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Governor Brown recently signed AB 361 which authorizes the creation of a new form of
corporate entity in California known as a benefit corporation. Previously general corporations
and non-profit companies represented the two ends of the corporate spectrum, with general
corporations acting as for-profit enterprises answerable to shareholders, and non-profits created
for public benefit, mutual benefit or religious purposes.

The new benefit corporation, organized under the general corporations law, would be a for-profit
company but one formed for the purpose of creating general public benefit. “General public

benefit means a material positive impact on society and the environment.” Cal. Corp. Code
14600(c)

Benefit corporations may also specify a specific public benefit in their articles of incorporation.
Section 14600(e) of the Corporations Code states that a specific public benefits can include:

(1) Providing low-income or underserved individuals or communities with beneficial products or
services

(2) Promoting economic opportunity for individuals or communities beyond the creation of jobs
in the ordinary course of business

(3) Preserving the environment

(4) Improving human health

(5) Promoting the arts, sciences, or advancement of knowledge

(6) Increasing the flow of capital to entities with a public benefit purpose

(7) The accomplishment of any other particular benefit for society

Due to the nature of benefit corporations, directors of such companies have a duty to consider the
impact of any decision not only on shareholders but, among other things, on employees,
customers, the community and the environment. Cal. Corp. Code 14620(b)

About Schein & Cai LLP

The law firm of Schein & Cai LLP, located in California’s Silicon Valley, practices in the
areas of:

* business and corporate law,
* intellectual property,
* employment law,



« civil litigation, and
* real estate law.

Our lawyers provide legal counsel and advocacy to clients in San Jose, California;
Virginia Beach, Virginia; Shanghai, China; and Taiwan.Contact us for a no-obligation
initial consultation to learn more about your specific legal concerns.

Our firm’s mission: To provide exceptional legal representation at a reasonable cost.

The best way to deal with a legal problem is to take it on proactively. That is why our
attorneys focus on providing preventative legal services to our business and individual
clients, in both high technology and traditional industries. We work hard to devise
specific strategies for our clients that minimize the risk of disputes and litigation. But
when disputes arise, we are ready to zealously protect our clients’ rights in courts and
arbitration forums.

Because our lawyers have a broad range of in-depth experience, our firm can provide
clients with particular legal advice in many practice areas. We develop a strong
professional relationship with our clients, and we promptly answer client inquiries with
personalized attention. We appreciate our clients’ need to obtain advice from an
attorney who truly understands their own unique situations and legal needs.

Contact Schein & Cai to receive professional legal advice for your specific legal
problem. Call or email us to schedule a no-obligation initial consultation.



