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CHECK OHIO SUPREME COURT RULES FOR
REPORTING OF OPINIONS AND WEIGHT OF
LEGAL AUTHORITY.

Court of Appeals of Ohio,
Tenth District, Franklin County.
James J. O'BRIEN, Plaintiff-Ap-
pellee/Cross-Appel lant,
V.
The OHIO STATE UNIVERSITY, Defendant-Ap-
pellant/Cross-Appellee.
No. 06AP-946.

Decided Sept. 20, 2007.

Background: Terminated men's basketball coach
filed action against state university for breach of
employment contract. Following bench trial on li-
ability, the Court of Claims, 2006 WL 2615550,
Clark, J., rendered verdict for coach, granted in part
coach's motion for summary judgment on damages,
and entered total judgment for coach of approxim-
ately $2.49 million. Both parties appealed.

Holdings: The Court of Appeals, Tyack, J. held
that:

(1) coach did not materially breach employment
contract with university, so as to permit termination
for cause, by loaning $6,000 to family of player
who was never eligible to play college basketball
and by not reporting loan to university for over five
years,

(2) after-acquired evidence doctrine did not apply
so as to completely bar coach's claim;

(3) coach did not earn two additional years on con-
tract, for which he sought liquidated damages,
based on purported achievement of conference
championships; and

(4) incentive payments he received for purported
championships were deductible from liquidated

damages.

Affirmed.

French, J., filed a dissenting opinion.
West Headnotes
[1] Appeal and Error 30 €->893(1)

30 Appeal and Error
30XV Review
30XVI(F) Tria De Novo
30k892 Trial De Novo
30k893 Cases Triable in Appellate
Court
30k893(1) k. In General. Most
Cited Cases
Issue of whether state university acted in accord-
ance with undisputed terms of employment contract
when firing men's basketball coach, which ulti-
mately turned on whether coach materially
breached contract in making loan to a recruit and
not reporting it to university for over five years,
was a question of fact for which de novo review
was not appropriate on university's appeal from
judgment for coach.

[2] Appeal and Error 30 €654

30 Appeal and Error
30X Record
30X (J) Defects, Objections, Amendments,
and Corrections
30k652 Amendment in Appellate Court
30k654 k. Supplying Omissions. Most
Cited Cases
Appellate court would not supplement the record,
on state university's appeal from judgment for fired
men's basketball coach in his action for breach of
contract, with subsequent determinations by Na-
tional Collegiate Athletic Association (NCAA) as
to whether coach's conduct in connection with a
loan he made to arecruit constituted a major or sec-

© 2010 Thomson Reuters. No Claim to Orig. US Gov. Works.


http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=999&FindType=Y&SerialNum=2010272232
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=PROFILER-WLD&DocName=0295823001&FindType=h
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=PROFILER-WLD&DocName=0295823001&FindType=h
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=PROFILER-WLD&DocName=0246758101&FindType=h
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=PROFILER-WLD&DocName=0351045401&FindType=h
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30XVI
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30XVI%28F%29
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30k892
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30k893
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30k893%281%29
http://www.westlaw.com/Digest/Default.wl?rs=dfa1.0&vr=2.0&CMD=MCC&DocName=30k893%281%29
http://www.westlaw.com/Digest/Default.wl?rs=dfa1.0&vr=2.0&CMD=MCC&DocName=30k893%281%29
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30X
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30X%28J%29
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30k652
http://www.westlaw.com/KeyNumber/Default.wl?rs=dfa1.0&vr=2.0&CMD=KEY&DocName=30k654
http://www.westlaw.com/Digest/Default.wl?rs=dfa1.0&vr=2.0&CMD=MCC&DocName=30k654
http://www.westlaw.com/Digest/Default.wl?rs=dfa1.0&vr=2.0&CMD=MCC&DocName=30k654

Page 2

Not Reported in N.E.2d, 2007 WL 2729077 (Ohio App. 10 Dist.), 2007 -Ohio- 4833

(Cite as: 2007 WL 2729077 (Ohio App. 10 Dist.))

ondary rules' infraction, or as to what extent uni-
versity had been harmed as a direct result of that
conduct; trial court made specific findings on both
issues, which obviated need to supplement record if
those findings were supported by some competent,
credible evidence, and, further, appellate court was
not bound by NCAA's determination.

[3] Colleges and Universities 81 €~28.1(3)

81 Colleges and Universities
81k8 Staff and Faculty

81k8.1 Duration of Employment and Remov-

al or Other Discipline
81k8.1(3) k. Grounds for Termination.

Most Cited Cases
Basketball coach's employment contract with state
university, allowing termination for cause based on
a material breach by coach or a finding by National
Collegiate Athletic Association (NCAA), with res-
ulting sanctions, that coach had committed a major
NCAA infraction, did not permit university to fire
coach for material breach based on its opinion that
coach violated NCAA bylaws in connection with a
loan to family of recruit; such reasoning rendered
provision about findings by NCAA useless and cre-
ated “bootstrapping” effect by allowing university
to substitute its judgment for that of NCAA, which
at the time had not determined if violations oc-
curred.

[4] Colleges and Universities 81 €~28.1(3)

81 Colleges and Universities
81k8 Staff and Faculty

81k8.1 Duration of Employment and Remov-

al or Other Discipline
81k8.1(3) k. Grounds for Termination.

Most Cited Cases
Independently of allegedly violating National Col-
legiate Athletic Association (NCAA) bylaws, bas-
ketball coach did not materially breach employment
contract with state university, so as to permit ter-
mination for cause, by loaning $6,000 to family of
player who was never eligible to play college bas-
ketball and by not reporting loan to university for

over five years; university suffered no serious
harm, coach did not act out of bad faith and would
forfeit millions of dollars in guaranteed salary if
university's nonperformance were excused, and uni-
versity failed to give coach an opportunity to cure
purported breach, as required by contract. Restate-
ment (Second) of Contracts § 241.

[5] Colleges and Universities 81 €~28.1(3)

81 Colleges and Universities
81k8 Staff and Faculty
81k8.1 Duration of Employment and Remov-
al or Other Discipline
81k8.1(3) k. Grounds for Termination.
Most Cited Cases
After-acquired evidence doctrine did not apply so
as to completely bar fired state university basket-
ball coach's claim for breach of employment con-
tract arising from his termination in connection
with a loan he made to family of a recruit; facts
contained in a subsequent infractions report issued
by National Collegiate Athletic Association
(NCAA) were aready known to university before it
terminated coach and thus did not provide an inde-
pendent basis for the termination, and, moreover,
doctrine does not serve as a complete bar to a
former employee's claims.

[6] Colleges and Universities 81 €~28.1(7)

81 Colleges and Universities
81k8 Staff and Faculty
81k8.1 Duration of Employment and Remov-
al or Other Discipline
81k8.1(6) Judicial Review
81k8.1(7) k. Relief; Reinstatement or
Damages. Most Cited Cases
Men's basketball coach did not earn two additional
years on contract with state university, under provi-
sion relating to supplemental compensation for
achieving championship or co-championship of
team's National Collegiate Athletic Association
(NCAA) conference, and thus salary for those addi-
tional years was not recoverable by coach as liquid-
ated damages for being terminated without cause,
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where NCAA vacated records of team from the
years in which team purportedly won co-
championship and championship.

[7] Colleges and Universities 81 €~28.1(7)

81 Colleges and Universities
81k8 Staff and Faculty

81k8.1 Duration of Employment and Remov-

al or Other Discipline
81k8.1(6) Judicial Review
81k8.1(7) k. Relief; Reinstatement or

Damages. Most Cited Cases
Incentive payments representing a portion of base
salary, made by state university to men's basketball
coach for purportedly winning co-championship of
team's National Collegiate Athletic Association
(NCAA) conference in one year and championship
of the conference in another, were overpayments
and thus were deductible from liquidated damages
to which coach was entitled under contract for ter-
mination without cause, where NCAA had vacated
team's records from the years of the purported
championships.

APPEAL from the Ohio Court of Claims.Murray
Murphy Moul + Basil LLP, Joseph F. Murray and
Brian K. Murphy, for plaintiff-appellee.

Marc Dann, Attorney General, and Peggy W. Corn,
for defendant-appellant.

Vorys, Sater, Seymour and Pease LLP, David S.
Cupps and William G. Porter 1, special counsel to
the Attorney General, and counsel for defendant-ap-
pellant.

TYACK, J.

*1 {1 1} After The Ohio State University (“OSU")
fired former men's basketball coach James J.
O'Brien (“O'Brien”), O'Brien brought suit against
OSU dlleging it breached his employment contract,
which had three years remaining on its term. OSU
argued that it was O'Brien who breached the con-
tract when he made a loan to a Serbian basketball

recruit in 1998, and failed to disclose it until 2004,
which OSU believed was an egregious violation of
the National Collegiate Athletic Association
(“NCAA™) rules constituting a material breach of
the employment contract such that OSU was en-
titled to terminate O'Brien's employment immedi-
ately.

{12} Origina jurisdiction over this claim lay with
the Ohio Court of Claims, which held a bench trial
to determine liability. Following the trial, the court
determined that the loan (and failure to disclose)
was the sole cause for O'Brien's termination, and
that O'Brien's conduct and breach were not a mater-
ial breach of the contract so that OSU would have
cause to terminate the contract immediately.
O'Brien v. The Ohio Sate Univ., Ct. of CI.
No0.2004-10230, 2006-Ohio-1104 (hereafter
“Liability”). OSU did not dispute that O'Brien's in-
tentions in making the loan were humanitarian, that
his conduct was not motivated by desire to gain a
recruiting advantage in basketball, and, further, that
the loan recipient was not even eligible to particip-
ate in intercollegiate athletics at the time of the loan
because the recipient was a professional athlete.
Thus, athough O'Brien breached his contract by
making the loan, the court determined that the
breach was not “material,” and that OSU was
without cause to terminate him on that basis alone.

{1 3} Following the bench trial, the trial court
rendered a verdict for O'Brien, and both parties
filed motions for summary judgment as to dam-
ages. O'Brien v. Ohio Sate Univ., 139 Ohio
Misc.2d 36, 859 N.E.2d 607, 2006-Ohio-4346, at |
1-3 (hereafter “Damages’). The trial court found
the employment contract clearly and unambigu-
ously contemplated the amount of damages OSU
would owe to O'Brien in the event he was termin-
ated without “cause,” as defined by the contract;
thus, there was no dispute as to any material fact in
that regard. Construing the evidence in a light most
favorable to OSU, the trial court found that reason-
able minds could come to but one conclusion-that
conclusion being that O'Brien was entitled to judg-
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ment as a matter of law. The trial court granted, in
part, O'Brien's motion for summary judgment as to
damages, and entered judgment in the amount of
$2,253,619.45, plus pre-judgment interest of
$241,353.98, for atotal judgment of $2,494,972.83.
OBrien v. Ohio Sate Univ.,, Ct. of CI.
N0.2004-10230, 2006-Ohio-4737, Final Entry,
Aug. 18, 2006, at 1 2, 10 (hereafter “Final Entry”).
OSU and O'Brien, both, have appealed from that
judgment and decision.

{1 4} Appellant OSU presents two assignments of
error for our review:

I. The Court of Claims erred by holding that
O'Brien did not materially breach his employ-
ment contract-which clearly and unambiguously
required that he run a clean and compliant pro-
gram and immediately report any NCAA viola-
tions-when he gave an impermissible $6,000 cash
inducement to the family of a basketball recruit
in 1998 and then failed to report that violation to
the University for more than five years.

*2 11. The Court of Claims erred by holding that the
after-acquired evidence of O'Brien's additional,
pervasive misconduct, as confirmed by the
NCAA in March of 2006, did not bar O'Brien's
claim altogether.

{1 5} O'Brien also cross-appeals from the trial
court's partial grant of his motion for summary
judgment, contending that the court miscalculated
the amount of liquidated damages. He raises the
following assignments of error:

[I.] Thetria court erred as a matter of law in failing
to properly calculate the amount of damages due
to the Plaintiff Jim O'Brien pursuant to the liquid-
ated damages provisions contained in his Em-
ployment Agreement.

[I1.] Thetrial court erred as a matter of law in find-
ing that the Defendant University was entitled to
a setoff for certain bonus amounts previously
paid to Plaintiff Jim O'Brien.

{116} Our scope of review is limited to examination
of the transcript from the proceedings, and the re-
mainder of the trial court record, which includes the
evidence admitted at trial, and to some extent, the
evidence excluded by the trial court, provided such
evidence was proffered, preserving it for our re-
view.

{17 Thelaw iswell settled that we review eviden-
tiary matters with an abuse-of-discretion standard.
Sate v. Drummond, 111 Ohio St.3d 14, 854 N.E.2d
1038, 2006-0Ohio-5084 (“[T]he admission or exclu-
sion of relevant evidence rests within the sound dis-
cretion of the trial court”), quoting State v. Sage
(1987), 31 Ohio St.3d 173, 510 N.E.2d 343, para-
graph two of the syllabus;, Sate v. Swvann, 171 Ohio
App.3d 304, 870 N.E.2d 754, 2007-Ohio-2010, at
41. An abuse of discretion is more than an error of
law or judgment; rather, it implies that the trial
court's attitude was unreasonable, arbitrary, or un-
conscionable, or that there was “no sound reasoning
process’ to support the trial court's ruling. See, e.g.,
AAAA Enterprises., Inc. v. River Place Community
Urban Redevelopment Corp. (1990), 50 Ohio St.3d
157, 161, 553 N.E.2d 597; see, aso, Pilz v. Dept. of
Rehab. & Corr, Franklin App. No. 04AP-240,
2004-0Ohio-4040, citing Blakemore v. Blakemore
(1983), 5 Ohio St.3d 217, 219, 450 N.E.2d 1140.

{1 8 Similarly, we accept each finding of fact
made by the trial court as issued in the decision of
the trial court, provided those findings are suppor-
ted by “some competent credible evidence.”
Columbus Homes Ltd. v. SA.R. Constr. Co., Frank-
lin App. No. 06AP-759, 2007-Ohio-1702, at § 52,
quoting C.E. Morris Co. v. Foley Constr. Co.
(1978), 54 Ohio St.2d 279, 376 N.E.2d 578.

[1] {19} Counsel for OSU has urged this court to
toss out the trial court's findings of fact and to re-
examine the entire case de novo. However, de novo
is not the appropriate standard of review given the
issues at bar. Although contract interpretation is a
guestion of law, which does receive de novo review
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on appeal, the terms of the contract are not in dis-
pute here. Nationwide Mut. Fire Ins. Co. v. Gu-
man Bros. Farm (1995), 73 Ohio St.3d 107, 108,
652 N.E.2d 684. The issue here is whether OSU ac-
ted in accordance with those undisputed contractual
terms when firing O'Brien, which ultimately turns
on whether O'Brien's breach was material. Thisis a
question of fact, which must be determined after
weighing the evidence, and the credibility of wit-
nesses. E.g., Sate v. Wilson, 113 Ohio St.3d 382,
865 N.E.2d 1264, 2007-Ohio-2202, at 1 24. Ours is
not the job of re-trying the case, or re-weighing the
testimony of witnesses and evidence that were
already weighed; rather, we conduct an independent
review of everything that transpired in the case to
determine whether the trial court committed revers-
ible error that would necessitate granting a new tri-
al. 1d.; Hardy v. Fell, Cuyahoga App. No. 83063,
2007-Ohio-1287, at 1 29 (“ This court will not sit as
trier of fact de novo”). De novo review is therefore
inappropriate here. Counsel for OSU further argues
that “whether a breach of a contract is material is a
mixed question of law and fact that is also reviewed
de novo,” for which counsel cites an 87-year-old
case from another jurisdiction.

*3 {9 10} Counsel is correct in noting that some is-
sues are mixed questions of law and fact, and that,
in such circumstances, a hybrid standard of review
may be appropriate. State v. Burnside, 100 Ohio
St.3d 152, 797 N.E.2d 71, 2003-Ohio-5372, at 1 8
(holding that appellate review of a suppression mo-
tion is a mixed question of law and fact). This
court, however, is not a trial court, and we cannot
be the de novo trier of fact. Hardy, supra. Trial
courts have the traditional role as the trier of fact
because they are “in the best position to resolve
factual questions and evaluate the credibility of wit-
nesses.” Burnside, supra, quoting State v. Mills
(1992), 62 Ohio St.3d 357, 366, 582 N.E.2d 972.
Consequently, we review the trial court's findings
of fact to the extent necessary to determine if the
findings are supported by competent, credible evid-
ence. ld., quoting State v. Fanning (1982), 1 Ohio
St.3d 19, 437 N.E.2d 583; Columbus Homes Ltd.,

supra. “ Mere disagreement with the trial court's
findings is not sufficient to overturn them.” Wilson,
at 1 40. (Emphasis added.)

{1 11} The determination of whether a party's
breach of a contract was a“material breach” is gen-
erally a question of fact. See Kersh v. Montgomery
Developmental Center (1987), 35 Ohio App.3d 61,
63, 519 N.E.2d 665. That has been the law for at
least two decades, and it has been upheld by other
courts. Klaus v. Hilb, Rogal & Hamilton Co. of
Ohio (S.D.Ohio 2006), 437 F.Supp.2d 706,
730-731; Lewis & Michael Moving and Storage,
Inc. v. Stofcheck Ambulance Serv., Inc., Franklin
App. No. 05AP-662, 2006-Ohio-3810, at T 20-22;
see, also, Williston on Contracts (4th Ed.1990),
Section 63:3; E. Allan Farnsworth, Contracts
(1982), Sections 8.16-18, at 612. The reasoning be-
hind this principle is that to determine whether a
party’'s breach was material requires, inter alia, an
examination of the parties injuries, whether and
how much the injured parties would or could have
been compensated, and whether the parties acted in
good faith. 1d. All of these inquiries turn on sub-
jective facts.

{112} If we accept the facts found in the trial court
as true, we must then independently determine-
without deference to the trial court's conclusion-
whether those facts satisfy the trial court's legal
conclusion. Burnside, supra. We must not,
however, simply re-weigh the evidence, substitut-
ing our own judgment for that of the trial court.
Wilson, ibid.

{113} Turning to the evidence, in April 1997, OSU
hired O'Brien as head men's basketball coach.
When O'Brien arrived at OSU, the men's basketball
program was, by his own account, “not in great
shape” and, in fact, OSU had not been to the Final
Four in men's basketball in nearly three decades.
(Tr. 84, 201.)
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{114} O'Brien's first season as head coach at OSU
was the 1997-1998 season, which O'Brien de-
scribed as “not very bright.” Indeed, the team won
only eight games that year. (Tr. 84, 85, 200.) The
following year, O'Brien turned the Buckeyes
around. From winning only one-fourth of their
games in 1997-1998, the 1998-1999 team won
more games than any other Buckeye men's basket-
ball team in history. (Tr. 200-201.) That year,
O'Brien led the Buckeyes to a Big Ten conference
title, and an NCAA tournament berth culminating
in atrip to the Final Four. O'Brien was named 1999
National Coach of the Y ear, and received numerous
other coaching awards and accolades. (Tr. 85,
200-201.) Obviously, OSU was pleased with
O'Brien, which was evidenced by the fact that Andy
Geiger, Ohio State's Director of Athletics
(“Geiger”), approached O'Brien immediately after
the 1998-1999 season to offer him a new contract,
despite the fact that he still had three years remain-
ing on his then-current contract. Id. Geiger testified
that, after the 1998-1999 season, he was extremely
“enthusiastic about O'Brien,” and “enthusiastic
about [OSU's] basketball program” because they
had just gone to the Final Four. Geiger told the trial
court that he initiated talks about a new contract
with O'Brien because he “was anxious to have
[Coach O'Brien] feel good about Ohio State.” (Tr.
200.)

*4 {115} The terms of the new contract were nego-
tiated over several months, and the final version o f
the agreement was delivered to O'Brien for his ap-
proval on or about October 1, 1999. The new con-
tract took effect just prior to the 1999-2000 season,
and it was the parties intent that the new contract
supersede the previous contract for O'Brien in toto.
(Tr. 86-87.) This new contract was substantially su-
perior to the previous contract because it extended
O'Brien's tenure at OSU by five years, through the
2007 season, and markedly raised his salary, guar-
anteeing that he receive total compensation in the
neighborhood of $800,000 per year, plus incentives.
(1999 Employment Agreement, at Section 3.0
[hereafter “contract”] ). In addition, the 1999 con-

tract put strict limitations on the circumstances un-
der which O'Brien could be terminated prior to the
end of the contract's term. Id; see, also, Damages,
2006-0hio-4346, at 1 34, 139 Ohio Misc.2d 36, 859
N.E.2d 607 (“ The contract is extremely favorable to
plaintiff, but it is not unreasonable”). Specifically,
under the new contract, OSU could not terminate
O'Brien without “cause,” which was defined in Sec-
tion 5.1 thereof:

Termination for Cause-Ohio State may terminate
this agreement at any time for cause, which, for
the purposes of this agreement, shall be limited to
the occurrence of one or more of the following:

() a material breach of this agreement by Coach,
which Coach fails to remedy to OSU's reasonable
satisfaction, within a reasonable time period, not
to exceed thirty (30) days, after receipt of a writ-
ten notice from Ohio [S]tate specifying the act(s),
conduct or omission(s) constituting such breach;

(b) a violation by Coach * * * of applicable law,
policy, rule or regulation of the NCAA or the Big
Ten Conference which leads to a “major” infrac-
tion investigation by the NCAA or the Big Ten
Conference and which results in a finding by the
NCAA or the Big Ten Conference of lack of in-
stitutional control over the men's basketball pro-
gram or which results in Ohio State being sanc-
tioned by the NCAA or the Big Ten Conference *

* *

{¥ 16} Notwithstanding Section 5.1, OSU could
terminate O'Brien without cause, but, if so, would
be obligated to pay O'Brien liquidated damages.
Collectively, Sections 5.2 and 5.3 provided the for-
mula for the calculation of liquidated damages, in
the event OSU decided to terminate O'Brien for any
reason(s) other than those described in Section 5.1:

5.2 Termination Other Than For Cause/Partial Li-
quidated Damages. If Coach's employment here-
under is terminated by Ohio State other than for
cause (as delineated in Section 5.1 above), Ohio
State shall pay and provide to Coach, as partial
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liquidated damages * * * (i) the full amount of
Coach's then-current base salary (see Section 3.0
above) and (ii) such normal employee benefits as
Ohio State then provides generally to its adminis-
trative and professional employees* * *.

5.3 Termination Other than for Cause/Additional
Liquidated Damages. If Coach's employment is
terminated other than for cause (as delineated in
Section 5.1 above), in addition to the liquidated
damages to be paid and provided by Ohio State
pursuant to Section 5.2 above, Ohio State shall
compensate Coach for the loss of collateral busi-
ness opportunities (whether media, public rela-
tions, camps, clinics, apparel or similar contracts,
sponsorships or any other supplemental or collat-
eral compensation or benefit of any kind) by pay-
ing Coach as additional liquidated damages * *

*[]

*5***

b. an amount equal to three and a half (3.5) times
the product of (y) the Coach's then current base
salary * * * and (z) the number of years remain-
ing under the term of this agreement * * *, if
Coach's employment is terminated after June 30,
2003.

Such amount shall be paid in a lump sum within
thirty (30) days after termination of Coach's em-
ployment hereunder, and shall be in lieu of any
other obligation of Ohio State * * *.

(Emphasissic.)

{1 17} The events that gave rise to this case,
however, all transpired before the negotiation and
execution of the 1999 contract.

{9 18} When O'Brien arrived in Columbus in the
spring of 1997, the OSU men's basketball program
was in disarray, and it was his responsibility, as
head coach, to change that. (Tr. 787.) Although
winning is argu[i_alli)lli/ every head coach's first prior-
ity, Division-l college sports coaches have a
number of responsibilities beyond what they do on

the court or at game time. (Contract, Section 4.0 et
seg.) O'Brien cited a host of duties for which he
was responsible as the head coach at OSU: The first
one-“Win,” the second-“Recruit student-athletes.”
(Tr. 81.)

FN1. The NCAA's member institutions are
divided into three divisions (I, Il, and I11),
by size. Division-l schools are the larger
universities, while Division-Il1 institutions
are the smaller colleges, community col-
leges, etc. OSU, being one of the largest
institutions in the United States, belongs to
Division-I.

{1 19} Shortly after the close of the dismal
1997-1998 season, 21-year-old Alex Radojevic ar-
rived at OSU's campus for an unofficial recruiting
visit "N2 Radojevic hailed from the Republic of
Serbia, stood seven-feet-three-inches tall, and,
at the time, played Division-111 basketball at a com-
munity college in Kansas. Radojevic came to visit
OSU because he wanted to transfer to a Division-|
school, to get the kind of national exposure that
would improve his chances for the NBA draft. Giv-
en his size alone, Radojevic was seen as a
“difference maker,” and he was heavily recruited
by a number of top schools.

FN2. An “unofficial visit” is a recruiting
visit initiated by the player or prospective
student-athlete, and is not solicited or
sponsored by the university; thus, the ath-
letics department does not pay for or reim-
burse the athlete for travel or expenses re-
lating to the trip.

FN3. Formerly part of Yugoslavia

{1 20} O'Brien and his staff began recruiting
Radojevic, and visited him in Kansas while on an
official recruiting tour in early September 1998.
While O'Brien was visiting Radojevic, Radojevic
received word from Serbia that his father had
passed away. (Tr. 126.) O'Brien was sympathetic
toward Radojevic, who wanted badly to return
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home to his mother and family, but could not go
back because of the likelihood that the government
would force him into militérl\){4service amidst the
ongoing war in Yugoslavia. (Tr. 127.) O'Brien
was aready familiar with Radojevic's plight be-
cause Slobodan “Boban” Savovic, a then-current
member of O'Brien's team, gave almost daily re-
ports of the situation, and Savovic was purportedly
from the same geographical region as Radojevic.
Id.

FN4. See, generally, Jane Perlez, U.S
Finds No One to Back Among Milosevic's
Foes, N.Y. Times (July 12, 1999), at A 8.
Although Serbia remained relatively
peaceful throughout the Yugoslav-Bos-
nia-Croatia conflict that erupted during
President Clinton's first term, beginning in
1998, tension worsened in Kosovo where
the Serbs were battling Yugoslav security
forces and the Kosovo Liberation Army.
The Serbian attacks in Kosovo prompted a
NATO aerial bombardment lasting 78
days.

{1 21} Shortly after his September 1998 recruiting
tour, O'Brien received information that Radojevic
had signed a professional basketball contract with a
Y ugoslavian team in 1996, that he had played for
that team, albeit sparsely, and was compensated in
consideration of his service. If true, this meant that
Radojevic could not play for OSU (or any college)
because signing a professional sports contract in-
stantly strips that player of his amateur status, a
baseline requirement to be eligible to play collegi-
ate sportsin the NCAA. NS

FN5. See NCAA Bylaw 12.1.1, Amateur
Status, in 2006-2007 NCAA Division-
Manual (Aug. 1, 2006), available at
www.ncaa.org, at Membership Publica-
tions. An individual loses amateur status
and thus shall not be eligible for intercol-
legiate competition in a particular sport if
the individual:

“(a) Uses his* * * athletics skill * * *
for pay in any form in that sport;

“(b) Accepts a promise of pay even if
such pay is to be received following
completion of intercollegiate athletics
participation;

“(c) Signs a contract or commitment of
any kind to play professional athletics,
regardless of its legal enforceability or
any consideration received;

“(d) Receives, directly or indirectly, a
salary, reimbursement of expenses or
any other form of financial assistance
from a professional sports organization
based upon athletics skill or participa-
tion, except as permitted * * *;

“(e) Competes on any professional ath-
letics team and knows (or had reason to
know) that the team is a professional
athleticsteam * * *, even if no pay or re-
muneration for expenses was received,
or

“(f) Entersinto a professional draft or an
agreement with an agent * * *,

Id.; see, adso, The Online Resource for
the NCAA, About the NCAA, available
at www.ncaa.org, at Membership Public-
ations (last visited May 29, 2007); Ama-
teur Certification Process (“In response
to the NCAA membership's concerns
about amateurism issues related to both
international and domestic prospective
student-athletes, President Myles Brand
has authorized the creation of a central-
ized amateurism certification process.”).

*6 {1 22} Despite speculation that Radojevic had
“professionalized” himself, O'Brien and his staff
continued their recruiting efforts, apparently in the
hopes that OSU could petition the NCAA to have
him reinstated. To make a successful case, the
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school seeking the athlete's reinstatement must file
an application with the NCAA's reinstatement de-
partment presenting facts and circumstances that
mitigate both the player's professional involvement,
and the presumed competitive advantage that
school might gain from having the professionalized
player on their roster. If either circumstance is bor-
derline, a school can, for example, recommend self-
imposed conditions for reinstatement to persuade
the NCAA decision-makers to rule in their favor.
(Tr. 658-659.) Given that O'Brien did not give up
recruiting Radojevic, even after learning about the
professional contract, he was apparently counting
on Radojevic's reinstatement, which is evidenced
by the fact that, shortly after learning about the
contract, OSU accepted what is known as a Nation-
al Letter of Intent (“NLI") from Radojevic, on
November 11, 1998. (Tr. 604, 649-650.) The signi-
ficance of the NLI is two-fold: it represents
Radojevic's commitment to OSU, to enroll there as
a student-athlete and play basketball, and also rep-
resents OSU's commitment to provide Radojevic
with one of its coveted basketball scholarships. (Tr.
357-358.)

FN6. The NLI acts as a contract between a
school and a prospective student-athlete,
and also serves as a notice provision to all
of the other schools attempting to recruit
the same athlete-so they are apprised of the
athlete's commitment to attend the school
designated in the NLI.

{123} In December 1998, Radojevic came back to
OsU for an official visit (Tr. 305, 652-654.)
He spent two days on the campus, attended a bas-
ketball game, and was chaperoned to several other
school-sponsored events by fellow Serb, Boban Sa-
vovic. After this visit, an individual associated with
the Radojevic family contacted one of O'Brien's
staff soliciting financial assistance from O'Brien,
purportedly for Radojevic's mother back in
Yugoslavia. (Tr. 125-126.) O'Brien testified that he
considered the request, weighing the fact of
Radojevic's father having recently passed, and also

what O'Brien had come to know about what life
must have been like for the Radojevic family,
amidst the bombings and ongoing military violence.
O'Brien aso considered whether any NCAA rule
prevented him from offering help to the family of
an athlete who was, in al likelihood, ineligible to
play collegiate sports on account that he had
aready played professional basketball in
Yugoslavia. (Tr. 112.) O'Brien resolved that
Radojevic was aready a professional, and would
most likely never play for OSU, which meant that
no NCAA rule could control whether it was per-
missible for him to offer financial assistance to the
Radojevic family in their time of need. Thereafter,
O'Brien gave then-assistant coach Paul Biancardi
an unmarked envelope containing $6,000, instruct-
ing Biancardi to take the envelope to New York
City and deliver it to a waiter known as Spomenko
“Semi” Patrovic. (Tr. 130.) There was speculation
as to what specific role Patrovic played in soliciting
the loan, and how he was related to or affiliated
with the Radojevic family. Although it was not
foreseen at that time, Semi Patrovic ultimately be-
came Radojevic's sports agent.

FN7. See NCAA Bylaw 13.02.11.1(a)
(Recruited Prospective Student-Athlete).
Generally speaking, the bylaws set strict
guidelines as to the amount of time a re-
cruit can spend at the school, what kinds of
activities they can participate in, and how
much money the school is allowed to
spend on such activities. All details of an
official visit are documented and reported
to the NCAA. (Tr. 652-654.)

FN8. OSU contended that the loan was a
blatant or egregious violation of
“Recruiting 101.” (Tr. 608, 762); NCAA
Bylaw 13.2.1.

*7 {1 24} There were differing accounts as to pre-
cisely when the loan occurred; in fact, the trial
court referred to the details as “sketchy.” (Liability,
2006-0Ohio-1104, at 19.) O'Brien testified that part
of his consideration of whether to make the loan
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was that he received the request around Christmas
time, which supports his position that he made the
loan in late December 1998 or early January 1999.
(Tr. 128-129.) The NCAA Committee on Infrac-
tions, however, questioned O'Brien's recollection of
the timing of the loan, and issued a report aleging
that the terms of the loan could have been contem-
plated much earlier, vis-a-vis September 1998, dur-
ing O'Brien's recruiting stop in Kansas. Thein-
fractions committee's report was not issued until al-
most a year after O'Brien was fired, thus, it had no
bearing on OSU's decision to terminate him. Re-
gardless, the trial court found the NCAA report and
its related testimony and evidence to be unreliable;
moreover, the trial court correctly held that the re-
port was not binding in these legal proceedings. Ul-
timately, the trial court found the testimony of
former NCAA Committee on Infractions Chair Dr.
David Swank more persuasive and credible as to
the NCAA's bylaws and procedures:

FN9. See Notice of Allegations from the
NCAA Committee on Infractions to OSU
(May 13, 2005). (Defendant's Exhibit No.
0.)

In the court's opinion, Professor Swank's view rep-
resents a more practical application of the rules. *

* %

Ultimately, the determination whether [O'Brien]
committed a major infraction of NCAA rules and
what sanctions, if any, may be imposed upon
[OSU] will be made by the NCAA Committee on
Infractions and not this court.

(Liability, 2006-Ohio-1104, at ] 84-85.)

{125} Indeed, Dr. Swank's credentials as an expert
witness for O'Brien were impressive. After finish-
ing law school at the University of Oklahoma, Dr.
Swank worked in private practice in his hometown
of Stillwater, Oklahoma, and shortly thereafter be-
came an assistant prosecutor, followed by his elec-
tion as county prosecutor. (Tr. 327-328.) He
resigned his term as prosecutor to return to his alma

mater as chief counsel for the university, and assist-
ant professor of law. He later became chief compli-
ance officer there, and at the same time was appoin-
ted and served seven years as an NCAA vice pres-
ident. (Tr. 328-329.) Dr. Swank later became Dean
of the University of Oklahoma College of Law,
after which he became the university's president.
(Tr. 335-336.) Dr. Swank served as president until
1990, when he joined the NCAA Committee on In-
fractions. Two years later, Dr. Swank was named
chair of that committee, where he served seven
more years, and was the chair of that committee at
the time of the Radojevic loan. (Tr. 338-339.)

{9 26} Dr. Swank testified as an expert on NCAA
bylaws and investigations on behalf of O'Brien, to
provide an expert analysis of NCAA rules as ap-
plied to the Radojevic family loan, and whether that
conduct constituted a major rules infraction thereof.
(Tr. 326.) Further, Dr. Swank gave expert testi-
mony relating to the four-year statute of limitations,
and whether the limitation period precluded NCAA
sanctions as a result of O'Brien's conduct. 1d., quot-
ing NCAA Bylaw 32.6.3. Given the 40-year body
of work representing Dr. Swank's experience, and
the specificity of his expertise relative to the issue
upon which he was called to opine, the trial court
found Dr. Swank's testimony extremely credible
and reliable. Thus, Dr. Swank's testimony was mo-
numentally persuasive, and crucial to determining
whether O'Brien materially breached his employ-
ment agreement.

*8 {1 27} The trial court adopted O'Brien's version
of the timing of the loan, in part, because the court
found O'Brien to be a credible witness, but, also,
because there was no evidence to support the con-
trary viewpoint. The only evidence supporting the
contrary viewpoint was a document authored by
Assistant Director of Enforcement for the NCAA,
Steve Duffin, which was prepared using Duffin's
personal notes of his purported interview of
Radojevic in  November 2004. (Liability,
2006-Ohio-1104, at  29-32.) The tria court
deemed Duffin's deposition and its related docu-
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ments inadmissible because they all contained
statements made out of court, which were offered
for their purported truth, and that no exception to
the hearsay rule was applicable:

Upon review of the depositions, the court finds that
the testimony is riddled with inadmissible
hearsay and lay opinions. Moreover, even if the
statements attributed to Radojevic could some-
how qualify [as] an exception to the hearsay rule,
the statements simply lack credibility. The inter-
view was not recorded by stenographic or other
means[,] and Radojevic was not under oath * * *
In addition, the statements are contained in docu-
ments prepared by NCAA enforcement personnel
who have taken a position adverse to [O'Brien] in
the underlying NCAA proceedings. Finally, even
[Andy Geiger] defendant's own athletic director
testified that Radojevic lied to the NCAA rein-
statement committee in connection with those
proceedings.

Id. at § 31. (Emphasis added.) We note, especially,
that the trial court did not exclude this evidence
solely on account of a technicality (a rule of evid-
ence). To the contrary, the trial court thoroughly
examined the evidence prior to making the determ-
ination that its truthfulness simply could not be
verified, corroborated, or relied upon.

{1 28} O'Brien consistently maintains that the
$6,000 was a loan, nothing more, and that he was
compelled to offer assistance out of sympathy to-
ward Radojevic's mother. (Tr. 108-109, 126-130.)
In short, O'Brien made the loan because he could-
he had the money, could spare the money, and it
was to go to a good cause. (Tr. 128-130.) O'Brien
specifically refuted the idea that he might have
made the loan to influence Radojevic's decision to
attend OSU. Id. Accepting the trial court's finding
as to the timing of the loan, the court could reason-
ably find that O'Brien was being truthful in this re-
gard, because, based on the NLI's date of Novem-
ber 11, 1998, Radojevic had already made a final
decision to come to OSU. The only possible oppos-
ing viewpoint is the one asserted by Steve Duffin:

The evidence at trial did not support Mr. Duffin's
view.

{1 29} O'Brien's credibility as a witness was also
bolstered by evidence that his generosity in this
situation was no anomaly. O'Brien testified to mak-
ing loans to others close to him, including former
players, friends, and assistant coaches. These other
loans ranged in amounts from $3,500 to $10,000.
(Tr. 131-132.) Geiger's testimony was consistent
with O'Brien's, to the extent that Geiger believed
O'Brien's intentions surrounding the loan to have
been pure and humanitarian and that O'Brien had
done a“noble act.” (Liability, 2006-Ohio-1104, at |
19)

*9 {1 30} The NCAA requires each member insti-
tution to file annual affidavits, which certify that
the school, its teams, student-athletes, etc., have
complied with all applicable NCAA regulations for
that year (“compliance certification”). As a head
coach of a major sport, O'Brien was the chief com-
pliance officer for the men's basketball program at
OSU. One of O'Brien's primary duties as chief com-
pliance officer was to file the annual compliance
certifications for the men's basketball program. At
trial, OSU argued that O'Brien's failure to report the
Radojevic loan on the compliance certification(s)
was deceitful, and that O'Brien's deceit constituted
a material breach independent of whether the loan
itself was a violation of NCAA rules. The strength
of that argument, however, turned on O'Brien's sub-
jective belief of whether he thought the loan could
be aviolation. Thus, a key determination in the trial
court was whether O'Brien could have reasonably
believed that the loan did not constitute an NCAA
compliance infraction. (Liability, 2006-Ohio-1104,
at 154.)

{9 31} O'Brien testified that, because Radojevic
had professionalized himself in 1996, he could not
have violated NCAA recruiting rules when he made
the loan in 1998. (Tr. 112, 124-125.) He also main-
tained that there was no NCAA rule against loaning
money to the family of a professional athlete. Dr.
Swank  concurred, and opined: “because
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[Radojevic] was not a prospective student-athlete at
th at time, that it was not a violation of NCAA
rules.” (Tr. 367.) To arrive at this conclusion, Dr.
Swank explained NCAA Bylaw 12.1.1, which sets
forth six independent circumstances under which an
amateur athlete loses eligibility to pa'r:tli\lcilgate in
NCAA-sanctioned collegiate sports. Dr.
Swank explained that, out of the six disqualifying
factors enumerated in Bylaw 12.1.1, in 1996,
Radojevic performed five separate and distinct acts,
any one of which sufficiently stripped him of ama-
teur status, and that all these events occurred two
years prior to the loan. Id. In Dr. Swank's expert
opinion, the evidence that Radojevic had become a
professional athlete in 1996 was unequivocal,
which supported his conclusion that it was reason-
able for O'Brien to believe he could make a loan to
the Radojevic family without violating NCAA
rules. (Tr. 367-372.)

FN10. See NCAA Bylaw 12.1.1, at fn. 5.

{132} Dr. Swank could not render an opinion as to
why OSU would continue to recruit a player, and
offer that player a scholarship, after learning that
the player had played professionally, or was other-
wise ineligible to participate in NCAA-sanctioned
activities. The only explanation O'Brien offered for
why he continued to recruit Radojevic was that he
was planning on reinstatement. Subsequently,
O'Brien made the loan. He explained that, if
Radojevic had been reinstated, he would have had
to disclose the loan, because he would have then
offered financial assistance to th e family of a pro-
spective student-athlete. Dr. Swank did not con-
sider whether Radojevic could have or should have
been reinstated, because, in his opinion, reinstate-
ment was not even possible, much less plausible.
Although Dr. Swank's position lends more credibil-
ity to O'Brien's justification of the loan, it leaves
the door open to questions about why O'Brien pur-
sued Radojevic's reinstatement so vigorously with
the NCAA.

*10 {1 33} Although O'Brien probably learned
about Radojevic's professional contract in Septem-

ber 1998, it was not commonly known within OSU
until February 1999, which is when Geiger confron-
ted O'Brien with the news. O'Brien and his staff as-
sured Geiger that Radojevic's contract was essen-
tially propaganda by the Yugoslav government, “a
bun ch of hooey,” and that Radojevic could still be
reinstated. (Tr. 306, 308-309.) As part of the rein-
statement procedure, OSU formally announced
Radojevic's ineligibility and, on March 24, 1999,
filed its petition for Radojevic's reinstatement with
the NCAA. (Tr. 306-309, 658-669.) The NCAA
denied the application, and OSU appealed. (Tr.
672.) The NCAA affirmed its decision on May 24,
1999-Radojevic had professionalized himself by
signing a professional basketball contract in 1996,
and would never play basketball at OSU, or any
other NCAA institution for that matter. Geiger test-
ified that, upon learning about the committee's final
decision, O'Brien appeared deeply frustrated and
disappointed, as if to say that O'Brien was expect-
ing a different outcome. At trial, Geiger did not at-
tempt to reconcile his recollection of O'Brien's re-
action in May 1999, with O'Brien's story that he ba-
sicaly knew Radojevic was a professiona all
along.

{1 34} Radojevic never enrolled at OSU. Shortly
after the appeal was decided, Radojevic declared
himself eligible for the 1999 NBA draft. He was se-
lected in the first round, as the twelfth overall pick
by the Toronto Raptors. OSU closed out its basket-
ball season in March 1999, winning the Big Ten
conference title, and going to the Final Four in the
NCAA basketball tournament. OSU did not dwell
on having missed out on a promising recruit, be-
cause almost immediately after the season came to
a close, Geiger began talks with O'Brien about the
new contract they were about to sign. Other than
O'Brien, and probably Paul Biancardi, no one at
OSU knew anything about the Radojevic family
loan until five years later.

{1 35} In 2003, O'Brien learned about a lawsuit,
filed locally, involving an OSU athletics booster,
Kathy Salyers, and then former player Boban Sa-
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vovic. FN11 O'Brien related news about the lawsuit

to Geiger because of the likelihood that sensitive
information could become a matter of public re-
cord. Salyers was deposed around April 2, 2004,
and O'Brien either knew, or at least suspected, that
the subject matter of Salyers deposition included
information relating to Radojevic. O'Brien knew
that, even though Radojevic never attended OSU
and never played Division-I basketball, if the loan
were discovered by local media it would become
headline news, which is why he felt compelled to
tell Geiger. (Tr. 110-112.) O'Brien wanted to be
sure Geiger found out from him personally, rather
than learn about it from the press.

FN11. The trial court held that the subject
matter of the Salyers lawsuit was not relev-
ant to the trial sub judice; however, we
note that the matter involved the men's
basketball program at OSU, namely Boban
Savovic, the former OSU player who had
chaperoned Radojevic during his official
visit in the fall of 1998. In May 2004, at-
torneys in the OSU athletic department
were able to review deposition transcripts
from the Salyers trial, which reveaed
Salyers' claims that she provided improper
benefits to Savovic while he played basket-
ball at OSU.

{136} On April 24, 2004, O'Brien approached Gei-
ger at the Huntington Club inside Ohio Stadium.
They were both attending a donor reception on the
day of the football team's annual “Scarlet & Gray”
spring game. O'Brien told Geiger about the loan,
briefly explaining the circumstances, why he had
not disclosed it until then, and the reason for finally
coming forward, to which Geiger responded that
they would “work through it together.” (Tr. 109,
224.)

*11 {1 37} Despite that, O'Brien believed the loan
did not violate NCAA rules. Geiger and the attor-
neys in the OSU compliance office disagreed.
(Tr. 112, 144, 223-227, 315.) Together, Geiger and
his compliance staff attorneys determined that the

loan should be self-reported to the NCAA, and did
so the following month. (Tr. 229, 256.) Shortly
thereafter, O'Brien met with Geiger and Julie Van-
natta, one of the compliance office staff attorneys
on May 26, 2004, to discuss the joint investigation
of OSU and the NCAA, which was soon to ensue.
During that meeting, Geiger advised O'Brien that
O'Brien should retain independent counsel. (Tr.
241.)

FN12. Given that the NCAA is not a law-
enforcement body with presence on each
campus nationwide, it relies heavily on the
member institutions monitoring and
“self-reporting” all conduct relating to the
rules promulgated by the organization. For
that reason, inter alia, member institutions,
like OSU, have entire offices or depart-
ments dedicated solely to overseeing uni-
versity athletics and all compliance-related
matters. Like OSU, compliance officers
are staffed, at least in part, by attorneys
trained to understand NCAA bylaws and
how to keep their respective programs in
compliance therewith. See, e.g., OSU
Compliance Office, http:// ohiostatebuck-
eyes.cstv.com/compliance/osu-compliance.
html (last visited May 22, 2007). Presently,
half of the eight paid senior staff in OSU's
compliance office are lawyers. The com-
pliance office's mission statement is also
posted on its website:

“The Athletic Compliance Office is
committed to a comprehensive compli-
ance program that educates its constitu-
ents about the importance of adhering to
NCAA, Big Ten, and institutional rules.
Our goal is to create a ‘compliance con-
science’ within the University and
throughout the community. Maintaining
a commitment to compliance ensures in-
stitutional control over the Department
of Athletics and furthers the mission of
The Ohio State University.
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“To ensure ingtitutional control and up-
hold the integrity of the Department, the
Athletic Compliance Office is charged
with the following tasks: Education,
Monitoring, Enforcement, Institutional
Control.”

{938} The following day, O'Brien called Geiger to
ask if he was going to be fired. O'Brien testified
that Geiger had replied “no,” however, Geiger
could not confirm his reply. On cross-examination,
when O'Brien's counsel asked Geiger whether he
had told O'Brien he was not going to be fired, Gei-
ger stated, “It's possible.” (Tr. 243.) Geiger contac-
ted O'Brien a few days later to find out if he had re-
tained counsel, and also asked whether O'Brien in-
tended to resign. O'Brien told Geiger that he had re-
tained attorney James Zestzutec, but they di d not
fully resolve the issue of O'Brien's resignation.
O'Brien’s attorney then sent a letter to Geiger, stat-
ing his client's intent and willingness to cooperate
with the athletics department and the NCAA during
the impending investigation. (Tr. 510-512.) Geiger
did not respond to the letter, nor did Geiger or any
of his staff meet with O'Brien's attorney before ter-
minating him on June 8, 2004.

{1 39} At approximately 7:30 am., on June 8,
2004, Geiger called O'Brien at his home, and asked
O'Brien to meet him at his office as soon as pos-
sible. (Tr. 211-213.) O'Brien arrived at Geiger's of -
fice within the hour, and, after waiting awhile, Gei-
ger handed him a letter of termination.
(Termination Letter from Geiger to O'Brien dated
June 8, 2004, hereafter “termination letter.”) Geiger
told O'Brien that he had the option of resigning in
lieu of termination, but that he had already sched-
uled an afternoon press conference to make the an-
nouncement, one way or the other.

{1 40} In the hours that followed, O'Brien's attor-
ney tried contacting Geiger and OSU to request a
meeting, or to be given more time for O'Brien to
consider his options. (Tr. 511-512.) Although Julie
Vannatta spoke briefly with O'Brien's attorney that
day, she declined counsel's requests to meet, or for

an extension of time. Id. Geiger announced the
coach's firing as planned, at the afternoon press
conference.

{141} Nearly one year after O'Brien was firedgthe
NCAA issued a “notice of allegations” FN1 to
OSU alleging major rules infractions by the men
and women's basketball programs, and also the
football program. Six of the alleged violations con-
cerned former basketball player Boban Sovovic,

and three of them related to Radojevic.

FN13. See, supra, fn. 9. A notice of allega-
tions functions similarly to an indictment
or a bill of information. (Tr. 410-418.) Dr.
Swank testified that the notice of allega-
tions is a preliminary document that is
written by the NCAA department acting as
the “prosecutor” of the charges against a
school. Thus, the notice of allegations is
not a final judgment or verdict, and does
not carry the imposition of sanctions.

*12 {1 42} Before and during trial, the trial court
ruled in favor of OSU on several motions in limine,
and routinely sustained OSU's objections to
O'Brien's counsel making any reference to persons,
facts, or events other than those specific to the
Radojevic loan. (Tr. 8-51.) As a product of these
rulings, the record is virtually silent to the circum-
stances surrounding the majority of the violations
alleged in the notice issued March 13, 2005. Addi-
tionally, the trial was held in December 2005, while
the NCAA did not conclude its investigation until
March 10, 2006. Thus, at the time of trial, it was
unknown (1) whether the loan to Radojevic consti-
tuted an infraction of NCAA rules; (2) if the loan
was an infraction, whether the infraction was major,
or only secondary; and (3) whether and to what ex-
tent OSU could be punished as a result of the
Radojevic loan. For a number of reasons, these un-
determined facts were problematic to litigation of
the claims herein.
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[2] {143} Counsel for both parties have submitted
motions to supplement the trial court record, and/or
to urge this court to take judicial notice of certain
facts not in evidence. We previously determined
that the record was sufficient to review the judg-
ment of the trial court, and overruled all motions to
supplement. Consequently, we will not review or
give consideration to the subsegquent determinations
made by the NCAA with regards to (1) whether
O'Brien's conduct constituted a major or secondary
rules' infraction, or (2) to what extent OSU has
been harmed as a direct or proximate result thereof.
After thoroughly examining all the evidence in this
case, the trial court made specific findings relating
to both of these issues, which, provided they are
supported by some competent, credible evidence,
obviate the need to supplement the record. Further,
this court is not bound by the determination of the
NCAA.

V.

{144} O'Brien brought a single claim against OSU,
alleging that OSU breached his employment con-
tract when it fired him on June 8, 2004. A contract
is (1) an agreement, (2) with consideration (i.e.,
quid pro quo), (3) between two or m ore parties,
and (4) to do or not to do a particular thing. Powell
v. Grant Med. Ctr. (2002), 148 Ohio App.3d 1, 10,
at § 27, 771 N.E.2d 874, quoting Lawler v. Burt
(1857), 7 Ohio St. 340, 350. Under Ohio law, to
prevail on aclaim for breach of contract, a plaintiff
must prove: (1) the existence of, and terms of, a
contract; (2) performance by the plaintiff; (3) non-
performance by the defendant; and (4) damages
caused by defendant's breach. Powell, ibid.; Roth
Produce Co. v. Scartz (Dec. 27, 2001), Franklin
App. No. 01AP-480; Doner v. Snapp (1994), 98
Ohio App.3d 597, 600, 649 N.E.2d 42.

{145} Thereis no dispute, here, as to the existence
of a contract. (Liability, 2006-Ohio-1104, at 1 34.)
O'Brien's claim turned on demonstrating, by a pre-
ponderance of the evidence, that (1) he substan-
tially performed under the contract, and (2) OSU

breached the contract by terminating him.

*13 {146} The doctrine of substantial performance
provides that, where a contract requires numerous
performances by one or more of its parties, a party's
breach of a single term thereof does not discharge
the non-breaching party's obligations under the re-
mainder of the contract unless performance of that
single term is essential to the purpose of the agree-
ment. Kersh, at 62, 519 N.E.2d 665, citing Boehl v.
Maidens (1956), 102 Ohio App. 211, 139 N.E.2d
645. Stated another way, default by a party who has
substantially performed does not relieve the other
party from subsequent performance. See Hansel v.
Creative Concrete & Masonry Constr. Co. (2002),
148 Ohio App.3d 53, 56-57, 772 N.E.2d 138; Ker-
sh, citing Hadden v. Consol. Edison Co. of New
York, Inc. (1974), 34 N.Y.2d 88, 356 N.Y.S.2d 249,
312 N.E.2d 445; cf. 6 Williston on Contracts (3rd
Ed.1962) 165, Section 842; Restatement of Law 2d,
Contracts (1981) 237, Section 241.

{1 47} OSU terminated O'Brien's contract prior to
its term. The crux of OSU's argument is that, on ac-
count of the loan to Radojevic in 1998 (and sub-
sequent failure to disclose), O'Brien did not sub-
stantially perform under the contract, which ex-
cused OSU from all future performances. Stated
more simply, OSU asserts that it was justified in
terminating O'Brien under the terms of his written
contract.

{148} Severa key withesses, including OSU's ath-
letics director, Geiger, testified that O'Brien had
done a fine job as head men's basketball coach,
which was evidenced demonstratively by the team's
winning record, and O'Brien's numerous national
coaching awards. (Tr. 200-201, 787.) Notwithstand-
ing, OSU argued that the loan was such an egre-
gious violation of NCAA rules that it constituted a
material breach within the meaning of Section
5.1(a) of the contract, and that, because of that ma-
terial breach, OSU was justified in its action ter-
minating O'Brien's employment.

{149} Inits first assignment of error, OSU asserts
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that the trial court erred by finding that the
Radojevic loan did not materially breach O'Brien's
contract. They contend-notwithstanding Section
5.1, which explicitly provides the circumstances
under which O'Brien could be fired “for cause”-that
the Radojevic loan also violated Section 4.1(d), re-
quiring O'Brien to “run a clean and compliant pro-
gram.” (Tr. 518.) In Geiger's termination letter to
O'Brien, Geiger justified the decision to terminate
him as follows:

In our discussion on April 24, 2004, you admitted
that you knew your action was a violation of
NCAA rules, and you are correct. In particular, it
is a recruiting inducement in violation of NCAA
Bylaw 13.2.1. Despite the fact that the University
was no longer actively recruiting Mr. Radojevic *
* * Furthermore, for each of the past five years,
you violated NCAA Bylaw 30.3.5 which, by your
signature on the annual NCAA Certification of
Compliance form, requires you to confirm that
you have self-reported your knowledge of any
NCAA violations. We have self-reported this
matter and other allegations related to the pro-
gram to the NCAA.

*14 Section 4.1(d) * * * requires you to “know, re-
cognize and comply” with all applicable rules
and regulations of the NCAA and to
“immediately report to the Director [of Athletics]
and to the Department of Athletics Compliance
Office” if you have “reasonable cause to believe
that any person ... has violated ... such laws,
policies, rules or regulations.” You have materi-
ally breached this important term of your con-
tract.

Unfortunately, your admitted wrongdoings leave
the University no choice. Pursuant to Section
5.1(a) of your employment agreement, we intend
to terminate such agreement for cause, effective
at 5:00 p.m. today, June 8, 2004. * * *

(Emphasissic.)

{1 50} Although Geiger cited to specific NCAA

bylaws in the letter, he offered only his own inter-
pretations thereof. Thus, Geiger's assertion was that
O'Brien violated what amounted to Geiger's own-or
OSU's own-interpretation of the NCAA's rules, and,
based on that interpretation, he concluded that
O'Brien materially breached his contract. Accepting
that analysis as apposite, Section 5.1(a) provides
that OSU could terminate the coach, on the basis
that he committed a material breach of the agree-
ment. This was the basis Geiger cited for O'Brien's
termination. No other basis for O'Brien's termina-
tion was set forth at that time.

{9 51} Section 5.1 of the contract provides that
OSU could fire O'Brien for either, or both, of the
following:

(a) amaterial breach * * *; [or]

(b) a violation by Coach (or a violation by a men's
basketball program staff member about which
Coach knew or should have known and did not
report to appropriate Ohio State personnel) of ap-
plicable law, policy, rule or regulation of the
NCAA or the Big Ten Conference which leads to
a “major” infraction investigation by the NCAA
or the Big Ten Conference and which resultsin a
finding by the NCAA or the Big Ten Conference
of lack of institutional control over the men's bas-
ketball program or which results in Ohio State
being sanctioned by the NCAA or the Big Ten
Conference * * *.

When both subsections of 5.1 are read in pari ma-
teria, it becomes abundantly clear that subsection
(b) provides the circumstances under which OSU
could terminate O'Brien for conduct relating to
NCAA rules or violations thereof. But OSU did not
fire O'Brien under the authority of Section 5.1(b).
In fact, there is no mention or reference to Section
5.1(b) in the entire body of the termination letter.

[3] {152} Geiger's letter to O'Brien gave the expli-
cit reason(s) for his termination as: (1) violation of
NCAA Bylaw 13.2.1; and (2) violation of NCAA
Bylaw 30.3.5, which, together, constituted a materi-
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al breach of the contract-cause for termination un-
der Section 5.1(a). However, this reasoning is sus-
pect on account of subsection (b), for two reasons:
First, it violates basic principles of contract inter-
pretation, by rendering subsection (b) useless. Con-
tracts must be interpreted in a way that gives mean-
ing to each term. State ex rel. Gordon v. Taylor
(1948), 149 Ohio St. 427, 437, 79 N.E.2d 127; Os-
borne v. Hartford Life and Accident Ins. Co.
(C.A.6, 2006), 465 F.3d 296. Secondly, its reason-
ing creates a “bootstrapping” effect by allowing
OSU to substitute its own judgment for that of the
NCAA. Doing so expressly violates the agreed-
upon terms in Section 5.1(b), which require an
NCAA determination (and sanctions resulting
therefrom) of whether the coach committed a viola-
tion.

*15 {1 53} The parties to the contract at issue-i.e.,
the coach and OSU-negotiated the terms and cir-
cumstances under which OSU could terminate the
contract prior to its term. The parties agreed that
OSU could not fire O'Brien unless a specific condi-
tion occurred and, as of June 8, 2004, that condition
had not occurred. In fact, the evidence does not
conclusively show that that condition has occurred
to date. Thus, we cannot say whether O'Brien could
have been terminated pursuant to the NCAA's de-
termination in 2006; however, even if it would have
been proper to terminate him at that time, much of
the liquidated damages awarded to O'Brien in the
judgment of the trial court would have been earned
assalary.

{154} Job security is not the first item on the lists
of most high-profile coach's perks of employment,
and when Geiger came to O'Brien in 1999 to rene-
gotiate his contract, O'Brien bargained to have a
contract that provided more certainty in that regard.
O'Brien knew in 1999 that NCAA investigations
happen all the time-or, in the words of OSU's Law
Professor and Vice President of Student Affairs,
David Williams: It's just the nature of the beast.
O'Brien wanted to insulate himself from some of
the uncertainty that goes with being a high-profile

coach in Division-I college sports, which is why he
sought the guarantee from OSU that he would not
be fired prematurely, at the outset of a rumor, or
speculation that, in the future, the NCAA might im-
pose some sanction against OSU for some reason.
OSU agreed with this term, and reduced it to writ-
ing. In doing so, OSU bargained away its unfettered
discretion to terminate O'Brien, especially as it re-
lated to any conduct or subject matter arising in the
context of NCAA rules.

[4] {1 55} Even if, however, OSU had not bar-
gained away this right-its own discretion or self-
determination of what constitutes an NCAA major
infraction-this court cannot say that independently
of being an alleged NCAA recruiting violation,
O'Brien materially breached his contract with OSU
by loaning $6,000 to the family of a player who
was never eligible to play college basketball in the
first place.

{156} At common law, a“material breach” of con-
tract is a party's failure to perform an element of the
contract that is “so fundamental to the contract”
that the single failure to perform “defeats the essen-
tial purpose of the contract or makes it impossible
for the other party to perform.” 23 Williston on
Contracts, Section 63:3. As applied to the facts
here, based on our review of the contract itself, and
the relevant testimony, we agree with the trial
court's determination that NCAA compliance was
but one of O'Brien's many duties. (Liability,
2006-Ohio-1104, at § 38.) That said, failure to
strictly comply with NCAA rules does not entirely
frustrate the purpose of the contract, unless it were
true that every time a coach or player within the
NCAA's jurisdiction commits a violation of its
rules, that athlete or coach (or the member school)
is barred from competition. In other words, at com-
mon law, the Radojevic loan could have constituted
a material breach if the NCAA had determined that
the loan was a major infraction warranting a
lengthy suspension from NCAA competition. For
the purposes of this inquiry, however, the common
law material-breach analysis is circuitous, because

© 2010 Thomson Reuters. No Claim to Orig. US Gov. Works.


http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=1948108476
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=1948108476
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=1948108476
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=506&FindType=Y&SerialNum=2010396215
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=506&FindType=Y&SerialNum=2010396215
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=506&FindType=Y&SerialNum=2010396215
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=506&FindType=Y&SerialNum=2010396215
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=0161983&FindType=Y&SerialNum=0294162736
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=0161983&FindType=Y&SerialNum=0294162736
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=6832&FindType=Y&SerialNum=2008640161

Page 18

Not Reported in N.E.2d, 2007 WL 2729077 (Ohio App. 10 Dist.), 2007 -Ohio- 4833

(Cite as: 2007 WL 2729077 (Ohio App. 10 Dist.))

it cannot be determined independent of the NCAA's
findings. Again, OSU did not wait for the NCAA to
make such a determination, and, essentially, OSU
substituted its own judgment for that of the NCAA
to make its own determination, which tends to con-
trovert the very heart of the parties agreement vis-
avis Section 5.1(b).

*16 {1 57} Amici argue on behalf of OSU that the
above interpretation of Section 5.1(b) “undermines
the institution's ability to self-monitor its programs,
and to speedily put an end to any improper circum-
stances, self-report and self-sanction in an effective
manner.” (Amici Curiae brief, at 20.) Although
amici do not cite to any case or authority for this
proposition, we find it a persuasive o ne indeed.
However, amici's policy argument, regardless of
how logical or persuasive, fails to take the actual
agreement between O'Brien and OSU into account.
The specific problem we face is that, on these facts,
in Section 5.1(b) of the contract, the parties spe-
cifically contemplated the consequences that would
follow if an NCAA violation was alleged or be-
lieved to have occurred. Those consequences did
not include termination of the contract prior to an
NCAA determination. Thus, under the terms in
Section 5.1(b), OSU acted prematurely by firing
O'Brien on June 8, 2004.

{158} Inturn, at oral argument, OSU attempted to
circumvent the meaning of Section 5.1(b) by assert-
ing that O'Brien's conduct (i.e., the loan, and failure
to disclose) had significance independent of wheth-
er the conduct was a violation of NCAA rules. We
cannot agree. If the NCAA did not prohibit a
school's providing a cash incentive to prospective
student-athletes, it does not seem logical that
O'Brien's conduct would have been objectionable.

{1 59} The act of giving money to an athlete or
prospective athlete is a common practice outside of
the NCAA-professional franchises offer muilti-
million dollar signing bonuses to prospective ath-
letes al the time, to encourage them to sign a con-
tract with that respective team. Therefore, OSU's
argument in that regard is unpersuasive, and we

must determine whether O'Brien's conduct consti-
tuted a material breach within the meaning of the
contract.

{9 60} Restatement of the Law 2d, Contracts, sets
forth a more precise analysis for determining
whether a party's breach of a contract was material,
by using a five-prong test, which this court adopted
in Kersh, at 62-63, 519 N.E.2d 665 (citing Restate-
ment of the Law 2d, Section 241; see, also, Klaus,
at 730-731; Shanker v. Cols. Warehouse Ltd., Part-
nership (June 6, 2000), Franklin App. No.
99AP-772. The Restatement test is prevailing law,
and it was used by the Ohio Court of Claims in de-
ciding this case:

(a) the extent to which the injured party will be de-
prived of the benefit which he reasonably expec-
ted;

(b) the extent to which the injured party can be ad-
equately compensated for the part of that benefit
of which he will be deprived;

(c) the extent to which the party failing to perform
* * * will suffer forfeiture;

(d) the likelihood that the party failing to perform *
* * will cure his failure, taking account of all the
circumstances  including any  reasonable
[adequate] assurances;

(e) the extent to which the behavior of the party
failing to perform * * * comports with standards
of good faith and fair dealing.

*17 (Liability, 2006-Ohio-1104, at 1 100-104.)

{9 61} Under the first prong, Restatement of the
Law, Section 241(a), OSU argues that the
Radojevic loan deprived OSU of the benefit it reas-
onably expected from O'Brien's contract, because
O'Brien's conduct: (1) subjected OSU to NCAA
sanctions; (2) adversely affected OSU's reputation;
and (3) breached the trust between O'Brien and
Geiger, the athletics director. The trial court made
factual findings with regard to each of t he three in-
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juries claimed by OSU, and ultimately determined
that, in and of itself, the Radojevic loan did not
substantially harm OSU. We accept the trial court's
findings provided they are supported by some com-
petent, credible evidence. C.E. Morris Co.; Colum-
bus Homes Ltd., supra.

{1 62} As a preliminary matter, we note that
“breach of trust” was not mentioned in the termina-
tion letter and, although there is an implied duty of
good faith in every contract, trust was not specific-
ally mentioned in the parties agreement, nor was
“breach of trust” cited as possible grounds for cause
to terminate the contract.

{163} OSU'sfirst claimed injury was NCAA sanc-
tions. The trial court found that, because the
NCAA's allegations related to matter(s) other than
the Radojevic loan, the extent of harm caused to
OSU “that can be fairly attributed to the Radojevic
matter is difficult to predict.” (Liability,
2006-0Ohio-1104, at 1 110.) (Emphasis added.) Gei-
ger and Julie Vannatta even acknowledged that the
Radojevic matter was barred by the four-year limit-
ation period in NCAA Bylaw 32.6.3. (Tr. 250, 526.)
Thus, because the loan occurred in 1998 (or, at the
latest, January 1999), the statute of limitations had
already expired when OSU reported the matter to
the NCAA on May 18, 2004. Dr. Swank concurred.
(Tr. 368-369.) Further, the trial court made a spe-
cific finding that the NCAA did not seek any sanc-
tions arising out of O'Brien's failure to report the
loan on the annual compliance forms.

{9 64} The only sanctions suffered by OSU were
self-imposed, with hopes the NCAA would view
the institution's self-determined punishment as reas-
onable, and decline to impose further sanctions.
(Miechelle Willis Depo., Aug. 18, 2005, at
101-102.) OSU argued that it was substantially in-
jured by the self-imposed sanctions, which included
a ban from post-season and NCAA tournament play
for the 2004-2005 season, and relinquishing two
basketball scholarships from the 2005 recruiting
class. Contrary to OSU's argument, however, the
trial court found these sanctions to be insubstantial.

Geiger announced the one-year post-season ban in
December 2004, and it appears from the timing of
that announcement that Geiger made the decision
based on the fact that the team was unlikely to be
invited to a post-season tournament in the first
place. Despite the fact that the 2004-2005 team fin-
ished by upsetting the nation's top-ranked team, pri-
or to that game, the Buckeyes had played rather
poorly throughout the year. Thus, the likelihood
that OSU would have been invited to the 2005
NCAA tournament was slim, at best, and the post-
season ban was illusory. As to the relinquished
scholarships, the trial court found that the 2005 re-
cruiting class was one of the best ever.

*18 {1 65} The second alleged harm was harm to
OSU's reputation. The trial court found that any
reputational harm was similarly exaggerated, at
least as it specifically related to the Radojevic mat-
ter. Radojevic never enrolled at OSU, “and never
played a single second for [OSU]'s basketball
team.” (Liability, 2006-Ohio-1104, at { 124.) The
matter involving Boban Savovic, conversely, was
much more damaging to OSU's reputation, because
Savovic was enrolled as a student-athlete at OSU
for four years.

{1 66} NCAA investigations are not uncommon at
Division-I institutions, such as OSU. The fact of the
matter is, NCAA violations happen al the time,
“[it's] the nature of the beast.” (Williams Depo., at
52.) Also relevant to the issue of OSU's allegedly-
damaged reputation is the fact that almost immedi-
ately after firing O'Brien, OSU was able to lure one
of the nation's top coaching prospects to assume
O'Brien's former position. (Thad Matta Depo., Aug.
25, 2005, at 5-8.) Shortly thereafter, Matta success-
fully recruited possibly the best recruiting class
ever. Based on this evidence, the trial court could
reasonably find the Radojevic loan did not cause
serious harm to OSU.

{167} Asnoted earlier, the parties did not mention
trust in the agreement, and OSU did not cite to such
a proposition until after this litigation ensued. Re-
gardless of whether OSU “manufactured” the trust
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issue for the purposes of litigation, the issue should
n ot be ignored altogether. The trial court found the
breach-of-trust issue as most probative of a material
breach. (Liability, 2006-Ohio-1104, at 1 135.)

{9 68} The trial court also concluded, however,
trust was not contemplated in the written employ-
ment agreement as a requirement. “At best, the is-
sue of trust is an implied term of the parties agree-
ment.” Id. at | 141. Because OSU did not place
enough value on the parties' trust to incorporate it
into the words of the contract, O'Brien's alleged
failure to provide or perform this element cannot
giverise to amaterial breach.

{169} When weighing Geiger's testimony concern-
ing his relationship and friendship with O'Brien, the
trial court found that O'Brien's conduct put a strain
on the parties relationship. However, the trial court
found this mistake was not a fatal error, and “was
not as profound and debilitating” as OSU conten-
ded. 1d. Based on our thorough examination of Gei-
ger's testimony, it appears that Geiger and O'Brien
were, at one time, very close. Given their close and
meaningful friendship, it was reasonable for Geiger
to at least engage O'Brien in discussions about
O'Brien's future after the Radojevic loan was re-
vedled.

{170} The testimony of OSU President Karen Hol-
brook, and athletics department compliance attor-
neys Julie Vannatta and Heather Lyke confirm the
fact that O'Brien was not given an opportunity to
cure his mistake. Vannatta testified emphatically
that some infractions are just so egregious that they
cannot be cured. Vannatta's statement was hyper-
bolic, given the actual injury OSU suffered as a dir-
ect result of O'Brien's conduct. The trial court ulti-
mately found the Radojevic loan was not nearly as
egregious as OSU contends. And based on our re-
view, that finding is supported by competent, cred-
ible evidence.

*19 {1 71} The second prong of the test, Restate-
ment of the Law, Section 241(b), looks to whether
the plaintiff can compensate the defendant for fail-

ing to perform under the contract. The tri a court
correctly found this determination troubling, be-
cause OSU's injury was “largely non-economic.”
(Liability, 2006-Ohio-1104, at  142.) Logically,
because OSU's injuries were mostly non-economic,
it was not possible to fully compensate them. Al-
though this factor weighs in favor of OSU, the fact
that the actual injuries attributed to O'Brien's con-
duct were insubstantial de-emphasizes the need to
be fully compensated.

{9 72} Restatement of the Law, Section 241(c) re-
quires the court to examine the extent to which the
breaching party will suffer forfeiture if the defend-
ant's nonperformance is excused. Here, based on
the liquidated damages formulae in Sections 5.2
and 5.3, and the fact that O'Brien had roughly three
years remaining on his contract, excusing OSU
from all future performance would impose a sub-
stantial hardship on O'Brien, because he would for-
feit millions of dollarsin guaranteed salary.

{1 73} OSU has persistently argued that O'Brien's
failure under the contract could not be cured. The
trial court determined that, because of the non-
economic nature of OSU's injuries, “there is no
meaningful cure with respect to those sanctions.”
(Liability, 2006-Ohio-1104, at  144.) Further, to
the extent the court of public opinion formed any
negative perceptions about OSU based on the
Radojevic matter, that injury, also, could not be
negated.

{1174} Aswe stated above, the parties' good faith is
implied in every contract, and t he Restatement spe-
cifically incorporates it into the final prong of the
test. Restatement of the Law, Section 241(e). OSU
argues that O'Brien acted in bad faith by covering
up his misconduct for several years. In the words of
OSU's counsel at oral argument: “ If lying to your
employer for four years is not a material breach,
it's hard to imagine what would be! " Although the
premise for counsel's argument is sound, it is un-
sound in application because it assumes facts not in
evidence. Counsel for OSU assumes for the pur-
poses of the argument that, between December
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1998 and April 24, 2004, O'Brien systematically
either denied allegations about the Radojevic loan,
or took affirmative steps to conceal it from OSU.
The evidence does not support such a conclusion.
After O'Brien made the loan in 1998, and Radojevic
was drafted by the NBA in the spring of 1999, there
is not a single inference that can be drawn from the
record to suggest that O'Brien even thought about
the loan from the time it occurred until he learned
about Kathy Salyers lawsuit. Again, in O'Brien's
own mind, he did not believe he had done anything
wrong, thus, he would not have had a motive to
conceal what he had done. In his mind, he came
forward to Geiger on April 24, 2004, as a matter of
courtesy. The fact that he came forward, of itself,
was not an admission of guilt.

*20 {1 75} Asto a good-faith analysis, under Re-
statement of the Law, Section 241(e), it appears
from the record that O'Brien demonstrated good
faith on more than one occasion subsequent to
April 24, 2004. He stayed in contact with Geiger,
complied with each of Geiger's requests, continued
to do his job, and he offered to fully cooperate with
the impending NCAA investigation. OSU on the
other hand, did not reciprocate O'Brien’'s good-faith
efforts, and, despite Geiger's words on April 24,
2004, neither Geiger nor anyone else from OSU at-
tempted to work anything out with O'Brien.

{176} Even the language in Section 5.1(a)-the pro-
vision under which O'Brien was purportedly fired-
stated that prior to termination for a “material
breach,” OSU had to put O'Brien on notice that he
was in breach, and to give O'Brien an opportunity
to cure. OSU made no attempt to comply with this
contractual term. OSU drafted the contract, there-
fore its terms must be resolved in favor of O'Brien.
Under the terms of the agreement, OSU should
have given O'Brien an opportunity to cure what
OSU apparently believed to have been a material
breach.

{9177} It is clear from the record that the underly-
ing nuances to the trial court's findings of fact were
heavily influenced by the credibility of the wit-

nesses in the proceedings. O'Brien, himself, was a
credible witness because, with one exception,
nearly every material fact to which he testified was
independently corroborated by another witness. Dr.
Swank's testimony was also very influential on the
trial court's determination. Indeed, a very brief
summary of Dr. Swank's credentials took nearly an
entire page of this text above. The trial court found
Dr. Swank's expert opinion to be the more credible,
reasonable, and ultimately persuasive opinion as to
the issues at bar. The key portions of Dr. Swank's
testimony included a well-reasoned opinion that
O'Brien's conduct did not constitute a violation, and
the fact that the four-year limitation period ulti-
mately precluded OSU from being sanctioned even
if the NCAA did find that aviolation occurred. Asa
law professor, former law school dean, former uni-
versity president, and perhaps most importantly, as
the former Chair of the NCAA Committee on In-
fractions, Dr. Swank's testimony could not be ig-
nored.

{9 78} In sum, even though in our view Section
5.1(a) did not give OSU the right to terminate t he
contract pursuant to allegations of an NCAA viola-
tion, after examining the material breach factors ap-
plied by the trial court, its determination is not
against the manifest weight of the evidence.

{1179} OSU'sfirst assignment of error is overruled.

[5] {180} In its second assignment of error, OSU
argues that the after-acquired evidence doctrine
should have barred O'Brien's claim altogether pur-
suant to the NCAA's OSU Public Infractions Report
issued March 10, 2006. We disagree.

{1181} The after-acquired evidence doctrine applies
to cases where, subsequent to terminating an em-
ployee, the employer learns about independent facts
or circumstances that were alternatively sufficient
grounds for the employee's termination. See McK-
ennon v. Nashville Banner Pub. Co. (1 995), 513
U.S. 352, 362-363, 115 S.Ct. 879, 130 L.Ed.2d 852;
see, also, San v. Scherer (Feb. 5, 1998), Franklin
App. No. 97APEQ03-317. Typicaly, this type of
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situation arises when a former employee brings a
Title VII (discriminatory discharge) action against
their former employer. See, ibid. The doctrine
serves to limit the employee's damages at trial if the
employer can show after-acquired evidence of facts
or circumstances unknown at the time of termina-
tion, which provide an independent basis for the
termination. This doctrine has very limited applica-
tion. For example, the after-acquired evidence must
relate to facts not known at the time the employer
terminated the employee. Also, the doctrine does
not serve as a complete bar to relief. McKennon, at
360-361.

*21 {1 82} Clearly, the after-acquired evidence
doctrine has no application in this case. First of all,
OSU does not point to a specific piece of evidence
that was later-acquired, which would have been an
independent basis for O'Brien's termination. OSU
does point to the March 2006 NCAA infractions re-
port, however, the facts therein were already known
to OSU prior to terminating O'Brien. Therefore,
that report does not satisfy the requirement of the
after-evidence doctrine. Furthermore, OSU's argu-
ment that the NCAA report is after-acquired evid-
ence is counterintuitive because it tends to suggest
that OSU acknowledges the lack of alegal basis for
O'Brien’'s termination on June 8, 2004. Secondly,
the after-acquired evidence doctrine does not serve
as a complete bar to aformer employee's claims.

{1 83} OSU's second assignment of error is over-
ruled.

V.

{1 84} In his cross-appeal, O'Brien argues that the
trial court miscalculated the damages owed on the
contract by failing to include years allegedly added
to the contract term as earned incentives, and also
by deducting cash incentives paid by OSU from the
final judgment (“setoffs’). We disagree.

{1 85} On cross-appeal, O'Brien's first assignment
of error asserts that th e trial court's calculation of

liquidated damages was flawed because it con-
cluded only three years were remaining on the con-
tract at the time O'Brien was fired. O'Brien claims
that, under Section 3.4, he earned two additional
years by winning Big Ten Conference Champion-
ships in 2000 and 2002, which vested simultan-
eously with the occurrence of events serving as
conditions precedent thereto, and that the two addi-
tional years should have been aggregated to the
three-year base term found by the trial court. Also,
in the second assignment of error, O'Brien argues
that the trial court erred by reducing the final dam-
ages award by $35,609, the amount OSU paid
O'Brien in cash incentives during the 2000 and
2002 seasons. Both assignments of error turn on in-
terpretation of the same contractual terms as ap-
plied to the same facts and reasonable inferences
drawn therefrom; thus, we will address both assign-
ments of error together.

{9 86} The errors claimed on cross-appeal pertain
to the trial court's interpretation of the terms
providing the conditions and payment of perform-
ance incentives under Section 3.4 of the contract.
Because contract interpretation is alegal determina-
tion, we review the contract de novo. See West v.
Household Life Ins. Co., 170 Ohio App.3d 463, 867
N.E.2d 868, 2007-Ohio-845, at 1 7; McConnell v.
Hunt Sports Ent. (1999), 132 Ohio App.3d 657,
675, 725 N.E.2d 1193. Where the trial court has
made a finding of fact requisite to resolving a par-
ticular legal issue therein, we presume the trial
court's findings are correct. Wilson; C.E. Morris;
Columbus Homes Ltd., supra.

{1 87} At common law, a “setoff” is a defendant's
counter-demand against the plaintiff, arising out of
a transaction wholly separate or independent of the
litigated claim, which the judgment-debtor has a
right to apply towards the judgment awarded to the
plaintiff. See Black's Law Dictionary 1404 (8th
Ed.2004). The judgment or debt is, thus, setoff-
reduced by whatever amount the plaintiff previ-
ously (or concurrently) owed the defendant.
Thomas W. Waterman, A Treatise on the Law of

© 2010 Thomson Reuters. No Claim to Orig. US Gov. Works.


http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=2011567938
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=2011567938
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=2011567938
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=2011567938
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=1999203984
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=1999203984
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=1999203984
http://www.westlaw.com/Find/Default.wl?rs=dfa1.0&vr=2.0&DB=578&FindType=Y&SerialNum=1999203984

Page 23

Not Reported in N.E.2d, 2007 WL 2729077 (Ohio App. 10 Dist.), 2007 -Ohio- 4833

(Cite as: 2007 WL 2729077 (Ohio App. 10 Dist.))

Set-Off, Recoupment, and Counter Claim (2nd
ED.1972) 1, Section 1; R.C. 2333.09. Setoff is dis-
tinguished from a counterclaim because it is an
amount owed that is not in dispute, and is not the
subject of the litigation. Setoff is most common in
an action where one of the partiesis alending insti-
tution; however, it can arise under a variety of con-
tractual circumstances provided there exists a con-
tractual right between two parties where each party
owes a finite sum to the other. The parties' respect-
ive debts are offset by way of mutual deduction.
Walter v. Natl. City Bank of Cleveland (1975), 42
Ohio St.2d 524, 525, 330 N.E.2d 425 (citing
Witham v. South Side Bldg. & Loan Assn. of Lima
[1938], 133 Ohio St. 560, 562, 15 N.E.2d 149). For
example, courts have held that a bank may setoff a
bank account against the matured indebtedness of
its depositor, although the bank has been garnished
at the instance of a creditor of the depositor. Wal-
ter, at 526, 330 N.E.2d 425 (citing Schuler v. Israel
[1887], 120 U.S. 506, 7 S.Ct. 648, 30 L.Ed. 707). In
Bank of Marysville v. Windisch-Muhlhauser Brew-
ing Co. (1893), 50 Ohio St. 151, 33 N.E. 1054, the
Ohio Supreme Court held that a bank could setoff
the amount of an insolvent depositor's checking ac-
count against the depositor's unpaid and overdue
note. Furthermore, the lender could take action
without the knowledge or consent of the depositor,
and the bank could refuse payment of future checks
drawn on the insolvent account. Id.; Walter, supra,
at 526-527, 330 N.E.2d 425.

*22 [6][7] {188} In this case, during the damages
phase of the litigation, both parties stipulated that
OSU paid O'Brien cash incentives totaling $35,609.
(Final Entry, 2006-Ohio-4737, a 1 9.) In accord-
ance with Section 3.4 of O'Brien's employment
agreement, on April 30, 2000, OSU paid O'Brien
$17,500 in recognition of the men's basketball
team's achievement of co-champion of the Big Ten
Conference, and on March 31, 2002, OSU paid
O'Brien $18,109 in recognition of the team's out-
right Big Ten Championship. Id. The trial court
found, however, that the events triggering the in-
centives to become payable to O'Brien did not actu-

ally occur; thus, that OSU overpaid O'Brien. Id. at |
11

{9 89} Section 3.4 of O'Brien's contract stated the
following:

Coach shall also receive the following sums within
sixty (60) days of the achievement, as supple-
mental compensation, in consideration of his ef-
forts in contributing to the exceptional achieve-
ments listed below:

* k k

Awarded title of Big Ten Conference Champions or
Co-Championg[:] 10% of then-current base salary
plus one (1) additional year added to term of this
agreement|.]

{190} O'Brien argued to the trial court that, under
that contractual provision, and in light of the occur-
rence (s) of the aforementioned achievements, that
there were five years plus 22 days remaining on his
contract as of June 8, 2004. (O'Brien's Motion for
Summary Judgment on Damages, at 3; Damages,
2006-0Ohio-4346, at 1 42, 139 Ohio Misc.2d 36, 859
N.E.2d 607.) OSU argued, however, that O'Brien
did not earn the aforementioned incentives in light
of the NCAA's determination vacating the OSU
men's basketball team's records from both purpor-
ted championship years. (OSU's Motion for Sum-
mary Judgment on Damages, at 6; Damages,
2006-0Ohio-4346, at 1 46, 139 Ohio Misc.2d 36, 859
N.E.2d 607.) The trial court found that the evidence
better supported OSU's argument. This court
agrees.

{191} In this appeal, O'Brien urges this court to
take judicial notice that the NCAA did not vacate
OSU's conference championships from the years in
guestion, only that OSU's NCAA tournament re-
cords were vacated. Despite counsel's persuasively-
briefed arguments to this court, the result desired
tends to defy common sense. Counsel's argument,
in effect, is ajurisdictional one-that the NCAA and
the Big Ten Conference are separate and sovereign
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entities, and that what the Big Ten giveth, the
NCAA cannot taketh away. Although the argument
issound, it lacks evidentiary support.

{192} A judicially-noticed fact is that which is not
subject to reasonable dispute because either: (1) it
is generally known within the territorial jurisdiction
of the trial court; or (2) capable of accurate and
ready determination. See Evid.R. 201. Counsel
urges this court to take notice of afact published by
the Big Ten Conference itself, i n what is known as
the official records book, which is available to
download from their website ht-
tp://bigten.cstv.com/trads/big10-recordbook.html.
(Cross-Appellant's brief, at 10, fn.3.) The records
book lists the number of championships held by
each respective school in each respective sport, for
all of the schools comprising the Big Ten. See
2006-2007 Big Ten Records Book 24, available at
Big Ten Conference Official Site, supra (last visited
June 4, 2007). Therein, the OSU men's basketball
school record is specialy denoted by a footnote,
which states: “ Due to NCAA sanctions, Ohio State
has vacated the men's basketball records of 34
games in 1998-99, 16 games in '99-00 and the en-
tire '00-01 and ' 01-02 seasons (including two
shared Big Ten Men's Basketball Championships
(2000 and 2002 titles).” Id. (Emphasis sic.) We
cannot see how this fact, if judicialy noticed, sup-
ports counsel's argument.

*23 {193} That said, we believe the trial court cor-
rectly calculated the contract's liquidated damages
in accordance with Sections 5.2 and 5.3. The trial
court correctly concluded the period remaining on
the contract's term, and the trial court correctly de-
ducted amounts OSU paid to O'Brien pursuant to
events that never occurred. O'Brien's first and
second cross-assignments of error are overruled.

{1194} The trial court found O'Brien's contract was
“extremely favorable” to himself, but “not unreas-
onable.” (Damages, 2006-Ohio-4346, at 1 34, 139
Ohio Misc.2d 36, 859 N.E.2d 607.) The court's ana-
lysis included a proper examination of the con-
tract's terms to determine that all relevant provi-

sions were valid and enforceable, and that no provi-
sion was contrary to law or public policy. Further,
the trial court found:

The stipulated damages were clearly reasonable in
light of the anticipated salary and collateral in-
come [Coach O'Brien] could have earned had he
remained in defendant's employ. * * *

* % %

The court recognizes that * * * it may seem unreas-
onable for a party to recover * * * damages
without any reduction arising from his own
breach of contract. However * * * it is clear that
this seemingly unfair result arises from the ex-
tremely favorable provisions of the contract as it
relates to [Coach O'Brien] in respect to termina-
tion and not from any lack of proportionality with
respect to the amount of liquidated damages.

Trial Court Decision, at 13-14.

{1 95} Again, the decision of this court does not
ratify or condone the conduct of O'Brien. Under
different facts, or even more likely, broader con-
tractual terms not favoring the employee to such a
degree, the result here would not be the same.
When two parties agree to do a particular thing, and
the parties precisely and deliberately contract for
every foreseeable circumstance that could arise in
the performance thereunder, a court must honor the
parties agreement absent unconscionability. Lake
Ridge Acad. v. Carney, (1993), 66 Ohio St.3d 376,
381, 613 N.E.2d 183; Westfield Ins. Co. v. HULS
Am., Inc. (1998), 128 Ohio App.3d 270, 291, 714
N.E.2d 934 (holding that Ohio law allows parties to
freely agree upon contractual terms). Unconscion-
ability is typically characterized by absence of one
party's “meaningful choice” or opportunity to nego-
tiate the terms of a contract, which invariably res-
ults in terms substantially favoring the other party.
See, eg., Eva v. Midwest Natl. Mtge. Bank, Inc.
(N.D.Ohio 2001), 143 F.Supp.2d 862, 895 (A
“contract is unconscionable if it did not result from
real bargaining between the parties who had free-
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dom of choice and understanding and ability to ne-
gotiate in a meaningful fashion”). Lake Ridge, at
383, 613 N.E.2d 183. Invariably, an unconscionable
contract will have terms favoring the drafting party.
There is no evidence to suggest OSU lacked a
meaningful choice or opportunity to negotiate the
contract with O'Brien; moreover, OSU was the
drafting party. OSU is not lacking in sophistication,
and has only been prejudiced as a result of being
held to its own bargain. OSU entered into this
agreement with O'Brien having more-than-adequate
knowledge and awareness of the risks and liabilities
appurtenant to competing in NCAA Division-I col-
legiate sports. The Radojevic matter was not the
first problem to hit the OSU campus. The tradition
and legacy of OSU and its sports team, however,
has survived, and will continue to do so. The judg-
ment of the Ohio Court of Claims is hereby af-
firmed.

*24 Judgment affirmed.

BOWMAN, J., concurs.

FRENCH, J., dissents.

BOWMAN, J., retired of the Tenth Appellate Dis-
trict, assigned to active duty under the authority of
Section 6(C), Article 1V, Ohio Constitution.
FRENCH, J., dissenting.

{996} | respectfully dissent, and | would reverse
the judgment of the trial court.

{997} First, unlike the majority, |1 do not interpret
Section 5.1(b) of the Employment Agreement (the
“contract”) as the exclusive means by which OSU
could terminate O'Brien for a breach relating to
NCAA violations. Rather, as discussed below, |
agree with the conclusion the trial court reached in
its June 22, 2005 decision denying O'Brien's re-
guest for summary judgment, i.e., that the plain lan-
guage of paragraph 5.1(a) permitted OSU to termin-
ate O'Brien for cause where a material breach oc-
curred, even if the breach related to an NCAA viol-
ation.

{1 98} The interpretation of a contract is a matter

of law that we review de novo. Nationwide Mut.
Fire Ins. Co. v. Guman Bros. Farm, 73 Ohio St.3d
107, 108, 652 N.E.2d 684, 1995-Ohio-214. Our
purpose in interpreting contracts is to ascertain and
effectuate the intent of the parties, and we presume
that the intent of the parties resides in the language
they chose to use. Graham v. Drydock Coal Co., 76
Ohio St.3d 311, 313, 667 N.E.2d 949,
1996-0Ohio-393. We must give ordinary meaning to
common words appearing in a written contract un-
less “manifest absurdity” results, or unless the face
or overal contents of the contract evidence some
other meaning. Alexander v. Buckeye Pipe Line Co.
(1978), 53 Ohio St.2d 241, 374 N.E.2d 146, para-
graph two of the syllabus. If a con tract is clear and
unambiguous, we need not go beyond the plain lan-
guage of the agreement to determine the parties
rights and obligations; instead, we must give effect
to the agreement's express terms. Uebelacker v.
Cincom Sys., Inc. (1988), 48 Ohio App.3 d 268,
271.

{199} Here, the language at issue arises from Sec-
tion 5.1 of the contract, entitled “Termination for
Cause,” which provides, in full:

Ohio State may terminate this agreement at any
time for cause, which, for the purposes of this
agreement, shall be limited to the occurrence of
one or more of the following:

(8) a material breach of this agreement by Coach,
which Coach fails to remedy to OSU's reasonable
satisfaction, within a reasonable time period, not
to exceed thirty (30) days, after receipt of a writ-
ten notice from Ohio [S]tate specifying the act(s),
conduct or omission(s) constituting such breach;

(b) a violation by Coach (or a violation by a men's
basketball program staff member about which
Coach knew or should have known and did not
report to appropriate Ohio State personnel) of ap-
plicable law, policy, rule or regulation of the
NCAA or the Big Ten Conference which leads to
a “mgjor” infraction investigation by the NCAA
or the Big Ten Conference and which resultsin a
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finding by the NCAA or the Big Ten Conference
of lack of institutional control over the men's bas-
ketball program or which results in Ohio State
being sanctioned by the NCAA or the Big Ten
Conference in one or more of the following ways:

*25 (i) a reduction in the number of scholarships
permitted to be allocated;

(ii) a limitation on recruiting activities or reduction
in the number of evaluation days;

(iii) areduction in the number of expense-paid, of-
ficial recruiting visits;

(iv) placement of the men's basketball program or
Ohio State on probation;

(v) being banned from NCAA post-season play for
at least one season;

(vi) being banned from regional or national televi-
sion coverage for at lest one basketball season
with a consequent loss by Ohio State of televi-
sion revenues for at least one basketball season;
or

(c) any criminal conduct by Coach that constitutes
moral turpitude or any other improper conduct
that, in Ohio State's reasonable judgment, reflects
adversely on Ohio State or its athletic programs.

(Emphasissic.)

{1100} Nothing in Section 5.1, or any other provi-
sion of the contract, suggests that Section 5.1(b) is
the exclusive means by which OSU could terminate
O'Brien for conduct related to NCAA violations. In
fact, Section 5.1 allowed OSU to terminate “for
cause” if “o ne or more” of the identified actions
occurred, i.e., for material breach, NCAA violations
meeting certain specified criteria, and criminal or
other improper conduct. Thus, the unambiguous
language of the contract indicates that conduct
could fall under an y one of the identified reasons
or all of the identified reasons and still support a
termination for cause.

{1101} Itis not difficult to find a set of facts that
demonstrate the reasonableness of giving subsec-
tions (@) and (b) independent meaning, as the
NCAA enforcement proceedings related to, but
having no substantive bearing upon, this case
present a perfect example. In its March 2006 report,
the NCAA Committee on Infractions found NCAA
violations in the OSU men's basketball programs,
and some of them related to the conduct at issue
here. On appeal, however, the NCAA concluded
that a statute of limitations barred an NCAA en-
forcement action on those violations.

{9 102} Specifically, NCAA bylaws normally im-
pose a four-year statute of limitations on NCAA vi-
olations. In other words, the NCAA may only in-
vestigate and take action on a violation within four
years after it occurs; after four years, NCAA action
on that violation is time-barred. NCAA bylaws
provide an exception to this four-year statute of
limitations, however, where information about cer-
tain violations does not become available during the
four-year period. In that case, the NCAA may ob-
tain a one-year extension of time to pursue a viola-
tion, but to do so, the NCAA enforcement staff
must “investigate and submit” an official inquiry to
the subject institution within one year after the date
information becomes available to the NCAA.

{1 103} Here, the NCAA first learned about
O'Brien's 1998-99 conduct involving Radojevic on
May 14, 2004, when OSU self-reported. Therefore,
even though the four-year statute of limitations had
already expired, the NCAA could obtain a one-year
extension of time for enforcement if it notified
OSU by May 14, 2005. On May 13, 2005, the
NCAA enforcement staff placed its notice to OSU
in a Federal Express package for delivery to OSU,
and OSU received the notice on May 16, 2005.

*26 {1 104} In its April 2007 report, the NCAA
concluded that the NCAA enforcement staff's no-
tice to OSU was untimely because the staff did not
“submit” the notice until OSU received it, and OSU
received it on May 16, 2005, two days beyond the
deadline. Be cause of this late submission, the
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NCAA did not get the benefit of the one-year ex-
tension of time, the four-year statute of limitations
applied, and it barred the NCAA from taking action
on the 1998-99 violations involving Radojevic. As
aresult, the NCAA reversed some of its April 2006
report and remanded the matter back to the NCAA
Committee on Infractions to reconsider an appro-
priate penalty.

{¥ 105} Returning to the contract, in O'Brien's
view, Section 5.1(b) is the exclusive means by
which OSU could terminate him for conduct related
to NCAA violations, and all of the criteriafound in
Section 5.1(b) must apply in order for “cause” to
arise. As applied here, even though the NCAA con-
ducted a “major” infractions investigation and the
NCAA found significant violations-two prerequis-
ites for termination under 5.1(b)-OSU still would
have no power to terminate O'Brien for cause if a
procedural bar (like the statute of limitations) pre-
cluded the NCAA from imposing one or more of
the sanctions identified in 5.1(b)(i) through (vi). I
agree with OSU that this view of the contract is un-
tenable.

{1 106} First, such a reading elevates the import-
ance of NCAA action, or even inaction, above the
commission of clear and obvious NCAA violations,
a reading in conflict with the numerous contract
provisions requiring the coach to know, enforce,
and comply with NCAA rules. Second, it would al-
low a coach to hide possible violations until a time
beyond the statute of limitations and then avoid ter-
mination, a result in conflict with the contract's re-
guirements for immediate disclosure of know n or
suspected violations.

{1 107} For these reasons, in my view, the trial
court correctly concluded that subsections (a) and
(b) of Section 5.1 have independent meaning and
are not mutually exclusive. Therefore, the contract
did not preclude OSU from terminating O'Brien for
cause under 5.1(a), even though the alleged breach
related to NCAA violations.

{9 108} Next, unlike the majority, |1 conclude that

Section 5.1(a) allowed OSU to terminate O'Brien
for cause because O'Brien materially breached his
contract with OSU. In framing this issue, it is im-
portant to recall the trial court's finding that O'Brien
breached the contract. Specifically, the court found:

[O'Brien's] words and conduct are not those of a
person who was sure that Radojevic would never
play college basketball. Indeed, [O'Brien] ac-
knowledged on cross-examination that if
Radojevic had been reinstated, he would not have
been eligible to play because of the loan
[O'Brien] made to his family. [O'Brien] testified
that he would have had to reveal the loan if rein-
statement had been granted.

In consideration of all of the evidence presented,
the court finds that in December 1998 [O'Brien]
had reasonable grounds to believe that he had vi-
olated NCAA Recruiting Bylaw 13.02.1 by mak-
ing a loan to the family of Alex Radojevic.
[O'Brien's] conduct in making the loan and then
failing to report it to the director was a breach of
Section 4.1(d) of the contract.

*27 (Feb. 15, 2006 Decision [*Decision’] at 22.)

{9109} Having determined that a breach occurred,
the court proceeded to determine whether that
breach was material, a result that would discharge
OSU from its obligation to pay under the contract.
A breach of a portion of the terms of a contract
does not discharge the obligations of the parties,
unless performance of the breached terms is
“essential to the purpose of the agreement.” Kersh
v. Montgomery Developmental Ctr. (1987), 35 Ohio
App.3d 61, 62, 519 N.E.2d 665.

{1 110} Ohio courts have held that the question
whether a breach is material is primarily a question
of fact. Unifirst Corp. v. M & J Welding & Ma-
chine, Inc. (Sept. 27, 1996), Scioto App. No.
95CA2401; Cent. Trust Co. v. Fleet Natl. Bank
(May 11, 1994), Hamilton App. No. C-930162.
While | agree with the mgjority that an appellate
court generally must defer to atrial court's findings
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of fact, we need not always affirm them, nor should
we affirm them blindly. Instead, where no compet-
ent, credible evidence supports the trial court's find-
ings, we may conclude that those findings-even as
to whether a breach was material-are against the
weight of the evidence and reverse them on that
basis. See, e.g., Kersh at 62-63, 519 N.E.2d 665
(reversing trial court decision on grounds that
breach was not material); Kichler's, Inc. v. Persing-
er (1970), 24 Ohio App.2d 124, 265 N.E.2d 319
(reversing trial court's finding that breach was not
material); Boehl v. Maidens (1956), 102 Ohio App.
211, 139 N.E.2d 645 (reversing trial court's finding
that breach was material).

{9 111} We have previously applied the Restate-
ment of the Law 2d, Contracts (1981) 237, Section
241 when determining whether a breach is material.
See Shanker v. Columbus Warehouse Ltd. Partner-
ship (June 6, 2000), Franklin App. No. 99AP-772;
Software Clearing House, Inc. v. Intrak, Inc.
(1990), 66 Ohio App.3d 163, 170, 583 N.E.2d
1056; Kersh at 62, 519 N.E.2d 665. Accordingly, in
determining whether O'Brien's breach was material,
we consider the following:

(a) the extent to which OSU will be deprived of the
benefit it reasonably expected,;

(b) the extent to which OSU can be adequately
compensated for that lost benefit;

(c) the extent to which O'Brien will suffer forfeit-
ure;

(d) the likelihood that O'Brien will cure his failure;
and

(e) the extent to which O'Brien's behavior comports
with standards of good faith and fair dealing.

{1 112} As to the first factor-the extent to which
OSU will be deprived of the benefit it reasonably
expected-the trial court looked to Section 4.1(d) of
the contract and found that OSU reasonably expec-
ted O'Brien “to refrain from violating NCAA rules,
to monitor assistant coaches and players to assure

their compliance with those rules, to exercise a
reasonable degree of vigilance to uncover any viol-
ations, and to immediately report any suspected vi-
olations.” (Decision at 25-26.) The court rejected
OSU's argument that O'Brien's breach deprived it of
these benefits when he subjected OSU to NCAA
sanctions, adversely affected OSU's reputation in
the community, and breached the trust between
O'Brien and Athletic Director Andy Geiger.
However, | disagree with the manner in which the
court defined the “benefit” OSU “reasonably expec-
ted” from its contract with O'Brien and, therefore,
the conclusions the court drew regarding whether
O'Brien's breach “deprived” OSU of that benefit.
(Decision at 26.)

*28 {1 113} Specifically, in determining the extent
to which OSU would be deprived of the benefit it
reasonably expected, the court limited the expected
benefit to the interests reflected in Section 4.1(d) of
the contract, which required O'Brien to comply
with NCAA rules and report any suspected viola-
tions. Section 4.1(d) imposed wide-ranging duties
upon O'Brien t o ensure not only that he would
abide by university, Big Ten, and NCAA rules and
policies, but also that he would ensure compliance
by everyone around him, including the assistant
coach to whom he entrusted the $6,000 in cash. It
also required him not only to report violations, but
also to report actual or suspected past or present vi-
olations by any person or entity, whether associated
with OSU or not, presumably including individuals
who might seek financial incentives on behalf of a
young player or his family. But even beyond this
broadly defined expectation of NCAA compliance,
the contract encompassed additional expectations,
three of which are particularly important to our ana-
lysis here.

{1 114} First, it goes without saying that OSU ex-
pected O'Brien to produce winning seasons, and nu-
merous sections throughout the contract reflect that
interest. The contract does not reflect an interest in
winning at all costs, however. Section 4.0, which
defines O'Brien's “ Specific Duties and Responsibil-
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ities,” required O'Brien, at Section 4.1(b), to
“[d]evelop and implement programs and procedures
with respect to the evaluation, recruitment, training,
and coaching of Team members to compete suc-
cessfully while assuring their welfare[.]” At a min-
imum, this section reflects an expectation that
O'Brien would engage in recruiting activities that
not only ensured success, but also assured the wel-
fare of the basketball program as awhole.

{9115} Second, the contract reflects OSU's expect-
ation that O'Brien would carry out his duties in full
cooperation with the athletic director and the com-
pliance office of the athletic department. Section
1.2 of the contract establishes the reporting rela-
tionship between the coach and the athletic director,
and it provides that the coach must confer with the
director or the director's designee “on all adminis-
trative and technical matters.” References to this re-
lationship occur throughout the contract. See, e.g.,
Sections 4.1(b), 4.1(d), 4. 4, 4.6, 4.7, and 4.8.

{1 116} Third, the contract reflects OSU's expecta-
tion that O'Brien would guard the university's repu-
tation carefully, even as O'Brien acknowledged, by
signing the contract, “that the local and national
media interest in the Team and the men's basketbal |
program in genera is extremely high.” Contract at
4.3. Pursuant to Section 1.4 of th e contract,
O'Brien “agree[d] to represent Ohio State positively
in public and private forums’ and agreed not to
“engage in conduct that reflects adversely on Ohio
State or its athletic programs.” Pursuant to Section
4.2, he agreed not to undertake any “professional or
personal activities or pursuits * * * that, in the
opinion of Ohio State, would reflect adversely upon
Ohio State or its athletic programs.” And, pursuant
to Section 4.4, he agreed not to participate in busi-
ness transactions, product endorsements or media
appearances that “may discredit or bring undue cri-
ticism to Ohio State.”

*29 {1 117} Given these additional contract provi-
sions, the trial court should not have limited its ma-
terial breach analysis to OSU's expectation of
NCAA compliance. Rather, in addition to that and

other benefits, OSU reasonably expected competit-
ive teams based on a compliant program, full co-
operation with its athletic director and compliance
office, and protection of its reputation and interests.
Having defined OSU's expected benefits, | turn to
the question whether, or to what extent, O'Brien's
breach deprived OSU of these benefits.

{9 118} As to possible sanctions against OSU, the
trial court concluded that any NCAA sanctions may
not be attributable solely to matters related to
Radojevic and, in any event, the statute of limita-
tions might preclude NCAA sanctions altogether.
The court also concluded that OSU's self-imposed
sanctions-the post-season ban for the 2004-2005
season and forfeiture of two scholarships for the
2005 recruiting class-were not “as debilitating to
[OSU's] basketball program as [OSU] suggests.”
(Decision at 27.) While one could certainly argue
that OSU would have been even more successful
without the sanctions, | cannot conclude that the tri-
al court erred in making these findings. But more
important for our analysis here, and tying these
findings back to OSU's expectations under the con-
tract, the threatened or actual sanctions did not sig-
nificantly deprive OSU of the competitive teams it
expected.

{1 119} Asto the adverse impact on OSU's reputa-
tion, the trial court concluded that it should not
consider this alleged adverse effect because Section
5.1(c), as quoted above, allowed OSU to terminate
O'Brien for criminal conduct or for “other improper
conduct that, in Ohio State's reasonable judgment,
reflects adversely on Ohio State or its athletic pro-
grams.” Instead, the court concluded that, if this
harm to reputation were a factor in O'Brien's ter-
mination, OSU would have cited Section 5.1(c) in
its termination letter.

{1120} Nevertheless, t he trial court stated further
that, even if it were to consider the adverse impact
on OSU's reputation, “it is clear to the court that the
harm is not as great as [OSU] believes it to be.”
(Decision at 29.) In reaching this conclusion, the
trial court considered that some of the harm resul-
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ted from other allegations relating to the basketball
program, not just from those relating to Radojevic
alone. In addition, the trial court considered testi-
mony that “an NCAA investigation is not unexpec-
ted” in an athletic program as large as OSU's. Id. at
30, 519 N.E.2d 665.

{9 121} In my view, the court's legal conclusion
that it should not consider the adverse impact on
OSU's reputation was in error. As discussed above,
Section 5.1(a), (b), and (c) provide independent
grounds for terminating O'Brien. The fact that OSU
chose to rely on Section 5.1(a), and not Section
5.1(c), in its termination letter has no bearing on
whether OSU was deprived of a benefit it reason-
ably expected for purposes of determining whether
O'Brien's breach was material.

*30 {1 122} More troubling, however, is the trial
court's discussion of the alleged harm to OSU's
reputation. In numerous contexts, courts have re-
cognized the public interest and concern that sur-
round a university's athletics programs, particularly
if allegations of recruiting violations arise. In Barry
v. Time, Inc. (N.D.Cal.1984), 584 F.Supp. 1110, a
Californiafederal court considered libel and slander
claims brought by a former head basketball coach
at the University of San Francisco. In doing so, the
court had to decide whether the controversy sur-
rounding alleged recruiting violations was a “ public
controversy.” In the course of finding that a public
controversy did exist, the court considered that the
outcome of the controversy “could reasonably have
been expected to have a significant impact on mem-
bers of the [university] community, since the repu-
tation of their university was at stake.” Id. at 1116.
“Furthermore,” the court stated, “this controversy
must be viewed in the context of the larger public
debate over the proper role of athletic programs at
institutions of higher learning.” Id. at 1116-1117.

{1 123} In Cottrell v. Natl. Collegiate Athletic
Assn. (June 1, 2007), Case No. 1041858, 2007 Ala.
LEXIS 104, 2007 WL 1696564 the Supreme Court
of Alabama similarly considered whether the
NCAA and a sportswriter had defamed two footbal

coaches from the University of Alabama in the
course of an NCAA investigation into alleged re-
cruiting violations. In the context of finding that a
“public controversy” existed, the court considered
the “widespread local and statewide media cover-
age”’ surrounding the NCAA investigation “as the
media sought to unravel precisely what had
happened that resulted in The University's being
charged and found guilty of several rule viola-
tions.” Id. at *61. The court also stated:

Moreover, the citizens of Alabama had a legitimate
interest in the controversy because The Uni-
versity is a public institution that receives State
funds. The football program provides revenue for
The University and, in light of the football pro-
gram'’s tradition and history, is a source of pride
for many of its graduates and the citizens of this
State. Therefore, when “The University of
Alabama football program was staring down the
barrel of a gun”-facing potential termination of
its football program-public discussion of all the
circumstances creating the risk that the program
could be terminated was rampant; a public con-
troversy existed.

Id. at *61-62. See, aso, Kneeland v. NCAA
(W.D.Tex.1986), 650 F.Supp. 1076, 1084, over-
turned on other grounds (C.A.5, 1988), 850 F.2d
224 (in determining whether NCAA investigatory
records were subject to disclosure under state law,
finding that the “public has a legitimate interest in
knowing who recruits illegally, how these unscru-
pulous individuals operate, which institutions toler-
ate or encourage such activity, and what, if any,
sanctions are imposed upon these individuals or in-
stitutions when discovered”); Justice v. NCAA
(D.C.Ariz.1983), 577 F.Supp. 356, 372, fn. 13
(concluding that NCAA sanction rendering Uni-
versity of Arizona football team ineligible for post-
season competition did not deprive plaintiff stu-
dent-athletes of property interest in violation of due
process rights, but acknowledging that “the sanc-
tions carry with them a stigma and loss of prestige
in the academic community that are of no small
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event”).

*31 {1 124} To be sure, no amount of negative me-
dia attention will change the terms of a contract
between consenting parties, and, to be clear, thisis
a case involving contract law, not defamation. But
it is impossible to properly analyze whether
O'Brien's breach deprived OSU of an expected be-
nefit without at least acknowledging the seriousness
of O'Brien's admission and the public scrutiny and
criticism that necessarily follow a n admission of
this magnitude.

{1125} In determining that OSU did not suffer sig-
nificant harm to its reputation, the trial court's dis-
cussion focuses on OSU's expectation and accept-
ance that NCAA investigations would occur within
the basketball program, and that at least a portion of
the investigation at issue here related to circum-
stances unrelated to Radojevic. But the trial court
gives no consideration to the more significant harm,
which arose, not from the investigation, but from
the nature of O'Brien's own actions-his admission
that he asked an assistant coach to transmit $6,000
in cash to the family of a player (whatever his offi-
cial status) being recruited by OSU and other
schoals, that he participated fully in the university's
attempts to reinstate that player immediately there-
after, that he told university and NCAA officials
that he was unaware of any circumstances, other
than prior professional play, that would make the
player ineligible, and that he did not disclose his
actions until five years later, when it became clear
that another source would reveal them. OSU should
have expected, and clearly did expect, NCAA in-
vestigations, and even some violations, to occur
within the contract period. See, e.g., Testimony of
Heather Lyke, OSU Associate Athletic Director, Tr.
at 620 (OSU reports “between 30 and 45" second-
ary violations to the NCAA annually). But this re-
cord contains no evidence that anyone at OSU ex-
pected O'Brien's blatant disregard for university,
Big Ten, and NCAA ethical standards or the funda-
mental principles on which they are based.

{1 126} NCAA member institutions share a com-

mon goal: maintaining intercollegiate athletics as
an integral part of higher education. In order to
meet this goal, universities must agree on common
principles that protect the amateur character of col-
lege sports and ensure fair competition among par-
ticipating schools. In the context of deciding the
legality of an NCAA limitation on college football
telecasts, in NCAA v. Bd. of Regents (1984), 468
U.S. 85, 101, 104 S.Ct. 2948, 82 L.Ed.2d 70, the
United States Supreme Court explained:

* * * What the NCAA and its member institutions
market in this case is competition itself-contests
between competing institutions. Of course, this
would be completely ineffective if there were no
rules on which the competitors agreed to create
and define the competition to be marketed. A
myriad of rules affecting such matters as the size
of the field, the number of players on ateam, and
the extent to which physical violence is to be en-
couraged or proscribed, all must be agreed upon,
and al restrain the manner in which institutions
compete. * * *

*32 The United States Supreme Court agreed that
the “interest in maintaining a competitive balance
among amateur athletic teams is legitimate and im-
portant[,]” although it did not justify the broadcast-
ing limitations at issue in the case. Id. at 117.

{1 127} Indeed, before the trial court, one expert
witness similarly explained the principle behind
collegiate recruiting restrictions:

* * * |t's one that really goes through all of our rule
making in regard to recruiting, and that is that we
have a level playing field or competitive equity
between institutions.

* % %

A. That is, you know, what we wrestle with consist-
ently in the * * * proposed rules considering and
in enacting rules, because unlike the professional
ranks, we are not able to have a draft, and so alot
of our competitive equity between institutions de-
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pends significantly upon the fairness in recruiting
between those institutions.

(Tr. at 979-980.)

{1 128} Regardiess of whether O'Brien violated an
NCAA rule, his conduct strikes at the heart of these
fundamental principles, principles that ensure fair-
ness among competing schools and maintain ama-
teur sports as an adjunct to higher education. As a
result, as Andy Geiger explained:

The reputation of the University has been irrepar-
ably harmed. The-the essence of intercollegiate
athletic competition is to engage respectfully in
competition with  other universities, and
we've-we've damaged that.

think alumni and members of the state of Ohio
community, the adverse publicity nationally that
the program has received has done damage that
will take years to repair.

This is a fundamental violation, and | think the
breach is * * * very serious and the lack of-
of-well, | just think that there has been enormous
damage.

(Tr. at 789.)

{1129} Even O'Brien acknowledged the perception
that would be created once his actions were re-
vealed. OSU's counsel asked: “[W]hat on earth is
the reason for not revealing the $6,000 payment?’
(Tr. at 184.) O'Brien responded:

A. Weéll, for exactly what is going on now. Because
the whole idea, in my mind, was the perception
of what could conceivably come from this ges-
ture, and that's exactly what's been taking place.

Q. The perception that you were paying money for
akid to come to your school ?

A. The perception because of words that | hear are
payment, inducement, and none of that is accur-
ate. It's for those reasons.

(Tr. at 184-185.)

{1 130} O'Brien entered into the contract with an
express understanding of OSU's position within the
national spotlight. He did not just promise to com-
ply with NCAA rules. He promised to protect the
university's reputation and interests and to develop
recruiting programs and procedures that assured the
welfare of its team and program. Far from contract-
ing away its reputation, OSU sought in many ways
to protect its reputation and to guard against
O'Brien harming it, and, in this respect, OSU got
none of the benefit it expected from O'Brien's
promises.

*33 {1 131} Finally, | find no evidence in this re-
cord to support the trial court's finding that “the
loss of trust caused by [O'Brien's] failure of per-
formance was not as profound and debilitating as
[OSU] contends.” (Decision at 33.) In coming to
this conclusion, the court focused on the absence of
an express contract provision regarding the trust
that must exist between O'Brien and Geiger. As de-
tailed above, however, the contract did contain pro-
visions requiring cooperation and consultation
between O'Brien and the athletic department, both
for purposes of maintaining NCAA compliance and
for other administrative purposes.

{11132} Geiger testified that, “gradually from April
24th [2004], as-as | worked with University offi-
cials on this issue, we all, | think, developed the
feeling that this breach was so great that it would be
impossible for us to carry forward our * * * men's
basketball program with Coach O'Brien, and that
our only recourse was termination.” (Tr. at 786.)
Geiger personally “viewed it as impossible to con-
tinue” his relationship with O'Brien. (Tr. at 787.)
Geiger stated:

A. That was my view. |-as | stated here in response
to questions previously, our relationship, up until
April 24th, 2004, going forward, had been a ter-
rific relationship. | felt that Coach O'Brien did a
terrific job for Ohio State. Clearly the record on
the court was good. He did a wonderful job of
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straightening out a program that was in disarray
when he took it over. He and | think had-1 think
had high regard for each other.

| also think that Ohio State did its fair share. | think
that the team had a wonderful place to play, a
wonderful place to practice, very fine facilities
across the board, a more than adequate budget,
and a-and an operating environment that was con-
ducive to success, and we were paying the Coach
handsomely for his work.

And this behavior that we've been describing here
this afternoon, is simply unconscionable in the
face of the relationship that we had established,
and to say nothing of the technicalities and the-
and the language that was in our framework and
that is his contract.

(Tr. at 787-788.)

{9 133} While O'Brien presented evidence that a
coach conceivably could continue to serve out a
contract while an NCAA investigation was
pending, and that other coaches had, O'Brien
presented no evidence that OSU had the willingness
or ability to trust him again. In the end, while the
trial court may have discounted Geiger's testimony
about whether he could have continued or repaired
his relationship with O'Brien, the contract expressly
provided for a close relationship between O'Brien
and Geiger and between O'Brien and the athletic
compliance office. Therefore, regardless of the
weight the trial court ultimately gave Geiger's testi-
mony, at a minimum, OSU did not receive the be-
nefit it reasonably expected from those contract
terms.

{1 134} For all of these reasons, O'Brien's breach
significantly deprived OSU of the benefits it reas-
onably expected from the contract, the first factor
we must consider in determining whether O'Brien's
breach was material. While O'Brien's conduct may
not have significantly deprived OSU of its ability to
recruit players and produce competitive teams, the
conduct deprived OSU of the benefits of a compli-

ant program, full cooperation with its athletic dir-
ector and compliance office, and protection of its
reputation and interests.

*34 {1 135} In addition, OSU could not be ad-
equately compensated for the losses it suffered, nor
could O'Brien cure his breach, the second and
fourth factors, respectively, for determining wheth-
er O'Brien's breach was material. As the trial court
recognized, “with respect to the damage to [OSU's]
reputation and any loss of trust that can be fairly at-
tributed to this breach, [OSU] cannot be fully com-
pensated.” (Decision at 34.) And, “[alny negative
perceptions of [OSU] that may arise from the pub-
lic knowledge of [O'Brien's actions] cannot be nul-
lified.” Id. at 35.

{1 136} Despite these findings, the trial court con-
cluded that the loss of trust between Geiger and
O'Brien was nevertheless “ curable.” Id. The tria
court noted Geiger's testimony that O'Brien's loan
to Radojevic's family was a “noble act” and Gei-
ger's admission “that, other than [O'Brien's] con-
duct in the Radojevic matter, [O'Brien's] overall
performance of the contract had bee n excellent.”
Id. at 35. That is akin to saying that, other than
O'Brien's flagrant disregard for the fundamental
principles of fair competition in college sports, his
overall performance had been excellent. It simply
ignores the most important fact.

{1 137} In the end, the trial court concluded that
any loss to OSU did not outweigh the forfeiture
O'Brien suffered (the third factor in the material
breach analysis) or the relative good faith of the
parties (the fifth factor). Instead, the trial court con-
clude d that the parties did not consider O'Brien's
“performance under Section 4.1(d) of the contract
to be so critical that afailure of any kind would jus-
tify immediate termination for cause. If [OSU]
reasonably expected perfect compliance, Section
5.1(b) would not have been made part of the agree-
ment.” (Decision at 40.)

{9 138} In this respect, the trial court appears to
contradict its earlier legal conclusion that Section
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5.1(b) did not preclude OSU from terminating
O'Brien for cause under Section 5.1(a), even where
a breach related to an NCAA violation. As ex-
plained above, however, as a matter of law, Sect
ion 5.1(a) provides independent grounds for
O'Brien's termination, and Section 5.1(b) did not
preclude OSU from terminating O'Brien here.

{9 139} Furthermore, there is no evidence in this
record and no provision in the contract to indicate
that OSU “expected perfect compliance[.]” Instead,
the evidence shows that OSU reports many viola-
tions to the NCAA annually and surely expected
NCAA investigations during the contract period.
But there is no evidence that OSU expected the
wholesale disregard for compliance at issue here.

{1140} Lastly, | find no support for the trial court's
characterization of O'Brien's conduct as a “single,
isolated failure of performance[.]” (Decision at 42.)
That characterization hardly describes the mag-
nitude of O'Brien's actions and, again, misses the
larger point that O'Brien's conduct violated, as Gei-
ger put it, the “essence” of college sports. (Tr. at
789.) O'Brien gave $6,000 in cash to the family of a
player he was recruiting. He lied about the player's
status to OSU and the NCAA. And he only came
clean when he had to. His actions are nothing less
than shocking, and the repercussions from them
went well beyond a single concern for compliance
with the technicalities of the contract or NCAA
rules.

*35 {1141} Inthefinal analysis, the key to determ-
ining whether a breach is material is whether per-
formance of the breached terms was “essential to
the purpose of the agreement.” Kersh at 62, 519
N.E.2d 665. While perfect compliance was not es-
sential to the purpose of the agreement between
O'Brien and OSU, minimal adherence to funda-
mental principles of fair competition certainly was.
Without it, OSU lost the benefit of numerous as-
pects of its agreement with O'Brien: compliance
with, and assurance of, NCAA, Big Ten, and uni-
versity rules and standards, competitive teams
based on a compliant program; recruiting proced-

ures that assured the welfare of the team and the
men's basketball program; a trusting relationship
with its athletic director and compliance office; and
the protection o f its reputation and interests. There-
fore, O'Brien's breach was material, and OSU had
good grounds to terminate him.

{1 142} For these reasons, | would sustain the first
assignment of error. | would not reach OSU's
second assignment of error or O'Brien's cr 0ss-
appeal. Having concluded that the trial court erred
in entering judgment for O'Brien, | would reverse
the judgment of the trial court and enter judgment
in favor of OSU.
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