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The Securities and Exchange Commission (SEC) has settled charges against a hedge fund adviser that misled 

investors about their executives having “skin in the game.” Apparently managers of Quantek Asset Management LLC 

told investors that its executives had personally invested in a Latin America-focused hedge fund when, in fact, they 

had not. 

Investors—for obvious reasons—as part of their due diligence often want to know about the extent of executives’ 

personal investment in a fund, and many won’t invest if executives don’t have their own skin in the game. 

In this case, two institutional investors invested $100 million after Quantek told them that management was already 

in. Quantek made similar misrepresentations in side letter agreements with the investors. 

“When making an investment decision, private fund investors are entitled to the unvarnished truth about material 

information such as management’s skin in the game or the adviser’s handling of related-party transactions,” said 

Bruce Karpati, co-chief of the SEC enforcement division’s asset management branch. “Quantek’s investors deserved 

better than the misleading information they received in marketing materials, side letters and other fund documents.” 

Quantek’s former parent company Bulltick Capital Markets Holdings LP, lead executive Javier Guerra and operations 

director Ralph Patino are all on the hook for the charges. Bulltick, Guerra and Patina agreed to pay a total of $3.1 

million in fines and disgorgement to settle the allegations. In addition, Guerra is barred from the securities industry for 

five years, while Patino will serve a one-year suspension. 
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About Eckerle Law 

Eckerle Law offers a highest-quality and cost-effective alternative to the traditional law firm model for a wide variety of 

transactional and regulatory matters serving all your business law needs. Our experienced attorneys also provide a 

full range of compliance services for investment advisers, offering compliance tools that are tailored to fit the ever 

changing regulatory landscape as well as your business needs. 

If your company would like to strengthen its business practices, please contact us today so we can leverage our 

experience to create real-life business and legal solutions to help your business thrive.  

 


