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Twelve individuals, most of them chiropractors, were arrested in Orange County, California and 
will be charged in relation to an insurance over-billing scheme.  The arrests resulted from a sting 
operation that targeted illegal patient referral and insurance over-billing tactics by Orange 
County, California physicians and attorneys.

The district attorney’s office, working from a list provided by the National Insurance Crime 
Bureau, sent out 248 letters to suspect health care providers, offering them an opportunity to 
engage in an illegal fee-splitting arrangement with a fake attorney.

The proposal was that the medical provider would pay a percentage of a referred patient’s 
billings as a “referral fee” to the attorney. Undercover agents then went into the practitioners’ 
offices claiming to be accident victims suffering from soft-tissue damage.

Twenty of the medical professionals contacted responded, and twelve were ultimately arrested.

Successfully litigating any business fraud or insurance issue requires a strong working 
knowledge of insurance law. Unfortunately, most law firms don’t have this, so insurance issues 
are often overlooked.
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About Callahan & Blaine

Efficient and Sophisticated Client Service Focused on Results

Callahan & Blaine's trial practice reflects our firm's commitment to client service and outstanding 
results across a wide range of litigation problems — business and employment law, corporate 
and ownership disputes, and personal injury claims. We've been working toward building the 
ideal civil trial practice since we opened our doors in 1984. Contact us in Santa Ana to learn how 
our approach to dispute resolution can benefit you or your company.
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