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The Financial Industry Regulatory Authority (FINRA) has fined Citigroup Global Markets, Inc. $3.5 million
for providing inaccurate mortgage performance information with regard to subprime residential
mortgage-backed securitizations (RMBS). Investors had been given inaccurate data for nearly six years,
according to FINRA.

Issuers of RMBS are required to disclose historical performance information for past securitizations that
contain mortgage loans similar to those in the RMBS being offered to investors. This information is
material to investors in making an informed investment decision.

Brad Bennett, FINRA Executive Vice President and Chief of Enforcement, said, “Citigroup posted data for
its RMBS deals that it should have known was inaccurate; and even after they learned that the data was
inaccurate, Citigroup did not correct the problem until years later. Investors use this data to inform their
decisions and in this case, for over six years, investors potentially used faulty data to assess the value of
the RMBS.”

Specifically, FINRA found that from January 2006 to October 2007, Citigroup posted inaccurate mortgage
performance data on its website. It remained there until this month, even though the firm was informed
that it was inaccurate. For three subprime or Alt-A securitizations, the firm provided inaccurate mortgage
performance data that may have affected investors’ assessment of subsequent RMBS
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