Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=6132120d-0165-49a9-aa28-9483cd004a75

Methods in Filing for Your Tax Returns

People have the tendency to file their taxes in the same way that they've done so in the previous
years. While people still ultimately accomplish the task of filing their tax returns, they may want to
make use of the other methods available in filing their tax returns. Every tax preparation method has its
inherent pros and cons. Certainly, one method will prove to be better than the other depending on the
needs of your specific situation.

Take for instance a small business owner who would rather calculate his/her taxes by
himself/herself instead of employing the services of an accountant. While there are instances where this
would probably be fine, there are a considerable number of situations where it's really best to leave this
job in the hands of a professional. This is not only to avoid legal problems from mistakes, but also to
save as much money as possible from allowable deductibles that the hired accountant would be able to
identify with his/her experience.

One of the most popular methods in filing tax returns is using a tax preparation software, which
was thought to have revolutionized the tax industry. This may not always be in the best interest of all
taxpayers, especially if their specific circumstance and previous IRS problems experience require
another method. Some alternative procedures in filing tax returns are e-filing, online tax preparation,
free filing through the IRS, the use of paper and pen forms and hiring a professional tax preparer.

Every year, the IRS gets enormous numbers of tax returns from the various filing procedures
that it has made available to all people. Knowing the best method to file for your tax return actually
depends on your specific circumstance. Everyone must definitely take the time to truly assess their
needs and abilities.

While many individuals can simply fill out the paper forms provided by the IRS and mail them
in, others should definitely not choose to file this way. This is especially applicable to someone who
has made many charitable contributions, has spent money on office supplies for their job, travels a lot,
and has also earned money from investments such as mutual funds and stocks and bonds. Before any
tax return is accomplished, there's still a lot of financial data to be analyzed and considered. The
eventual goal is to get larger refunds by reducing taxable income and maximizing deductions.

The IRS, in general, has no major preference on the method you choose in filing for your tax returns.
The IRS will welcome tax returns obtained from any of the available procedures as long as it's
appropriate for the specific circumstance and everything is in order.

Tax returns that contain complicated financial information are better off consulted by a
professional tax preparers or tax attorneys. Their background in taxation will make them capable in
handling highly complex tax issues like inconsistencies in the data in your tax returns and IRS
problems.
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