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‘WE’LL CONTINUE 
TO MARCH IN 
THAT DIRECTION 
UNTIL WE FIND 
SOMETHING.’
A. L. “Tom” 
Giannopoulos
Micros Systems

On the company’s plan to 
grow through acquisition.
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With no offshore wind farms yet built off 
U.S. coastlines, Gov. Martin O’Malley has 

proposed the Maryland Off-
shore Wind Energy Act of 
2012 as an investment in re-
newable energy and a vehicle 
for statewide job creation.

The legislation allows for 
the installation of a wind farm 
at least 10 miles off the coast 
of Ocean City with a capac-
ity of 450 megawatts, which 
translates into enough clean 
power to meet approximately 
half of the electricity needs 
of Baltimore City. This will 
demand a robust and compe-
tent workforce. Both Mary-

land maritime workers and foreign maritime 
workers would likely benefit.

Maryland understandably wants to avoid the 
situation that occurred in England with installa-
tion of the Thanet Wind Farm, which received 
criticism for its lack of job creation there. To 
avoid a similar experience, O’Malley’s bill re-
quires a developer to demonstrate that a wind 
farm will pass a “net benefits test,” meaning 
that the project will create jobs. 

Some have also argued that a federal statute 
known as the Jones Act would prohibit foreign-
flagged vessels from any involvement in U.S. 
wind farms. Such an argument is not entirely 
accurate. The Jones Act indeed protects Ameri-
can maritime jobs and requires that only U.S.-
flagged vessels transport merchandise between 
points within 3 miles of the U.S. coastline (also 
extended 200 miles in certain scenarios).

However, U.S. Customs and Border Protec-
tion, the federal agency that enforces the Jones 
Act, has ruled that in certain situations the 
statute does not apply to the installation of wind 
turbines by large-scale vessels known as jack-up 

lift vessels. Additional debate questions whether 
the Jones Act applies to maintenance and repair 
of wind farms over 3 miles offshore. In fact, a bill 
clarifying that the Jones Act would apply in this 
maintenance and repair scenario has recently 
passed the U.S. House of Representatives and is 
now awaiting a vote in the U.S. Senate. 

On a practical level, a further complication 
is the dearth of U.S.-flagged jack-up lift vessels 
capable of undertaking the heavy work in-
volved in installation. Additionally, with a boom 
in offshore wind farm construction in Europe 
and China, many foreign-flagged jack-up lift 
vessels are booked for the next several years. 

As a result, it is likely that large foreign-
flagged vessels would play a significant role in 
initial installation and that smaller U.S.-flagged 
vessels would assist in installation and pos-
sibly take the lead in most maintenance and repair 
work. However, with many large-scale foreign-
flagged vessels already detailed, the U.S. has 
an economic opportunity to construct these 
large U.S.-flagged vessels or look to convert 
other large U.S.-flagged vessels to undertake 
much of the heavy installation work.

Should Maryland lawmakers approve 
offshore wind farms, Marylanders will have 
access to a new source of clean, renewable 
energy. With Maryland having an established 
maritime workforce, a maritime job training 
facility in Piney Point and the legislation’s “net 
benefits test,” an offshore wind farm should 
create Maryland maritime jobs, as well as for-
eign maritime jobs.

The legislature’s favorable action could be 
a critical first step, albeit long-term, in making 
Maryland a leader in offshore wind energy 
development.

ROBERT B. HOPKINS, a partner in the Baltimore office of Duane 
Morris LLP who has practiced maritime law for more than 20 years, 
can be reached at rbhopkins@duanemorris.com.
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Reece: Congress’ inaction on federal 
spending threatens medical research
Editor:

The congressional Super Committee’s inabil-
ity to identify specific cuts in federal spending 
now threatens to trigger automatic cuts of $1.2 
trillion in federal spending over 10 years. If this 
becomes reality, half of these cuts will come 
from domestic programs, including our nation’s 
world-class biomedical research programs sup-
ported by the National Institutes of Health.

These draconian cuts, which would begin 
in 2013, will stymie the pace of medical break-
throughs that have been so critical in helping 
millions of Americans live longer and healthier 
lives and prolonged lives all over the world. 
Indeed, because of sustained NIH-funded bio-
medical research, people are living today who 
would have had little hope of survival a half 
century ago. 

University of Maryland Medicine has made 
significant contributions to these success stories, 
largely due to NIH funding. For example, Uni-
versity of Maryland School of Medicine Profes-
sor Angela Brodie, who is a longtime NIH-grant-
ee, pioneered the development of aromatase 
inhibitors, which today are slowing the growth 
of breast and ovarian cancers and are prolong-
ing the lives of thousands of women. And due in 
large part to groundbreaking basic research by 
Dr. Robert C. Gallo, director of the University of 
Maryland School of Medicine’s Institute of Hu-
man Virology, multi-drug therapies have been 
developed that reduce the amount of virus in the 
blood to almost undetectable levels. 

Biomedical research also improves the eco-
nomic health of our nation and communities. 
A new study by Tripp Umbach, a national eco-
nomic consulting firm, found that federal- and 
state-funded research at the nation’s academic 
health systems supported nearly 3.3 million 
U.S. jobs and added more than $500 billion to 
the U.S. economy in 2009. 

In the Baltimore region, the annual econom-
ic impact of University of Maryland Medicine, 
which includes the University of Maryland 
School of Medicine and the University of 
Maryland Medical System, is more than $5 bil-
lion. Combined with Johns Hopkins Medicine, 
the other major academic health system in Bal-
timore heavily dependent on federal funding, 
we generate more than $11 billion in annual 
economic activity for the state.

In addition, we and Hopkins also have cre-
ated two robust biotechnology hubs in the city 
that are creating thousands of badly needed 
jobs for the city and region. At a time when the 
nation’s economy is in such poor health, we 
can ill-afford to derail the economic momen-
tum we’ve built up.

I remain hopeful, for the sake of our coun-
try’s public and economic health, that lawmak-
ers will take action to prevent these severe cuts 
from taking effect. To that end, I am working 
with a national consortium of medical school 
deans to ensure that our voice is heard in Con-
gress and that lawmakers and the public un-
derstand the full impact these cuts would have.

We all want to reduce the deficit, and aca-
demic medicine is willing to do its part. But 
let’s not jeopardize the next generation of 
cures, and further stress the economic health 
of our communities, by haphazardly cutting 
funding for biomedical research.

DR. E. ALBERT REECE, vice president for medical affairs for the Uni-
versity of Maryland and dean of the University of Maryland School of 
Medicine, can be reached at deanmed@som.umaryland.edu.

LETTERS TO THE EDITOR

NI
CH

OL
AS

 G
RI

NE
R 

| S
TA

FF


