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COMMONWEALTH OF KENTUCKY
McCRACKEN CIRCUIT COURT
Civil Acion No. _ (CR:>C. \- 929
Division No. D

REGIONS BANK

VS.

COMPLAINT

AMERICAN JUSTICE SCHOOL OF LAW, INC.

Serve:

and

Tom Mejia

611 Arbor Road

#103

Williamsburg, KY 40767

BARKLEY SCHOOL OF LAW, INC.

Serve: Thomas L. Osborne
911 Joe Clifton Drive
Paducah, KY 42001
and
PAUL HENDRICK
Serve: Mr. Trey Grayson
Secretary of State
P. O. Box 718
Frankfort, KY 40602-0718
and

THOMAS L. OSBORNE
911 Joe Clifton Drive
Paducah, KY 42001

and

WAYNE SHELTON

Shelton, Kretsinger & Associates, CPA
1114 Broadway

Paducah, KY 42001

Plaintiff, for its complaint against defendants, states as follows:

AUG 1 3 2008

MCCRACKEN CIRCUIT COURT
PADUCAH, KENTUCKY

PLAINTIFF

DEFENDANTS
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1. Plaintiff is an Alabama bank authorized to conduct business in the
Commonwealth of Kentucky. Defendant, American Justice School of Law, Inc., is a
Kentucky corporation whose registered agent is Tom Mejia, 611 Arbor Road, #103,
Williamsburg, Kentucky 40767. Defendant, Barkley School of Law, Inc., is a Kentucky
corporation whose registered agent is Thomas L. Osborne, 911 Joe Clifton Drive, Paducah,
Kentucky 42001. Defendant, Paul Hendrick, is a resident of the state of Florida and can be
served through the Kentucky Secretary of State. His home address is 7983 Hampton Park
Blvd. East, Jacksonville, Florida 32256. Defendant, Thomas L. Osborne, is a resident of the
Commonwealth of Kentucky and may be served at 911 Joe Clifton Drive, Paducah, Kentucky
42001. Defendant, Wayne Shelton, is a resident of the Commonwealth of Kentucky and can
be served at 1114 Broadway, Paducah, Kentucky 42001.

2. On or about May 16, 2007, defendant, American Justice School of Law, Inc.,
executed a promissory note in which it promised to pay to Regions Bank the sum of Four
Hundred Twenty-Three Thousand Eight Hundred Ninety-Two and 92/100 Dollars
($423,892.92) plus interest at the initial rate of 8.75 percent (8.75%). This note was to be
repaid in full on or before May 16, 2008. A copy of this promissory note is identified as
Exhibit “A” and is attached hereto and incorporated by reference herein (hereinafter
“Note”).

3. In order to secure the repayment of the Note, defendant, American Justice
School of Law, Inc., executed a commercial security agreement in which it granted to
plaintiff a lien on student loan contracts. A copy of this commercial security agreement is

identified as Exhibit “B” and is attached hereto and incorporated by reference herein.
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which served as collateral for the loan to defendant, American Justice School of Law, Inc.

4. In order to provide additional security for the repayment of the Note,
defendants, Paul Hendrick, Thomas L. Osborne and Wayne Shelton, each executed
commercial guaranty agreements which are identified, respectively, as Exhibits “C,” “D”
and “E” and are attached hereto and incorporated by reference herein. According to the
commercial guaranty agreement signed by each of these individual defendants, each
defendant agreed to guarantee the payment of Four Hundred Twenty-Three Thousand
Eight Hundred Ninety-Two and 92/100 Dollars ($423,892.92) to plaintiff based upon the
Note. Each individual defendant absolutely and unconditionally guaranteed the payment
of the Note up to the amount of Four Hundred Twenty-Three Thousand Eight Hundred
Ninety-Two and 92/100 Dollars ($423,892.92). The guaranty agreements are a guarantee
of payment and performance and not of collection and permit plaintiff to enforce the
guaranty against the individual defendants, even if plaintiff has not exhausted its remedies
against any other obligor of the indebtedness.

5. Defendant, Barkley School of Law, Inc., is liable for the obligation of
American Justice School of Law, Inc. to plaintiff based upon the Note. Defendant, Barkley
School of Law, Inc., is the successor in interest to American Justice School of Law, Inc. in
that it is essentially the same legal entity as American Justice School of Law, Inc. except for
a change of name. Upon information and belief, Barkley School of Law, Inc. has merely
absorbed the assets of American Justice School of Law, Inc., without adequate

consideration, and is therefore liable for all obligations of American Justice School of Law,
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American Justice School of Law, Inc. for the repayment of the Note.

6. As of May 27, 2008, defendants owed plaintiff the principal amount of Four
Hundred Twenty-Three Thousand Eight Hundred Ninety-Two and 92/100 Dollars
($423,892.92) plus interest of Four Thousand Two Hundred Twenty-Four and 21/100
Dollars ($4,224.21), late fees of One Hundred Fifty-Four and 54/100 Dollars ($154.54) and
attorneys’ fees of One Thousand and 00/100 Dollars ($1,000.00). Interest, late fees,
attorneys’ fees and court costs will continue to increase and may be collected by plaintiff as
part of the Note. The amounts claimed by plaintiff are net of any monies recovered from
any student loans which served as collateral for the loan.

WHEREFORE, plaintiff demands judgment against the defendants, jointly and
severally, in an amount which exceeds the jurisdictional minimum for this Court, for an
award of attorneys’ fees, court costs, interest and all other proper relief to which plaintiff

may appear to be entitled.

WHITLOW, ROBERTS, HOUSTON & STRAUB, PLLC
Attorneys for Plaintiff

BY Q %ﬁ

rk C. Whitlow
P.O. Box 995
Paducah, KY 42002-0995
270-443-4516

341906.1 4
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Borrower: AMERICAN JUSTICE SCHOOL OF LAW, INC. (TIN: Lender: REGIONS BANK
20-1306994} PADUCAH COMMERCIAL LOANS
2000 MCCRACKEN BLVD 100 SOUTH 4TH STREET
PADUCAH, KY 42001-9074 PADUCAH, KY 42001
Principal Amount: $423,892.92 Interest Rate: 8.750% Date of Note: May 16, 2007

PROMISE TO PAY. AMERICAN JUSTICE SCHOOL OF LAW, INC. ("Borrower™} promises to pay to REGIONS BANK {“Lender”), or order, in
tawfut money of the United States of America, the principal amount of Four Hundred Twenty-three Thousand Eight Hundred Ninety-two &
92/100 Dollars {$423,892.92), together with interest at the rate of 8.750% per annum on the unpaid principal balance from May 16, 2007,
until paid in full. The interest rate may change under the terms and conditions of the "INTEREST AFTER DEFAULT™ section.

PAYMENT. Borrower will pay this loan in one principal payment of $423,892.92 plus interest on May 16, 2008. This payment due on May 16,
2008, will be for all principal and ali accrued interest not yet paid. In addition, Borrowsr will pay regular monthly payments of all accrued unpaid
interest due as of each payment date, beginning June 16, 2007, with all subsequent intarest payments to be due on the same day of each
month after that. Unless otherwise agreed or required by applicable law, payments will be applied first to any unpaid collection costs; then to
any late charges: then to any accrued unpaid interest; and then to principal. The annual interest rate for this Note is computed on a 365/360
basis: that is, by applying the ratio of the annual interest rate over a year of 360 days. muitiplied by the outstanding principal balance, multiplied
by the actual number of days the principal balance is outstanding. Borrower will pay Lender at Lender's address shown above or at such other
place as Lender may designate in writing.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the loan and will not be
subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law. FExcept for the
foregoing, Borrower may pay without penalty alt or a portion of the amount owed earlier than it is due. Early payments wilf not, unless agreed
to by Lender in writing, refieve Borrower of Borrower's obligation 1o continue 1o make payments under the payment schedule. Rather, early
payments will reduce the principal balance due. Borrower agrees not to send Lender payments marked "paid in full”, *without recourse”, or
similar language. if Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under this Note, and Borrower
will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts, including any check
or other payment instrument that indicates that the payment constitutes "payment in full® of the amount owed or that is tendered with other
conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: REGIONS BANK, PADUCAH COMMERCIAL
LOANS, 100 SOUTH 4TH STREET, PADUCAH, KY 42001.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled
payment.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, at Lender’s option, and if permitted by applicable law,
Lender may add any unpaid accrued interest to principal and such sum will bear interest therefrom until paid at the rate provided in this Note.
Upon defautt, the total sum due under this Note will continue to accrue interest at the interest rate under this Note.

DEFAULT. Each of the following shall constitute an event of default {"Event of Default™} under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.
Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement
between Lender and Borrower.
Defauit in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of eredit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.
False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower’s behalf under this
Note or the related documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.
Insolvency. The dissolution or termination of Borrower’s existence as a going business, the insolvency of Borrower, the appointment of a
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any colfateral securing the loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any
Guarantor dies or becemes incompetent, or revokes or disputes the validity of, or lability under, any guaranty of the indebtedness
evidenced by this Note. In the event of a death, Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate 10
assume unconditionally the obligations arising under the guaranty in 8 manner satisfactory to Lerldes, and, in doing so, cure any Event of
Default.

Changs In Ownership. Any change in ownership of twenty-five percent {25%) or more of the common stock of Borrower.

Adverse Change. A material adverse change occurs in Borrower's tinancial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.
Insecurity. Lender in good faith believes itself insecure.
Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the
same provision of this Note within the preceding twelve {12} months, it may be cured if Borrower, after receiving written notice from
Lender demanding cure of such default: {1} cures the default within fifteen (15) days; or {2} if the cure requires more than fifteen (15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid interest
immediately due, and then Borrower will pay that amount.
ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someaone else 1o help collect this Note if Borrower does not pay. Borrower will-pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's reasonable attorneys’ fees anq Lendgr s le_gal expenses
whether or not there is a lawsuit, including reasonable attorneys® fees and legal expenses for bankruptcy proceed'mgs {including efforts to
modify or vacate any automatic stay or injunction), and appeals. If not prohibited by applicable iaw, Borrower also will pay any court costs, in
addition to all other sums provided by law.
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JURY WAIVER. Lender and Borrower hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by either Lenc
or Borrower against the other.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws
the Commonwealth of Kentucky without regard to its conflicts of law provisions. This Note has been accepted by Lender in the Commonweai
of Kentucky.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender {wheth
checking, savings, or some other account}. This includes all accounts Borrower holds jointly with someone else and all accounts Borrower m
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited |
taw. Borrower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the indebtedness against ai
and all such accounts, and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setc
rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Note is secured by Notes Receivable as described in Commercial Security Agreement dated Mi
16, 2007 trom Bosrower.

ARBITRATION. Borrower and Lender agree that all disputes, claims and controversies between them whether individual. joint, or class
nature, arising from this Note or otherwise, including without limitation contract and tort disputes, shalt be arbitrated pursuant to the Rules .
the American Arbitration Association in effect at the time the claim is filed, upon request of either party. No act to take or dispose of ar
collateral securing this Note shall constitute a waiver of this arbitration agresment or be prohibited by this arbitration agreement. This include:
without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or mortgag
obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing «
such property with or without judicial process pursuant to Article 9 of the Uniform Comwmercial Code. Any disputes, claims, or controversie
concerning the lawfulness or reasonablensss of any act, or exercise of any right, concerning any collateral securing this Note, including ar
claim to rescind, reform, or otherwise modify any agreement relating to the collateral securing this Note. shall also be arbitrated. provide
howaever that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered b
any arbitratov may be entered in any court having jurisdiction. Nothing in this Note shall precluds any party from seeking equitable relief from
court of compsetent jurisdiction. The statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicabl
in an action brought by a party shall be applicable in any arbitration proceeding. and the commencement of an arbitration proceeding shall b
deemed the commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, an
enforcement of this arbitration provision.

REQUESTS FOR SPECIAL SERVICES. In general, there are no borrower-paid fees associated with the routine servicing of a loan or line of credit
Borrower, however, may occasionally find it necessary to request services for which there is a charge. The services that fall outside of routin
servicing include, without limitation, providing the following documents upon request: amortization schedules, duplicate year-end statements
copies of foan documents or periodic statements, payment histories, and reptacement coupon books. Borrower agrees to pay the fees impose:
by Lender in connection with providing the requested services, as in effect from time to time. Borrower also agrees to pay facsimile or othe
fees imposed by Lender if these services are requested on an expedited basis. All such fees shall be fully earned and non-refundable, and shal
be paid upon Lender's demand {provided, that Lender, in its discretion, may add the fees to the principal indebtedness due, and accrue interes
thereon, and the same shall be due, it not sooner demanded by Lender, upon the maturity of the indebtedness without further demand}. The
fees shall not be deemed to be interest or charges for the use of money. If Borrower requests services or documents as part of Lender's
procedures for resolving a billing error on a fine of credit, Lender will not impose, or will reverse, the fee.

PRIOR NOTE. Renewal or refinance of the Promissory Note to us dated April 30, 2007. This does not satisfy or in any way discharge the
existing debt under that note, nor does it release any security identified in that note.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns.

GENERAL PROVISIONS. If any part of this Note cannot be enforced, this fact will not affect the rest of the Note. Lender may delay or forge
enforcing any of its rights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees or endorses
this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any change in the terms of this
Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or
endorser, shall be released from liability. All such parties agree that Lender may renew or extend {repeatedly and for any length of time} this
loan or release any party or guarantor or collateral; or impair, fail to realize upon or perfect Lender’s security interest in the collateral; and take
any other action deemed necessary by Lender without the consent of or nolice to anyone. All such parties also agree that Lender may modify
this loan without the consent of or notice to anyone other than the party with whom the modification is made. The obligations under this Note
are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

By: //{

PAUL HENDRICK, President of AMERICAN JUSTICE THOMAS OSBORNE, Chairman of { AMERICAN
JUSTICE SCHOOL OF LAW, INC.
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Grantor: AMERICAN JUSTICE SCHOOL OF LAW, INC. {TIN: Lender: REGIONS BANK
20-1306994) PADUCAH COMMERCIAL LOANS
2000 MCCRACKEN BLVD 100 SOUTH 4TH STREET
PADUCAH, KY 42001-9074 PADUCAH, KY 42001

THIS COMMERCIAL SECURITY AGREEMENT dated May 16, 2007, is made and executed between AMERICAN JUSTICE SCHOOL OF LAW, INC.
{"Grantor"} and REGIONS BANK {"Lender”).

GRANT OF SECURITY INTERESY. For valuable consideration., Grantor grants to Lender a security interest in the Collateral to secure the
indebtedness and agrees that Lender shall have the rights stated in this Agresment with respect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a security interest for
the payment of the Indebtedness and performance of alf other obligations under the Note and this Agreement:

Notss Receivable, specifically student loan contracts and notes {UCC Filed with Kentucky Secretary of State on 8/15/2005. File #
2005211103499}

in addition, the word "Collateral” also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter
arising, and wherever {ocated:

{A} All accessions, attachments, accessories, replacements of and additions to any of the collateral described herein, whether added now
or later.

{B} Al products and produce of any of the property described in this Collateral section.

{C) Al accounts, general intangibles, instruments, rents, monies, payments, ang all other rights, arising out of a sale, lease, consignment
or other dispositien of any of the property described in this Collaterat section.

(D} All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed. the Collateral or from that party’s insurer, whether due
to judgment, settlement or other process.

(E} Alt records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to ali computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabilities, pius interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individuaily or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may
become otherwise unenforceable.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoft in all Grantor's accounts with Lender (whether
checking. savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accounts, and, at Lender's option, to administratively freeze all such accounts to alow Lender to protect Lender's charge and setoff
rights provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender’s security
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the
Cofltateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession
by Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender’'s address shown above {or such other addresses as Lender may
designate from time to time) prior to any {1} change in Grantor's name; {2) change in Grantor's assumed business name(s}; (3] change
in the management of the Corporation Grantor; (4} change in the authorized signer{s); (5) change in Grantor's principal office address;
{8} change in Grantor's state of organization; {7} conversion of Grantor to a new or different type of business entity; or (B} change in
any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No change in Grantor's name
or state of organization will take effect until after Lender has received notice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is
a party, and its certificate or articles of incorporation and bylaws do not prohibit any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all applicable laws
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the
Collateral have authority and capacity to contgact and are in fact obligated as they appear to be on the Collateral. There shall be no setoffs
or counterclaims against any of the Collateral, and no agreement shall have been made under which any deductions or discounts may be
claimed concerning the Collateral except those disclosed to tender in writing.

Location of the Collateral. Except in the ordinary course of Grantor’s business, Grantor agrees to keep the Collateral at Grantor's address
shown above or at such other locations as are acceplable to Lender. Upon Lender's request, Grantor will defiver to Lender in form
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the
following: (1) all real property Grantor owns or is purchasing; {2} all real property Grantor is renting or leasing; (3} all storage facilities
Grantor owns, rents, leases, or uses; and {4) all other properties where Collateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Grantor shall not remove the Collateral from its existing
location without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral.

Transactions involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor’'s business, or as
otherwise provided for in this Agreement, Grantor shall not sell, offer to sell. or otherwise transter or dispose of the Collateral. Grantor
shall not pledge, mortgage, encumber or otherwise permit the Collateral 1o be subject to any lien, security interest, encumbrance, or
charge, other than the security interest provided for in this Agreement, without the prior written consent of Lender. This includes security
interests even if junior in right to the security interests granted under this Agreement. Unless waived by Lender, all proceeds from any
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disposition of the Collaterat {for whatever reason) shall be held in trust for Lender and shall not be commingled with any other fur
provided however, this requirement shall not constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor s
immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of alt 1
and encumbrances except for the hen of this Agreement. No financing statement covering any of the Collaterat is on file in any pu
office other than those which reffect the security interest created by this Agreement or to which Lender has specifically consent
Grantor shall defend Lender’s rights in the Collateral against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good or¢
repair and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work d
on, or services rendered or material furnished in connection with the Collateral so that no fien or encumbrance may ever attach 10 or
filed against the Collateral.

Inspection of Collateral. tLender and Lender's designated representatives and agents shall have the right at all reasonable times to exam
and inspect the Collaterat wherever located.

Taexes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, ug
this Agreement, upon any promissory note or notes evidencing the Indebtedness. or upon any of the other Related Documents. Gran
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to cont
the obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral
subjected to a lien which is not discharged within fifteen {15} days, Grantor shall deposit with Lender cash, a sufficient corporate surn
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, cos
reasonable attorneys’ fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Gran
shall defend itself and Lender and shail satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall nar
Lender as an additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to furnish Lender w
evidence that such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor m
withhold any such payment or may elect to contest any lien if Grantor is in good taith conducting an appropriate proceeding to contest t
obligation to pay and so long as Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply prompty with all laws, ordinances, rules and regulations of

governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, includi
sll laws or regulations relating to the undue erosion of highly-erodible tand or refating to the conversion of wetiands for the production of
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold camplian
during any proceeding, including appropriate appeals, so long as Lender’s interest in the Collateral, in Lender’s opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreeme
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportatio
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein a
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby {1} releases and waives ar
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under ar
Environmental Laws, and (2} agrees to indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the Indebtedness and tt
satisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft ar
liability coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages an
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable 1o Lender. Grantor, upon request ¢
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulation
that coverages will not be cancelled or diminished without at least ten (10} days' prior written notice to Lender and not including an
disclaimer of the insurer's liability for failure 1o give such a notice. Each insurance policy also shall include an endorsement providing the
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. In connectio
with all policies covering assets in which Lender holds or is offered a security interest, Grantor will provide Lender with such loss payabt
or other endorsements as Lender may require. If Grantor at any time fails to obtain or maintain any insurance as required under thi
Agreement, Lender may (but shall not be obligated to} obtain such insurance as Lender deems appropriate, including it Lender so choose
“single interest insurance,” which will cover only Lender's interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not suci
casualty or loss 1s covered by insurance. Lender may make proof of loss if Grantor fails to do so within fifteen (15} days of the casuaslty
All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. |
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shali, upon satistactory proof of expenditure, pa
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent to repair or replacemen
ot the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance t
Grantor. Any proceeds which have not been disbursed within six {6} months after their receipt and which Grantor has not committed tc
the repair or restoration of the Collateral shall be used to prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shal
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, st least fifteen {15) days before
the premium due date, amounts at least equal to the insurance premiums to be paid. If fifteen {15} days before payment is due, the reserve
tunds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a genera
deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be
paid by Grantor as they become due. Lender does not hold the reserve funds in wust for Grantor, and Lender is not the agent ot Grantor
for payment of the insurance premiums required 1o be paid by Grantor. The responsibility for the payment of premiums shalt remair
Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lendet may reasonably request including the following: {1} the name of the insurer; (2) the risks insured; (3} the amount
of the policy; {4} the property insured; (5} the then current value on the basis of which insurance has been obtained and the manner of
determining that value; and (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of
the Coliateral.-

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect
Lender's security interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect,
protect, and continue Lender's security interest in the Property. Grantor will pay aff filing fees, title transfer fees, and other fees and costs
involved unless prohibited by law or unless Lender is required by faw to pay such fees and costs. Grantor irrevocably appoints Lender to
execute documents necessary to transfer title if there is a default. Lender may file a copy of this Agreement as a financing ;tatemem. if
Grantor changes Grantor’'s name or address, or the name or address of any person granting a security interest under this Agreement
changes, Grantor will promptly notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use‘oanII the
Collateral and may use it in any lawful manner not incansistent with this Agregment or the Related Documents, pfovided. that Grantor’s right 1o
possession and beneficial use shall not apply to any Collateral where possession of the Coltateral by Lender is required by law to perfect
Lender’s security interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Evem.of Detauit,
Lender shall be deemed to have exercised reasonable care in the custody and preservation of _(he Coltateral if'Lender takes such action tor that
purpose as Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure t© h?nor
any request by Grantor shall not of itself be deemed 10 be a failure to exercise reasonable care. Lenfier 'shall not be 'requared to l_ake any Zce;:s
necessary to preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given t0 secure
the Indebtedness. ,
LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would material{y affgct Lender’s inxerest in the Covllat;er_?tr:r‘sf
Grantor fails to comply with any provision of this Agreement or any Retlated Documenss, including but not hmlte(; tDo Grar;t:trss L;’»‘se( Oz
discharge or pay when due any amounts Grantor is required to discharge or pay under this Agfeemgnl or any Relate r pc;n;o dis,Cha,gmg "
Grantor's behalf may (but shaill not be obligated to} take any ahctionI ;hat Lender cti'eemlse\?sgrg?g?;iééngau?;r;gcit:lta?;;xt:;\l;epavang e tor
paying alf taxes, liens., security interests, encumbrances and other C_alms,'a( any time levi ; e e o o boar intoreat o1
insuring, maintaining and preserving the Coltateral. All such expenditures incurred or paid by Lenderl ?‘r such purp § o
the ratg charged unger ths Note from the date i~~urred or paid by L;nder ‘5 the Céate(ch)f rggzér;\:gttb 1rf;)f;}:;.ceA‘l)‘fstk:‘(;hrf;;e::ZSb‘g'gp*:)icrgoned
ness and, at Lender’s opti 4ilt {A) be payable on demand; d : k ! be
gra::):gf ::::f%:e:ats:ble with any installmentppayments to become due during either {1} the term of any applicable insurance policy: or {2} the
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remaining term of the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement als:
will secure payment of these amounts. Such right shalt be in addition to all other rights and remedies to which Lender may be entitled upot
Default.

-DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:

®

Payment Default. Grantor fails 10 make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or te perform any other term, obligation, covenant or condition contained in this Agreement o
in any of the Related Documents or to comply with or to perform any term, obligation, cavenant or condition contained in any othe
agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially aftect any of Grantor's property o
Grantor's or any Grantor's ability to repay the Indebtedness or perform their respective obligations under this Agreement or any of the
Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor’s behalf under thit
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or become:
false or misleading at any time thereafter.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect lincluding failure of am
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of ¢
receiver for any part of Grantor's property, any assignment for the benefit of creditars, any type of creditor workout, or the commencemen
of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event ot
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and it Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being ar
adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor
dies or becomes incompetent or revokes or disputes the validity of, or liability under, any Gusranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than 3 default in payment is curable and if Grantor has not been given a notice of a breach of the
same provision of this Agreement within the preceding twelve (12) months, it may be cured it Grantor, after receiving written notice from
Lender demanding cure of such default: {1} cures the default within fifteen (15} days: or {2} if the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. {f an Event of Default occurs under this Agreement, at any time thereafter, Lender shali have all the
rights of a secured party under the Kentucky Uniform Commercial Code. in addition and without limitation, Lender may exercise any one or
more of the following rights and remedies:

Accelerate Indabtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required
to pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor to assembie the Collateral and make it available to Lender at a
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and
remove the Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily in value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collaterat
is to be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person’s right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at
teast ten (10) days before the time of the sale or disposition. All expenses relating 10 the disposition of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the indebtedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Recsiver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of the Collateral, with the
power to protect and preserve the Collateral, 10 operate the Collateral preceding foreclosure or sale, and to collect the Rents from the
Coltaterai and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any time in Lender’s discretion transter any Collateral into Lender’s own name or that of Lender’s nominee
and receive the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as tender may determine, whether or not Indebtedness or
Coltateral is then due. For these purposes, Lender may, on behalt of and in the name of Grantor, receive, open and dispose of mail
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, instruments and items pertaining to payment, shipment, or storage of any Collateral. To facilitate collection, Lender
may notify account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Deficiency. !f Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this
Agreement. Grantor shalt be liable for a deficiency even if the transaction described in this subsection is a sale of acceunts or chatte!l
paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
remedies it may have available at law, in equity, or otherwise.

Election of Remedies. ECxcept as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Ek?ction
by Lender 1o pursue any remedy shalt not exclude pursuit of any other remedy, and an election to make expenditures or to take action 1o
perform an obligation of Grantor under this Agreement, after Grantor’s failure to perform, shail not affect Lender's right to declare a default
and exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related- Documents, constitutes the entire understanding and agreement of tr]e paft_ies
as to the matters set forth in this Agreement. No alteration ot or amendment to this Agreement shall be effective unless given in wtling
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether individual, joint, or class in nature,
including without limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of

arising from this Agreement or otherwise, 0
, o he claim is filed, upon request of either party. No act to taks or dispose of any

the American Arbitration Association in effect at the time 1!



OMMERCIA CURBITY
D AR

e 5:08:5n0 k3 #ieboRG  Document 1egdnt ‘)J,@dlb%%zfgg T Page 10 of 20 Pagg][R #

Collateral shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, with
limitation, obtaining injunctive relief or a temporary restraining order: invoking a power of sale under any deed of trust or mortga
obtaining a writ of attachment or imposition of 2 receiver; or exercising any rights relating to personal property. including taking
disposing of such property with or without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims,
controversies concerning the lawfulness or reasonableness of any act, or exercise of any right, conéeming any Coflateral, including =
claim to rescind, reform, or otherwise modify any agreement relating to the Collateral, shall also bs arbitrated, provided however that
arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitra
may be entered in any court having jurisdiction. Nothing in this Agreement shall preclude any party from seeking equitable relief from
court of competent jurisdiction. The statute of limitstions, estoppel. waiver. laches, and similar doctrines which would otherwise
applicable in an action brought by a party shail be applicable in any arbitration pr ding, and the cc 1t of an arbitrati
proceeding shall be d d the comm ent of an action for these purposes. The Federal Arbitration Act shall apply to t
construction, interpretation, and enforcement of this arbitration provision.

Attorneys® Fees: Expenses. Grantor agrees to pay upon gdemand all of Lender's costs and expenses, including Lender's reasonat
attorneys’ tees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or p
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expens
include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys’ fees a
legat expenses for bankruptcy proceedings lincluding efforts to modify or vacate any automatic stay or injunction}, appeals, and ai
anticipated post-judgment collection services. Grantor also shall pay ali court costs and such additional fees as may be directed by tl
court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not 1o be used to interpret or define tt
provisions of this Agreement.

Governing Law. This Agreement will be governed by federal law applicable to Lender and. to the sxtent not preempted by federal law, tf
taws of the Commonweaith of Kentucky without regard to its conflicts of law provisions. This Agreemant has been accepted by Lender
the Commonwealth of Kentucky.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writin
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or an
other right. A waiver by tender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise t
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course ¢
dealing between Lender and Grantor, shall constitute a waiver ot any of Lender’s rights or of any of Granter's obligations as 10 any futur
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instanc
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may b
granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered
when actually received by telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresse:
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal writter
notice to the other parties, specitying that the purpose of the notice is to change the party’'s address. For notice purposes, Grantor agree:
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Power of Attornay. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of othel
secured parties. Lender may at any time, and without further authorization from Grantor, fite a carbon, photographic or other reproductior
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfection of Lender's security interest in the Collateral.

Severability. f a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the otfending provision illegal, invalid, or unenforceable as 1o any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. if the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Agreement shall not affect the tegality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns. M ownership of the Colateral becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the
indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall
survive the execution and delivery of this Agreement, shail be continuing in nature, and shall remain in full force and effect until such time
as Grantor's Indebtedness shall be paid in fuil.

Time is of the E£ssence. Time is of the essence in the performance of this Agreement.

Waive Jury. All parties to this Agreement hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated 10 the contrary, all references to doliar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singutar shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended
or modified from time 1o time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Borrower. The word "Borrower™ means AMERICAN JUSTICE SCHOOL OF LAW, INC. and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Collateral. The word ~Collateral™ means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral
Description section of this Agreement.

Default. The word "Default” means the Default set forth in this Agreement in the section titled "Default™.

Environmental Laws. The words "Environmental Laws” mean any and afl state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 89601, et seq. {"CERCLA"}, the Superfund .Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act 42 U.S.C. Section 6901, et seq., or other applicable state or federal Taws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agreement in the default section of this
Agreement.

Grantor. The word "Grantor” means AMERICAN JUSTICE SCHOOU OF LAW, INC..

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or ali of the Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without fimitation a guaranty of all or part of the

Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concemrat[on or physxg:!,
chemical or infectious characteristics, may cause or pose a present of potential hazard to hur'nan health or ;:e env«;osnr:lsg;axour;
improperly used, treated, stored, disposed of, generated, mangfaclure_d,. Ira}nsported or otherwise handled: betwor It
Substances” are used in their very broadest sense and include without limitation any and ail Pazardpus or toxx‘chsu srar!cets_c,)n ey
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without timitation, p

and petroleum by-products or any fraction thereof and asbestos.

The word “Indebtedness” ns the indebtedness evidenced by the Note or R d Documents, including all principal and

indebtedness. oh Grantor is responsible under this Agreement or under any of

interest todether with all other indebtedness and costs and expenses for whi
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Indebtedness includes alt amounts that may be indirectly secured by the

the Related Documents. Specificailly, without limitation,
Cross-Collateralization provision of this Agreement.

Lender. The word "Lender” means REGIONS BANK, its successors and assigns.

Note. The word "Note™ means the Note executed by AMERICAN JUSTICE SCHOOL OF LAW, INC. in the principal amount of $423,892.92
dated May 16, 2007, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions foi

the note or credit agreement.
Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as described in the “Collatera
Description™ section of this Agreement.
Related Documents. The words “Related Documents”™ mean all promissory notes, credit agreements, oan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and alt other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.
GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED MAY 16. 2007.

GRANTOR:

vl e il e A VALl DALY
/PAUL HENDRICK, Pfosident of AMERIGAN-JUSTICE THOMAS OSBORNE, Chairman of AMERICAN
SCHOOL OF LAW. Ip JUSTICE SCHOOL OF LAW, INC.

KMERICAN JUSTICE
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REGIONS &\

BANK
COMMERCIAL GUARANTY

Any item above containing "* * *" has been omitied due 10 text length limitations.

Borrower: AMERICAN JUSTICE SCHOOL OF LAW, INC_ (TIN: Lender: REGIONS BANK
20-1906994) PADUCAH COMMERCIAL LOANS
2000 MCCRACKEN BLVD 100 SOUTH 4TH STREET

PADUCAH. KY 42001-3074 PADUCAH. KY 42001

Guarantor: PAUL HENDRICK (SSN:—
1627 JEFFERSON ST

PADUCAH, KY 42001

GUARANTEE OF PAYMENT AND PERFORMANCE. For good and valuable consideration, Guarantor absolutely and unconditionally guarantees
full and punctual payment and satisfaction of Guarantor’s Share of the Indebtedness of Borrower to Lender, and the performance and discharge
of all Borrower’s obligations under the Note and the Related Documents. This is a guaranty of payment and performance and not of collection,
so Lender can enforce this Guaranty agsinst Guarantor even when Lender has not exhausted Lender’s remedies against anyone else obligated t¢
pay the Indebtedness or against any collateral securing the Indebiedness, this Guaranty or any other guaranty of the Indebtedness. Guarantor
will make any payments to Lender or its order, on demand, in legal tender of the United States ot America, in same-day funds, without set-off or
deduction or counterclaim, and will otherwise perform Borrower's obligations under the Note and Relsted Documents.

INDEBTEDNESS. The word "Indebtedness™ as used in this Guaranty means alf ot the principal amount outstanding from time to time and at any
cne or more times, accrued unpaid interest thereon and all collection costs and legal expenses related thereto permitied by law, reasonable
attorneys’ fees, arising trom any and all debts, liabilities and obligations that Borrower individually or collectively or interchangeably with others,
owes or will owe Lender under the Note and Related Documents and any renewals, extensions, modifications, refinancings, consolidations and
substitutions of the Note and Related Documents.

it Lender presently holds one or more guaranties, or hereafter receives additional guaranties from Guarantor, Lender's rights under all guaranties
shall be cumulative. This Guaranty shall not {unless specifically provided below to the contraryl atfect or invalidate any such other guaranties.
Guarantor’s liability will be Guarantor's aggregate hability under the terms of this Guaranty and any such other untesminated guaranties.

GUARANTOR'S SHARE OF THE INDEBTEDNESS. The words "Guarantor’s Share of the indebtedness” as used in this Guaranly mean
Guarantor’'s maximum aggregate lability that is an amount not to exceed Four Hundred Twenty-three Thousand Seven Hundred Ninety-two &
92/100 Dollars {$423,792.92) of all the principal amount, interest thereon 10 the extent not prohibited by law, and all collection costs, expenses
and reasonable attorneys’ tees whether or not there is a lawsuit, and it there is a lawsuit, any fees and costs for trial and appeals.

Guarantor's Share of the indebtedness will only be reduced by sums actually paid by Guarantor under this Guaranty, but will not be reduced by
sums ftrom any other source including, but not limited to, sums reslized trom any collateral securing the Indebtedness or this Guaranty, or
payments by anyone other than Guarantor, or reductions by operation of law, judicial order or equitable principles. Lender has the sole and
absolute discretion to determine how sums shall be applied among guaranties of the Indebtedness.

The above limitation on liability is not a restriction on the amount of the Note of Borrower 1o Lender either in the aggregate or 81 any one time.

DURATION OF GUARANTY. This Guaranty will 1ake effect when received by Lender without the necessity of any acceptance by Lender, or any
notice to Guarantor or 10 Borrower, and, subject 1o the provisions set forth below in the section titled "DATE ON WHICH THE GUARANTY
TERMINATES,” will continue in full force until all the Indebredness shall have been fully and finally paid and satisfied and alt of Guarantor’s other
obligations under this Guaranty shall have been performed in full. Release of any other guarantor or termination of any other guaranty of the
Indebtedness shall not atfect the hiability of Guarantor under this Guaranty. A revocation Lender receives trom any one or more Guarantors shall
not atfect the hability of any remaining Guarantors under this Guaranty.

GUARANTOR'S AUTHORIZATION TO LENDER. Guaramor authorizes Lender, without notice or demand and without lessening Guarantor's
liability under this Guaranty, from time to time: (A} to make one or more additional secured or unsecured toans to Borrower, to lease
equipmen! orf other goods to Borrower, or otherwise to extend additional credit 1o Borrower; (B} to slter, compromise, renew, extend,
accelerate, or otherwise change one or more times the time for payment or other terms of the Indebtedness or any part of the Indebtedness,
including increases and decreases of the rate of interest on the Indebtedness; extensions may be repeated and may be for longer than the
original loan term; {(C) 1o take and hold security for the payment of this Guaranty or the Indebtedness, and exchange, enforce, waive,
subordinate, fall or decide not to perfect, and release any such security, with or without the substitution of new collateral; (D) to release,
substitute, agree not to sue, or deal with any one or more of Borrower’s sureties, endorsers, or other guarantors on any terms Of N any manner
Lender may choose; (E} 1o determine how, when and what application of payments and credits shall be made on the Indebtedness; F) to
apply such security and direct the order or manner of sale thereot, including without limitation, any nonjudicial sale permitted by the terms of the
controliing security agreement or deed of trust, as Lender in its discreton may determine; |G} 1o sell, ranster, assign or grant participations in
all or any part of the indebtedness; and {H} to assign or transfer this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that {A) no representations or
agreements of any kind have been made to Guarantor which would limit or quality in any way the terms of this Guaranty: {B} this Guaranty is
executed at Borrower’s request and not at the request of Lender; {C] Guarantor has full power, right and authority to enter into this Guaranty;
{D} the provisions of this Guaranty do not contflict with or result in a default under any agreement or other instrument binding upon Guarantor
and do not result in a violation of any law, regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without
the prior written consent ot Lender, self, lease, assign, encumber, hypothecate, wransfer, or otherwise dispose of all or substantially all of
Guaranior's assels, or any interest therein; {F} upon Lenders’s request, Guarantor will provide to Lender tinanciat and credit information in torm
acceptable 1o Lender, and all such financial information which currently has been, and all future financial information which will be provided to
Ltender is and will be true and correct in all material respects and fairly present Guarantor’s financial condition as of the dates the financial
information is prowvided; (G} no material adverse change has occurred in Guarantor's financial condition since the date of the most recent
tinancial statements provided 1o Lender and no event has occurred which may materially adversely attect Guarantor's tinancial condition; (H)
no litigation, claim, investigation, administrative proceeding or similar action linciuding those for unpaid taxes) against Guarantor is pending or
threatened: (I} Lender has made no representation 10 Guarantor as to the creditworthiness of Borrower: and {J} Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial conditton. Guarantor agrees 1o
keep adequately informed trom such means of any facts, events, or circumsiances which might in any way attect Guarantor's risks under this
Guaranty, and Guarantor turther agrees that, absent a request tor information, Lender shall have no obligation to disclose to Guarantor any
information or documents acquired by Lender in the course ot its relationship with Borrower.

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor walves any right 1o require Lender {A) to continue lending
money or 1o extend other credit 16 Borrower; {Bl 10 make any presentment, protest, demand, or notice of any kind. including notice of any
nonpayment of the Indebtedness or of any nonpayment related 1o any collateral, or nolice of any action or nonaction on the part of Borrower,
Lender, any surety, endorser, or other guarantor in connection with the Indebtedness or in” connection with the creation ot new or additional
loans or obligations; {C) to resort tor payment or 1o proceed directly or at once against any person, including Borrower or any other guarantf)r;
D} te proceed directly against or exhaust any collateral held by Lender tsom Borrower, any other guarantor, or any other persen; {E} 1o give
notice of the terms, time, and place of any public or private sale ot personal property security held by Lender from Borrower or to comply‘ with
any other applicable provisions of the Uniform Commercial Code; IF} to pursue any other remedy within Lender’s power; or {G} 1o comm;-t any
sct or armssion ot any kind, or at any tme, with respect to any matlesr whatsoever.

Guarantor also waives any and all rights or defenses based on suretyship or impairment of cotflateral including, but not fimited to, any rights of
detenses arising by reason of (A} any “one action” or "anti-deficiency” law or any other law which may pr(:\fent Lender from bringing any
action, including a claim for deficiency, against Guarantor, betore or after Lender’s commencement or compietion ot any foreclosure action,
either judicially or by exercise of a power of sale; (B} any election of remedies by Lender which destroys or otherwise adversely atfects
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Guaranmior's subrogation fights of Guarantor’s rights 1o proceed against Borrower for reimbursement, including without imitation, any loss
rights Guarantor may suffer by reason of any law limiting. qualitying. or discharging the Indebtedness: (C) any disability or other detense
Borrower, of any other guarantor, or of any other person, or by reaseon of the cessation of Borrower's lizbility from any cause whatsoever, ot
than payment in full in legal tender, of the Indebtedness; (D} any right to claim discharge of the Indebtedness on the basis of unjustit
inpatrment of any colateral for the Indebtedness; (E} any statute of limitations, it a1 any time any action or suit brought by Lender agat
Guarantor is commenced, there is oulstanding indebtedness which is not barred by any applicable statute of limitations; of {F} any defent
given to guarantors at law of in equity other than actual payment and performance of the indebtedness. [ payment is made by Borrow
whether voluntarily or otherwise, or by any third party, on the Indebtedness and thereatter Lender is forced to remit the amount of that payme
to Borrower's trustee in bankruptcy os to any similar person under any tederal or state bankrupicy law or faw for the relief of debtors, 1t
Indebtedness shall be considered unpaid for the purpose of the enforcement of this Guaranty.

Guarantor further waives and agrees not to assert or claim at any time any deductions to the amount guaranteed under this Guaranty for a
claim of setoft, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by t
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above
made with Guarantor’s tull knowledge of its significance and consequences and that, under the circumstances, the waivers afre reasonabie a
not contrary to public polficy or taw. Hf any such waiver is determined to be contrary 1o any applicable law or public policy, such waiver shall
effective only to the extent permitted by law os public palicy.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Gusrantor’s accounts with Lend
{whether checking, savings, or some other accountl. This includes ali accounts Guarantor holds jointly with someone eise and all accoun
Guarantor may open in the future. E—iowe\zer, this d8&s not include any IRA or Keogh accounts, or any trust accounts for which setolf would !
prohibited by law. Guarantor authorizes Lender, to the extent permitted by applicable Iaw, to hold these funds if there is a default, and Lend
may apply the funds in these accounts to pay what Guarantor ewes under the terms of this Guaranty.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the indebtedness, whether now existing or hereaft
created, shall be superior 10 any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not Borrower becomy
insotvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account whatseever, to at
claim that Lender may now or hereafter have against Borrower. In the event of insolvency and consequent liguidation of the assets of Borrowe
through bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of Borrower applicable -
the payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender 1o the Indebtednes
Guarantor does hereby assign to bender all claims which it may have or acquire against Borrower or against any assignee or trustee
bankruptcy of Borrower; provided however, that such assignment shall be effective only for the purpose of assuring to Lender tull payment
legal tender of the Indebtedness. M Lender so requests, any notes or credit agreements now or hereafter evidencing any debts or obligations «
Borrower to Guarantor shall be marked with a legend that the same are subject 1o this Guaranty and shali be delivered to Lender. Guarantc
agrees, and Lender is hereby authorized, in the name of Guarantor, from time 10 time to file financing statements and continuation statement
and to execute documents and to take such other actions as Lender deems necessary or appropriate to perfect, preserve and enforce its right
under this Guaranty.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Guaranty:

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties a
to the matiers set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing an
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Arbitration. Borrower and Guarantor and Lender agree that all disputes, claims and controversies between them whather individual, joint
or class in nature, arising from this Guaranty or otherwise, including without limitation contract and tort disputes, shall be arbitrates
pursuant to the Rules of the American Arbitration Association in effect at the time the cleim is filed, upon request of either party. No act &
take or dispose of any Collateral shall constitute a waiver of this arbitration agresment or be prohibited by this arbitration agreement. Thi:
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of safe under any deed of trust ¢
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal property, including takine
or disposing of such property with or without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims
ofr controversies concerning the lawfuiness or reasonablenass of any act, or exescise of any right, concerning any Collateral, including am
claim to rescind, reform, or otherwise modity any agreement relating to the Collateral, shall also be arbitrated. provided however that nc
arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrato:
may be entered in any court having jurisdiction. Nothing in this Guaranty shall preclude any party from seeking equitable relisf from 2 cour
of competent jurisdiction. The statute of imitations, estoppel, waiver, laches, and similer doctrines which would otherwise be applicabte ir
an action brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be
deemed the commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, anc
enforcemaent of this arbitration provision.

Attorneys” Fees: Expenses. Guarantor agrees to pay upon demand all of Lender's costs and expenses, including Lender’s reasonable
attorneys’ fees and Lender’s legal expenses, incurred in connection with the enforcement of this Guaranty. Lender may hire or pay
someone else to help enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender's reasonable attorneys’ fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys’ fees and
legal expenses for bankruptcy proccedings (including efforts to modity or vacate any automatic siay of injunction), appeals, angd any
anticipated post-judgment collection services. Guarantor also shall pay all court costs and such additional fees as may be directed by the
court.

Caption Headings. Caption headings in this Guaranty are for convenience puiposes only and are not to be used to interpret or define the
provisions of this Guaranty.

Governing Law. This Guaranty will be governed by federal law applicable to Lender and. to the extsnt not preempted by foderal law, the
taws of the Commonwealth of Kentucky without regard to its conflicts of law provisions.

Integration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty: Guarantor has had the
opportunity 1o be advised by Guarantos’s attorney with respect to this Guaranty: the Guaranty fully reflects Guarantor’s intentions and parol
evidence is not required to interpret the terms of this Guaranty. Guarantor hereby indemnifies and holds Lender harmless from all losses,
claims, damages, and costs {including Lender’s attorneys’ fees) suffered or incurred by tender s a result of any breach by Guarantor of the
warranties, representations and agreements of this paragraph.

Interpretation. In all cases where there is more than one Borrower or Guarantor, then ail words used in this Guaranty in the singutar shall
be deemed 1o have been used in the plural where the context and construction so require; and where there Is more than one Bovrowe:
named in this Guaranty or when this Guaranty is executed by more than one Guarantor, the words ~Borrower” and "Guaranios
respectively shall mean all and any one or more ot them. The words "Guaramor,” "Borrower,” and “Lender” include the heirs, successors,
assigns, and transterees of each of them. I a court finds that any provision ot this Guaranty is not valid or sh(?uld not be enforced. that
tact by itself will not mean that the rest of this Guaranty will not be valid or enforced. Therefore, a2 court will enfosce the rest of the
provisions of this Guaranty even it a psovision of this Guaranty may be found to be invalid or unenforceable. H any one or m_ore _oi
Borrower or Guarantor are corporations, partnerships, limited liabitity companies, or similar entities, it is not necgssa:y for Lenfier to inquire
into the powers of Borrower or Guarantor or of the officers, directors, partners, managers, or other agents acting or purporting to aclt s_n
their behalt, and any indebtedness made or created jn reliance upon the professed exercise of such powers shall be guaranteed under this
Guaranty.

Notices. Any notice required 10 be given under this Guaranty shall be given in writing, aqd shall bg effective wrfen actuall_y dehvergd, \AL/)I:EF\(
actually recetved by telefacsimile {unless otherwise required by law), when deposited with a nanonally recogn»ze§ overnight cour;je(;, o
maited, when deposited in the United States mail, as first class, certified or regxstered. mail posragg prepaid, dnrecte_d. to the a' resses
shown near the beginning of this Guaranty. Any party may change its address tor nolices under this Guaranty py giving 1ormé wn:\lren
notice to the other parties, specitying that the purpose ot the notice s to change the pa'ny's adf}ress. For 'nonce purpqses, \{af?noi)r
agrees to keep Lender informed at alt times of Guarantor's current address. Unless oxher\fvxse provided or required by law, if there is e
1han one Guarantos, any notice given by Lender to any Guarantor is deemed 1o be notice given to all Guarantors.

No Waiver by Lender. Lender shali not be deemed to have waived any rights under this Guaranty unless such waiver is given in writing and

[ isi 1 i i her
signed by Lender. No delay of omission on the part of Lender in exercising any nght_ shalt operate 3s 3 wa:vfs! Qf sucf:‘ngm ortjr:jyeriland
nght. A waiver by Lender of a pravision ot this Guaranty shall not prejudice or consmut'e a wa;zer‘;)f tender’s right otot;r\dlvelzﬁng ereon

et 1 1 isi isi t this Guaranty. No prior waiver by Lender, nor any course .
strict comphance with that provision or any other provision o L : er, 1 course of oS actions.
P i f Lender’s rights or of any of Guarantor’s obligstions as v H
tender and Guarantor, shail constitute a whiver of any © 0 0 ( s o e
V\ihenever the consent of Lender is requir ~der this Guaranty, the granting of such consent 2nder in any instance sha(;l n:)twci:xhhe'd .
continuing consent 1o subsequent instanc. where such consent is required and in all cases s .1 consent may be granted o
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the sole discretion of Lender.
Successors and Assigns. Subject 10 any limirations stated in this Guaranty on transfes of Guaranior's interest, this Guaranty shall be
binding upon and inure to the benefit of the parties, their successors and assigns.

Waive Jury. Lender and Guarentor hereby waive the right to any jury wial in any action, proceeding. or counterclaim brought by eithe
tender or Guarantor against the other.

CONSTRUCTION WITH OTHER GUARANTIES. No guaranty hereafter executed and delivered with respect to any liability, obligation or debt ©
Borrower to Lender shall be construed or deemed {i} to limit, restrict of otherwise adversely affect any security interest or other interest v
property, or any other right, power or remedy, gramed 10 of vested in Lender undes or pursuant to either this Guaranty or any Relatec
Document, of {ii) 1o alter or amend this Guaranty, or {ili} 1o be, or 10 give rise 10, any waiver by Lender of any right under this Guaranty, unless
such guaranty, or another writlen instrument signed by Lender, so provides by express reference to this Guaranty.

In addition, this Guaranty shall not be construed or deemed {3} to limit, restrict or otherwise adversely atfect any security interest or other
interest in property, or any other right, power or remedy, granted to or vested in Lender under of pursuant t¢ any guaranty now existing with
respect to any habilty, obligation or debt of Borrower 1o Lender, or (i) to alter or amend any such guaranty, or fiii} 1o be, or to give rise to, any
waiver by Lender of any right under any such guaranty.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Guaranty. Unless specifically
stated to the contrary, all reterences 1o dollar amounts shall mean amounts in fawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Guaranty shall have the meanings attributed 1o such terms in the Uniform Commercial Code:

Borrower. The word "Borrower® means AMERICAN JUSTICE SCHOOL OF LAW, INC. and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Guarantor. The word “Guarantor”™ means everyone signing this Guaranty, including without bmitation PAUL HENDRICK, and in each case,
any signer’s successors and assigns.

Guarantor's Share of the Indebtedness. The words "Guarantor’s Share of the Indebtedness”™ mean Guarantor's indebtedness 10 Lender as
more particutarly described in this Guaranty.

Guaranty. The word "Guaranty” means this guaranty from Guarantor to Lender.
indebtedness. The word “Indebtedness™ means Borrower's indebtedness to Lender as more particularly described in this Guaranty.
Lender. The word “Lender” means REGIONS BANK, its successors and assigns.

Note. The word "Note™ means the promissory note dated May 16, 2007, in the original principal amount of $423,892.92 from Borrower
to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement.

Related Documents. The words "Related Documents™ mean alt promissory notes, credit agreements, loan agreements, environmenta!
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instcuments,
agreements and documents, whether now or hereatter existing, executed in connection with the Indebtedness.

DATE ON WHICH THE GUARANTY TERMINATES. Notwithstanding any other provision of this Guaranty, this Guaranty shall terminate no later
than May 16, 2008, provided however that, pursuant to KRS 371.065, as amended from time to time, such termination shall not affect
Guarantor’s hability with respect to obligations created or incurred prior to such date, or extensions or renewals of, interest accruing on, or fees,
costs or expenses incurred with respect to, such obligations on or after such date.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION. EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WIlL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY IS DATED MAY 16, 2007.

PAUL HENDRICK

LASER PRO Londing. Ver. 6.35.00.008 Cope. restend Finenclel Salions, loc. 1537, 2007. AN Agnts esorvas, - XY RACHPLIEZDFC A-47206 PR-BNOZ
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Retferences in the shaded area are tor Lender’s use only and do not limit the apphicability of this document 1o any particular loan or item.
Any item above containing " * " *” has been omitted due to text length imitations.

Borrower:  AMERICAN JUSTICE SCHOOL OF LAW, INC. (TIN: Lender: REGIONS BANK
20-1906994) PADUCAH COMMERCIAL LOANS
2000 MCCRACKEN BLVD 100 SOUTH 4TH STREET
PADUCAH, KY 42001-8074 PADUCAH, KY 42001

Guarantor: THOMAS OSBORNE tSSN:—
1236 BEARFORD WAY

PADUCAH, KY 42001

GUARANTEE OF PAYMENT AND PERFORMANCE. For good and valuable consideration, Guarantor absolutely and unconditionally guarantees
tull and punctual payment and satisfaction of Guarantor's Share of the indebtedness ot Borrower to Lender, and the performance and discharge
ot all Borrower's obligations under the Note and the Related Documents. This is a guaranty of payment and performance and not of collection,
s0 Lender can enforce this Guaranty against Guarantor even when Lender has not exhausted Lender’s remedies against anyone else obligated to
pay the Indebtedness or against any collateral securing the Indebtedness, this Guaranty or any other guaranty of the Indebtedness. Guarantor
will make any payments to Lender or its order, on demand, in legal tender of the United States of America, in same-day funds, without set-off or
deduction or counterclaim, and will otherwise perform Borrower’s obligations under the Note and Related Documents.

INDEBTEDNESS. The word "Indebtedness™ as used in this Guaranty means all of the principal amount outstanding from time 1o time and at any
one or more umes, accrued unpaid interest thereon and all collection costs and legal expenses related thereto permitted by Jaw, reasonabie
attorneys’ fees, arising from any and all debts, liabilities and obligations that Borrower individually or collectively or interchangeably with others,
owes or will owe Lender under the Note and Related Documents and any renewals, extensions, modifications, refinancings, consolidations and
substitutions of the Note and Related Documents.

If Lender presently holds one or more guaranties, or hereafter receives additional guaranties from Guarantor, Lender’s sights under all guaranties
shall be cumulative. This Guaranty shall not {unless specifically provided below 1o the contrary) affect or invalidate any such other guaranties.
Guarantor’s hiability will be Guarantor’s aggregate liability under the terms of this Guaranty and any such other unterminated guaranties.

GUARANTOR’'S SHARE OF THE INDEBTEDNESS. The words "“Guarantor's Share of the indebtedness™ as used in this Guaranty mean
Guarantor's maximum aggregate liability that is an amount not 1o exceed Four Hundred Twenty-three Thousand Seven Hundred Ninety-two &
927100 Doliars {$423,792.92) of all the principal amount, interest thereon 1o the extent not prohibited by law, and all collection costs, expenses
and reasonable attorneys’ fees whether or not there is a lawsuit, and if there is a fawsuit, any tees and costs tor trial and appeals.

Guarantor’s Share of the Indebtedness will only be reduced by sums actually paid by Guarantor under this Guaranty, but will not be reduced by
sums from any other source including, but not imited to, sums realized from any collateral securing the Indebtedness or this Guaranty, or
payments by anyone other than Guarantor, or reductions by operation of law, judicial order or equitable principles. Lender has the sole and
absolute discretion 10 determine how sums shall be applied among guaranties of the Indebtedness.

The above limitation on liability is not a restriction on the amount of the Note of Borrower to Lender either in the aggregate or at any one time.

DURATION OF GUARANTY. This Guaranty will take effect when received by Lender without the necessity of any accepiance by Lender, or any
notice to Guarantor or to Borrower, and, subject 1o the provisions set forth below in the section tiled "DATE ON WHICH THE GUARANTY
TERMINATES, " will continue in full force uniil all the Indebtedness shall have been tully and finally paid and satistied and all of Guarantor's other
obligations under this Guaranty shall have been performed in full. Release ot any other guarantor or termination of any other guaranty of the
Indebtedness shall not atfect the liability of Guarantor under this Guaranty. A revocation Lender receives from any one or more Guarantors shailt
not affect the fiability of any remaining Guarantors under this Guaranty.

GUABANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, without notice or demand and without lessening Guarantor’s
Hability under this Guaranty, from time to time: (A} to make one or more additional secured or unsecured loans to Borrower, 10 lease
equipment or other goods to Borrower, or otherwise 1o extend additional credit to Borrower; (B} 1o alter, compromise, renew, extend,
accelerate, or otherwise change one or more times the time for payment or other terms of the Indebtedness or any part of the Indebtedness,
including increases and decreases of the rate of interest on the Indebtedness; extensions may be repeated and may be tor longer than the
original toan term; (C)} to take and hold security for the payment of this Guaranty or the Indebtedness, and exchange, entorce, waive,
subordinate, fail or decide not to perfect, and release any such security, with or without the substitution of new collateral; (D} to release,
substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, or other guarantors on any terms or In any manner
tender may choose; {E} to determine how, when and what application of payments and credits shall be made on the Indebtedness: (F} to
apply such secursity and direct the order or manner of sale thereof, including without limitation, any nonjudicial sale permitted by the terms of the
controliing security agreement or deed of trust, as Lender in its discretion may determine; (G) to self, transfer, assign or grant participalions in
all or any part of the Indebtedness; and (H} to assign or transfer this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that A} no representations of
agreernents of any kind have been made to Guarantos which would limit or guality in any way the terms of this Guaranty; {B) this Guaranty is
executed at Borrower's request and not at the reguest of Lender; {C) Guarantor has tull power, right and authority 10 enter into this Guaranty;
D} the provisions of this Guaranty do not contlict with or result in a detfault under any agreement or other instrutrent binding upon Guarantor
and do not result in a violation of any law, regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumber, hypothecate, transfer, or otherwise dispose of ali or substantially all of
Guarantor’s assets, or any interest therein; (F) upon Lender’s request, Guarantor will provide 1o Lender tinanctal and credit intormation in torem
acceptable to Lender, and all such financial information which currently has been, and all tuture financial intormation which will be provided to
Lender is and will be true and correct in all material respects and fairly present Guarantor’s financial condition as of the dates the financial
information is provided; (G} no material adverse change has occurred in Guarantor’'s financial condition since the date of the most recent
financial statements provided to Lender and no event has occurred which may materiaily adversely affect Guarantos’s tinancial condition; {H)
no litigation, claim, investigation, administrative proceeding or similar action {including those for unpzid taxes] against Guarantor is pending or
threatened; ) Lender has made no representation 1o Guarantor as to the creditworthiness of Borrower; and {8} Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower’s financial condition. Guarantor agrees 10
keep adequately informed from such means of any facts, events, or circumstances which might in any way affect Guarantor’s risks under this
Guaranty, and Guarantor further agrees that, absent a request for information, Lender shall have no obligation to disclose to Guarantor 2any
information or documents acquired by Lender in the course of its relationship with Borrower.

GUARANTOR'S WAIVERS. Except as prohibited by apphicable law, Guarantor waives any right to require Lender (A) to continue lending
money or t0 extend other credit to Boreower; (B} to make any presentment, protest, demand, or notice of any kind, including notice of any
nonpayment of the Indebtedness or of any nonpayment related to any collateral, or notice of any action or nonaction on the part of Berrower,
Lender, any surety, endorser, of other guaranior in connection with the Indebtedness or in connection with the creation ot new or additionat
Ioans or obligations; {C) to resort for payment or 1o proceed directly or at once against any person, including Borrower or any other guaranior;
(D} 10 proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other person; {E} 1o give
notice of the terms, time, and place of any public or private sale of personal property security held by Lender trom Borrower or to comply with
any other applicable provisions ot the Unitorm Commercial Code; {F} to pursue any other remedy within Lender’s power; or {G} to cemmut any
act or omission of any kind, or al any time, with respect 1o any matter whatsoever.

Guarantor also waives any and all rights or defenses based on suretyship of impairment of collateral including. but not limited to, any ri}ghts or
defenses arising by reason of (Al any "one action™ or "anti-deficiency” law or any other law which may prevent Lender from bringing any
action, including a claim for deficiency, against Guarantor, before or atter Lender's commencement or completion of any foreclosure acuon,
either judicially or by exercise of a power of sale; (B} any election of remedies by Lender which destroys or otherwise adversely affects
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Guasantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursement, including without limitation, any loss
rights Guarantor may sutfer by reason of any law limiting, qualitying, or discharging the Indebtedness; (C) any disability or other defense
Borrower, of any other guarantor, or of any other person, or by reason of the cessation of Borrower's liability from any cause whatsoever, oth
than payment in full in legal tender, of the Indebtedness; (D) any right to claim discharge of the Indebtedness on the basis of unjusrtith
impairment ot any collateral for the Indebtedness: (E} any statute of himitations, if at any fime any action or suit brought by Lender again
Guarantor is commenced, there is outstanding Indebtedness which is not barred by any applicable statute of limitations; or {F} any defens:
given 10 guarantors at law or in equity other than actual payment and performance of the Indebtedness. It payment is made by Borrowe
whether voluntarily or otherwise, or by any third party. on the Indebtedness and thereatter Lender is forced 1o remit the amount of that payme:
to Borrower's trustee in bankruptcy or 1o any similar person under any federal or state bankruptcy law or law for the refief of debrors, 1t
indebtedness shall be considered unpaid for the purpose of the enforcement of this Guaranty.

Guarantor further waives and agrees not 1o assert or claim at any time any deductions to the amount guaranteed under this Guaranty for ar
claim of setotf, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be assertgd by 1t
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above
made with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonable an
not conmtrary to public policy or law. ¥ any such waiver is determined to be contrary 1o any applicable law or public policy, such waiver shall t
etfective only to the extent permitted by law ot public policy.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoft in all Guarantor’s accounts with Lendt
twhether checking, savings, or seme other account). This includes all aceounts Guarantor holds jointly with someone else and all accoum
Guarantor may open in the future. However, this does not include any 1RA or Keogh accounts, or any trust accounts for which setotf would b
prohibited by law. Guarantor authorizes Lender, to the extent permiited by applicable taw, to hold these funds if there is a default, and Lends
may apply the funds in these accounts to pay what Guarantor owes under the terms of this Guaranty.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Indebtedness, whether now existing or hereafte
created, shall be superior to any claim that Guarantor may now have or hereaiter acquire against Borrower, whether or not Borrower become
insofvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account whatsoever, to an
claim that Lender may now or hereafier have against Borrower. In the event of insolvency and consequent liguidation of the assels ot Borrowei
through bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of Borrower applicable t
the payment of the claims of both Lender and Guarantor shall be paid 10 Lender and shall be first applied by Lender to the indebtedness
Guarantor does hereby assign to Lender all claims which it may have or acquire against Borrower or against any assignee or trustee i
bankrupticy of Borrower; provided however, that such assignment shall be etfective only for the purpose of assuring 10 Lender full payment i
legal 1ender of the Indebtedness. It Lender so requests, any notes or credit agreements now or hereafter evidencing any debts or obligations o
Borrower to Guarantor shall be marked with a legend that the same are subject to this Guaranty and shall be delivered to Lender. Guaranto
agrees, and Lender is hereby authorized, in the name of Guarantor, from time 1o time to file financing statements and continuation statement
and to execute documents and to take such other actions as Lender deems necessary or appropriate 10 perfect, preserve and enforce its right
under this Guaranty.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Guaranty:

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties a:
10 the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing anc
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Arbitration. Borrower and Guarantor and Lender agree that all disputes. claims and controversies between them whether individual, joint
or class in nature, arising from this Guaranty or otherwise, including without limitation contract and tort disputes, shall be arbitratec
pursuant to the Rules of the American Arhitration Association in effect at the time the claim is filed, upon request of either party. No act %
take or dispose of any Coliateral shall constitute a waiver of this asbitration agreement or be prohibited by this arbitration agreement. This
includes, without limitation, obtaining injunctive refief or a temporary restraining order: invoking a power of sale under any deed of trust o
mortgage; obtaining a writ of attachment or imposition of a receiver. or exercising any rights relating to personal property. including taking
or disposing of such property with or without judicial process pursuant to Article 8 of the Uniform Commercial Code. Any disputes. claims
or controversies concerning the lawfulness or reasonableness of any act. or exercise of any right, conceming any Collateral. including any
claim to rescind, reform, or otherwise modify any agreement relating to the Collateral, shall also be arbitrated, provided howsever that nc
arbitrator shafl have the right or the powaer 1o enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator
may be entered in any court having jurisdiction. Nothing in this Guaranty shall preclude any party from seeking equitable relief from a court
of competent jurisdiction. Ths statute of imitations, estoppel. waiver, laches, and similar doctrines which would otherwise be applicable in
an action brought by a party shall be applicable in any srbitration proceeding, and the commencement of an arbitration proceeding shall be
deemed the commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and
enforcement of this arbitration provision.

Attorneys” Fees: Expenses. Guarantor agrees lo pay upon demand all of Lender's costs and expenses, including Lendet’s reasonable
attorneys’ fees and Lender's legal expenses, incurred in connection with the enforcement of this Guaranty. Lender may hire or pay
someone else 10 help enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender’s reasonable attorneys’ tees and legal expenses whether or not there is a lawsuit, including reasonable attorneys’ tees and
legal expenses for bankruptcy proceedings (including efforts to modity or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services. Guarantor also shail pay all court costs and such additional tees as may be directed by the
COourt.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are not to be used to interpret or detine the
provisions of this Guaranty.

Governing Law. This Guaranty will be governed by federal law applicable to Lender and. to the extent not preempted by federal law. the
taws of the Commonwealth of Kentucky without regard to its conflicts of law provisions.

Integration. Guarantor further agrees that Guarantor has read and tully understands the terms of this Guaranty; Gvuafrantovr has had the
opportunity to be advised by Guarantor’s attorney with respect to this Guaranty; the Guaranty tully reflects Guarantor’s intentions and parol
evidence is not required to nterpret the terms of this Guaranty- Guarantor hereby indemnifies and holds Lender harmless from alt losses,
claims, damages, and costs {including Lender’s attorneys’ tees) suffered or incurred by Lender as a result of any breach by Guarantor of the
warranties, representations and agreements ot this paragraph.

Interpretation. In all cases where there is more than one Borrower or Guarantor, then al!'words used in this Gyazamy in the singular shall
be deemed to have been used in the plural where the context and construction so require; and where there is more "than or:e Bonowe:
named in this Guaranty or when this Guaranty is execured by more than one Guavam(zr, the_ wordS. "Bonower afld Guarantor
respectively shall mean all and any one or more of them. The words "Guar_amor," fBorrower, ;nd Lenqer include the heirs, fucce;ss‘o':;
assigns, and transferees of each of them. If a court finds that any provision of this Guaranty is not valid or shguld not be :n orce: g o
fact by itself will not mean that the rest of this Guaranty will not be valid or enforced: Tr}erefore, a court will enforce the rest ore e
provisions of this Guaranty even if 3 provision of this Guaranty may be tgund {] Aber mvahq_or Emgnforceable. 1f any one or mo .
Borrower or Guarantor are corporations, parinerships, limited fiability companies, or similar entities, it is not necessary tor Len@er to mQt ore;
into the powers of Borrower or Guarantor or of the officers, directors, partners, managers, of other agents actm% or purpoxr;g:’gutr(idzrc el
their behalf, and any indebtedness made or created in reliance upon the professed exercise of such powers shali be guaren
Guaranty. .
aranty shall be given in writing, and shail be etfective when acrually delnvergd, whe_n
}, when deposited with a nationally recognized ovesnight courier, O, if
mailed, when deposited in the United Stales mail, as first class, cer_tiﬁed or registered» mait postage prepaid, d);ecte_dinm ;g:emaa?tixifsz
shown near the beginning of this Guaranty. Any pary mfayhchange its axddre;ss ;211:(;1;;:{5{;2(1;;;’}:;6ug(r)z:n:;ﬁci g;;:rpgz)ses O ar
i i ecifying that the purpose of the nolice s 10 chan: A R L > R :
250;:.90; ‘tz :(ZmehzenrdZ?’i:\'fe;r’nf;d atyangtimes of GSaranror's current address. Unless qtheryvise provided or required by law, it there is maore
than one Guarantor, any notice given by Lender to any Guarantor is deemed to be notice given to all Guarantors.

Notices. Any notice required to be given under this Gu
actually received by telefacsimile {unless otherwise required by law

under this Guaranty untess such waiver is given in writing and
any right shall operate as @ waiver of such right or any other
or constitute a waiver of Lender’s right otherwise to demand

No Waiver by Lender. Lender shall not be deemed 1o have waivgd any rigfns
signed by Lender. No delay or omission on the part of Lender in exercising

[ i isi i ty shall not prejudice :
right. A waiver by Lender ot a provision of this Guaranty | r . e reon
s!gricl compliance Zuhh that provision or any other provision of this Guaranty. No prior waiver by Lender, nor any cousrse ot d g

‘sri * igati ransacrons.
Lender and Guarantor, shall constitute a waiver of any ot Lender’s rights or of any of Guarant?r S obhgapons as rot anr?; f:}:lajl’leno'( T ute
Whenever the consent of Lendes is requir’ ~der this Guaranty, the granting of sgch consent ender in any msbz e S eheld in
continuing consent to subsequent instanc  where such consent is required and in alt cases 1 consent may gl
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the sole discretion of Lender.

Successors and Assigns.  Subject te any limitations stated in this Guaranty on transfer of Guarantor's interest, this Guaranty shall be
binding upon and inure to the benefit of the parties, their successors and assigns.

Waive Jury. Lender and Guarantor hereby waive the right to any jury trial in any action, proceeding. or counterclaim brought by either
tender or Guarantor against the other.

CONSTRUCTION WITH OTHER GUARANTIES. No guaranty hereatter executed and delivered with respect to any hability, obligation or debt of
Borrower to Lender shalt be construed or deemed (i} to himit, restrict or otherwise adversely atfect any security interest or other interest in
property, or any cther right, power or remedy, granted to or vested in Lender under or pursuant to either this Guaranty or any Related
Document, or (i} to alier or amend this Guaranty, or {iii} to be, or 1o give rise to, any waiver by Lender of any right under this Guaranty, unless
such guaranty, or ancther written instrument signed by Lender, so provides by express reference to this Guaranty.

in addition, this Guaranty shall not be construed or deemed (a} to limil, restrict or otherwise adversely affect any security interest or other
interest in property, or any other right, power or rtemedy, granied 10 or vested in Lendé@r under or pursuanf 10 any guaranty now existing with
respect 10 any habiity, obligation or debt of Borrower to Lender, or {ii} 10 alter or amend any such guaranty, or (i} to be, or 10 give rise 10, any
waiver by Lender of any right under any such guaranty.

DEFINITIONS. The following capitalized words and terms shalt have the following meanings when used in this Guaranty. Unless specifically
stated to the contrary, sl references to dollar amounts shall mean amounts in lawiul money ot the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Guaranty shall have the meanings attributed to such termis in the Uniform Commerciaf Code:

Borrower. The word "Borrower” means AMERICAN JUSTICE SCHOOL OF LAW, INC. and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Guarantor. The word "Guarantor™ means everyone signing this Guaranty, including without limitation THOMAS OSBORNE, and in each
case, any signer’s suceessors and assigns.

Guarantor’s Share of the Indebtedness. The words "Guarantor’s Share of the indebtedness”™ mean Guarantor's indebtedness 1o Lender as
more particularly described in this Guaranty.

Guaranty. The word "Guaranty” means this guaranty from Guarantor to Lender.
Indebtedness. The word "Indebtedness” means Borrower's indebtedness. 1o Lender as more particularly described in this Guaranty.
Lender. The word "Lender” means REGIONS BANK, its successors and assigns.

Note. The word "Note™ means the promissory note dated May 16, 2007, in the original principal amount of $423,8382.92 frorn Borrower
to Lender, together with all renewals of, exiensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement.

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agreements, eavironmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the indebtedness.

DATE ON WHICH THE GUARANTY TERMINATES. Notwithstanding any other provision of this Guaranty, this Guaranty shall tesminate no later
than May 16, 2008, provided however that, pursuant to KRS 371.065, as amended from time to time, such termination shall not affect
Guarantor's hability with respect 1o obligations created or incurred prior 10 such date, or extensions or renewals of, interest accruing on, or fees,
cos1s or expenses incurred with respect 1o, such obligations on or after such date.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DEULIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WiLL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TIiTLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUABANTY
EFFECTIVE. THIS GUARANTY iS5 DATED MAY 16. 2007.

THOMAS OSBORNE

a. X AUNCERMPLIEIO FC TR <TZ0R? PR-BNGT
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Borrower:  AMERICAN JUSTICE SCHOOL OF LAW, INC. {TIN: Lender: REGIONS BANK
20-1306994} PADUCAH COMMERCIAL LOANS
2000 MCCRACKEN BLVD 100 SOUTH 4TH STREET
PADUCAH, KY 42001-9074 PADUCAH. KY 42001

Guarantor:  wAYNE sneLTon (ssn: IR

1114 BROADWAY
PADUCAH, KY 42001

GUARANTEE OF PAYMENT AND PERFORMANCE. For good and valuable consideration, Guarantor abselutely and unconditionally guarantees
full and punctual payment and satistaction of Guarantor’s Share of the Indebtedness of Borrower to Lender, and the performance and discharge
of all Borrower's obligations under the Note and the Related Documents. This is a guaranty of payment and performance and not of collection,
so Lender can enforce this Guaranty against Guarantor even when Lender has not exhausted Lender’s remedies against anyone else obligated to
pay the Indebtedness or against any collateral securing the Indebtedness, this Guaranty or any other guaranty of the indebtedness. Guarantor
will make any payments to Lender or its osder, on demand, in legal tender of the United States ot America, in same-day funds, without set-off or
deduction or counterclaim, and will otherwise perform Borrower's obligations under the Note and Related Documents.

INDEBTEDNESS. The word “Indebtedness” as used in this Guaranty means 3all of the principal amount outstanding from time to time and at any
one or more times, acerued unpaid interest thereon and all collection costs and legal expenses related thereto permitted by law, reasonable
attorneys’ fees, arising from any and all debts, liabilities and obligations that Borrower individually or cellectively or interchangeably with others,
owes or will owe Lender under the Note and Related Documents and any renewals, extensions, modifications, refinancings, consolidations and
substitutions of the Note and Related Documents.

it Lender presently holds ene or more guaranties, or herealler receives additionat guaranties from Guarantor, Lender’s rights undes alf guaranties
shall be cumulative. This Guaranty shalt not {unless specifically provided below 1o the contrary) aftect or invalidate any such other guaranties.
Guarantor’s liability will be Guarantor's aggregate liability under the terms of this Guaranty and any such other unterminated guaranties.

GUARANTOR'S SHARE OF THE INDEBTEDNESS. The words "Guarantor’s Share of the Indebtedness™ as used in this Guaranty mean
Guarantor’s maximum aggregate liability that is an amount not to exceed Four Hundred Twenty-three Thousand Seven Hundred Ninety-two &
92/100 Doflars {$423,792.92) of ali the principal amount, interest thereon 10 the extent not prohibited by law, and all coliection costs, expenses
and reasonable attorneys’ fees whether or not there is a lawsuit, and if there is a lawsuit, any fees and costs for trial and appeals.

Guarantor's Share of the Indebtedness will only be reduced by sums actually paid by Guarantor under this Guaranty, but will not be reduced by
sums from any other source including, but not limited to, sums realtized from any collateral securing the Indebtedness or this Guaranty, or
payments by anyone other than Guarantor, or reductions by operation of Iaw, judicial order or equitable principles. Lender has the sole and
absolute discretion 1o determine how sums shall be applied among guaranities of the indebtedness.

The above limitation on liability is not a restriction on the amount of the Note of Borrower 1o Lender either in the aggregate or at any one time.

DURATION OF GUARANTY. This Guaranty will take etfect when received by Lender without the necessity of any acceptance by Lender, or any
notice to Guarantor or to Borrower, and, subject to the provisions set forth below in the section titled "DATE ON WHICH THE GUARANTY
TERMINATES,” will continue in full force until slf the Indebtedness shall have been fully and tinally paid and satistied and all of Guarantor’s other
obligations under this Guaranty shall have been performed in full. Release of any other guarantor or termination of any other guaranty of the
Indebtedness shall not affect the liability ol Guarantor under this Guaranty. A revocation Lender recetves from any one or more Guarantors shall
not affect the liability of any remaining Guarantors under this Guaranty.

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, without notice or demand and without lessening Guerantor’s
Rability undsr this Guaranty, from time to time: (A) to make one or more additional secured or unsecured loans to Borrower, 10 lease
equipment or other goods to Borrower, or otherwise to exiend additional credit to Borrower; (B} to alter, compromise, renew, extend,
accelerate, or otherwise change one of more times the time for payment or other terms of the Indebtedness or any part of the Indebtedness,
including increases and decreases of the rate of interest on the Indebtedness; extensions may be repeated and may be for longer than the
original loan term; (C)} to take and hold security for the payment of this Guaranty or the Indebtedness, and exchange, enforce, waive,
subordinate, fail or decide not to perfect, and release any such security, with or without the substitution of new coltateral; (D) to release,
substitute, agree not to sue, or deal with any one or more of Borrower’s sureties, endorsers, or other guarantors on any terms or in any manners
Lender may choose; (E} to determine how, when and what application of payments and credits shall be made on the Indebtedness: {Fl to
apply such security and direct the order or manner of sale thereof, including without limitation, any nonjudicial sale permitted by the terms of the
controlling security agreement or deed of trust, as Lender in its discretion may determine; (G) to sell, transfer, assign or grant participations in
all or any part of the Indebtedness; and {H) to assign or wanster this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that (A}l no representations or
agreements of any kind have been made to Guarantor which would hmit or qualily in any way the terms of this Guaranty; (B} this Guaranty 1s
executed at Borrower’s request and not at the request of Lender; {C} Guarantor has tull power, right and authority to enter into this Guaranty:
(D) the provisions of this Guaranty do not contlict with or result in a default under any agreement or other instrument binding upon Gua(antor
and do not result in a violation of any law, regulation, court decree or order applicable 1o Guarantor; {E} Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumbes, hypothecate, transfer, or otherwise dispose of all or substantially all ot
Guarantor's assets. of any interest therein; (F}) upon lLender’s request, Guarantor will provide 1o Lender financial and credit information in form
acceptable to Lender, and all such financial information which currently has been, and all future financial information which will be provided _IO
Lender is and will be true and correct in all material respects and fairly present Guarantor's financial condition as of the dates the financial
information 1s provided; (G} no material adverse change has occurred n Guarantor's tinancial condition since the date of the most recent
financial statements provided to Lender and no event has occurred which may materially adversely altect Guarantor’s financial condition; {H}
no litigation, claim, investigation, administrative proceeding or similar action fincluding those for unpaid taxes) against Guarantor is pending or
threatened: () Lender has made no representation 1o Guarantor as to the creditworthiness of Borrower; and {J} Guarantor has estabhished
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower’s financial condition. Guarantor agrees 1o
keep adequately informed from such means of any facts, events, or circumstances which might in any way affect Guarantor’s risks under this
Guaranty, and Guarantor further agrees that, absent a request tor information, Lender shall have no obligation 10 disclose to Guarantor any
intormation or documents acquired by Lender in the course ot its refationship with Borrower.

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor waives any right to require Lender ({A) to continue lending
money or to extend other credit 10 Bofrower; (B} 1o make any presentmernt, protest, demand, or notice ot any kind, including notice of any
nonpayment of the Indebiedness or of any nonpayment related to any collateral, or notice ot any action or nonaction on the part of Borrower,
Lendes, any surety, endorser, or other guarantor in connection with the Indebredness or in connection with the creation of new or additional
loans or obligations; {C) to resort for payment or to proceed directly or at once against any person, including Borrower or any other guarantor;
{D) to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other person; (E} 10 gi.ve
notice of the terms, time, and place of any public or private sale of personal property security held by Lender from Borrower os to compl\( with
sny other applicable provisions of the Uniform Commercial Code; {F} to pursue any other remedy within Lender’s power; or (G} 10 commlf any
act or omission of any kind, or at any time, with respect 10 any matter whatsoever.

Guarantor also waives any and all rights or defenses based on suretyship or impairment ot collateral including. but not limited to, any rights or
detenses arising by reason of (A} any "one action” or "anti-deficiency” law or any other law which may prevent Lender from bringing any
action, including a claim for deficiency, against Guarantor, before or after Lendgr‘s commencement or completion of any foreciosure a’c'von,
either judicially or by exercise of a power of sale: B) any election of remedies by Lender which destroys or otherwise adversely affects
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Guarantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursement, including without limitation, any loss

nights Guarantor may sutter by reason of any law Eimiting, qualifying, or discharging the Indebtedness; [C) any disability or other detense

Borrower, ot any other guarantor, or of any other person, or by reason of the cessation of Borrower's liab#ity from any cause whatsoever, oth
than paysnent in full in legal tender, of the Indebtedness; (D} any right to claim discharge of the Indebtedness on the basis of unjustifi
impairment of any collateral for the Indebtedness; (E} any statute of limitations, if at any time any action or suit brought by Lender again
Guarantor is commenced, there is outstanding Indebtedness which is not basred by any applicable statute of limitations; or {F} any defens:
given 10 guarantors at law or in equity other than actual payment and performance of the Indebtedness. It payment is made by Borrowe
whether voluntarily or otherwise, or by any third party, en the Indebtredness and thereatter Lender is forced to remit the amount of that payme
1o Borrower’s trustee in bankruptlcy or to any similar person under any federal or state banksruptcy law or law for the reliet of debtors, th
Indebtedness shall be considered unpaid for the purpose of the enforcement of this Guaranty.

Guarantor further waives and agrees not 10 assert or ¢laim at any time any deductions 1o the amount guaranteed under this Guaranty for ar
elaim of setoff, counterclaim, counter demapd, recoupment or similas right, whether such claim, demand or right may be asserted by tt
Borrower, the Guarantor®or both.

GUARANTOR’'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above
made with Guarantor's full knowledge of its significance and conseguences and that, under the circumstances, the waivers are reasonable ar
not contrary 10 public policy or 1aw. H any such waiver is determined to be contrary to any applicable taw or public policy, such waiver shall t
effective only to the extent permitted by faw or publie policy.

RIGHT OF SETOFF. To the extem permitied by applicable law, Lender reserves a right of setoff in all Guarantor's accounts with Lende
fwhether checking, savings, or some other account). This includes all accounts Guarantor holds jointly with someone else and all account
Guarantor may open in the future. However, this does not include any IRA or Keogh accounts, of any trust accounts tor which setoff would b
prohibited by law. Guarantor authorizes Lender, to the extent permitted by applicable ltaw, to hold these tunds it there is a default, and Lende¢
may apply the funds in these accounts to pay what Guaranior owes under the terms of this Guaranty.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the indebtedness, whether now existing or hereaft¢
created, shall be superior to any claim that Guarantor may now have or hereafter acquire against Borsower, whether or not Borrower become
insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account whatsoever, 10 an
claim that Lender may now or hereafter have against Borrower. In the event of insolvency and consequent liquidation of the assets of Borrowes
through bankruptey, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of Borrower applicable t
the payment ot the claims ot both Lender and Guarantor shall be paid to Lender and shelf be first applied by Lender 1o the Indebtedness
Guarantor does hereby assign to Lender alf claims which it may have of acquire against Borrower orf against any assignee of trustee &
bankruptcy ot Borrower; provided however, that such assignment shall be effective only for the purpose of assuring 10 Lender full payment
tegal tender of the Indebtedness. If Lender so requests, any notes or credit agreements now or hereatter evidencing any debts or cobligations o
Borrower to Guarantor shall be marked with a legend that the same are subject 1o this Guaranty and shall be delivered to Lender. Guaranto
agrees, and Lender is hereby authorized, in the name ot Guarantor, from time 10 time to lile financing statements and continuation statement
and to execute documents and to take such other actions as Lender deems necessary or appropriate 1o perfect, preserve snd enforce its right:
under this Guaranty.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Guaranty:

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties a:
1o the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing an
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Arbitration.  Borrower and Guarantor and Lender agree that all disputes, claims and controversies bstween them whethsr individual, joint
or class in nature, arising from this Guaranty or otherwise, including without fimitation contract and tort disputes, shall be arbitratec
pursuant to the Rules of the American Arbitration Association in effect at the time the claim is filed, upon request of either party. No act ic
take or dispose of any Coliateral shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust o1
mortgage: obtaining a8 writ of attachment or imposition of a receiver; or exercising any rights relating to personal property, including taking
or disposing of such property with or without judicial process pursuant to Article 9 of the Uniform Commaercial Code. Any disputes, claims,
or controversies concerning the lawfulness or reasonableness of any act, or exercise of any right, concerning any Coellateral, including any
claim to rescind. reform, or otherwise modify any agreement relating to the Collateral, shall also be arbitrated, provided however that no
arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any arbrtrator
may be entered in any court having jurisdiction. Nothing in this Guaranty shall preciude any party from seeking equitable relief from a8 coust
of competent jurisdiction. - The statute of imitations, estoppel. waiver, laches, and similar doctrines which would otherwise be applicable in
an action brought by a party shail be applicable in any arbitration procseding, and the commencement of an arbitration proceeding shall be
deemed the commaencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and
enforcement of this arbitration provision.

Attorneys” Fees: Expenses. Guarantor agrees to pay upon demand all of Lender's costs and expenses, inciuding Lender’s reasonable
attorneys’ fees and Lender’'s legal expenses, incurred in connection with the enforcement of this Guaramiy. Lender may hire of pay
someone else to heip enforce this Guaranty, and Guarantos shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender’s reasonable attorneys’ tees and legal expenses whether or not there is a lawsuit, including reasonable attorneys’ fees and
legal expenses for bankruptcy proceedings f(inctuding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment coflection services. Guarantor atso shall pay all court costs and such additional tees as may be directed by the
court.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are pot to be used 1o interpret or define the
provisions of this Guaranty.

Governing Law. This Guaranty will be governed by federal law applicable 1o Lender and. to the extent not preempted by federal faw, the
laws of the Commonwealth of Kentucky without regard to its confiicts of law provisions.

Integration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty: Guaramo'r has had the
opportunity to be advised by Guarantor's attorney with respect to this Guasanty; the Guaranty fully reflects Guarantors intentions and parol
evidence is not required to interpret the terms of this Guaranty. Guarantor hereby indemnifies and holds tender harmless trom 3all losses,
claims, damages, and costs (including Lender’s attorneys’ fees) sutfered or incurred by Lender as a resuit ot any breach by Guarantor of the
warranties, fepresentations and agreements of this paragraph.

Interpretation. In all cases where there is more than one Borrower of Guarantor, then all words used in this Ggaran(y in the singular shatl
be deemed 1o have been used in the plural where the context and CONstruction so require; and where there is more than one Bormwe:
named in this Guaranty or when this Guaranty is executed by more than one Guarantor, the words. j‘Borrower" ar}d "Guarantor
respectively shall mean alt and any one or more of them. The words 'G\{aramor,” TBorrower,‘ _and "Lenger include the heirs, succedssgis,
assigns, and transferees of each of them. It a court finds that any prowvision of this Guaranty is not valid or shquld not be enforce ‘f t:t
tact by itselt will not mean that the rest of this Guaranty will not be valid or enforced: TP?erefore, a court will enforce the rest © ef
provisions of this Guaranty even it a provision of this Guaranty may be found to Vbe. mvahfjAor gngnforceable. H any one or mpfe o
Borrower or Guarantor are corporations, partnerships, limited liability companies, or similar entities, it is not nece'ssary for Len_der 10 inquie
into the powers of Borrower or Guarantor or of the officers, directors, partners, managers, of other agents acling or purporiing todact(:_n
their behalf, and any indebtedness made or created in reliance upon the professed exercise of such powers shall be guaranteed undefsthis

Guaranty.

Notices. Any notice required 10 be given under this Guaranty shall be given in writ}ng, ar?d shahl bf, eftective wt}en actually Sehver::; v;!r\e;
actually received by telefacsimile {unless otherwise required by law), vyhen deposn}ed with aAnanonaﬂy recognnzeq overga? Inisuadd;essles
mailed, when deposited in the United States matl, as fist class, cer‘nhed or reg»steredA mait pos!agg prepaid. d!;eag o e ren
shown near the beginning of this Guaranty. Any party may change its address for notices n{nder this Guaranty by giving o
notice 10 the other parties, specifying that the purpose ot the notice is 10 change the party’s adfjress. For VﬂO;ICbE ;')uqu?e;,ere A
agrees 1o keep Lender informed at ail fimes ot Guarantor's current address. Unless qtheny:se provided or required by law, ¥

than one Guarantor, any notice given by Lender to any Guarantor is deemed 10 be notice given 1o alf Guarantors.

. N . L . inG an
No Waiver by Lender. Lender shall not be deemed to have waived any fights under this Guaranty unless such waliver is glvver;‘m wnrt‘l\;wgmh;
y issi B ist i I} operate as a waiver of such right or 3 >
i he part of Lender in exercising any right sha 0 !
signed by Lender. No delay or omission on t Cisir ] r e i atherwise 10 o
i 1 ist his Guaranty shall not prejudice or constitute @ waives oi L€ :
right. A waiver by Lender of a provision of t i ¢ g, botween
g i 3 isi isi ¢ this Guaranty. No prior waiver by Lender, nor any cou (
strict compliance with thal provision of any othef Provision o . v, o 4 ¥ Course Of 0 eactions.
i (et t any ot Lender's rights or of any ot Guarantor’s obligations 33 Yy A
1 ender and Guarantor, shall constitute 3 ver 0 0 i e o
Whenever the consent of Lender is requir  nder this Guaranty, the granting of such consent ender in any ’”Sganceas:‘:: grmwirhheld i
continuing consent to subsequent instances where such consent is required and in all cases s.ch consent may be gr
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the sole discretion of Lender.

Successors and Assigns. Subject to any hmitations stated in this Guaranty on transfer of Guarantor's interest, this Guaranty shall be
binding upon and inure to the benefit of the parties, their successors and assigns.

Waive Jury. Lender and Guarantor hersby waive the right to any jury trial in any action, proceeding, or counterclaim brought by either
tender or Guarantor against the other.

CONSTRUCTION WITH OTHER GUARANTIES. Ne guaranty hereafter executed and delivered with respect to any hability, obligation or debt of
Borrower to Lender shall be construed or deemed (i} 1o hmil, restrict or otherwise adversely aftect any security interest or other interest in
property, or any other right, power or remedy, granted 10 or vesied in Lender under or pursuant to either this Guaranty or any Related
Document, or i) to alter or amend this Guaranty, or liii} to be, or 10 give rise 10, any waiver by Lender of any right under this Guaranty, unless
such guaranty, or another written instrument signed by Lender, so provides by express reference to this Guaranty.

in addition, thjs Guaranty shall not be construed or deemed i3} to fimit, restrict or otherwise adversely affect any security interest or other

@ interest in property, or any other right, power or remedy, granted 1o or vested in Lender under or pursuant 1o any guaranty NOw existing with
respect to any liabiity, obligation or debt ot Borrower to Lender, or i} 10 alter or amend any such guaranty, or liii} to be, or to give rise 1o, any
watver by Lender of any right under any such guaranty.

DEFINITIONS. The following capitalized words and terms shall have 1he following meanings when used in this Guaranty. Unless specificaily
stated to the contrary, ail references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Guaranty shall have the meanings attributed 10 such terms in the Unitorm Commercial Code:

Borrower. The word "Borrower™ means AMERICAN JUSTICE SCHOOL OF LAW, INC. and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Guarantor. The word "Guarantor” means everyone signing this Guaranty, including without limitation WAYNE SHELTON, and in each case,
any signer’s successors and assigns.

Guarantor’'s Share of the Indebtedness. The words "Guarantor's Share of the Indebtedness™ mean Guarantor’s indebtedness to Lender as
more particularly described in this Guaranty.

Guaranty. The word "Guaranty” means this guaranty from Guarantor to Lender.
indebtedness. The word “Indebtedness™ means Borrower's indebtedness to Lender as more particularly described in this Guaranty.
Lender. The word "Lender” means REGIONS BANK, its successors and assigns.

Note. The word “Note™ means the promissory note dated May 16, 2007, in the original principal amount of $423,892.92 from Borrower
to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereatter existing, executed in connection with the indebtedness.

DATE ON WHICH THE GUARANTY TERMINATES. Notwithstanding any other provision of this Guaranty, this Guaranty shall terminate no later
than May 16, 2008, provided however that, pursuant 1o KRS 371.065, as amended from time to time, such termination shall not affect
Guarantor’s liability with respect 1o obligations created or incurred prior to such date, or extensions or renewals of, interest accruing on, or fees,
costs or expenses mcurred with respect to, such obhgations on or after such date.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO TS
TERMS. IN ADDITION. EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTH. TERMINATED IN THE MANNER SET FORTH
iN THE SECTION TITLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY IS DATED MAY 16, 2007.

GUARANTOR:
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