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While the SRO bill is stalled, another piece of legislation impacting registered investment advisers is 

advancing. A bill to increase oversight over municipal advisers moved forward in the House earlier this 

month. 

Tougher oversight of advisers to cities, states and other municipal borrowers was part of Dodd-Frank and 

Dodd Frank mandated the SEC to put meat on the bones. A stalemate ensued, as no one could agree on 

how to define the term. 

The SEC proposed a definition in December 2010, but went back to the drawing board after loud protests. 

Now lawmakers are weighing in on the standard. 

A bill, introduced by Representative Robert Dold, would limit the term “municipal adviser” to those formally 

hired and paid to provide advice to governments on financing roads, bridges, schools and other public 

projects. It would also provide wide exemptions for participants such as brokers and municipal securities 

dealers and eliminate federal fiduciary standards for municipal advisers while maintaining applicable state 

laws. Now here we are talking narrow. 

“We need to give the SEC further legislative guidance to ensure that the rules aren’t overly broad, unduly 

burdensome, unworkable, or damaging to municipal governments trying to raise capital to fund projects 

and operations on which their constituents depend,” said Dold. Well said. The author humbly wonders 

what the new bill targets then. 

Although this bill is making its way through the House, there is no corresponding bill in the Senate. My 

wild guess is that it will be a while before a final rule is released. Stay tuned. 

Eckerle Law offers a highest-quality and cost-effective alternative to the traditional law firm model for a 

wide variety of transactional and regulatory matters serving all your business law needs. Our experienced 

attorneys also provide a full range of compliance services for investment advisers, offering compliance 

tools that are tailored to fit the ever changing regulatory landscape as well as your business needs. 

If your company would like to strengthen its business practices, please contact us today so we can 

leverage our experience to create real-life business and legal solutions to help your business thrive.  

 


