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*“UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

GOETZ FITZPATRICK LLP

Ronald D. Coleman (RC 8835)

Joel G. MacMull (JM 8239)

One Penn Plaza

New York, NY 10110

Telephone: (212) 695-8100 SR ARG s
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Attorneys for Plaintiff ':_1 ! t

Mul-T-Lock, USA, Inc. \N AER 4 47009 \\ J

5.0, Y.
5L IERS

MUL-T-LOCK USA, INC., a :
Maryland corporation, { CIVIL ACTION NO.

Plaintiff | COMPLAINT

ALEXANDERS HARDWARE CORP. d'b/a .
ALEXANDER’S HARDWARE; ALEXANDER
KATSELSON, Individually; JOE’S
LOCKSMITH; JOE FIANDACA, Individually;
JT. HARDWARE INC. d/b/a).T. HARDWARE '
& HOUSEWARES; JUAN TIBURCIO,
Individually.

Defendants.

Plaintiff Mul-T-Lock USA, Inc. (“Plaintiff”), by its undersigned counsel, complains
and says as follows:
THE PARTIES
1. Plaintiff is a corporation organized and existing under the laws of Maryland,
having its principal place of business at 300-1 Route 17 South, Suite 7, Lodi, New Jersey,

07644.
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2. Defendant J.T. Hardware Inc. (“J.T. Hardware™) is a corporation, organized and
existing under the laws of the State of New York having its principal place of business at 2121
Grand Concourse, Bronx, New York, 10453.

3. Defendant Juan Tiburcio, whose domicile is presently unknown to Plaintiff, is
an individual who, upon information and belief, has sold to the defendant J.T. Hardware or
assisted it in reselling the counterfeit items complained of herein.

4, Defendant Joe’s Locksmith is a sole proprietorship whose principal place of
business is located at 11 Second Avenue, New York, New York 10003.

5. Defendant Joe Fiandaca, whose domicile is presently unknown to Plaintiff, is
an individual who, upon information and belief, has sold to the defendant Joe’s Locksmith or
assisted it in reselling the counterfeit items complained of herein.

6. Defendant Alexanders Hardware Corp. (“Alexanders Hardware™) is a
corporation organized and existing under the laws of the State of New York having its principal
place of business at 1606 Avenue M, Brookiyn, New York, 11230.

7. Defendant Alexander Katsnelson, whose domicile is presently unknown to
Plaintiff, is an individual who, upon information and belief, has sold to the defendant
Alexanders Hardware or assisted it in reselling the counterfeit items complained of herein.

8. Defendants J.T. Hardware, Juan Tiburcio, Joe’s Locksmith, Joe Fiandaca,
Alexanders Hardware and Alexander Katsnelson are collectively referred to hereinafier as the
“Defendants.”

JURISDICTION AND VENUE

9. This Court has original jurisdiction over this action pursuant to 28 U.S.C. §§

1331, 1332 and 1338(a) and (b); 15 U.S.C. §§ 1116 and 1121 and 35 U.S.C. § 271 ef seq. This
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Court has supplemental jurisdiction over Plaintiff's claims under the laws of the State of New York
pursuant to 28 U.S.C. § 1367.

10.  This Court has personal jurisdiction over defendants Alexanders Hardware, Joe’s
Locksmith and J.T. Hardware, in that each is an entity dully incorporated under the laws of New
York, and maintains a principal place of business in the State of New York, and was responsible
for and participated in the illegal activity described in this Complaint, including the purchase, sale
and delivery of counterfeit goods bearing Plaintiff's trademarks in the State of New York, and
regularly conducts business in the State of New York.

11.  This Court has personal jurisdiction over Alexander Katsnelson, Joe Fiandaca and
Juan Tiburcio, individually, in that each is a sharcholder or partner or proprietor of the
respective businesses listed above, namely, Alexanders Hardware, Joe’s Locksmith and I.T.
Hardware, and upon information and belief, imported, sold or assisted their respective
businesses in reselling the counterfeit goods complained of herein.

12, Venue is proper in this District pursuant to 28 U.S.C. §§ 1391 and 1400(a)
because the facts giving rise to the acts or omissions alleged herein took place in this District
and because the Defendants are subject to personal jurisdiction in this District.

BACKGROUND FACTS

Mul-T-Lock Trademarks and Products

13.  Mul-T-Lock Ltd., through its licensees and predecessors-in-interest, is a leader
in developing, manufacturing and marketing high-security products in product categories that
include multiple high-quality and technical locking solutions for institutional, commercial,
industrial and residential applications (the “MTL Products). For over thirty years, Mui-T-

Lock Ltd.’s reputation for leading edge design and innovative products has developed and
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expanded across multiple products and markets.

14.  Mul-T-Lock Ltd., an Israeli-based corporation and the parent of Plaintiff, has
licensed the night to use the MUL-T-LOCK® family of registered trademarks and is the owner
of the entire right, title and interest in and to, inter alia, the following federally-registered

trademarks and/or service marks:

Registration/Serial Trademark Goods and Services Date of First

Number Use
in Commerce

L

= STEEL DOORS, LOCKS, PADLOCKS, KEYS,
N, o SAFES, LOCK CYLINDERS, LOCKS OF METAL
1,594,852 . FOR VEHICLES, METAL HASPS, METAL 1977

SHACKLE PROTECTORS FOR PADLOCKS,
TOOTHED GEAR FOR LOCK CYLINDERS.

1,118,617 LOCKS, KEYS AND SAFES. 1975
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Registration/Serial Trademark Goods and Services Date of First
Number Use

m Commerce

ELECTRIC, ELECTRONIC AND
ELECTROMECHANICAL LOCKS AND LOCK
GOODS, NAMELY, ELECTRONIC LOCK
CYLINDERS, ELECTRIC STRIKING PLATES,
DOOR MAGNETS, ELECTRONIC KEYS, KEY
CARDS, NAMELY, ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARDS AND
BLANK SMART CARDS, CODED TO
LOCK/KEY INFORMATION SMART CARDS,
AND XEY CARD READERS; ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARD
READERS AND SMART CARD READERS;
UNITS FOR PROGRAMMING LOCKS, LOCK
CYLINDERS, KEYS, KEY CARDS AND KEY
CARD READERS, NAMELY, COMPUTER AND
COMPUTER ATTACHMENTS FOR
PROGRAMMING LOCKS, LOCK CYLINDERS,
KEYS, KEY CARDS, AND KEY CARD
READERS; ELECTROMECHANICAL AND
ELECTRO HYDRAULICAL DGOR OPENERS, 2004
DOOR CLOSERS AND DOOR OPERATORS;
ELECTRIC AND ELECTRO MECHANICAL
DOOR AND WINDOW HARDWARE, NAMELY,
ELECTRONIC DOOR AND WINDOW QPENERS;
ELECTRONIC AND MAGNETIC SENSORS,
NAMELY, PROXIMITY SENSORS, PRESSURE
SENSORS, CONTACT SENSORS, MAGNETIC
SENSORS; APPARATUS AND INSTRUMENTS
FOR SIGNALING AND CHECKING, NAMELY,
SENSORS FOR CHECKING AND/OR
CONTROLLING PEOPLE'S MOVEMENT
WITHIN, ENTRANCE TO AND EXIT FROM
BUILDINGS AND THROUGH DOORS AND
GATES AND/OR FOR USE WITH LOCKS;
MAGNETIC AND ELECTRONIC IDENTITY
CARDS; BLANK AND CODED TO LOCK/KEY
INFORMATION MAGNETIC DATA CARRIERS;
COMPUTER SOFTWARE, NAMELY,
SOFTWARE FOR MANAGEMENT OF KEYING
SYSTEMS.

3,587,860

CYLINDER LOCKS AND PADLCCKS, MORTISE

CYLINDER LOCKS, GEAR LOCKS, KEYS, KEY 1980
BLANKS AND PARTS AND FITTINGS FOR THE

AFORESAID,

2,474,593

1,065,655 MUL-T-LOCK  LOCKS AND BOLTS. 1975

STEEL DOORS, LOCKS, PADLOCKS, KEYS,
SAFES, LOCK CYLINDERS, LOCKS OF METAL o
FOR VEHICLES, METAL HASPS, METAL 1977
1,598,146 MUL-T-LOCK  g14cK1 E PROTECTORS FOR PADLOCKS,
TCOOTHED GEAR FQR LOCK CYLINDERS.
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Registration/Serial Goods and Services Date of First
Number Trademark Use

in Commerce

ELECTRIC, ELECTRONIC AND
ELECTROMECHANICAL LOCKS AND LOCK
GOODS, NAMELY, ELECTRONIC LOCK
CYLINDERS, ELECTRIC STRIKING PLATES,
DOOR MAGNETS, ELECTRONIC KEYS, KEY
CARDS, NAMELY, ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARDS AND
BLANK SMART CARDS, CODED TO
LOCK/KEY INFORMATION SMART CARDS,
AND KEY CARD READERS; ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARD
READERS AND SMART CARD READERS;
UNITS FOR PROGRAMMING LOCKS, LOCK
CYLINDERS, KEYS, KEY CARDS AND KEY
CARD READERS, NAMELY, COMPUTER AND
COMPUTER ATTACHMENTS FOR
PROGRAMMING LOCKS, LOCK CYLINDERS,
KEYS, KEY CARDS, AND KEY CARD
READERS; ELECTROMECHANICAL AND
ELECTRO HYDRAULICAL DOOR OPENERS,

3,587,859 MUL-T-LOCK  DOOR CLOSERS AND DOOR OPERATORS; 2004
ELECTRIC AND ELECTRO MECHANICAL
DOOR AND WINDOW HARDWARE, NAMELY,
ELECTRONIC DOOR AND WINDOW OPENERS;
ELECTRONIC AND MAGNETIC SENSORS,
NAMELY, PROXIMITY SENSORS, PRESSURE
SENSORS, CONTACT SENSORS, MAGNETIC
SENSORS; APPARATUS AND INSTRUMENTS
FOR SIGNALING AND CHECKING, NAMELY,
SENSORS FOR CHECKING AND/OR
CONTROLLING PEOPLE'S MOVEMENT
WITHIN, ENTRANCE TO AND EXIT FROM
BUILDINGS AND THROUGH DOORS AND
GATES AND/OR FOR USE WITH LOCKS;
MAGNETIC AND ELECTRONIC IDENTITY
CARDS; BLANK AND CODED TO LOCK/KEY
INFORMATION MAGNETIC DATA CARRIERS;
COMPUTER SOFTWARE, NAMELY,
SOFTWARE FOR MANAGEMENT OF KEYING
SYSTEMS.

15.  Attached hereto as Exhibit A are true and comect copies of printouts from the
United States Patent & Trademark Office (“USPTO”) website evidencing Mul-T-Lock Ltd.’s
ownership of the aforementioned trademarks.

16.  All of the registrations set forth in Exhibit A are valid, subsisting, unrevoked
and uncancelled.

17.  Additionally, U.S. Registration Nos. 1,065,655, 1,118,617, 1,594,852 and

1,598,146 identified above are incontestable.
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18.  Mul-T-Lock Ltd. and Plaintiff (collectively referred to hereinafter as “MTL™)
also own common law rights and rights arising under the laws of the State of New York in the
above and other marks for use in connection with high security locks. These registered, common
law and state statutory trademarks are collectively referred to as the "MTL Marks."

19. The MTL Marks have been widely promoted, both in the United States and
throughout the world. MTL’s Products are marketed worldwide via multiple selling units and
distributors located in Africa, Europe, the Middle East and North and South America. Since 1984,
Mul-T-Lock’s U.S. operation has grown to include over one thousand authorized dealers.

20.  The MTL Marks are among the world's most famous and widely recognized high-
security locking devices, and the public, consumers, govemment, healthcare, educational and
industrial industries have come to rely on and recognize that the MTL Products associated with the
MTL Marks originate exclusively with MTL. Customers, potential customers, and other members of
the public and industry associate the MTL Products with exceptional materials, security and
performance.

21. MTL maintains strict quality control standards for all of the MTL Products. Alj
genuine MTL Products are inspected and approved by MTL prior to distribution and sale. All
genuine MTL Products are distributed through MTL’s worldwide network of authorized deaters.

22.  MTL and its affiliated companies own and use numerous trade names comprising
the designations: "Mul-T-Lock, Ltd.,” "Mul-T-Lock Technologies Ltd," and "Mul-T-Lock USA,
Inc.,” which are designations under which MTL and its affiliated companies do business.

23. MTL displays its MTL Marks and MTL Products in its advertising and
promotional materials. To date, MTL has spent millions of dollars in advertising and promoting

the MTL Marks and MTL Products, and MTL, its predecessors-in-interest and its affiliated
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companies have enjoyed millions of dollars in sales.

24. MTL’s continuous and broad use of the MTL Marks has expanded their renown and
enabled the MTL Marks to achieve fame and celebrity in their various product markets.

25. MTL’s continued success depends on consumer confidence in MTL’s various
product lines.

26. MTL has, since its inception, championed the unparalleled quality and
sophistication of its high-security solutions.

27. Consumer confidence in the superior nature and performance of MTL’s Producis,
which utilize the MTL Marks, has been and continues to be substantially eroded by Defendants’
conduct as alleged herein. Infer alia, Defendant’s conduct undermines consumers’ confidence in the
quality and performance of MTL’s Products, and derivatively, MTL’s goodwill which has accrued
over time.

Mul-T-Lock Patents and Products

28.  In addition to its investment in promoting the MTL Marks, MTL has spent millions
of dollars in researching and developing unique and proprietary high-security solutions, and has
directed its efforts into securing exclusive rights to the fruits of this investment through various
patent registrations in the United States.

29. Mul-T-Lock Ltd., has licensed the right to use the Mul-T-Lock patents to
Plaintiff and is the assignee of the entire right, title and interest in and to, inter alia, the

following U.S. federally-registered patents:
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Abstract/Claim

A key duplicating machine includes a housing
and an electrical moter mounted therewithin,
Two rotaiable machining heads are powered by
the motor for forming key culs on a key blank. A
key blank clamping assembly securely and
removably mounts a key blank during engagement
thereol with the machining heads. A key blank
wransiation asscmbly sclectably positions the key
blank clamping assembly such that a key blank
mounted thereon is brought into desired
cngagement with the machining heads. A user
controllable tumbler disk assembly operatively
associated with the machining heads seleciably
determines the depth of the key cuts formed thereby
on a key blank mounted on the key blank
clamping assembly. The key blank mranslation
assembly includes a guide wire disposed below the
machining heads such that debris from formation
of the key cuts does not tend to eollect thereon and
interfere with translation of the key blanking
clamping assembly,

A key blank including a generally clongaie
shaft portion defining a key combination
surface adapied to have forined thereon key
culs which define a key combination, the key
blank including a movable pin element
retained within the elongate shafi portion, the
movable pin element being dis-placeable in a
single direction, outwardly from the key
combination surface.

A key blank incfuding a generally elongate
shafl portion defining s key combination
surface adapted to have formed thereon key
cuts which define a key combination, the key
blank including a movable pin element
reiained within the elongate shaft portion, the
movable pin element being dis-placeable in a
single dircclion, cutwardly from lhe key
combination surface,

A key blank including a generally elongate
shaft portion defining a key combination
surface adapted to have formed thercon key
cuts which define a key combination, the key
blank including a movable pin element
retained within the clongale shafl poriion, the
movable pin clement being dis-placcable in a
single direction, outwardly from the key
combination surface.
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Registration Number Patent Abstract/Claim

Des. 422, 883 Ky b 5 showm 18 deseribed,
Des. 353, 534 o bk o enerbod,
Des. 353, 760 e

Des. 353, 320 e o

for a key blank, as shown.

30.  Attached hereto as Exhibit B are true and correct copies of printouts from the
USPTO website evidencing the assignment of these patents to Mul-T-Lock Ltd.

31.  All of the registrations set forth in Exhibit B are to Plaintiff’s knowledge valid,
subsisting and enforceable. These registered patents are collectively referred to as the “MTL
Palents.”

32. In addition to the MTL Marks, the MTL Patents have been widely promoted both in
the United States and throughout the world.

33.  The MTL Patents undergird some of the most widely recognized high-security

10
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locking devices in the world, and, as a result, the public, consumers, govemment, healthcare,
educational and industrial industries have come to rely on and recognize that MTL Products
originate exclusively with MTL. Customers, potential customers, and other members of the public
and industry associate the MTL Products with exceptional matenals, security and performance.

34. MTL incorporates the MTL Patents and MTL Products in its advertising and
promotional materials. To date, MTL has spent millions of dollars in advertising and promoting
the MTL Patents and MTL Products, and MTL, its predecessors-in-interest and its affiliated
companies have enjoyed millions of dollars in annual sales.

35. MTL’s innovation in technology and design, which is in part reflected in the MTL
Patents, has expanded MTL’s renown and enabled MTL to become a world leader and innovator in
its various product markets.

36. MTL’s continued success is dependent upon consumer confidence in MTL’s
various product lines.

37. MTL has, since its inception, championed the unparalieled quality and
sophistication of its high-security solutions which incorporate the MTL Patents.

38.  Consumer confidence in the superior nature and performance of MTL’s Products,
which utilize MTL Patents, has been and continues to be, substantially eroded by Defendants’
conduct as alleged herein. /nter alia, Defendant’s conduct undermines consumers’ confidence in the
quality and performance of MTL’s Products, and derivatively, the validity and enforceability of
MTL s Patents.

Defendants’ Unlawful Acts

39, On April 8, 1998, Alexander Katsnelson, on behalf of Alexander Hardware,

entered into a Mul-T-Lock Locksmith Agreement (“Agreement”) with Plaintiff which set forth

11
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the terms of their relationship. Attached hereto as Exhibit C is a true and correct copy of this
Agreement.

40. On May 7, 1998, Joseph Fiandaca on behalf of Joe’s Locksmith, entered into an
Agreement with Plaintiff which set fo&h the terms of their relationship. Attached hereto as
Exhibit D is a true and correct copy of this Apreement.

41. On March 29, 1998, Juan Tiburcio on behalf of J.T. Hardware, entered into an
Agreement with Plaintiff which set forth the terms of their relationship. Attached hereto as
Exhibit E is a true and correct copy of this Agreement.

42.  All the foregoing Agreements contain materially identical terms and conditions.

43. Defendants Alexander Katsnelson, Joe Fiandaca and Juan Tiburcio personally
guaranteed the full and faithful performance of their respective businesses, namely, Alexanders
Hardware, Joe’s Locksmith and J.T. Hardware. Specifically, the aforementioned individual
Defendants contracted to the following provision:

I the undersigned, a shareholder and/or pariner and/or proprietor of the
Dealer, in order to further induce Mul-T-Lock to enter into this
Agreement, hereby personally gunarantee the full and faithful
performance of all obligations of Dealer under the terms of this
Agreement.

44, Plaintiff employs a team of field representatives, who continually service
Plaintiff’s authorized licensees by providing support and supplying them with inventory.

45. Operating on a tip from one of Plaintiff’s field representatives, Plaintiff learned
that Defendants were (1) duplicating MTL keys without requiring that customers present a valid
MTL security identification card; and (2) duplicating and selling counterfeit MTL keys in

violation of the Agreement.

46. In an effort to verify whether Defendants were in fact complying with their

12
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Agreements, Plaintiff solicited the assistance of private investigators, posing as “secret shoppers.”
These secret shoppers visited Defendants’ stores on April 30, July 28, and July 31, 2008.

47. While visiting Defendants’ business locations, each of Plaintiff’s secret shoppers
requested the duplication of two (2) MTL keys. At no time did the secret shoppers display a MTL
security identification card.

48. In response to each request, each MTL secret shopper received two (2) counterfeit
keys marked “Do Not Duplicate” displayed on each side of the key head. Each MTL secret
shopper was charged varying amounts for their purchases.

49. An MTL secret shopper purchased two (2) counterfeit keys on April 30, 2008
from J.T. Hardware, as reflected on the sales receipt which was provided to MTL’s secret
shopper at the time of purchase.

50. In connection with the purchase from J.T. Hardware on April 30, 2008, MTL’s
secret shopper was charged $50.00 for two (2) counterfeit MTL keys.

51. Attached hereto as Exhibit F is a true correct copy of the receipt provided to
MTL’s secret shopper from J.T. Hardware on April 30, 2008 for two (2) counterfeit MTL keys.

52. Upon information and belief, an employee of defendant J.T. Hardware used
MTL’s patented key cutting machine (identified above as U.S. Patent Registration No. 6,602,030)
on April 30, 2008 to duplicate counterfeit MTL keys in breach of the Agreement.

53. An MTL secret shopper purchased two (2) counterfeit keys on July 28, 2008 from
Joe’s Locksmith, as reflected on the sales receipt which was provided to MTL’s secret shopper
at the time of purchase.

54. In connection with the purchase from Joe’s Locksmith on July 28, 2008, MTL’s

secret shopper was charged $58.66 for two (2) counterfeit MTL keys.

13
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55. Attached hereto as Exhibit G is a true correct copy of the receipt provided to
MTL’s secret shopper from Joe’s Locksmith on July 28, 2008 for two (2) counterfeit MTL keys.

56. Upon information and belief, an employee of defendant Joe’s Locksmith used
MTL’s patented key cutting machine (identified above as U.S. Patent Registration No. 6,602,030)
on July 28, 2008 to duplicate counterfeit MTL keys in breach of the Agreement.

57.  An MTL secret shopper purchased two (2) counterfeit keys on July 31, 2008 from
Alexander’s Hardware, as reflected on the sales receipt which was provided to MTL’s secret
shopper at the time of purchase.

58. In connection with the purchase from Alexander’s Hardware on July 31, 2008,
MTL’s secret shopper was charged $54.19 for two (2) counterfeit MTL keys.

59. Attached hereto as Exhibit H is a true correct copy of the receipt provided to
MTL’s secret shopper from Alexander’s Hardware on July 31, 2008 for two (2) counterfeit
MTL keys.

60. Upon information and belief, an employee of defendant Alexander’s Hardware
used MTL’s patented key cutting machine (identified above as U.S. Patent Registration No.
6,602,030) on July 31, 2008 to duplicate counterfeit MTL keys in breach of the Agreement.

61. On July 15, 2008 and in response to the purchase of counterfeit keys from J.T.
Hardware on April 30, 2008, counse! for Plaintiff transmitted notice that Plaintiff was terminating
its licensing Agreement to Juan Tiburcio on behalf of J.T. Hardware. Attached hereto as Exhibit I
is a copy of Plaintiff’s termination notice to defendant Juan Tiburcio.

62. On August 28, 2008 and in response to the purchase of counterfeit keys on April 30
and July 31, 2008 respectively, counsel for Plaintiff transmitted notice that Plaintiff was

terminating its licensing Agreements to defendants Alexander Katsnelson on behalf of

14
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Alexander’s Hardware and Joseph Fiandaca on behalf of Joe’s Locksmith. Attached hereto as
Exhibit J are copies of Plaintiff’s termination notices to Alexander Katsnelson and Joseph
Fiandaca.

63. A comrected version of MTL’s termination notice to Alexander Katsnelson was
transmitted to him on September 2, 2008. Attached hereto as Exhibit K is a copy of Plaintiff’s
correcied termination notice to Katsnelson, dated September 2, 2008.

64. On or about September 5, 2008, the U.S. Postal Service returned to Plaintiff’s
counsel its corrected temmination notice to Alexander Katsnelson, which is postmarked September
3, 2008. Plaintiff’s counsel’s certified mailing had been marked ‘Refused 9/4//08," and
consequently, had been returned to sender. Attached hereto as Exhibit L is a copy of the envelope
marked “Refused 9/4/08,” which contained Plaintiff’s counsel’s corrected notice to Alexander
Katsnelson, dated September 2, 2008.

65. Inlight of defendant Alexander Katsnelson’s refusal to accept delivery of Plaintiff’s
counsel’s certified mailing just days earlier, counsel for Plaintiff once again prepared and sent via
first class mail a second corrected termination notice to Alexander Katsnelson, dated September 8,
2008. Atftached hereto as Exhibit M is a copy of PlaintifP’s counsel’s second mailing of the
corrected termination notice to Alexander Katsnelson, dated September 8, 2008.

66. As of the date hereof, neither counsel for Plaintiff nor Plaintiff have received
responses from Defendants complying with Plaintiff’s notices of termtnation dated July 15,
August 28, September 2, and September 8, 2008, respectively, or any other responses.

67. Defendants, without authorization or license from MTL, have willfully and
intentionally used, reproduced and copied MTL’s Marks and MTL’s Patents in connection with

their manufacturing, distributing, advertising, marketing, selling or offering to sell non-genuine

15
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coples of MTL’s Products (the "Non-Genuine Products"), and continue to do so.

68. Even though the Counterfeit Products are of significantly inferior quality and
workmanship, they appear superficially similar, and in some cases are superficially identical, to
genuine MTL Products.

69. At all relevant times and in furtherance of their infringing activities, Defendants,
without authorization or license from MTL have willfully and intentionally used and continue to
use MTL’s Marks and MTL’s Patents in connection with Counterfeit Products.

70. The use by Defendants of MTL’s Marks and the MTL’s Patents on or in connection
with the offering for sale, sale and distribution of Counterfeit Products is likely to cause
confusion, or to cause mistake or to deceive,

71.  The Counterfeit Products are not genuine MTL Products bearing MTL’s Marks or
MTL Patents. MTL did not manufacture, inspect or package the Counterfeit Products, and did not
approve the Counterfeit Products for sale or distribution. Plaintiff has inspected samples of the

Counterfeit Products and determined them to be counterfeit.

COUNT1I

BREACH OF CONTRACT

72. Plaintiff realleges and incorporates by reference the allegations set forth
above.

73. The Agreement is a valid and enforceable document.

74. Defendants breached the terms and conditions of the Agreement when they
duplicated one or more MTL keys without first requiring that customers present a valid
MTL security identification card.

75. Defendants breached the terms and conditions of the Agreement when they

16
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offered for sale and sold counterfeit MTL keys.

76. Defendants breached the terms and conditions of the Agreement when they
duplicated counterfeit MTL keys on MTL’s proprietary key-cutting machine.

77. Each of Defendants’ breaches of the Agreement was willful.

78. Plaintiff has demanded, and Defendants have refused to comply with, Plaintiff’s
termination instructions and other provisions of the Agreement conceming termination, despite
being duly noticed as set forth above.

79. As adirect and proximate result of Defendants’ breach of the Agreement, Plaintiff
has been damaged in an amount no less than the liquidated damages set forth in the
Agreement and is entitled thereunder to prejudgment interest at an annual rate of 9%,
calculated from the date of Defendants’ breaches.

80. Plaintiff’s exact amount of contractual damages will be determined at trial.

COUNT I

TRADEMARK INFRINGEMENT UNDER 15 U.S.C. § 1114

81. Plaintiff realleges and incorporates by reference the allegations set forth
above.

82. The trademarks comprising the MUL-T-LOCK® family of registered
trademarks are inherently distinctive trademarks for, infer alia, locks, bolts, cylinder locks
and padlocks, mortise cylinder locks, gear locks, keys, key blanks, parts and fittings for the
aforesaid, respectively.

83. Based on MTL’s extensive advertising, its extensive sales, and the extensive
publicity afforded by MTL’s position in the marketplace, the trademarks comprising the

MUL-T-LOCK® family of registered trademarks have acquired secondary meaning so that
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any service, product or advertisement bearing the MTL Marks is immediately associated by
purchasers and the public as being a product originating with MTL or offered by an
affiliate of MTL.

84. Defendants use the Mul-T-Lock name in commerce in connection with the
manufacturing, distributing, advertising, markeling, selling or offering to sell non-genuine goods
and services.

85. At a minimum, Defendants acted with willful blindness to and in reckless
disregard of MTL’s exclusive rights to control the use of the MUL-T-LOCK® family of
registered trademarks.

86. Defendants, by infringing on MTL’s MUL-T-LOCK® family of registered
trademarks in their manufactunng, distributing, advertising, marketing, selling or offering to sell
non-genuine goods and services, create the false and misleading impression that they or
their goods or services are sanctioned, assigned, or otherwise authorized by MTL when, in
fact, they are not.

87. Defendants’ infringement of MTL’s MUL-T-LOCK® family of registered
trademarks as set forth above has resulted in Defendants’ unfairly benefiting from MTL’s
advertising, promotion and profiting from the outstanding reputation of MTL and the MUL-
T-LOCK® family of registered trademarks, all to the substantial and irreparable injury to
the public, MTL’s reputation, goodwill and sales and that of the MUL-T-LOCK® family of
registered trademarks.

88. Defendants’ aforesaid acts constitute trademark infringement in violation of
Section 32 of the Lanham Act, 15 U.S.C. § 1114.

89. As a direct and proximate result of Defendants’ conduct, MTL has suffered
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damage to its valuable MTL Marks, and other damages in an amount to be proved at trial.
90. Defendants’ actions constitute willful infringement of MTL’s exclusive rights
in the MTL Marks in violation of 15 U.S.C. § 1114.

91. Plaintiff has no adequate remedy at law, and will continue to be damaged by
Defendants’® wrongful acts of trademark infringement will continue unless this Court enjoins
Defendants from such practices.

COUNT III

TRADEMARK COUNTERFEITING UNDER 15 U.S.C. § 1114

92. Plaintiff realleges and incorporates by reference the allegations set forth
above.

93. This is an action for trademark counterfeiting against Defendants based on
Defendants’ manufacturing, distributing, advertising, marketing, selling or offering to sell non-
genuine copies for sale of Non-Genutne Products.

94. Defendants are continuously infringing and inducing others to infringe the
MTL Marks by using them to advertise, promote and sell Non-Genuine Products in direct
competition with Plaintiff.

95. Defendants’ counterfeiting activities are likely to cause and actually are
causing confusion, mistake and deception among members of the trade and the general
consuming public as to the origin and quality of Defendants” Non-Genuine Products.

96. Defendants’ unauthorized sale of Non-Genuine Products was done with
notice and full knowledge that such acts were not authorized or licensed by MTL.

97. Defendant’s actions constitute willful infringement of MTL’s exclusive nghts

in the MTL’s Marks in violation of 15 U.S.C. § 1114.
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98. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants’ sale of Non-Genuine Products unless this Court enjoins
Defendants from such practices.

COUNT 1V

TRADEMARK DILUTION UNDER 15 U.S.C, § 1125(c)

99. Plaintiff realleges and incorporates by reference the allegations set forth
above.

100. The MTL Marks are "famous marks" throughout the world and fall within the
meaning of Section 43(c) of the Lanham Act, 15 U.S.C. § 1125{c)(1) arising from MTL’s
continuous and exclusive use of the MTL Marks in connection with MTL’s Products and
services, and such Marks became famous marks prior to Defendants’ conduct as alleged
herein,

101. Because MTL’s Products have gained a reputation for superior quality and
excellence, the MTL’s Marks have gained substantial fame and reputation.

102. Defendants’ unauthorized use of the MUL-T-LOCK® family of registered
trademarks in order to sell goods and services constitutes Defendants’ commercial use in
commerce.

103. The marks comprising the MUL-T-LOCK® family of registered trademarks
have come to acquire secondary meaning indicative of origin, relationship, sponsorship, or
association with MTL and its distinctive reputation in the high-security lock industry.

104. The purchasing public is likely to attribute to MTL Defendants’ use of the
MUL-T-LOCK® family of registered trademarks as sources of origin, authorization, or

sponsorship for the goods and services Defendants sell and, further, purchase Defendants’
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goods and services under the erroneous belief that Defendants’ goods or services are
associated, sponsored, or otherwise affiliated with MTL when they are not.

105. Defendants’ acts as aforesaid are diluting the distinctive quality of the MUL-
T-LOCK® family of registered trademarks in violation of Section 43 (¢) of the Lanham
Act, 15 U.8.C. § 1125 (¢).

106. Defendants have intentionally and willfully appropriated the trademarks of
MTL and traded on MTL’s reputation in an attempt to associate and affiliate itself and the
goods and products they sell as being endorsed by MTL.

107. Defendants’ unauthorized use of the MTL Marks on or in connection with
their Non-Genuine Products was done with notice and full knowledge that such use was not
authorized or licensed by MTL.

108. As a direct and proximate result of Defendants’ conduct, MTL has suffered
damage to their valuable MTL Marks, and other damages in an amount to be proved at trial.

109. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants’ wrongful acts of dilution unless this Court enjoins Defendants
from such practices.

COUNT V

FALSE DESIGNATION OF ORIGIN AND
FALSE ADVERTISING UNDER 15 U.S.C. § 1125(a)

110. Plaintiff realleges and incorporates by reference the allegations set forth
above.

111. As a result of the superior quality, performance and service associated with
the MTL Products, the MTL Marks and Products have become widely known and have

acquired a reputation for excellence throughout the world.
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112. The MTL Marks have become associated with the MTL Products, and have
come to symbolize a reputation for quality and excellence,

113. The MTL Marks have attained secondary meaning.

114. The MTL Marks are inherently distinctive.

115. Defendants’ use of the MTL Marks on or in connection with the Non-Genuine
Products, as alleged above, is likely to confuse, mislead, or deceive customers, purchasers,
and members of the general public as to the origin, source, sponsorship, or affiliation such
products.

116. Defendants’ use of the MTL Marks is likely to cause members of the trade
and the general consuming public to believe in error that the Non-Genuine Products have
been authorized, sponsored, approved, endorsed, or licensed by MTL.

117. The foregoing acts by Defendants constifute false or misleading descriptions,
false advertising, and false designations of the origin or sponsorship of Defendants’ goods
in violation of 15 U.S.C. § 1125(a).

118. Defendants’ unauthorized use of the MTL Marks on or in connection with the
Non-Genuine Products was done with notice and full knowledge that such use was not
authorized, sponsored, approved, endorsed, or licensed by MTL.

119. Defendants have used and continue to willfully use the MTL Marks with the
intent to confuse, mislead, or deceive customers, purchasers, and members of the trade and
general public as to the origin, source, sponsorship, or affiliation of the Non-Genuine
Products, and with the intent to trade on Plaintiff’s reputation and substantial goodwill.

120. As a direct and proximate result of Defendants’ conduct, MTL has suffered

damage to the MTL Marks, and other damages in an amount to be established at trial.
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121. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants® sale of Non-Genuine Products bearing the alleged false
designations, uniess this Court enjoins Defendants from such practices.

COUNT VI

COMMON LAW TRADEMARK INFRINGEMENT

122. Plaintiff realleges and incorporates by reference the allegations set forth
above.

123. As a result of the superior quality, performance and service of the MTL
Products, the MTL Marks and the MTL Products have become widely known and have
acquired a reputation for excellence throughout the world.

124. The MTL Marks have become associated with the MTL Products, and have
come to symbolize a reputation for quality and excellence.

125. The MTL Marks have attained secondary meaning.

126. The MTL Marks are inherently distinctive.

127. Defendant's unauthorized use of the MTL Marks is likely to and does allow
Defendants to pass off their Non-Genuine Products to members of the trade and the general
public, all to the detriment of MTL and the unjust enrichment of Defendants.

128. The foregoing acts by Defendants have caused and continue to cause
confusion as to the source and sponsorship of Defendants’ Non-Genuine Products.

129. Defendants’ acts constitute willful infringement of MTL’s exclusive rights in
the MTL Marks, in violation of state common law.

130. As a direct and proximate result of Defendants' conduct, MTL has suffered

damage to the valuable MTL Marks, and other damages in an amount to be established at
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trial.

131. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants’ sale of Non-Genuine Products unless this Court enjoins
Defendants from such practices.

COUNT V11

PATENT INFRINGEMENT UNDER 35 U.S.C. § 271 et seq.

132. Plaintiff realleges and incorporates by reference the allegations set forth
above.

133. This is civil action arising under the Patent Laws of the United States for
infringement of United States Letters Patents.

134. Set forth as Exhibit B hereto are true and correct copies of printouts from the
USPTO website evidencing Mul-T-Lock Ltd.’s ownership of the subject Patents, namely,
United States Letter Patent Nos.: 6,602,030; 5,839,308; 5,784, 910; 5.520,035; Des. 422,883;
Des. 353,534, Des. 353,760; and Des. 353, 320.

135. Plaintiff is a licensee of the MTL Patents.

136. Defendants have by duplicating nearly exact copies or simulations of MTL
keys, using counterfeit key blanks infringed and are still infringing, actively inducing the
infringement of and contributorily infringing the MTL Patents set forth in Exhibit B by,
among other things, manufacturing, distributing, advertising, marketing, selling or facilitating
the sale of counterfeit key blanks in this judicial District by the means defined by claims in
the MTL Patents, without the permission of MTL.

137. Defendants are and have been on notice of the MTL Patents and their

infringement thereof, through their Agreement with MTL, their routine contact with
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designated MTL representatives, and most recently, MTL’s termination notices.
Accordingly, Defendants’ infringement of the MTL Patents has been willful, wanton and in
deliberate disregard of the rights of MTL.

138. As a direct and proximate result of Defendants’ conduct, MTL has suffered
damage to the valuable MTL Patents and other damages in an amount to be established at
trial.

139. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants’ sale of Non-Genuine Products unless this Court enjoins
Defendants from such practices.

COUNT_VIII

ADDITIONAL REMEDY FOR INFRINGEMENT
OF A DESIGN PATENT UNDER 35 U.S.C. § 289

140. Plaintiff realleges and incorporates by reference the allegations set forth
above.

141. Defendants during the termm of a patent for a design, without MTL’s
authorization or license applied MTL’s patented design, or a colorable imitation thereof, to
the counterfeit key blanks for the purpose of sale.

142. Defendants sold and continues to sell or exposes for sale counterfeit MTL
keys to which such design or colorable imitation has been applied.

143. Defendants’ conduct entitles MTL to an additional remedy for infringement
of a design patent as set forth in 35 U.S.C. § 289.

144, As a direct and proximate result of Defendants’ conduct, MTL has suffered
damage to the valuable MTL Patents and other damages in an amount to be established at

trial.
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145. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants’ sale of Non-Genuine Products unless this Court enjoins
Defendants from such practices.

COUNT IX

COMMON LAW UNFAIR COMPETITION

146. Plaintiffs realleges and incorporates by reference the allegations set forth
above.

147. As a result of the superior quality, performance and service of the MTL
Products, MTL’s Marks and Products have become widely known and have acquired a
reputation for excellence throughout the world.

148. The MTL Marks have become associated with MTL’s Products, and have
come to symbolize a reputation for quality and excellence.

149. The MTL Marks have attained secondary meaning.

150. The MTL Marks are inherently distinctive.

151. Defendants, with full knowledge of the fame of the MTL Marks, intended to
and did trade on the goodwill associated with the MTL Marks.

152. Defendants’ acts have and continue to mislead and deceive the public as to
the source of Defendants’ Non-Genuine Products, permit and accomplish palming off of
Defendants’ goods as those of MTL’s, and falsely suggest a connection with MTL.
Therefore, Defendants have committed unfair competition in violation of state common
law.

153. As a direct and proximate result of Defendants’ conduct, MTL has suffered

damage to the valuable MTL Marks, and other damages in an amount to be established at
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trial.

154. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants’ sale of Non-Genuine Products unless this Court enjoins
Defendants from such practices.

COUNT X

VIOLATION OF NEW YORK GENERAL BUSINESS LAW § 360(I)

155. Plaintiff realleges and incorporates by reference the allegations set forth
above.

156. Defendants’ illegal acts as described above have caused damage to MTL by
tarnishing MTL’s valuable reputation and diluting or blurring the distinctiveness of the
MTL Marks in violation of New York General Business Law § 360(1).

157. Plaintiff does not have an adequate remedy at law, and will continue to be
damaged by Defendants’ sale of Non-Genuine Products unless this Court enjoins
Defendants from such practices.

COUNT X1

VIOLATION OF NEW YORK GENERAL BUSINESS LAW § 349 et seq.

158. Plaintiff realleges and incorporates by reference the allegations set forth
above.

159. Defendants, without MTL’s authorization or consent, and having knowledge of MTL's
well-known and prior rights in the MTL Marks and the MTL Patents, have distributed, advertised,
offered for sale or sold Non-Genuine Products employing MTL’s Marks and Patents to the
consuming public in violation of New York General Business Law § 349 ez seq.

160. Defendants’ sale of nearly exact copies or simulations of MTL’s Marks and Patents is
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likely to cause and is causing confusion, mistake and deception among the general purchasing
public as to the origin of Defendants' Non-Genuine Products, and is likely to deceive the public into
believing Non-Genuine Products being sold by Defendants originate from, are associated with, or are
otherwise authorized by MTL.

161. Defendants’ deceptive acts and practices involve public sales activities of a
recurring nature.

162. Plaintiff does not have an adequate remedy at law, and will continue to be damaged by
Defendants’ sale of Non-Genuine Products unless this Court enjoins Defendants from such
practices.

COUNT X1l

IMPOSITION OF A CONSTRUCTIVE TRUST
UPON THE ILLEGAL PROFITS OF ALL DEFENDANTS

163. Plaintiff realleges and incorporates by reference the allegations set forth
above.

164. Defendants’ conduct constitutes deceptive, frandulent and wrongful conduct in the
nature of passing off Non-Genuine Products as genuine MTL Products approved or authorized by
MTL.

165. By virtue of their wrongful conduct, Defendants have iliegaily received money and
profits that rightfully belong to Plaintiff.

166. Upon information and belief, Defendants hold the illegally received money and
profits in the form of bank accounts, real property or personal property that can be located and
traced.

167. Defendants hold the money and profits they have illegally received as constructive

trustees for the benefit of Plaintiff.
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COUNT XIII

DEMAND FOR AN ACCOUNTING FROM ALL DEFENDANTS

168. Plaintiff realleges and incorporates by reference the allepations set forth
above.

169. Plaintiff is entitled, pursuant to 15 U.S.C. § 1117 and 35 U.S.C. § 271 ef seq., to
recover any and all profits of Defendants that are attributable to their acts of infringement.

170. Plaintiff is entitled, pursvant to 15 U.S.C. § 1117 and 35 U.S.C. § 271 et seq., to
actual damages or statutory damages sustained by virtue of Defendants’ acts of infringement.

171. The amount of money due from Defendants to Plaintiff is unknown to Plaintiff and
cannot be ascertained without a detailed accounting by Defendants of the precise number of units

of infringing Non-Genuine Products offered for distnibution and distributed by Defendants.

PRAYER FOR RELIEF

WHEREFORE, Plaintiff prays for judgment against Defendants as follows:

1. That Defendants, their officers, agents, servants, employees, attorneys,
confederates, and all persons acting for, with, by, through or under them be preliminarily
enjoined and restrained, at first during the pendency of this action and, thereafter,
permanently:

a) from using in any manner the MTL Marks or the MTL Patents, alone or in
combination with any word or words, or material or materials which so resemble
each said trademark or patent as to be likely to cause confusion, deception, or
mistake on or in connection with the advertising, offering for sale, or sale of any
product not MTLs, or not authorized by MTL to be sold in connection with each of

the MTL Marks or the MTL Patents;
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b) from passing off, inducing, or enabling others to sell or pass off any
product as and for products produced by MTL, not MTL's, or not produced under
the control and supervision of MTL and approved by MTL for sale under the MTL
Marks or the MTL Patents;

c) from comumitting any acts that cause purchasers to believe that Defendants'
products are those sold under the control and supervision of MTL, or sponsored
or approved by, or connected with, or guaranteed by, or produced under the
control and supervision of MTL,;

d) from further diluting and infringing the MTL Marks and the MTL Patents and
damaging MTL's goodwill;

e) from shipping, delivering, distributing, returning or otherwise disposing
of, in any manner, products or inventory not manufactured by or for MTL, nor
authorized by MTL to be sold or offered for sale, and which bear or resemble any
of the MTL Marks or the MTL Patents;

f) from otherwise competing unfairly with MTL or any of their authorized

licensees in any manner; and

g) from assisting, aiding, or abetting any other person or business entity in
engaging in or performing any of the activities referred to in the above subparagraphs
(a) through (f).

That Defendants be required to deliver up to Plaintiff any and all products,
guarantees, circulars, price lists, labels, signs, prinls, packages, wrappers, pouches,
receptacles, advertising matter, promotional, and other materials in the possession

of Defendants or under their control bearing any of the MTL Marks or the MTL
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Patents, or each of them, alone or in combination with any other words or materials,
or used in connection with the advertising, offering for sale or sale of products not
MTL's, or not made under the authorization and control of MTL;

That Defendants be required to supply Plaintiff with a complete list of
entities from whom they purchased and to whom they distributed and/or sold products
falsely bearing the MTL Marks and the MTL Patents or products not authonzed by
MTL to be sold in connection with each of said marks or patents;

That Defendants be required to deliver up for destruction their entire
inventory of said products bearing any of the aforesaid infringing trademarks and
patents;

That Defendants, within thirty (30) days after service of judgment with notice of
entry thereof upon it, be required to file with the Court and serve upon Plaintiff a
written report under oath setting forth in detail the manner in which Defendants have
complied with paragraphs 1 through 4, supra;

That Defendants account for and pay over to Plaintiff all profits realized
by Defendants by reason of Defendants’ unlawful acts herein alleged and that the
amount of disgorgement for infringement of MTL's registered trademarks and
patents be increased by a sum not exceeding three times the amount thereof as
provided by law and that the Court impose whatever temporary, preliminary and
final equitable relief is necessary to achieve the foregoing, including but not limited
to, the imposition of a constructive trust;

That Plaintiff be awarded actual damages in an amount to be determined at tnal and

that the amount of damages for infringement of MTL's registered trademarks and
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patents be increased by a sum not exceeding three times the amount thereof as
provided by law;

8. That Plaintiff be awarded statutory damages of $1,000,000 for Defendants’ willful
counterfeiting of each of the MTL Marks and the MTL Patents;

9. That Plaintiff be awarded reasonable attorneys’ fees and costs; and

10.  That Plaintiff have such other and further relief as the Court may deem equitable
including, but not limited to, any relief set forth under Sections 34-39 of the 1946

Trademark Act, 35 U.S.C. §281 et seq., and state statutory or common law.
Dated: Apnl 2, 2009

Respectfully submitted,

GOETZ FITZPA CKLLP

By: - [—; - lﬁaéév/““
Ron@olemm (RC 8835)

Joel G: Mull (JM 8239)

One Penn Plaza
New York, NY 10110
Telephone: (212) 695-8100

Attorneys for Plaintiff, Mul-T-Lock, USA, Inc.,
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United States Patent and Trademark Office

Home | Site Index | Search [ FAQ | Glassary | Guides| Contacts | eBusiness | eBiz alerts | News |Help

Trademarks > Trademark Electronic Search System (TESS)

TESS was lasi updaled on Thu Sep 4 04:22:32 EDT 2008

Logoul | Please logout when you are done to release system resources allocated for you.

Record 1 out of 1

FhiRstatus

Browser fo return to TESS)

Goods and
Services

Mark Drawing
Code

Pesign Search
Code

Serial Number
Filing Date

Current Filing
Basis
Original Filing
Basis
Published for
Opposition
Registration
Number

Registratlion
Date

Owner

Attorney of
Record

Prior

htip://tess2.uspto.gov/bin/showlield?f=doc&state=2vid8.7.1

ASSIGN Status

i { Use the "Back" hutton of the Internet

1C 006. US 002 013 025. G & S. STEEL DOORS, LOCKS, PADLOCKS, KEYS, SAFES, LOCK
CYLINDERS, LOCKS OF METAL FOR VEHICLES, METAL HASPS, METAL SHACKLE
PROTECTORS FOR PADLOCKS, TOOTHED GEAR FOR LOCK CYLINDERS. FIRST USE:
19740000, FIRST USE IN COMMERCE: 19770100

(2) DESIGN ONLY

02.01.1% - Alhletes {men); Golfer; Men, athletes, strongmen; Strongmen

02.01.34 - Monslers (not robots); Other grolesque inctuding men formed by plants or objects
04.07.02 - Objects forming a person; Person formed by objecls

14.11.02 - Keys of some other shape

73760132
Oclober 27, 1988

1A

1A

February 13, 1990
1594852

May 8, 1990

(REGISTRANT) MUL-T-LOCK LIMITED CORPORATION ISRAEL SOUTHERN INDUSTRIAL
ZONE YAVNE 81550 ISRAEL

RONALD E. SHAPIRO

9/4/2008
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Iiegistrations 1118617
Description of e mARK 1S A COMBINATION KEY AND MAN'S TORSO DESIGN.

Mark

Type of Mark TRADEMARK

Register PRINCIPAL

Affidavit Text SECT 15. SECT 8 (6-YR), SECTION 8(10-YR) 20010807,
Renewal 1ST RENEWAL 20010807

Live/Dead LIVE

Indicator

[.HOME | SITE INDEX| SEARCH | eBUSINESS | HELP [ PRIVACY POLICY

hitp:/tess2.uspto.gov/bin/showfield?f=docé&stale=12vid8.7.1 9/4/2008
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United States Patent and Trademark Office

Heme | Site Index |Search | FAQ | Glossary | Guides | Contacts | eBusiness | eBiz alerts [News | Help

Trademarks > Trademark Electronic Search System (TESS)

TESS was fast ﬁpda(ed on Thu Sep 4 04:22:32 EDT 2008

L T gl LKL

ES3 eMe

“Hewsen” | sicTuReD Jeaie Formllanowss picy

SEARCH 0G | orrow | et

_Logout | Please logout when you are done to release system resources allocated for you.

Record 1 out of 1

e ten

TARRSHatUS

Goods and
Services

Mark Drawing
Code

Design Search
Code

Serial Number
Filing Date
Current Filing
Basis

Original Filing
Basis

Registration
Number

Regislralion Date

Owner

Type ol Mark
Register
Alfidavit Text
Renewal

Live/Dead
Indicator

hitp://less2.usplo.gov/bin/showfield?f=doc&stale=12vid8.8.1
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1C 006. US 025. G & 5: LOCKS, KEYS AND SAFES. FIRST USE: 189740700. FIRST USE IN
COMMERCE: 19751000

(2) DESIGN ONLY

(2.01.02 - Men depicled as shadows or silhouettes of men; Silhouettes of men

02.01.19 - Alhletes {men}; Golfer; Men, athletes, strongmen; Strongmen

02.01.34 - Monsters {not robets); Clher grotesque including men formed by planis or objects
04.07.02 - Chjecls forming a person; Person formed by objects

14.11.02 - Keys of some other shape
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IC 009. US 021 023 026 036 038. G & S; ELECTRIC, ELECTRONIC AND ELECTROMECHANICAL
LOCKS AND LOCK GOODS, NAMELY, ELECTRONIC LOCK CYLINDERS, ELECTRIC STRIKING
PLATES, DOOR MAGNETS, ELECTRONIC KEYS, KEY CARDS, NAMELY, ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARDS AND BLANK SMART CARDS, CODED TO LOCK/KEY
INFORMATION SMART CARDS, AND KEY CARD READERS; ELECTRONIC OR MAGNETIC
ACCESS CONTROL CARD READERS AND SMART CARD READERS; UNITS FOR
PROGRAMMING LOCKS, LOCK CYLINDERS, KEYS, KEY CARDS AND KEY CARD READERS,
NAMELY, COMPUTER AND COMPUTER ATTACHMENTS FOR PROGRAMMING LOCKS, LOCK
CYLINDERS, KEYS, KEY CARDS, AND KEY CARD READERS; ELECTRONIC AND MAGNETIC
SENSORS, NAMELY, PROXIMITY SENSORS, PRESSURE SENSORS, CONTACT SENSORS,
MAGNETIC SENSORS; APPARATUS AND INSTRUMENTS FOR SIGNALING AND CHECKING,
NAMELY, SENSORS FOR CHECKING AND/OR CONTROLLING PEQOPLE'S MOVEMENT WITHIN,
ENTRANCE TO AND EXIT FROM BUILDINGS AND THROUGH DOORS AND GATES AND/OR FOR
USE WITH LOCKS:; MAGNETIC AND ELECTRONIC IDENTITY CARDS; BLANK AND CODED TO
LOCK/KEY INFORMATION MAGNETIC DATA CARRIERS; COMPUTER SOFTWARE, NAMELY,
SOFTWARE FOR MANAGEMENT OF KEYING SYSTEMS, FIRST USE: 20041000. FIRST USE IN
COMMERCE: 20041000

{2) DESIGN ONLY

02.01.02 - Men depicted as shadows or silhouettes of men; Silhouetles of men

02.01.19 - Alhletes {(men); Golfer; Men, athletes, strongmen; Strongmen

02.01.34 - Monsters (not robots); Other grotesque including men formed by plants or objects
04.07.02 - Objects forming a person; Person formed by objects

14,11.02 - Keys of some other shape

ART-14.11 Keys for locks; locks

HUM Accurate representation of a human form, or any portion of a human form
SHAPES-CIRCLE Circle figures or designs including semi-circles and incomplete circles
SHAPES-MISC Miscellaneous shaped designs
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Goods and (C 006. US 002 012 013 014 023 025 050. G & S: Cylinder locks and padiocks, mortise cylinder
Services locks, gear locks, keys, key blanks and parts and fittings for the aforesaid. FIRST USE:
19800000. FIRST USE iN COMMERCE: 19800000

Mark Drawing {2) DESIGN ONLY

Code
Design Search 14.11.02 - Keys of some olher shape
Code 26.11.02 - Plain single line reclangles: Rectangles (single line)

26.11.20 - Rectangles inside one another
Serial Number 75628770

Filing Date January 27, 1999
Current Filing 1A

Basis

Original Filing 1A

Basis

Suppleme ntal

Register Date November 20, 2000

Registration

Number 2474593

Registration Date July 31, 2001

Owner (REGISTRANT) Mul-T-Lock Ltd. CORPORATICN ISRAEL Mul-T-Lock Park Yavne ISRAEL
Allorney of .

Record Ronald E. Shapiro

nDnea'SrE ripionof e mark consists of the three dimensional head of a key.
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MUL-T-LOCK

IC 006. US 002 013 025. G & S: STEEL DOORS, LOCKS, PADLOCKS, KEYS, SAFES, LOCK
CYLINDERS, LOCKS OF METAL FOR VEHICLES, METAL HAGPS, METAL SHACKLE
PROTECTORS FOR PADLOCKS, TOOTHED GEAR FOR LOCK CYLINDERS. FIRST USE:
19740000, FIRST USE IN COMMERCE: 19770100

(1) TYPED DRAWING

73760140
October 27, 1988

1A
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March 6, 1990
1598146

May 29, 1990
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MUL-T-LOCK

Word Mark MUL-T-LOCK
Goods and IC 009.US 021 023 026 036 038, G & S: ELECTRIC, ELECTRONIC AND ELECTROMECHANICAL
Services LOCKS AND LOCK GOODS, NAMELY, ELECTRONIC LOCK CYLINDERS, ELECTRIC STRIKING

PLATES, DOOR MAGNETS, ELECTRONIC KEYS, KEY CARDS, NAMELY, ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARDS AND BLANK SMART CARDS, CODED TO LOCK/KEY
INFORMATION SMART CARDS, AND KEY CARD READERS; ELECTRONIC OR MAGNETIC
ACCESS CONTROL CARD READERS AND SMART CARD READERS; UNITS FOR
PROGRAMMING LOCKS, LOCK CYLINDERS, KEYS, KEY CARDS AND KEY CARD READERS,
NAMELY, COMPUTER AND COMPUTER ATTACHMENTS FOR PROGRAMMING LOCKS, LOCK
CYLINDERS, KEYS, KEY CARDS, AND KEY CARD READERS; ELECTRONIC AND MAGNETIC
SENSORS, NAMELY, PROXIMITY SENSORS, PRESSURE SENSORS, CONTACT SENSORS,
MAGNETIC SENSORS; APPARATUS AND INSTRUMENTS FOR SIGNALING AND CHECKING,
NAMELY, SENSORS FOR CHECKING AND/OR CONTROLLING PEOPLE'S MOVEMENT WITHIN,
ENTRANCE TQ AND EXIT FROM BUILDINGS AND THROUGH DOORS AND GATES AND/OR FOR
USE WITH LOCKS; MAGNETIC AND ELECTRONIC IDENTITY CARDS; BLANK AND CODED TO
LOCK/KEY INFORMATION MAGNETIC DATA CARRIERS; COMPUTER SOFTWARE, NAMELY,
SOFTWARE FOR MANAGEMENT OF KEYING SYSTEMS. FIRST USE: 20041000. FIRST USE IN
COMMERCE: 20041000
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Claimed

Mark Drawing
Code

Trademark LETS-1 T A single letter, multiples of a singte letter or in combination with a design

Search Facility LETTER-3-OR-MORE MUL Combination of three or more letters as part of the mark

Classification  NOTATION-SYMBOLS Notation Symbols such as Non-Latin characters,punctuation and mathemalical
Code signs,zodiac signs prescription marks

Serial Number 77168661
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United States Patent 0,602,030
Markbreit August 5, 2003
Key duplicating machine
Abstract

A key duplicating machine includes a housing and an electrical motor mounted therewithin. Two
rotatable machining heads are powered by the motor for forming key cuts on a key blank. A key blank
clamping assembly securely and removably mounts a key blank during engagement thereof with the
machining heads. A key blank translation assembly selectably positions the key blank clamping

assembly such that a key blank mounted thereon is brought into desired engagement with the

machining heads. A user controllable tumbler disk assembly operatively associated with the machining
heads selectably determines the depth of the key cuts formed thereby on a key blank mounted on the
key blank clamping assembly. The key blank translation assembly includes a guide wire disposed
below the machining heads such that debris from formation of the key cuts does not tend to collect

thereon and interfere with translation of the key blanking clamping assembly.

Inventors: Markbreit; Dani (Azur, IL)

Assignee: Mul-T-Lock Technologies Ltd. (Yavne, IL)
Appl. No.: 09/701,876

Filed: January 25, 2001

PCT Filed: June 08, 1999

PCT No.: PCT/IL99/00307

PCT Pub. No.: W099/64196
PCT Pub. Date: December 16, 1999

Foreign Application Priority Data
Jun 08, 1998 [IL] 124815

Current U.S. Class: 409/81

; 409/82
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B23C 3/00 (20060101); B23C 3/35 (20060101); B23C
003/35

Current International Class:

Field of Search: 409/81,82,83 408/14,53,65,103,2418,52,241G,710,42,48
References Cited [Referenced By]
U.S. Patent Documents
2158761 May 1939 Olson
2171684 September 1939 Collins
2176106 October 1939 Segal
3011411 December 1961 Raymond
3113329 December 1963 Andres et al.
3276328 October 1966 Schreiber et al.
3415146 December 1968 Schroeder, JIr.
4061437 December 1977 Strange et al.
4251173 February 1981 Saucendo
4256423 March 1981 Juskevic
4521142 June 1983 Juskevic
4687389 August 1987 Santii et al.
4717294 January 1988 Grasser
5259708 November 1993 Brice
5660509 August 1997 Cole et al.
5833406 November 1998 Chies et al.
Foreign Patent Documents
1 442 659 Sep., 1966 FR
201708 Nov., 1984 JP
163150 Mar., 1980 NL

Primary Examiner: Howell; Daniel W.
Attorney, Agent or Firm: Nixon & Vanderhye P.C.

Claims

What is claimed is:

1. A key duplicating machine comprising: a housing; an electrical motor mounted within said housing;
first and second rotatable machining heads powered by said electric motor for forming key cuts on a
key blank; a key blank clamping assembly for securely and removably mounting a key blank during
engagement thereof with said first and second rotatable machining heads; and a key blank translation
assembly for selectably positioning said key blank clamping assembly such that a key blank mounted
thereon is brought into desired engagement with said first and second rotatable machining heads;
characterized by a user-controllable tumbler disk assembly operatively associaled with said first and

9/23/2008 2:38 PN
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second rotatable machining heads for selectably determining the depth of the key cuts formed thereby
on a key blank mounted on said key blank clamping assembly, further characterized in that said key
blank translation assembly comprises a guide wire disposed below said first and second machining
heads such that debris from formation of said key cuts does not tend to collect thereon and interfere
with translation of said key blanking clamping assembly.

2. A key duplicating machine according to ¢laim 1 further characterized in that said user-controllable
tumbler disk assembly comprises a plurality of adjacent disks which are rotatable about a generally
horizontal axis and wherein the rotational orientation of each disk determines the depth of a
coresponding key cut.

3. A key duplicating machine according to claim | further characterized in that said user-controllable
tumbler disk assembly also includes a user engageable handle extending radiatly outward from each
disk, thereby to allow a user to individually rotationally position each disk aboul said horizontal axis.

4. A key duplicating machine comprising: a housing; an electrical motor mounted within said housing;
first and second rotatable machining heads powered by said electric motor for forming key cuts on a
key blank; a key blank clamping assembly for securely and removably mounting a key blank during
engagement thereof with said first and second rotatable machining heads; and a key blank translation
assembly for selectably positioning said key blank clamping assembly such that a key blank mounted
thereon is brought into desired engagement with said first and second rotatable machining heads,
wherein said key blank translation assembly comprises a spring loaded mechanism including a
removable handle mountable in two selectable orientations including a first orientation in which the
handle extends toward the right and a second orientation in which the handle extends toward the left.

5. A key duplicating machine according to claim 1 further characterized in that said key blank
translation assembly comprises a spring loaded mechanism including a removable handle mountable 1n
Lwo selectable orientations including a first orientation in which the handle extends toward the right
and a second orientation in which the handle extends toward the left.

Description

FIELD OF THE INVENTION

The present invention relates generally to key duplicating machines.

BACKGROUND OF THE INVENTION

Key duplicating machines are well known. These machines permit culting, or otherwise forming, key
cuts on a key blank in accordance with a given key-cut combination. Key duplicating machines are
known for forming virtually any kind of key cut on any kind of key blank, including forming keys used
with telescopic pins.

SUMMARY OF THE INVENTION

The present invention seeks to provide an improved key duplicating machine particular useful for
forming keys used with telescopic pins.

3of6 9/23/2008 2:38 PM
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There is thus provided in accordance with a preferred embodiment of the present invention a key
duplicating machine including a housing, an electric motor mounted within the housing, first and
second rotatable machining heads powered by the electric motor for forming key cuts on a key blank,
a key blank clamping assembly for securely and removably mounting a key blank during engagement
thereof with the first and second rotatable machining heads, a key blank translation assembly for
selectably positioning the key blank clamping assembly such that a key blank mounted thereon is
brought into desired engagement with the first and second rotatable machining heads, and a
user-controllable tumbler disk assembly operatively associated with the first and second rotatable
machining heads for selectably determining the depth of the key cuts formed thereby on a key blank
mounted on the key blank clamping assembly.

In accordance with a preferred embodiment of the present invention the user-controliable tumbler disk
assembly includes a plurality of adjacent disks which are rotatable about a generally horizontal axis
and wherein the rotational orientation of each disk determines the depth of a corresponding key cut.

Further in accordance with a preferred embodiment of the present invention the user-controllable
tumbler disk assembly also includes a user engageable handle extending radially outward from each
disk, thereby to allow a user to individually rotationally position each disk about the horizontal axis.

Additionally in accordance with a preferred embodiment of the present invention the key blank
translation assembly includes a guide wire disposed below the first and second machining heads such
that debris from formation of the key cuts does not tend to collect thereon and interfere with
translation of the key blank clamping assembly. Preferably the key blank translation assembly can be
oriented for both right-handed and left-handed users.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully from the following detailed
description, taken in conjunction with the drawings in which:

FIGS. | and 2 are simplified pictorial and front view illustrations, respectively, of a key duplicating
machine constructed and operative in accordance with a preferred embodiment of the present
invention;

FIG. 3 is a simplified sectional illustration of the key duplicating machine of FIGS. 1 and 2, taken
along lines I11--111 in FIG. 2; and

FIG. 4 is a simplified, enlarged sectional illustration of a user-controllable tumbler disk assembly of
the key duplicating machine.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT

Reference is now made to FIGS. 1-3 which illustrate a key duplicating machine 10 constructed and
operative in accordance with a preferred embodiment of the present invention.

Key duplicating machine 10 preferably includes a housing 12, an electric motor 14 (FIG. 3} mounted

within housing 12, and first and second rotatable machining heads 16 and 18, respectively, powered
by electric motor 14 for forming key cuts on a key blank 20 (FIG. 2).
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A key blank clamping assembly 22 is provided for securely and removably mounting key blank 20
during engagement thereof with the first and second rotatable machining heads 16 and 18. A key
blank translation assembly 24 is provided for selectably positioning key blank clamping assembly 22
such that key blank 20 mounted thereon is brought into desired engagement with first and second
rotatable machining heads 16 and 18. Key blank translation assembly 24 is preferably mounted along
a rod 26. Assembly 24 translates along rod 26 and is further guided in this travel by a guide wire 28.
Guide wire 28 is disposed below first and second machining heads 16 and 18 such that debris from
formation of the key cuts does not tend to collect thereon and interfere with translation of key blank
clamping assembly 22.

Motor 14 is operatively connected to first and second rotatable machining heads 16 and 18 by means
of a belt 30 (FIG. 3) or any other kind of suitable linkage. A drill bit 32 (FIG. 2) is mounted on each of
first and second rotatable machining heads 16 and 18. Preferably a shield 36, formed of bent metal,
for example, protects the user [rom inadvertent damage from the drill bits 32.

Key blank clamping assembly 22 preferably includes a clamping bar 38 connected to a knob 40. Key
blank 20 is inserted in a groove 42 (seen best in FIG. 4) formed in assembly 22. By turning knob 40,
clamping bar 38 clamps key blank 20 in groove 42 of assembly 22, thereby fixing key blank 20 in
place for forming key cuts thereon.

Key blank translation assembly 24 preferably includes a mechanism 44 for selectively moving key
blank clamping assembly 22 generally in the direction of an arrow 46 (FIGS. 1, 3 and 4), so as to bring
key blank 20 against drill bit 32 of either of first and second rotatable machining heads 16 and 18,
wherein drill bit 32 forms the appropriate key cut on key blank 20. Mechanism 44, which is preferably
spring-loaded, includes a handle 48 which can be oriented for both right-handed and left-handed

users. For example, in FIG. 2, it is seen that handle 48 extends towards the right, this being suitable for
use by a right-handed person. Handle 48 can be easily removed and re-mounted to extend towards the
left, this being suitable for use by a left-handed person.

A user-controllable tumbler disk assembly 50 is operatively associated with first and second rotatable
machining heads 16 and 18 for selectably determining the depth of the key cuts formed thereby on
key blank 20 mounted on key blank clamping assembly 22.

In accordance with a preferred embodiment of the present invention user-controllable tumbler disk
assembly 50 includes a plurality of adjacent disks 52 which are rotatable about a generally horizontal
axis 54 and wherein the rotational orientation of each disk 52 determines the depth of a corresponding
key cut. Preferably a user engageable handle 56 extends radially outward from each disk 52, thereby
allowing a user to individually rotationally position each disk 52 about herizontal axis 54.

As seen more clearly in FIG. 4, disk 52 has a plurality of notches 58 formed therein of varying depths
corresponding to (not necessarily equal to) the different depths of the desired key cuts. A pin 60
protrudes from key blank clamping assembly 22 and is adapted to about against disks 52. The distance
that pin 60 moves in the direction of arow 46 before stopping against disk 52 is determined by the
rotational position of the particular disk 52. Thus, once the user has rotated the appropriate disk 52
about horizontal axis 54 to the correct posilion in accordance with the desired key-cut combination,
pin 60 translates generally linearly a certain distance before abutting against disk 52. The amount of
translation in the direction of arrow 46 is the desired key cut depth. Each disk 52 is thus rotated to ils
appropriate position-and the desired plurality of key cuts is readily formed on key blank 22.
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It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and described hereinabove. Rather the scope of the present invention
includes both combinations and subcombinations of the features described hereinabove as well as
modifications and variations thereof which would occur to a person of skill in the art upon reading the
foregoing description and which are not in the prior art.
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REFERENCE TO RELATED APPLICATIONS

This application is a continuation of application Ser. No. 08/613,664,filed Mar. 11, 1996,now U.S. Pat.
No. 5,784,910, which is a continuation of Ser. No. 08/340,352, filed Nov. 14, 1994, now U.S. Pat. No.
5,520,035, issued May 28, 1996, which is a continuation of application Ser. No. 08/009,069, filed Jan.
26, 1993, now abandoned.

Claims

We claim:
1. A key and lock combination, the key comprising:

a generally-elongate shaft portion extending along a shaft axis and defining first and second generally
flat oppositely-directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface defining a first key combination surface and a row of key cuts which define a key
combination; and

at Jeast one first movable pin element retained within the elongate shaft portion, said at least one first
movable pin element extending along a first movable pin axis, said first movable pin axis being
perpendicular to said shaft axis and intersecting an axis along which extends said row of key cuts,
wherein said at least one movable pin element extends from said first side surface (o said second side
surface and is displaced axially along said first movable pin axis from said second side surface
inwardly towards said first side surface, such that when said at least one first movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said first side surface
along said row of key cuts,

and wherein said at least one movable pin element comprises a plug pin engaging portion having a
face end formed with a socket of a desired depth and with a shoulder, wherein said plug pin engaging
portion is engageable with a pair of telescoping pins, wherein said socket is adapted to abut one of said
telescoping pins and said shoulder is adapted to abut the other of said telescoping pins; and

the lock comprising;

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first pluralily of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of

chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing,
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wherein first pin assemblies are disposed in the first plurality of chambers and second pin assemblies
are disposed in the second plurality of chambers, said first pin assemblies each being displaceable
along a first pin assembly axis and said second pin assemblies each being displaceable along a second
pin assembly axis; and

a third pin assembly is disposed in the plug on a side of the keyway opposite to that of the second pin
assemblies and facing one of the second pin assemblies and is operalive to urge said at least one first
movable pin element axially outwardly from the key into engagement with one of the second pin
assemblies, said third pin assembly being displaceable along a third pin assembly displacement axis
which is coaxial with one of said second pin assembly axes.

2. A key comprising:

a generally-elongate shaft portion extending along a shaft axis and defining first and second generally
flat oppositely-directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface defining a first key combination surface and a row of key cuts which define a key
combination; and

at least one first movable pin element retained within the elongate shaft portion, said at least one first
movable pin element extending along a first movable pin axis, said first movable pin axis being
perpendicular to said shaft axis and intersecting an axis along which exlends said row of key cuts,
wherein said at least one movable pin element extends from said first side surface to said second side
surface and is displaced axially along said first movable pin axis from said second side surface
inwardly towards said first side surface, such that when said at least one first movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said first side surface
along said row of key cuts,

and wherein said at least one movable pin element comprises a plug pin engaging portion having a
face end formed with a sockel of a desired depth and with a shoulder, wherein said plug pin engaging
portion is engageable with a pair of telescoping pins, wherein said socket is adapted to abut one of said
telescoping pins and said shoulder is adapted to abut the other of said telescoping pins.

3. A key comprising:

a generally-elongate shaft portion extending along a shaft axis and defining first and second generally
flat oppositely-directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface defining a first key combination surface and a row of key cuts which define a key
combination; and ‘
at least one first movable pin element retained within the elongate shaft portion, said at least one first
movable pin element extending along a first movable pin axis, said first movable pin axis being
perpendicular to said shaft axis and intersecting an axis along which extends said row of key cuts,
wherein said at least one movable pin element extends from said first side surface to said second side
surface and is displaced axially along said first movable pin axis from said second side surface
inwardly towards said first side surface, such that when said at least one first movable pin element is
recessed with respect 1o said second side surface it protrudes outwardly from said first side surface
along said row of key cuts,

and wherein said second side surface also defines a second key combination surface and a second row
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of key cuts which defines a key combination; and

at least one second movable pin element extends along a second movable pin axis, said second
movable pin axis being perpendicular to said shaft axis and intersecting an axis along which extends
said second row of key cuts, wherein said at least one second movable pin element extends from said
first side surface to said second side surface and is displaced axially along said second movable pin
axis inwardly towards said second side surface, such that when said at least one second movabie pin
element is recessed with respect to said first side surface, it protrudes outwardly from said second side
surface.

4. A key according to claim 3 and wherein said at least one first movable pin element is selectably
configured to define part of a key combination.

5. A key according to claim 3 and wherein said first and second key combination surfaces are laterally
offset one from the other and wherein said first and second movable pin elements are laterally offset
one from the other.

6. A key according to claim 3 and wherein said at least one first movable pin element is retained
within the elongate shaft portion at a location intersecting said row of key cuts, so that it cannot
protrude from said second side surface.

7. A key according to claim 3 and wherein said at least one first movable pin element is retained
within the elongate shaft portion at a location intersecting said row of key cuts, so that it cannot
protrude from said second side surface.

8. A key according to claim 3 and wherein said at least one second movabie pin element is selectably
configured to define parl of a key combination.

9. A key and lock combination, the key comprising:

a generally-elongate shaft portion extending along a shaft axis and defining first and second generally
flat oppositely-directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface defining a first key combination surface and a row of key cuts which define a key
combination; and

at least one first movable pin element retained within the elongate shaft portion, said at least one first
movable pin element extending along a first movable pin axis, said first movable pin axis being
perpendicular to said shaft axis and intersecting an axis along which extends said row of key cuts,
wherein said pin element extends from said first side surface to said second side surface and is
displaced axially along said first movable pin axis from said second side surface inwardly towards said
first side surface, such that when said at least onc first movable pin element is recessed with respect to
said second side surface it protrudes outwardly from said first side surface along said row of key culs,

and wherein said second side surface also defines a second key combination surface and a second row
of key cuts which defines a key combination; and

at leasl one second movable pin element extends along a second movable pin axis, said second

movable pin axis being perpendicular to said shaft axis and intersecting an axis along which extends
said second row of key cuts, wherein said at feast one second movable pin element extends from said
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ﬁrst S|de surface to sald second side surface and is displaced axially along said second movable pin

axis inwardly towards said second side surface, such that when said at least one second movable pin
element is recessed with respect to said first side surface, it protrudes outwardly from said second side
surface,

the lock comprisingi:
a housing;
a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such thal each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative Lo the housing;

wherein first pin assemblies are disposed in the first plurality of chambers and second pin assemblies
are disposed in the second plurality of chambers, said first pin assemblies each being displaceable
along a first pin assembly axis and said second pin assemblies each being displaceable along a second
pin assembly axis; and

a third pin assembly is disposed in the plug on a side of the keyway opposite to that of the second pin
assemblies and facing one of the second pin assemblies and is operative to urge said at least one first
movable pin element axially outwardly from the key into engagement with one of the second pin
assemblies, said third pin assembly being displaceable along a third pin assembly displacement axis
which is coaxial with one of said second pin assembly axes.

10. A lock and key combination according to claim 9 and wherein said third pin assembly comprises a
spring loaded pin.

11. A lock and key combination according to claim 9 and wherein said at least one first movable pin
element is retained within the elongate shafl portion at a location intersecting said axis along which
extends said row of key cuts, so that it cannot protrude from said second side surface.

Descnptlon

FIELD OF THE INVENTION

The present invention relates to locking apparatus generally and more particularly to key blanks, keys,
and locks actuated thereby.

BACKGROUND OF THE INVENTION

A great variely of key blanks and associated locks are known. In the prior art, key blanks include a
generally elongate unitary key cul-bearing portion with which is associated a key head.

There is known and described in U.S. Pat. 4,377,082 a key blank available from Dom of Germany
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including a floating ball which is located at the cenféf ot thie Key Satbearing portion And engigss aeesass

additional blocking pins off-axis with respect to the conventional pin tumblers.

There is also known and described in French Patent applications 82.01.905 and 84.03.944 and EPO
published application 84.400.694.0 a key blank available from Vachette of France including a
transverse sliding pin, which engages a cam in a corresponding lock.

SUMMARY OF THE INVENTION
The present invention seeks to provide an improved key blank, key and lock.

There is thus provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shafi portion defining a key combination surface adapted to have
formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shafl portion defining a key combination surface adapted to have
formed thereon at a subsequent time, a plurality of key cuts arranged in a row, which key cuts define a
key combination, the key blank including a movable pin element retained within the elongate shaft
portion, the movable pin element arranged to lie along the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key blank including a generally elongate shaft portion defining a key combination surface adapted to
have formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shaft portion, the movable pin element being selectable
configurable to provide multiple combinations.

In accordance with one embodiment of the present invention, the movable pin element is configurable
prior to its insertion in the key blank.

In accordance with another preferred embodiment of the present invention, the movabie pin element
may be configurable following its insertion in the key blank. Preferably the configuration of the
movable pin element can be carried out using the same key cutting apparatus used for cutting the
remaimng key cuts on the key blank.

Further in accordance with a preferred embodiment of the present invention, the key blank also
comprises a retractable cover member for covering part of the shaft including the movable pin
element, when it is not inseried in a lock keyway.

Preferably, the key blank is a reversible key blank arranged to have formed thereon a pair of opposite
key combination surfaces and includes a pair of movable pin elements, each assoctated with one of
the key combination surfaces.

In accordance with a preferred embodiment of the invention the pair of movable pin elements may

have different configurations. In such a case, depending on the orientation of the key it is operative 10
operate two different and mutually exclusive master key systems.
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There is additionally provided in accordance with a preferred embodiment of the present nvention a

key including a generally elongate shaft portion defining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shaft portion, the movable pin element bemng displaceable in a single direction,
outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
including a generally elongate shaft portion defining a key combination surface having formed thereon
a plurality of key cuts arranged in a row, which key cuts define a key combination, the key blank
including a movable pin element retained within the elongate shaft portion and arranged to lie along
the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally clongate shaft portion defining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shaft portion, the movable pin element being configured in one of a plurality of
possible combinations in order to provide multiple combinations.

Further in accordance with a preferred embodiment of the present invention, the key also comprises a
reiractable cover member for covering part of the shaft including the movable pin element, when it 1s
not inserted in a lock keyway.

Preferably, the key is a reversible key having formed thereon a pair of opposite key combination
surfaces and includes a pair of movable pin elements, each associated with one of the key
combination surfaces.

Additionally in accordance with a preferred embodiment of the present invention there is provided a
lock cylinder configured to be operated by a key including a generally elongate shaft portion defining
a key combination surface having formed thereon key cuts which define a key combination, a
movable pin element retained within the elongate shaft portion and being displaceable in a singie
direction, outwardly from the key combination surface, the lock comprising;

a housing;
a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock

cylinder configured to be operated by a key including a generally elongate shaft portion defining a key
combination surface having formed thereon a row of key cuts which define a key combination, a
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movable pin element retained within the elongate shaft portion and being arranged to lie along the row

of key cuts, the lock comprising:
a housing;
a plug disposed in the housing, arranged for rolation relative thereto and defining a keyway;

a first plurahty of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cyhnder configured to be operated by a key including a generally elongate shaft portion defining a key
combination surface having formed thereon a row of key cuts which define a key combination, a
movable pin element retained within the elongate shaft portion and being configured in one of a
plurality of possible combinations in order to provide multiple combinations, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;
a [irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of

chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assembilies.

The lock cylinder may be employed in any suitable kind of lock, such as a door lock, a padlock and
gear-shift lock,

In accordance with a preferred embodiment of the present invention, the movable pin element is
formed with a recess on its surface facing in the same direction as the key combination surface.

Additionally in accordance with a preferred embodiment of the present invention, the movable pin
element may operate with telescopic plug pins.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully from the following detailed
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description, taken in conjunction with the drawings in which

Figs. 1A and 1B are pictorial illustrations showing two types of locks and keys constructed and
operalive in accordance with a preferred embodiment of the present invention;

Figs. 2A and 2B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIGS. 3A , 3B, 3C and 3D are sectional illustrations taken along lines III--1II of FIG. 2B, and
illustrating four different examples of the construction and mounting of movable pin elements in
a,key;

FIG. 4 is a sectional illustration of a lock cylinder having a key inserted therein, constructed and
operative in accordance with a preferred embodiment of the present invention;

FIG. 5 is a partially cut-way pictorial illustration of part of the plug of the lock of FIG. 4, taken along
lines V--V of FIG. 4;

Fig. 6 is a planar illustration of the keyway of the plug of FIG. 5, taken along the line VI in FIG. 5;
FIGS. 7A and 7B are partially cut away scctional illustrations of the operation of two differently
configured movable pins, in engagement with telescoping plug pins in accordance with a preferred

embodiment of the present invention;

FIGS. 8A and 8B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

Fig. 9 is an illustration of a disassembled non-rotatable movable pin assembly, constructed and
operative in accordance with a preferred embodiment of the present invention, and particularly useful
for pin configuration with conventional key cutling devices;

FIG. 10 is a sectional illustration of the assembly of FIG. 9 taken along the lines X--X in FIG. 9;

FIG. 11 1s an illustration of a disassembled non-rotatable movable pin assembly, constructed and
operative in accordance with another preferred embodiment of the present invention, and particularly
useful for pin configuration with key cutting apparatus;

FIG. 12 is a sectional illustration of the assembly of FIG. 11 taken along the lines XII--XII in FIG. 11;

FIGS. 13A, 13B and 13C are illusirations of three different non-rotatable pin configurations useful in
accordance with a preferred embodiment of the present invention;

FIGS. 14A and 14B are illustrations of a key blank and key respectively, having non-rotatable
movable pins; and

FIGS. 15 and 15B are illustrations of a key having a retractable sleeve in accordance with a preferred
embodiment of the invention in respective extended and retracted orientations.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT
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Reference is now made to FIGS. 1A and 1B which illustrate a key and cylinder lock constructed and
operalive in accordance with a preferred embodiment of the present invention. FIG. 1A illustrates a
door lock 10 employing a cylinder 12 and key 14 according to the present invention and FIG. 1B
illustrates a padlock 16 employing a cylinder 18 and key 20 according to the present invention.

Broadly speaking, the key and the key blank used to produce the key are characterized in that they
include al least one and preferably two movable pin elements having at least one of the following
characteristics:

The pin element is arranged for movement in only a single direction perpendicular to the plane of the
key and the lock keyway.

The pin element is non-rotatable with respect to the remainder of the key.
The pin element is selectable configurable so as to define a plurality of different permutations.
The pin element includes a recess.

The pin element is arranged to lie along a row of key cuts conventionally formed in the key and thus
operates a conventional plug pin of the lock.

A pair of pin elements having dilferent configurations are associated with opposite key combination
surfaces, thus providing a double function key and key blank.

These and other features of the key blank, key and lock of the present invention will be described
hereinbelow with reference to the remainder of the drawings in order to provide a comprehensive
picture of the novel features of the invention which is applicable to any suitable cylinder lock contexl.

Reference is now made to FIGS. 2A and 2B which illustrate a key blank 22 and key 24 constructed
and operative in accordance with a preferred embodiment of the present invention. The common
features of the key blank 22 and the key 24 will now be described using identical reference
indications.

Both the key blank 22 and the key 24 comprise a generally elongate shaft portion 26, preferably, but
nol necessarily including first and second opposile planar surfaces 28 and 30, at least one of which
constitutes a key combination surface 30 which is arranged to have formed thereon a plurality of key
cuts 32, which define a lock combination in a conventional manner. When the key blank 22 and the
key 24 define reversible keys, both of planar surfaces 28 and 30 constitute key combination surfaces.

Preferably, each key combination surface 30 also defines elongate keyway guides 34, which fit in
configuration to protrusions defined in the interior of the keyway in the corresponding lock, which will
described hereinbelow. Some or all of key cuts 32 may be formed over guides 34. Between guides 34
there is defined a keyway guide axis.

In accordance with a preferred embodiment of the present invention a movable pin element 40 is
retained in shaft portion 26 for motion, preferably in a single direction only, perpendicular to, i.e. in
and oul of the key combination surface 30. In reversible key blanks, as shown in FIGS. 2A and 2B, a
pair of oppositely directed movable pin elements 40 are retained in shaft portion 26, each for
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operalive association with a key combination surface.

In accordance with a preferred embodiment of the invention the pair of oppositely-directed movable
pin elements may have different configurations. In such a case, depending on the orientation of the
key it is operative to operate iwo different and mutually exclusive master key systems, each of which
is operated by a different pin element configuration.

Reference is now made 1o FIGS. 3A-3D which are taken along the Iiﬁes [1I--11I in FIG. 2B and
illustrate four different examples of movable pin mountings and configurations.

In the embodiment of FIG. 3A, the shaft 26 is formed with a two step bore 42 for each pin element 4]
and the pin element 41 is preferably integrally formed with a plug pin engaging portion 44 having a
facing end 46 which can be selectable configured to provide various combinations, preferably a socket
48 of a desired depth; a broadened intermediate portion 50 and a narrowed pusher pin engagement
portion 52. A retaining ring 54 preferably retains the pin element 40 against disengagement from the
shaft portion 26 in one direction and engagement of intermediate portion 50 with a shoulder 56 retains
the pin element 41 against disengagement from shaft portion 26 in the other direction.

In the embodiment of F1G. 3B the same pin element 41 as in the embodiment of FIG. 3A may be
employed. Here, however, a single shoulder bore 60 is provided, above a peripheral recess 62, which
accommodates a narrow peripheral protrusion 64 of a sealing ring 66.

In the embodiment of FIG. 3C, a different type of pin element 70 is shown and is preferably integrally
formed with a plug pin engaging portion 74 having a facing end 76 which can be selectable configured
to provide various combinations, preferably a socket 78 of a desired depth and a broadened portion 80
defining a pusher pin engagement surface 82. A retaining ring 84 is partially seated in a peripheral key
cut 86 formed in portion 74 adjacent end 76 and preferably retains the pin element 70 against
disengagement from the shaft portion 87 in one direction and engagement of a shoulder between
portions 74 and 80 of pin element 70 with a corresponding shoulder 88 in 2 bore relains the pin
element 70 against disengagement from shaft portion 87 in the other direction. Bore 90 also defines a
broadened portion which accommodates relaining ring 84.

In the embodiment of FIG. 3D, yet another type of pin element 100 is shown and is preferably
inteprally formed with a plug pin engaging portion 101 having a facing end 102 which can be
selectable configured to provide various combinations, preferably a socket 104 of a desired depth, and
a broadened portion 106 defining a pusher pin engagement surface 108. No retaining ring is required
inasmuch as the top of a bore 110 is swaged as indicated at reference numeral 112 to retain the pin
element 100 against disengagement from the shaft portion 114 in one direction. Engagement of a
shoulder between portions 101 and 106 of pin element 100 with a corresponding shoulder 116 in bore
110 retains the pin element 100 against disengagement from shaft portion 114 in the other direction.

;
Reference is now made to FIGS. 4, 5 and 6, which illustrate a Jock cylinder in operative engagement
with a key constructed in accordance with a preferred embodiment of the present invention. It is to be
appreciated that although the key illustrated at reference numeral 120 in FIG. 4 is the embodiment
shown in FIG. 3A, any suitable embodiment of key may be employed.

The lock cylinder of FIGS. 4, 5 and 6 comprises a housing 122 and a plug 124 which is arranged for
rotation relative thereto and defining a keyway 126.
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A first plurality of chambers 128 are formed in them%/usmg 122"and a second plurafily o chambers
130 are formed in the plug on one side of the keyway and are arranged such that each one of the first
plurality of chambers 128 extends coaxially with a corresponding one of the second plurality of
chambers 130, when the plug is in a first rotational orientation relative to the housing, as shown in
FIG. 4.

A plurality of first pin assemblies 132, which are preferably telescopic pin assemblies having a
plurality of concentric pin portions as shown including a spring, are preferably disposed in the first
plurality of chambers 128 and are retained therein by plugs 134. A plurality of second pin assemblies
136, which are preferably telescopic pin assemblies having a plurality of concentric pin portions as
shown, are disposed in the second plurality of chambers 130. A shear line 138 is defined between the
facing surfaces of the respective pluralities of first and second pin assemblies 132 and 136, when the
proper key is located in its proper location in the keyway 126 in engagement with the second pin
assemblies.

In accordance with a preferred embodiment of the present invention a third pin assembly 140 is
disposed in a suitable single shoulder bore 142 in the plug 124 on a side of the keyway 126 opposite to
that of the second pin assemblies 130 and is operative to urge a movable pin element 150 outwardly
{from the key combination surface 152 of the key 120 into operative engagement with one of the
second pin assemblies 136. Alternatively, the movable pin element 150 may operate against an
additional pin assembly which is not normally found in conventional cylinders.

In the illustrated embodiment, the movable pin element 150 may be identical to pin element 41 in the
embodiment of FIG. 3A. The third pin assembly 140 preferably includes a pusher pin 154 having a
rounded forward surface 156 and a broadened end portion 158, which is retained against
disengagement from plug 124 by a retaining ring 160. A spring 162, which is stronger than the spring
of pin assembly 132, urges pusher pin 154 forwardly into displacing engagement with portion 52 of pin
element 150, thus urging pin element 41 into operative engagement with one of the second pin
assemblies 136, as shown.

Key guide protrusions 164 are illustrated in FIGS. 5 and 6.

FIG. 4 illustrates pin 41 having a socket 48 formed at surface 46 thereof. FIGS. 7A and 7B illustrate
other possible configurations of the forward surface 46 of pin 41, which enable various lock
combinations to be realized thereby. In FIG. 7A, the forward surface is flat, as indicated by reference
numeral 170. In FIG. 7B, the forward surface is a combination recess and central protrusion. It is
appreciated that any other suitable surface configuration may be provided.

Reference i1s now made to FIGS. 8A and 8B which illustrate an alternative embodiment of the key
blank and key of FIGS. 2A and 2B wherein the movable pins 180 are located beyond the normal key
cuts 182 and keyway engaging guides 184. In such a case, an additional plug pin and housing pin (not
shown) must be provided for being operated by the movable pin.

It is a particular feature of the present invention that the configuration of the plug pin engagement
surface of the movable pin may be selectable configured either as part of the manufacture of the key
blank, or thereafter, when the key culs are being made. In the latter case, the same machinery used for
cutting the remaining key cuts can be employed for configuring the plug pin engagement surface of

the movable pin element. This is made possible by impeding rotation of the movable pin, as is
illustrated in FIGS. 9-13C.
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Reference is now made to FIGS. 9-13C which illustrate the construction and mounting of a
non-rotatable movable pin element in a key blank. As seen in FIGS. 9 and 10, a movable pin element
200 may be generally identical to pin element 41 of FIG. 3A with the additional provision of a radially
extending protrusion 202 which seats in a corresponding recess 204 in a bore 206 formed in the key
blank shaft 208. The movable plug may be retained, similarly to the embodiment of FIG. 3A, by a
retaining ring 210 in press-fit engagement with a portion of bore 206.

According to an alternative embodiment of the present invention, as seen in FIGS. 1] and 12, a
movable pin element 220 may be generally identical to pin element 41 of FIG. 3A with the additional
provision of one or more radially extending recesses 222. The movable plug is retained against
rotation by a retaining ring 230, which is formed with protrusions 224 which corresponding to and seat
in recesses 222, which is held in non-rotatable press-fit engagement with a portion of a bore 232 in a
key blank shaft 234

FIGS. 13A, 13B and 13C illustrate three additional illustrative examples of non-rotating movable pin
elements, indicated by reference numerals 240, 242 and 244 which may be retained in a
corresponding suitably shaped bore 250, 252 and 254 in corresponding key blank shaft portions 260,
262 and 264. The pin elements of FIGS. 13A-13C are typically retained against disengagement by
swaging of the respective bores.

It is to be appreciated that any suitable type of non-rotating movable pin elements may be employed.
Their configuration and mounting is not limited by the examples provided herein.

Reference is now made to FIGS. 14A and 14B, which illustrate a key blank constructed and operative
in accordance with an embodiment of the present invention and employing non-rotating movable pins
270 before and after grooving by using a conventional key cutting machine. It is seen that key culs
272 are formed in the plug pin engaging surfaces of the movable pins 270.

Reference is now made to FIGS. 15A and 15B which illustrate a key of the Lype described above and
also having formed therein a retractable cover sleeve 280 for providing protection of the key cuts and
particularly the movable pin elements 282 against ingress of spurious materials or damage which could
impede Lheir proper operation.

In the embodiment of FIGS. 15A and 15B a compression spring 284 is operative to urge sleeve 280
forward away from a molded key head 286 and over shaft portion 288. The sleeve 280 is retracled
into a recess 290 formed into the key head 286 when the key is inserted into a keyway by engagement
with the front surface of the plug. It is to be appreciated that normally key blanks are to be
manufactured with the sleeve 280 and spring 284 prior to cutting of the key and thus the key blanks
made in this way are also within the scope of the present invention.

It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and described hereinabove. Rather the scope of the present invention is
defined only by the claims which follow:
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Locking apparatus
Abstract

A key blank including a generally elongate shaft portion defining a key combination surface adapted
to have formed thereon key cuts which define a key combination, the key blank including a movable
pin element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.
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This is a continuation of application Ser. No. 08/340,352, now U.S. Pat. No. 5,520,035 filed Nov.
14,1994, which is a continuation of application Ser. No. 08/009,069, filed Jan. 26, 1993, now
abandoned.

Claims

We chaim:
1. A key blank for use with a lock having a row of lock pins, said key blank comprising:

a generally elongate shalt portion extending along a shaft axis and defining first and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface defining a first key combination surface and having formed thereon elongate keyway
guides exiending at leasl partly along said shaft and arranged to underlie at least part of said row of
lock pins in said lock; and

at least one first movable pin element retained within the elongate shaft portion,

said at least one first movable pin element axially spaced from said keyway guides and extending
along a first movable pin axis, said first movable pin axis being perpendicular to said side surfaces,
wherein said at least one first movable pin element extends from said first side surface to said second
side surface and is displaced axially along said first movable pin axis from said second side surface
inwardly towards said first side surface, such that when said at least one first movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said first side surface.

2. A key blank according to claim 1 and wherein said second side surface aiso defines a second key
combmation surface and has formed thereon a second set of elongate keyway guides exlending al
least partly along said shaft; and

at least one second movable pin element axially spaced from said second set of elongate keyway
guides and extends along a second movable pin axis, said second movable pin axis being
perpendicular to said side surfaces, wherein said at least one second movable pin element extends
from said first side surface to said second side surface, such that when said at least one second
movable pin element is recessed with respect to said first side surface it protrudes outwardly from said
second side surface.

3. A key blank according lo claim 2 and wherein said at least first and second movable pin elements
are laterally offset one from the other.

4. A key blank according to claim | and wherein said al least one first movable pin element is retained
within the elongate shaft portion at a location axially spaced from said keyway guides, so that it
cannol protrude from said second side surface.

3. A key blank according to claim 2 and wherein said at least one first movable pin element is retained

within the elongale shaft portion at a location axially spaced from said keyway guides so that it cannot
protrude from second side surface.
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Description

FIELD OF THE INVENTION

The present invention relates to locking apparatus generally and more particularly to key blanks, keys,
and locks actuated thereby.

BACKGROUND OF THE INVENTION

A greal variety of key blanks and associated locks are known. In the prior art, key blanks include a
generally elongate unitary key cut-bearing portion with which is associated a key head.

There is known and described in U.S. Pat. No. 4,377,082 a key blank available from Dome of
Germany including a {loating ball which is located at the center of the key cut-bearing portion and
engages additional blocking pins off-axis with respect to the conventional pin tumblers.

There is also known and described in French Patent Application 82.01.905 and 84.03.944 and EPO
published application 84.400.694.0 a key blank available from Vachette of France including a
transverse sliding pin, which engages a cam in a corresponding lock.

SUMMARY OF THE INVENTION
The present invention seeks to provide an improved key blank, key and lock.

There is thus provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shaft portion defining a key combination surface adapled to have
formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shaft portion defining a key combination surface adapted to have
formed thereon at a subsequent time, a plurality of key cuts arranged in a row, which key cuts define a
key combination, the key blank including a movable pin element retained within the elongate shaft
portion, the movable pin element arranged to lie along the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key blank including a generally elongate shaft portion defining a key combination surface adapled to
have formed thereon key cuts which define a key combination, the key blank including a movable pmn
element retained within the elongate shaft portion, the movable pin element being selectably
configurable to provide multiple combinations.

In accordance with one embodiment of the present invention, the movable pin element is configurable
prior to its insertion in the key blank.

In accordance with another preferred embodiment of the present invention, the movable pin element
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may be configurable following its insertion in the key blank. Preferably the configuration of the
movable pin element can be carried out using the same key cutting apparatus used for cutting the
remaining key cuts on the key blank.

Further in accordance with a preferred embodiment of the present invention, the key blank also
comprises a retractable cover member for covering part of the shaft including the movable pin
element, when it is not inserted in a lock keyway.

Preferably, the key blank is a reversible key blank arranged to have formed thereon a pair of opposile
key combination surfaces and includes a pair of movable pin elements, each associated with one of
the key combination surfaces.

Int accordance with a preferred embodiment of the invention the pair of movable pin elements may
have different configurations. In such a case, depending on the orientation of the key it is operative to
operate two different and mutually exclusive master key systems.

There 1s additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shafi portion defining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shaft portion, the movable pin element being displaceable in a single direction,
outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
including a generally elongate shaft portion defining a key combination surface having formed thereon
a plurality of key cuts arranged in a row, which key cuts define a key combination, the key blank
including a movable pin element retained within the elongate shaft portion and arranged to lie along
the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key mcluding a generaily elongate shatt portion delining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shaft portion, the movable pin element being configured in one of a plurality of
possible combinations in order to provide multiple combinations.

Further in accordance with a preferred embodiment of the present invention, the key also comprises a
retractable cover member for covering part of the shaft including the movable pin element, when it is
not inserted in a lock keyway.

Preferably, the key is a reversible key having formed thereon a pair of opposite key combination
surfaces and includes a pair of movable pin elements, each associated with one of the key
combination surfaces.

Additionally in accordance with a preferred embodiment of the present invention there-is provided a
lock cylinder configured to be operated by a key including a generally elongate shaft portion defining
a key combination surface having formed thereon key cuts which define a key combination, a
movable pin element retained within the elongate shaft portion and being displaceable in a single
direction, outwardly from the key combination surface, the lock comprising:

a housing;
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a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite Lo that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder configured to be operated by a key including a generally elongate shaft portion defining a key
combination surface having formed thercon a row of key cuts which define a key combination, a
movable pin element retamed within the elongate shaft portion and being arranged to lie along the row
of key cuts, the lock comprising;

a housing;
a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative Lo the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder configured to be operated by a key including a generally elongate shaft portion defining a key
combination surface having formed thereon a row of key cuts which define a key combination, a
movable pin element retained within the elongate shaft portion and being configured in one of a
plurality of possible combinations in order to provide multiple combinations, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway,

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the

plug is in a first rotational orientation relative to the housing;

first pin assembhes being disposed in the [irst plurality of chambers and second pin assemblies
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' dispos'ed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side

of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

The lock cylinder may be employed in any suitable kind of lock, such as a door lock, a padlock and
gear-shift lock.

In accordance with a preferred embodiment of the present invention, the movable pin element is
formed with a recess on its surface facing in the same direction as the key combination surface.

Additionally in accordance with a preferred embodiment of the present invention, the movable pin
element may operate with telescopic plug pins.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully from the following detailed
description, taken in conjunction with the drawings in which:

FIGS. 1A and 1B are pictorial illustrations showing two types of locks and keys constructed and
operative in accordance with a preferred embodiment of the present invention;

FIGS. 2A and 2B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIGS. 3A, 3B, 3C and 3D are sectional illustrations taken along lines I1I--111 of FIG. 2B, and
illustrating four different examples of the construction and mounting of movable pin elements in a
key;

FIG. 4 is a sectional illustration of a lock cylinder having a key inserted therein, constructed and
operative in accordance with a preferred embodiment of the present invention;

FIG. 5 is a partially cut-way pictorial illustration of part of the plug of the lock of FIG. 4, taken along
lines V--V of FIG. 4;

FIG. 6 is a planar illustration of the keyway of the plug of FIG. 3, taken along the line VI in FIG. 5,
FIGS. 7A and 7B are partially cut away sectional illustrations of the operation of two differently
configured movable pins in engagement with telescoping plug pins in accordance with a preferred

embodiment of the present invention;

FIGS. 8A and 8B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIG. 9 is an illustration of a disassembled non-rolatable movable pin assembly, constructed and
operative in accordance with a preferred embodiment of the present invention, and particularly useful

for pin configuration with conventional key cutting devices;

FIG. 10 1s a sectional illustration of the assembly of FIG. 9 taken along the lines X--X in FIG. 9;
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FIG. ] 1 1s an illustration of 2 disassembled non-rotatable movable pin assembly, constructed and

operattve In accordance with another preferred embodiment of the present invention, and particularly
useful for pin configuration with key cutting apparatus;

FIG. 12 is a sectional illustration of the assembly of FIG. 11 taken along the lines XII--X1I in FIG. 11;

FIGS. 13A, 13B and 13C are illustrations of three different non-rotatable pin configurations useful in
accordance with a preferred embodiment of the present invention;

FIGS. 14A and 14B are illustrations of a key blank and key respectively, having non-rotatable
movable pins; and

FIGS. 15A and 15B are illustrations of a key having a retractable sleeve in accordance with a
preferred embodiment of the invention in respective extended and retracted orientations.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT

Reference is now made to FIGS. [A and IB which illustrate a key and cylinder lock constructed and
operalive in accordance with a preferred embodiment of the present invention. FIG. 1 A illustrales a
door lock 10 employing a cylinder 12 and key 14 according to the present invention and FIG. 1B
illustrates a padlock 16 employing a cylinder 18 and key 20 according to the present invention.

Broadly speaking, the key and the key blank used to produce the key are characterized in that they
include at least one and preferably two movable pin elements having at least one of the following

characteristics:

The pin element is arranged for movement in only a single direction perpendicular to the plane of the
key and the lock keyway.

The pin element is non-rolatable with respeclt to the remainder of the key.
The pin element is selectably configurable so as to define a plurality of different permutations.
The pin element includes a recess.

The pin element is arranged to lie along a row of key cuts conventionaily formed in the key and thus
operales a conventional plug pin of the lock.

A pair of pin elements having different configurations are associated with opposite key combination
surfaces, thus providing a double function key and key blank.

These and other features of the key blank, key and lock of the present invention will be described
hereinbelow with reference to the remainder of the drawings in order to provide a comprehensive
picture of the novel features of the invention which is applicable to any suitable cylinder lock context.

Reference is now made to FIGS. 2A and 2B which illustrate a key blank 22 and key 24 constructed
and operative in accordance with a preferred embodiment of the present invention. The common
features of the key blank 22 and the key 24 will now be described using identical reference
indications.
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Both the key blank 22 and the key 24 comprise a generally elongate shaft portion 26, preferably, but
not necessarily including first and second opposite planar surfaces 28 and 30, at least one of which
constitutes a key combination surface 30 which is arranged to have formed thereon a plurality of key
cuts 32, which define a lock combination in a conventional manner. When the key blank 22 and the
key 24 define reversible keys, both of planar surfaces 28 and 30 constitute key combination surfaces.

Preferably, each key combination surface 30 also deﬂnes elongate keyway guides 34, which fit in
configuration to protrusions defined in the interior of the keyway in the corresponding lock, which will
described hereinbelow. Some or all of key cuts 32 may be formed over guides 34.

In accordance with a preferred embodiment of the present invention a movable pin element 40 is
retained in shaft portion 26 for motion, preferably in a single direction only, perpendicular to, i.e. in
and out of the key combination surface 30. In reversible key blanks, as shown in FIGS. 2A and 2B, a
pair of oppositely directed movable pin elements 40 are retained in shaft portion 26, each for
operalive association with a key combination surface.

In accordance with a preferred embodiment of the invention the pair of oppositely-directed movable
pin elements may have different configurations. In such a case, depending on the orientation of the
key 1t 1s operative to operate two different and mutually exclusive master key systems, each of which
is operated by a different pin element configuration.

Reference is now made to FIGS. 3A--3D which are taken along the lines I1I--11I in FIG. 2B and
illustrate four different examples of movable pin mountings and configurations.

In the embodiment of FIG. 34, the shaft 26 is formed with a two step bore 42 for each pin element 41
and the pin element 41 is preferably integrally formed with a plug pin engaging portion 44 having a
facing end 46 which can be selectably configured to provide various combinations, preferably a sockel
48 of a desired depth; a broadened intermediate portion 50 and a narrowed pusher pin engagement
portion 52. A retaining ring 54 preferably retains the pin element 40 against disengagement from the
shaft portion 26 in one direction and engagement of intermediate portion 50 with a shoulder 56 retains
the pin element 4] against disengagement from shaft portion 26 in the other direction.

In the embodiment of FIG. 3B the same pin element 41 as in the embodiment of FIG. 3A may be
employed. Here, however, a single shoulder bore 60 is provided, having a peripheral recess 62, which
accommodates a narrow peripheral protrusion 64 of a sealing ring 66.

In the embodiment of FIG. 3C, a different type of pin element 70 is shown and is preferably integrally
formed with a plug pin engaging portion 74 having a facing end 76 which can be selectably configured
to provide various combinations, preferably a socket 78 of a desired depth and a broadened portion 80
defining a pusher pin engagement surface 82. A retaining ring 84 is partially seated in a peripheral key
cut 86 formed in portion 74 adjacent end 76 and preferably retains the pin element 70 against
disengagement from the shaft portion 87 in one direction and engagement of a shoulder between
portions 74 and 80 of pin element 70 with a corresponding shoulder 88 in a bore retains the pin
element 70 against disengagement from shaft portion 87 in the other direction. Bore 90 also defines a
broadened portion which accommodates retaining ring 84.

In the embodiment of FIG. 3D, yet another type of pin element 100 is shown and is preferably
integrally formed with a plug pin engaging portion 101 having a facing end 102 which can be
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selectably configured to provide various combinations, preferably a socket 104 of a desired depth, and
a broadened portion 106 defining a pusher pin engagement surface 108. No retaining ring is required
inasmuch as the top of a bore 110 is swaged as indicated at reference numeral 112 to retain the pin
element 100 against disengagement from the shaft portion 114 in one direction. Engagement of a
shoulder between portions 101 and 106 of pin element 100 with a corresponding shoulder 116 in bore
110 retains the pin element 100 against disengagement from shaft portion 114 in the other direction.

Reference is now made to FIGS. 4, 5 and 6, which illustrate a lock cylinder in operative engagement
with a key constructed in accordance with a preferred embodiment of the present invention. It is to be
appreciated that although the key illustrated at reference numeral 120 in FIG. 4 is the embodiment
shown in FIG. 3A, any suitable embodiment of key may be employed.

The lock cylinder of FIGS. 4, 5 and 6 comprises a housing 122 and a plug 124 which is arranged for
rotation relative thereto and defining a keyway 126.

A first plurality of chambers 128 are formed in the housing 122 and a second plurality of chambers
130 are formed in the plug on one side of the keyway and are arranged such that each one of the first
plurality of chambers 128 extends coaxially with a corresponding one of the second plurality of
chambers 130, when the plug is in a first rotational orientation relative to the housing, as shown in
FIG. 4.

A plurality of first pin assemblies 132, which are preferably telescopic pin assemblies having a
plurality of concentric pin portions as shown including a spring, are preferably disposed in the first
plurality of chambers 128 and are retained therein by plugs 134. A plurality of second pin assemblies
136, which are preferably telescopic pin assemblies having a plurality of concentric pin portions as
shown, are disposed in the second plurality of chambers 130. A shear line 138 is defined between the
facing surfaces of the respective pluralities of first and second pin assemblies 132 and 136, when the
proper key is located in its proper location in the keyway 126 in engagement with the second pin
assemblies.

In accordance with a preferred embodiment of the present invention a third pin assembly 140 is
disposed in a suitable single shoulder bore 142 in the plug 124 on a side of the keyway 126 opposite to
that of the second pin assemblies 130 and is operative to urge a movable pin element 150 outwardly
from the key combination surface 152 of the key 120 into operative engagement with one of the
second pin assemblies 136. Alternatively, the movable pin element 150 may operate against an
additional pin assembly which is not normally found in conventional cylinders.

In the illustrated embodiment, the movable pin element 150 may be identical to pin element 41 in the
embodiment of FIG. 3A. The third pin assembly 140 preferably includes a pusher pin 154 having a
rounded forward surface 156 and a broadened end portion 158, which is retained against
disengagement from plug 124 by a retaining ring 160. A spring 162, which is stronger than the spring
of pin assembly 132, urges pusher pin 154 forwardly into displacing engagement with portion 52 of pin
element 150, thus urging pin element 41 into operative engagement with one of the second pin
assemblies 136, as shown.

Key guide protrusions 164 are illustrated in FIGS. 5 and 6.

F1G. 4 illustrates pin 41 having a socket 48 formed ar surface 46 thereof. FIGS. 7A and 7B illustrate
other possible configurations of the forward surface 46 of pin 41, which enable various lock
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numeral 170. In FIG. 7B, the forward surface is a combination recess and central protrusion. It is
appreciated that any other suitable surface configuration may be provided.

Reference is now made to FIGS. 8A and 8B which illustrate an alternative embodiment of the key
blank and key of FIGS. 2A and 2B wherein the movable pins 180 are located beyond the normal key
cuts 182 and keyway engaging guides 184. In such a case, an additional plug pin and housing pin (not
shown) must be provided for being operated by the movable pin.

It is a particular feature of the present invention that the configuration of the plug pin engagement
surface of the movable pin may be selectably configured either as part of the manufacture of the key
blank, or thereafter, when the key cuts are being made. In the latter case, the same machinery used for
cutting the remaining key cuts can be employed for configuring the plug pin engagement surface of
the movable pin element. This is made possible by impeding rotation of the movable pin, as is
illustrated in FIGS. 9-13C.

Reference is now made to FIGS. 9-13C which illustrate the construction and mounting of a
non-rotatable movable pin element in a key blank. As seen in FIGS. 9 and 10, 2 movable pin element
200 may be generally identical to pin element 41 of FIG. 3A with the additional provision of a radially
extending protrusion 202 which seats in a corresponding recess 204 in a bore 206 formed in the key
blank shaft 208. The movable plug may be retained, similarly to the embodiment of FIG. 3A, by a
retaining ring 210 in press-fit engagement with a portion of bore 206.

According to an altemative embodiment of the present invention, as seen in FIGS. 11 and 12, a
movable pin element 220 may be generally identical to pin element 41 of FIG. 3A with the additional
provision of one or more radially extending recesses 222. The movable plug is retained against
rotation by a retaining ring 230, which is formed with protrusions 224 which corresponding to and seat
in recesses 222, which is held in non-rotatable press-fit engagement with a portion of a bore 232 in a
key blank shaft 234.

FIGS. 13A, 13B and 13C illustrate three additional illustrative examples of non-rotating movable pin
elements, indicated by reference numerals 240, 242 and 244 which may be retained in a
corresponding suitably shaped bore 250, 252 and 254 in corresponding key blank shafl portions 260,
262 and 264. The pin elements of FIGS. 13A-13C are typically retained against disengagement by
swaging of the respective bores.

It is to be appreciated that any suitable type of non-rotating movable pin elements may be employed.
Their configuration and mounting is not limited by the examples provided herein.

Reference is now made to FIGS. 14A and 14B, which illustrate a key blank constructed and operative
in accordance with an embodiment of the present invention and employing non-rotating movable pins
270 before and after grooving by using a conventional key cutting machine. It is seen that key cuts
272 are formed in the plug pin engaging surfaces of the movable pins 270.

Reference is now made to FIGS. 15A and 15B which illustrate a key of the type described above and

also having formed therein a retractable cover sleeve 280 for providing protection of the key cuts and
particularly the movable pin elements 282 against ingress of spurious materials or damage which could
impede their proper operation.
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In the embodiment of FIGS. 15A and 15B a compréssion Spring 284 1S Operative (9 urge sieeve aeesaen

forward away from a molded key head 286 and over shaft portion 288. The sleeve 280 is retracted
into a recess 290 formed into the key head 286 when the key is inserted into a keyway by engagement
with the front surface of the plug. It is to be appreciated that normally key blanks are to be
manufactured with the sieeve 280 and spring 284 prior to cutting of the key and thus the key blanks
made in this way are also within the scope of the present invention.

It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and described hereinabove. Rather the scope of the present inventton is
defined only by the claims which follow:
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Locking apparatus
Abstract

A key blank including a generally elongate shaft portion defining a key combination surface adapted
to have formed thereon key cuts which define a key combination, the key blank including a movable
pin element retained within the elongate shafl portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.
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This application is a continuation of U.S. patent application Ser. No. 08/009,069, filed Jan. 26, 1993,
now abandoned.

We claim:
1. A lock and key combination, the key comprising:

generally elongate shaft portion extending along a shaft axis and defining first and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface defining a first key combination surface and having formed thereon elongate keyway
guides extending at least partly alongside a first keyway guide axis, parallel to said shaft axis and a
row of key cuts which define a key combination, arranged along said first keyway guide axis; and

at least one first movable pin element retained within the elongate shaft portion at a location along
said first keyway guide axis, the at least one first movable pin element extending along a first movable
pin axis, perpendicular to said keyway guide axis, from said first side surface to said second side
surface and being displaceable axially along said first movable pin axis from said second side surface
inwardly towards said first side surface, such that when said at least one first movable pin elemenit is
recessed with respect to said second side surface it protrudes outwardly from said first side surface
along said row of key cuts, and wherein:

said second side surface also defines a second key combination surface having formed thereon
elongate keyway guides extending at least partly alongside a second keyway guide axis, parallel Lo
said shaft axis and to said first keyway guide axis and a row of key cuts which define a key
combination, arranged along said second keyway guide axis, and wherein said key also includes:

at least one second movable pin element retained within the elongate shaft portion at a location along
said second keyway guide axis, the at least one second movable pin element extending along a second
movable pin axis, perpendicular to said second keyway puide axis and parallel to said first movable
pin axis, from said first side surface to said second side surface and being displaceable axially along
said second movable pin axis from said first side surface inwardly towards said second side surface,
such that when said at least one second movable pin element is recessed with respect to said first side
surface it protrudes outwardly from said second side surface and wherein said first and second
movable pin elements are laterally offsel one from the other,

the lock comprising;
a housing;
a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
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chambers extends coaxially with a corresponding one of the second plurality of chambers, when the

plug is in a first rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers, said first pin assemblies each being displaceable along a
first pin assembly axis and said second pin assemblies each being displaceable along a second pin
assembly axis;

a third pin assembly being disposed in the plug on a side of the keyway opposite to that of the second
pin assemblies and facing one of the second pin assemblies and being operative to urge said at least
one first movable pin element axially outwardly from the key into engagement with one of the second
pin assemblies, said third pin assembly being displaceable over a third pin assembly displacement axis
which is coaxial with one of said second pin assembly axes.

2. A lock and key combination according to claim 1 and wherein said third pin assembly comprises a
spring loaded pin.

3. A lock and key combination according to claim |1 and wherein said at least one [irst movable pin
element is retained within the elongate shaft portion at a location along said first keyway axis so that it
cannot protrude from said second side surface.

4. A key blank comprising:

a generally elongate shaft portion extending along a shaft axis and defining first and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface defining a first key combination surface and having formed thereon elongate keyway
guides extending at least partly alongside a first keyway guide axis, parallel to said shaft axis; and

at least one first movable pin element retained within the elongate shaft portion at a location along
said first keyway guide axis, the at leasi one first movable pin element extending along a first movable
pin axis, perpendicular Lo said first keyway guide axis, from said first side surface to said second side
surface and being displaceable axially along said first movable pin axis from said second side surface
inwardly towards said first side surface, such that when said al least one first movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said first side surface,
and wherein:

sald second side surface also defines a second key combination surface and having formed thereon
elongate keyway guides extending at least partly alongside a second keyway guide axis, parallel to
said shaft axis and to said first keyway puide axis, and said key blank includes:

at least one second movable pin element retained within the elongate shaft portion at a location along
said second keyway guide axis, the at least one second movable pin element extending along a second
movable pin axis perpendicular 1o said second keyway guide axis and parallel to said first movable pin
axis, from said first side surface to said second side surface and being displaceable axially along said
second movable pin axis from said first side surface inwardly towards said second side surface, such
that when said at least one second movable pin element is recessed with respect 1o said first side
surface it protrudes outwardly from said second side surface, and wherein said at least first and second
movable pin elements are laterally offsetl one from the other.
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5. A key blank according to claim 4 and wherein said at least one first movable pin element is retained
within the elongate shaft portion at a location along said first keyway axis so that it cannot protrude
from said second side surface.

6. A key comprising:

a generally elongate shaft portion extending along a shalt axis and defining first and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, satd
first side surface defining a first key combination surface and having formed thereon elongate keyway
guides extending at least partly alongside a first keyway guide axis, parallel to said shaft axis and a
row of key cuts which define a key combination, arranged along said first keyway guide axis; and

at least one first movable pin element retained within the elongate shaft portion at a location along
said first keyway guide axis, the at least one first movable pin element extending along a first movable
pin axis, perpendicular to said keyway guide axis, from said first side surface to said second side
surface and being displaceable axially along said [trst movable pin axis from said second side surface
inwardly towards said first side surface, such that when said at least one first movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said first side surface
along satd row of key cuts, and wherein:

said second side surface also defines a second key combination surface having formed thereon
elongate keyway guides extending at least partly alongside a second keyway guide axis, parallel to
said shaft axis and to said first keyway guide axis and a row of key cuts which define a key
combination, arranged along said second keyway guide axis, and wherein said key also includes:

at least one second movable pin element retained within the elongate shaft portion at a location along
said second keyway guide axis the at least one second movable pin element extending along a second
movable pin axis, perpendicular to said second keyway guide axis and parallel to said first movable
pin axis, from said first side surface to said second side surface and being displaceable axially along
said second movable pin axis from said first side surface inwardly towards said second side surface,
such that when said at least one second movable pin element is recessed with respect to said first side
surface it protrudes outwardly from said second side surface and wherein said first and second
movable pin elements are laterally offset one from the other.

7. A key according to claim 6 and wherein said at least one first movable pin element is selectably
configured to define part of a key combination.

8. A key according to claim 6 and wherein said at least one first movable pin element is retained
within the elongate shaft portion at a location along said first keyway axis so that it cannot protrude
from said second side surface.

9. A key according to claim 6 and wherein said at least one second movable pin element is selectably

configured to define part of a key combination.

Description

FIELD OF THE INVENTION
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The present invention relates to locking apparatus generally and more particularly to key blanks, keys,
and locks acluated thereby.

BACKGROUND OF THE INVENTION

A great variety of key blanks and associated locks are known. In the prior art, key blanks include a
generally elongate unitary key cut-bearing portion with which is associated a key head.

There is known and described in U.S. Pat. No. 4,377,082 a key blank avaitable from Dom of Germany
including a floating ball which is located at the center of the key cut-bearing portion and engages
additional blocking pins off-axis with respect 1o the conventional pin tumblers.

There is also known and described in French patent applications 82.01.905 and 84.03.944 and EPO
published application 84.400.694.0 a key blank available from Vachette of France including a
transverse sliding pin, which engages a cam in a corresponding lock.

SUMMARY OF THE INVENTION
The present invention seeks to provide an improved key blank, key and lock.

There is thus provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shafl portion defining a key combination surface adapted to have
formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shaft portion defining a key combination surface adapted to have
formed thereon at a subsequent time, a plurality of key cuts arranged in a row, which key cuts define a
key combination, the key blank including a movable pin element retained within the elongate shaft
portion, the movable pin element arranged to lie along the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key blank including a generally elongate shall portion defining a key combination surface adapted to
have formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shaft portion, the movable pin element being selectably
configurable to provide multiple combinations.

In accordance with one embodiment of the present invention, the movable pin element is configurable
prior to its insertion in the key blank.

In accordance with another preferred embodiment of the present invention, the movable pin element
may be configurable following its insertion in the key blank. Preferably the configuration of the
movable pin element can be carried out using the same key cutting apparatus used for cutting the
remaining key cuts on the key blank.

Further in accordance with a preferred embodiment of the present invention, the key blank also
comprises a retractable cover member for covering part of the shaft including the movable pin
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element, when it is not inserted in a lock keyway.

Preferably, the key blank is a reversible key blank arranged to have formed thereon a pair of opposite
key combination surfaces and includes a pair of movable pin elements, each associated with one of
the key combination surfaces.

In accordance with a preferred embodiment of the invention the pair of movable pin elements may
have different configurations. In such a case, depending on the orientation of the key it is operative to
operate two different and mutually exclusive master key systems.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shaft portion defining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shaft portion, the movable pin element being displaceable in a single direction,
outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
including a generally elongate shafit portion defining a key combination surface having formed thereon
a plurality of key cuts arranged in a row, which key cuts define a key combination, the key blank
inciuding a movable pin element retained within the elongate shaft portion and arranged to lie along
the row of key cuts,

There is additionaily provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shaft portion defining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shaft portion, the movable pin element being configured in one of a plurality of
possible combinations in order to provide mulliple combinations.

Further in accordance with a preferred embodiment of the present invention, the key also comprises a
retractable cover member for covering part of the shaft including the movable pin element, when it is
not inserted in a lock keyway.

Preferably, the key is a reversible key having formed thereon a pair of opposite key combination
surfaces and includes a pair of movable pin elements, each associated with one of the key
combination surfaces.

Additionally in accordance with a preferred embodiment of the present invention there is provided a
lock cylinder configured to be operated by a key including a generally elongate shaft portion defining
a key combination surface having formed thereon key cuts which define a key combination, a
movable pin element retained within the elongate shaft portion and being displaceable in a single
direction, outwardly from the key combination surface, the lock comprising;

a housing;
a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;
a first plurality of chambers formed in the housing and a second plurality of chambers formed in the

plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
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plug is in a {irst rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second pluralily of chambers; a third pin assembly being disposed in the plug on a side
of the keyway oppaosite Lo that of the second pin assemblies and being operative to urge said movable
pin element outwardly inte engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present mvention there is provided a lock
cylinder configured to be operated by a key including a generally elongate shaft portion defining a key
combination surface having formed thereon a row of key cuts which define a key combination, a
movable pin element retained within the elongate shaft portion and being arranged to lie along the row
of key cuts, the lock comprising:

a housing;
a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder configured to be operated by a key including a generally elongate shaft portion defining a key
combination surface having formed thereon a row of key cuts which define a key combination, a
movable pin element retained within the elongate shaft portion and being configured in one of a
plurality of possible combinations in order to provide multiple combinations, the lock comprising:

a housing;
a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a first plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurahty of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing;

first pin assemblies being disposed in the first plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

The lock cylinder may be employed in any suitable kind of lock, such as a door lock, a padlock and
gear-shift lock.
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In accordance with a preferred embodiment of the present invention, the movable pin element is
formed with a recess on its surface facing in the same direction as the key combination surface.

Additionally in accordance with a preferred embodiment of the present invention, the movable pin
element may operate with telescopic plug pins.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully from the following detailed
description, taken in conjunction with the drawings in which:

FIGS. 1A and 1B are pictorial illustrations showing two types of locks and keys constructed and
operative in accordance with a preferred embodiment of the present invention;

FIGS. 2A and 2B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIGS. 3A, 3B, 3C ahd 3D are sectional illustrations taken along lines III--11I of FIG. 2B, and
illustrating four different examples of the construction and mounting of movable pin elements in a
key;

FIG. 4 is a sectional illustration of a lock cylinder having a key inserted therein, constructed and
operative in accordance with a preferred embodiment of the present invention;

FIG. 5 is a partially cut-way pictorial illustration of part of the plug of the lock of FIG. 4, taken along
lines V--V of FIG. 4;

FIG. 6 1s a planar illustration of the keyway of the plug of FIG. 5, taken along the line V1 in FIG. 5;
FIGS. 7A and 7B are partially cut away sectional illustrations of the operation of two differently
configured movable pins in engagement with telescoping plug pins in accordance with a preferred

embodiment of the present invention;

FIGS. 8A and 8B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIG. 9 1s an illustration of a disassembled nonrotatable movable pin assembly, constructed and
operative in accordance with a preferred embodiment of the present invention, and particularly useful
for pin configuration with conventional key culting devices;

F1G. 10 is a sectional illustration of the assembly of F1G. 9 taken along the lines X--X in FIG. 9,

FIG. 11 is an illustration of a disassembled nonrotatable movable pin assembly, constructed and
operative in accordance with another preferred embodiment of the present invention, and particularly

useful for pin configuration with key cutling apparatus;

FIG. 12 is a sectional illustration of the assembly of FIG. 11 taken along the lines XII--X1I in FIG. 11;
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FIGS. 13A,13B and 13C are illustrations of three different non-rotatable pin configurations useful in

accordance with a preferred embodiment of the present invention;

FIGS. 14A and 14B are illustrations of a key blank and key respectively, having non-rotatable
movable pins; and

FIGS. 15A and 15B are illustrations of a key having a retractable sleeve in accordance with a
preferred embodiment of the invention in respective extended and retracted orientations.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT

Reference is now made to FIGS. 1A and 1B which illustrate a key and cylinder lock constructed and
operative in accordance with a preferred embodiment of the present invention. FIG. 1A illustrates a
door lock 10 employing a cylinder 12 and key 14 according to the present invention and FIG. 1B
illustrates a padlock 16 employing a cylinder 18 and key 20 according to the present invention.

Broadly speaking, the key and the key blank used to produce the key are characterized in that they
include at least one and preferably two movable pin elements having at least one of the following
characleristics:

The pin element is arranged for movement in only a single direction perpendicular to the plane of the
key and the lock keyway.

The pin element is non-rotatable with respect to the remainder of the key.
The pin element is selectably configurable so as to define a plurality of different permutations.
The pin element includes a recess.

The pin element is arranged to lie along a row of key cuts conventionally formed in the key and thus
operates a conventional plug pin of the lock.

A pair of pin elements having different configurations are associated with opposite key combination
surfaces, thus providing a double function key and key blank.

These and other features of the key blank, key and lock of the present invention will be described
hereinbelow with reference Lo the remainder of the drawings in order to provide a comprehensive
picture of the novel features of the invention which is applicable to any suitable cylinder lock context.

Reference is now made to FIGS. 2A and 2B which illustrate a key blank 22 and key 24 constructed
and operative in accordance with a preferred embodiment of the present invention. The common
features of the key blank 22 and the key 24 will now be described using identical reference
indications.

Both the key blank 22 and the key 24 comprise a generally elongate shaft portion 26, preferably, but
not necessarily including first and second opposite planar surfaces 28 and 30, at least one of which
conslitutes a key combination surface 30 which is arranged to have formed thereon a plurality of key
culs 32, which define a lock combination in a conventional manner. When the key blank 22 and the
key 24 define reversible keys, both of planar surfaces 28 and 30 constitute key combination surfaces.
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Preferably, each key combination surface 30 also defines elongate keyway guides 34, which fit in
configuration to protrusions defined in the interior of the keyway in the corresponding lock, which will
described hereinbelow. Some or all of key cuts 32 may be formed over guides 34. Between guides 34
there is defined a keyway guide axis.

~ In accordance with a preferred embodiment of the present invention a movable pin element 40 is

11 of 14

retained in shaft portion 26 for motion, preferably in a single direction only, perpendicular to, i.€. In
and out of the key combination surface 30. In reversible key blanks, as shown in FIGS. 2A and 2B, a
pair of oppositely directed movable pin elements 40 are retained in shaft portion 26, each for
operative association with a key combination surface.

In accordance with a preferred embodiment of the invention the pair of oppositely-directed movable
pin elements may have different configurations. In such a case, depending on the orientation of the
key it is operative to operate two different and mutually exclusive master key systems, each of which
is operated by a different pin element configuration.

Reference is now made to FIGS. 3A-3D which are taken along the lines I1I--11I in FIG. 2B and
iltustrate four different examples of movable pin mountings and configurations.

In the embodiment of FIG. 3A, the shaft 26 is formed with a two step bore 42 for each pin element 41
and the pin element 41 is preferably integrally formed with a plug pin engaging portion 44 having a
facing end 46 which can be selectably configured to provide various combinations, preferably a socket
48 of a desired depth; a broadened intermediate portion 50 and a narrowed pusher pin engagement
portion 52. A retaining ring 54 preferably retains the pin element 40 against disengagement from the
shaft portion 26 in one direction and engagement of intermediate portion 50 with a shoulder 56 retains
the pin element 41 against disengagement from shaft portion 26 in the other direction.

In the embodiment of FIG. 3B the same pin element 41 as in the embodiment of FIG. 3A may be
employed. Here, however, a single shoulder bore 60 is provided above a peripheral recess 62, which
accommodates a narrow peripheral protrusion 64 of a sealing ring 66.

In the embodiment of FIG. 3C, a different type of pin element 70 is shown and is preferably integrally
formed with a plug pin engaging portion 74 having a facing end 76 which can be selectably configured
Lo provide various combinations, preferably a socket 78 of a desired depth and a broadened portion 80
defining a pusher pin engagement surface 82. A retaining ring 84 is partially seated in a peripheral key
cut 86 formed in portion 74 adjacent end 76 and preferably retains the pin element 70 against
disengagement from the shaft portion 87 in one direction and engagement of a shoulder between
portions 74 and 80 of pin element 70 with a corresponding shoulder 88 in a bore retains the pin
element 70 against disengagement from shaft portion 87 in the other direction. Bore 90 also defines a
broadened portion which accommodates retaining ring 84.

In the embodiment of FIG. 3D, yet another type of pin element 100 is shown and is preferably
integrally formed with a plug pin engaging portion 101 having a facing end 102 which can be
selectably configured Lo provide various combinations, preferably a socket 104 of a desired depth, and
a broadened portion 106 defining a pusher pin engagement surface 108. No retaining ring is required
inasmuch as the top of a bore 110 is swaged as indicated at reference numeral 112 to retain the pin
element 100 against disengagement from the shafl portion 114 in one direction. Engagement of a
shoulder between portions 101 and 106 of pin element 100 with a corresponding shoulder 116 1n bore
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110 retains the pin element 100 against disengagement from shaft portion 114 in the other direction.

Reference is now made to FIGS. 4, 5 and 6, which illustrate a lock cylinder in operative engagement
with a key constructed in accordance with a preferred embodiment of the present invention. It is to be
appreciated that although the key illustrated at reference numeral 120 in FIG. 4 is the embodiment
shown in FIG. 3A, any suitable embodiment of key may be employed.

The lock cylinder of FIGS. 4, 5 and 6 comprises a housing 122 and a plug 124 which is arranged for
rotation relative thereto and defining a keyway 126.

A first plurality of chambers 128 are formed in the housing 122 and a second plurality of chambers
130 are formed in the plug on one side of the keyway and are arranged such that each one of the [irst
plurality of chambers 128 extends coaxially with a corresponding one of the second plurality of
chambers 130, when the plug is in a first rotational orientation relative to the housing, as shown in
FIG. 4.

A plurality of first pin assemblies 132, which are preferably telescopic pin assemblies having a
plurality of concentric pin portions as shown including a spring, are preferably disposed in the first
plurality of chambers 128 and are retained therein by plugs 134. A plurality of second pin assemblies
136, which are preferably telescopic pin assemblies having a plurality of concentric pin portions as
shown, are disposed in the second plurality of chambers 130. A shear line 138 is defined between the
facing surfaces of the respective pluralities of first and second pin assemblies 132 and 136, when the
proper key is located in its proper location in the keyway 126 in engagement with the second pin
assemblies.

In accordance with a preferred embodiment of the present invention a third pin assembly 140 1s
disposed in a suitable single shoulder bore 142 in the plug 124 on a side of the keyway 126 opposite Lo
that of the second pin assemblies 130 and is operative 1o urge a movable pin element 150 outwardly
from the key combination surface 152 of the key 120 into operalive engagement with one of the
second pin assemblies 136. Alternatively, the movable pin element 150 may operate against an
additional pin assembly which is not normally found in conventional cylinders.

In the illustrated embodiment, the movable pin element 150 may be identical to pin element 41 in the
embodiment of FIG. 3A. The third pin assembly 140 preferably includes a pusher pin 154 having a
rounded forward surface 156 and a broadened end portion 158, which is retained against
disengagement from plug 124 by a retaining ring 160. A spring 162, which is stronger than the spring
of pin assembly 132, urges pusher pin 154 forwardly into displacing engagement with portion 52 of pin
element 150, thus urging pin element 41 into operative engagement with one of the second pin
assemblies 136, as shown.

Key puide protrusions 164 are illustrated in FIGS. 5 and 6.

FIG. 4 illustrates pin 4] having a socket 48 formed at surface 46 thereof. FIGS. 7A and 7B illustrate
other possible configurations of the forward surface 46 of pin 41, which enable various lock
combinations to be realized thereby. In FIG. 7A, the forward surface is flat, as indicated by reference
numeral 170. In FIG. 7B, the forward surface is a combination recess and central protrusion. It is

appreciated that any other suitable surface configuration may be provided.

Reference is now made to FIGS. 8A and 8B which illustrate an alternative embodiment of the key
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blank and key of FIG. 2A and 2B wherein the movable pins 180 are localed beyond the normal key
cuts 182 and keyway engaging guides 184. In such a case, an additional plug pin and housing pin (not
shown) must be provided for being operated by the movable pin.

It 1s a particular feature of the present invention that the configuration of the plug pin engagement
surface of the movable pin may be selectably configured either as part of the manufacture of the key
blank, or thereafter, when the key cuts are being made. In the latter case, the same machinery used for
cutting the remaining key cuts can be employed for configuring the plug pin engagement surface of
the movable pin element. This is made possible by impeding rotation of the movable pin, as is
illustrated in FIGS. 9-13C.

Reference is now made to FIGS. 9-13C which illustrate the construction and mounting of a
non-rotatable movable pin element in a key blank. As seen in FIGS. 9 and 10, a movable pin element
200 may be generally identical to pin element 4] of FIG. 3A with the additional provision of a radially
extending protrusion 202 which seats in a corresponding recess 204 in a bore 206 formed in the key
blank shaft 208. The movable plug may be retained, similarly to the embodiment of FIG. 3A, by a
retaining ring 210 in press-fit engagement with a portion of bore 206.

According to an alternative embodiment of the present invention, as seen in FIGS. 11 and 12, a
movable pin element 220 may be generally identical to pin element 41 of FIG. 3A with the additional
provision of one or more radially extending recesses 222. The movable plug is retained against
rotation by a retaining ring 230, which is formed with protrusions 224 which corresponding to and seat
in recesses 222, which is held in nonrotatable press-fit engagement with a portion of a bore 232 in a
key blank shaft 234.

FIGS. 13A, 13B and 13C illustrate three additional illustrative examples of non-rotating movabie pin
elements, indicated by reference numerals 240, 242 and 244 which may be retained in a
corresponding suitably shaped bore 250, 252 and 254 in corresponding key blank shaft portions 260,
262 and 264. The pin elements of FIGS. 13A-13C are typically retained against disengagement by
swaging of the respective bores.

It is to be apprecialed that any suitable type of nonrotating movable pin elements may be employed.
Their configuration and mounting is not limited by the examples provided herein.

Reference 1s now made to FIGS. 14A and 14B, which iliusirate a key blank constructed and operative
in accordance with an embodiment of the present invention and employing nonrolating movable pins
270 before and after grooving by using a conventional key cutting machine. It is seen that key cuts
272 are formed in the plug pin engaging surfaces of the movable pins 270.

Reference is now made to FIGS. 15A and 15B which illustrate a key of the type described above and
also having formed therein a retractable cover sleeve 280 for providing protection of the key culs and
particularly the movable pin elements 282 against ingress of spurious materials or damage which could
impede their proper operation.

In the embodiment of FIGS. 15A and 15B a compression spring 284 is operative to urge sleeve 280
forward away from a molded key head 286 and over shaft portion 288. The sleeve 280 is retracted
into a recess 290 formed into the key head 286 when the key is inserted into a keyway by engagement
with the front surface of the plug. It is to be appreciated that normally key blanks are to be
manufactured with the sleeve 280 and spring 284 prior to cutting of the key and thus the key blanks
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made in this way are also within the scope of the present invention.

It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and described hereinabove. Rather the scope of the present invention is
defined only by the claims which follow:

L

Images

Lview CartJ Add to Cart]

)

Top

Advanced

( Home “ Quirk }

—

(s e )

—

4ofll4 9/23/2008 2:538 PM



United States Patent (9
Markbreit

I e

(111 Patent Number: Des. 422,883
[45] Date of Patent: =« Apr. 18, 2000

[54) KEY BOW
[75] lnventor: Donl Markbreit, Azur, Israel

[73] Assignee: Mul-T-Lock Technologles Ltd, Yaune,
Isracl

(**] Term: 14 Ycars

[21] Appl. No.: 29/095,668
[22] Fited:  Oct. 28, 1998

[51] LOC (8) CL wovsesreesrsmssmsremssssemsrrse 0807
E7 IR VR o P D8/347
[58] Ficld of Search ............... DB/347, 348; 70/336,

70/408, 460, 402, 405, 393, 416

[56] References Clted
U.S. PATENT DOCUMENTS

OTHER PUBIACATIONS

llem #51127FD, p. 40, ILCO Unican Key Blanks Calalog,
1984,

Primary Examiner—Susan ). Lucas
Assistant Examiner—Jeonifer Rivard
Attorney, Agent, or Firm—JBruce E. Lilling

[57] CLAIM
The ornamental design for a key bow, as shown and
described.

DESCRIPTION

FIG. 1 is a left view of my new and novel design;

FIG. 2 is a fronl view of my new and novel desipn;

FIG. 3 is a right view ol my new and novel design;

FIG. 4 is 2 lop view of my new and movel desipn;

FIG. 515 a back view of my new and novel design;

FIG. & is a bollom view of my new and novel design; and,
FIG. 7 is an isomelric view of my new and novel design,

D 157,736 31950 Cerl, 5t e

D 272,516 2/1984 Ohno ...
D. 344,011 2/1994 Camsello

D 357,622 4/1995 Boulin ......
1: 37y 3 loe Widen

ggg:: The broken lines are shown [or illusiralive purposes only

 DBBAT and form no part of the claim design.

.. D847
. D837 1 Claim, I Drawinpg Sheet

2



Document hosted at JDSU PRA

a44eldc5-08fe-4ff6-8514-aee2aea91f06

http://www.jdsupra.com/post/documentViewer.aspx?fid

Des. 422,883

Apr. 18, 2000

U.S. Patent

FIG. 3

Fl1G.2

FIG. |

F1G.4

FIG.7

Fl1G6.9

| I}

FIG.6



) T et

. US0D3535348

United States Patent [y {111 Patent Number: Des, 353,534
Eizen (45) Date of Patent: *: Dec. 20, 1994
[54] KEY BLANK D. 310,345 1071992 BesL et al. ..vereemrrrrrssessee DBF34T
D. 335253 5/1993 Eizen .. . DES3AT

[75] Inventor: Noach Eizen, Rishon Lezion, Israel D, 278,880 5/1985 Widén ... . D8/347
i 2,803,959 871957 Schlage 707337 X

[73] Assignee: Mul-T-Lock Ltd., Yavne, Israel $,7EF,225 1171988 HANSEL wovvnmersusrmsserssrserenes 70/407 X

[*1 Notice:  The portion of the term of this patent ~ Primary Examiner—Brian N. Vinson
su]s%uenl to iMay 4, 2007 kas been Arierney, dgent, or Firm—Abelman, Frayne & Schwab

diselaimed. [57] CLAIV ]
[**] Term: 14 Years The ornamental design for a key blank, as shown and
desceribed.
{211 Appl No.: 826,159 DES ON
l{;%% gﬂ;da Jan. 22, 1552 D8/347 FIG. 11is a front view of the key blank of my design;
[58] Field of Search ........uwummmnerne D8/347-348;  LiO- 2isarear view thereof;

FIG. 35 a leli-side view thereof;
707353, 402, 405407, 437 p1G 4 ic a right-side view thereof:
[56) References Cited Il;‘ }g 2 isa plandviE_\; thf;rcof:_ hereof: and
. 6 is an underside plan view thereof: and,
U.S. PATENT DOCUMENTS FIG. 7is a transverse cross-section thereof taken on the
D. 283,978 571986 Mills ... v D87347 line VII—VII in FIG. 1.




oooooooooooooo atJDSUPRA
- -4ff6-8514-aee2aea91f06

http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-85

U.S. Patent Dec. 20, 1994 Sheet 1 of 2 Des. 353,534

Ol
iy

L

1]

Il

FIG. 3
FIG. 1




Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

U.S. Patent Dec. 20, 1994 Sheet 2 of 2 Des. 353,534

L]

.

" FIG. 4

FIG. 2

|1 {seerre] |[]] Fre 6




United States Patent

Eizen

RO At

US00D3537608
[11) Patent Number: Des. 353,760

[45] Date of Patent: ,. Dec. 27, 1994

[54] KEY BLANK

[75] Inventor: Noach Eizen, Rishon Lezion, Israel

[73] Assignee: Mul-T-Lock Ltd., Yavoe, Israel
[**] Term: 14 Years

{211 Appl. No.: 13,000

[22} Filed: Sep. 14, 1993

Related U.S. Application Dalz
[62] Division of Ser. No. 643,668, Jan. 18, 1991, Par No.

342,887,

[30] Foreign Application Priority Data
Jul. 23, 1990 [IL]  IKsracl 16728
Nov. 13, 1990 [IL]  Israel 17108
[52] US. Ch woeerrossssmcecmeeseeeseeeeeersssenen D8/347
[58] Field of Search .....occvvveee DB8/347, 348; 70/336,
70,344, 393, 395, 402, 405, 408, 456 R,

{56] References Cited

U.S. PATENT DOCUMENTS
D. 278,880 5/198% Widen .o vrincnnininninnen. DEZ347
I» 333,973 3/1993 Eizen ... . D8/347
3,340,589 10/1967 Fricke ....oeeeerevnvecenenniane. 707395

3,780,393 1271973 Gaetke wooeceeevimeieeseecnne. DE/34T X
4,922,229 5/1950 Guenst c..eeeeeiceeecenennne. DE/3AT X

OTHER PUBLICATIONS

lice Unican Catalogue No. 60R. (1984) p. S6, Lowe &
Fletcher LF3 Key.

llco Unican Catalogue No. 60R (1984) p. 116, Chrysler
Sec Key.

Ileo Unican Catalogue No. §0R (1984) p. 88, Key F25.

Frimary Examiner—Brian N. Vinson
Atterney, Agent, or Firm—Ladas & Parry

57 CLATM
The ornamental design for a key blank, as shown.
DESCRIPTION

FIG. 1 is a front elevational view of a key blank show-
ing my new design;

FIG. 2 is an enlarged horizontal cross-sectional view
thereof, taken midway along the length of the key
blade;

FIG. 3 is a right side el=vational view thereof;

FIG. 4 is a top plan view thereof;

FIG. 5 is a rear elevational view thercol;

FIG. 6 is a left side clevational view thereol; and,
FIG. 7 is a bottom plan view thereof.

Document hosted at JDSU PRA
eldc5-08fe-4ff6-8514-aee2aea91f06



Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

Sheet 1 of 2 Des. 353,760

M E
=

U.S. Patent Dec. 27, 19%4

FIG.3

FIG.I




Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

U.S. Patent Dec. 27, 1994 Sheet 2 of 2 Des. 353,760

FIG.7

FIG.S

AL

1I|||“

FIG.6




United States Patent ng

Eizen

L

US00D3533208
(11] Patent Number: Des, 353,320

451 Date of Patent: ., Dec. 13, 1994

[54] KEY BLANK
[75] Inventor: Nopach Eizen, Rishon Lezion, Israel

[73] Assignee: Mul-T-Lock Ltd,, Yavne, Israel
[**] Term: 14 Years

[21} Appl No.: 13,001

[22] Filed: Sep. 14, 1993

Related US. Application Data
{62] Division of Ser. No, 643,668, Jan. 18, 1951, Par. No.

Des. 342,887

[39] Foreign Application Priority Data
Jul 23, 1990 [IL]  Israel 16728
Nov. 13, 1590 [IL]  Israel 17108
[52] U.S. Q. D8/347
[58] Field of SEArch ...pc.mcussemsemsesemsssiesens D8/347-348;
70/336, 344, 393, 395, 402, 405, 408, 456 R

[56] References Cited

1.8. PATENT DOCUMENTS
D. 273,880 5/1985 Widen ... DAY
D. 333,973 3/1993 Eizen ...... .. D8
3,349,589 10/1967 Fricke ... e 70395
3,780,393 1271973 Gaetke .ovrorccmecnneeen. DB/B347 X

|

IIIIQ;:I‘MH““I

i

4,922,229 5/1990 Guenst ..o IEA347T X

OTHER PUBLICATIONS

Ilco Unican Catalogue No. 60R (1984) p. S6, Lowe &
Fleicher LF3 Key.

Tlco Unican Catalogue No. 60R (1984) p. 116, Chrysler
Sec Key.

Tlco Unican Catalogue No. 60R (1984) p. 84, Key PJE.
Photocopy of key blank 73VB for Volkswagon made
between 1975 and 1984.

Primary Examiner—Bpan N. Vinson
Attorney, Agenl, or Firm—I adas & Parry

571 CLAIM
The ornamental design for a key blank, as shown.
DESCRIPTION

FIG. 1is a front elevational view of 2 key blank show-
ing my new design;

FIG. 2 is an enlarged horizontal cross-sectional view
thereof, taken midway along the lengith of the key
blade;

FIG. 3 is a right side elevational view thereof;

FIG. 4 is a top plan view thereof;

FIG. 5 is a rear elevational view thercof;

FIG. 615 a lefi side elevational view thereof; and,
FIG. 7 is a bottom plan view thereof.
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Amhorized Dealer No. 7 L5557 7

MUL-T-LOCK LOCKSMITH AGREEMENT

AGREEMENT entercd into by and between Mul-T-Lock USA, Inc, having a business address at,.
300-1 Route 17 South, Suite A, Lodi, New Jersey 07644 ("Mul-F-Lock™) and A [_,l_,:‘/)rq (é’F’/f_ J
15\[’\] R J AL (“Locksmith™), "having a business address at
{the "premises™).

WIIEREAS, Mul-T-Lock distnbutes and sclls certain of-the-shelf preducts using inleraclive keys and blanks
which are protecied by patents (hereinafier “Intcractive™ Producis™); and

WHEREAS, Locksmith to date has not sold any Interactive™ Producls;

NOW, THEREFORE, in consideration of the mutual promises and obligations contained herein and for other
good and valuable consideration, the parties hercby agree as follows:

1. Appointment
Mul-T-Lock hereby appoints Locksmilh as an authorized retail dealer for the sale, supply and service
of off-the-shelf Mul-F-Lock products, including Inleractive™ Products, for key types, and key blank types (“Key
Blanks™} 10 be supplicd 10 Locksmith by Mul-T-Lock from lime to limc, which are compatible with the
C'OG oS JQU Key Blank(s} only (colleclively, the “Products™). Locksmith accepts such
appmnlmenl in accordance with the 1erms and conditions set forth in this Agreement.

2 Restricied Key Culting Procedures

(a) To ensurc that Locksmith fully protects the customers' interests and security needs in a restricted
key cutting system, Locksmith hereby agrees to strictly and faithfully follow the restricted key cutling procedures set
forth in Schedule "A” annexcd hereto, as amended by Mul-T-Lock from time to time (“Procedures™). The Procedures
will constitute the basis for the Covenant between Locksmith and its customers, a complimentary copy of which will
be provided by Mul-T-Lock to Locksmith. Locksmith will conspicuousty display the covenant, signed by Locksmith,
onits prerises in such manncr that all customers will be able 1o read it. Locksmith wil) cut keys only in accordance
wilh ticse Procedures, [rom genuine, original Mul-T-Lock Key Blanks marked “Do Not Duplicale” (“Restricted Key
Blanks™) which Mul-T-Lock has granted Locksmith express writien permission o cut, Locksmith will not make any
changes or allerations to the Key Blanks. Locksmith will follow any specific additional instructions applicable 1o any
particular Mul-T-Lack keys. Locksmith’s obligations under this paragraph 2(a) shall survive the termination of this

Agreement and Locksmith shall continue to comply with the Procedures whenever it cuts keys for Mul-T-Lock
Producis.

{b) The parties acknowledge and agree that the proof of actual damages, causation and forsccability
in connection with any violation of ihe Procedures will be costly, incanvenient and difficult, and will damage the
rcputation and mtegrity of Mul-T-Lock. The parties further agree that for cach violation of the Procedures, Locksmith
will pay to Mul-T-Lock the sum of $10,000 as liquidated damages, and not as a penalty, The liquidated damages shall
be in addition to any other relief available to Mul-T-Lock to enforce the provisions of this paragraph 2, including but
not limited to equitable relief,

3. Advertising and Promolion
Locksmith will conspicuously display any promotional material supplied by Mul-T-Lock. Locksr
may use any adverlising or promotionat matenals obtained from Mul-T-Lock containung the Mul-T-Lock Tradem
(as defined hereunder) to promote the Products. Lacksmith will sell and advertise the Preducts as the premier hijgh
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security product offcred by Locksmitl in zll promotional materiais milized by Locksmith, In addition, Locksmith will
submil to Mul-T-Lock for its prior written approval any proposed advertising and/or any other maierial containing
the Mul-T-Lock Trademarks, prior to using such material.

4, Sales and Service by Locksmith; Confidential Information

(a) Locksmith will wse its best efforts 1o vigorously promote and scll Products in a manncr fully
commensurate with their high security nalure. Locksmith may sell Products only to end-users, residential, commercial
or institutional cusiomers in is ordinary course of business, 1o the extent that Locksmith is able to provide consistently
fast service to Lhe satisfaction of every such customer. Sales are restricted to the area normally served by Locksmith
on a regular basis, In any event, Locksmith may not sell or deliver any Products outside the United States. Locksmith
may not sell, loan or othenwise transfer Producis to other locksmiths, dealers or wholesalers, either direcily or
indirecly. Locksmith may only acquire Products directly from Mul-T-Lock or any other source approved by
Mul-T-Lock in writing, if any, listed on a schedule 1o be updated by Mul-T-Lock in writing from time (o lime,

) (b) Locksmith agrees at all times to maintain an adequale inventory of Products Lo allow supporl of
11s customners,

{c) Locksmith will provide such service to its customers as may be required in connection with the
sale, instaltation and use of Products, in accordance with the highest professional standards, and only by qualified and
relisble professionals who have completed the necessary trining scminars offered by Mui-T-Lock {c.g., installation;
key cutting; pinning; keying: master keying; and master pianing) and arc licensed by the applicable regulatory
authonty, as necessary. Locksmith will arcange for training scminars by Mul-T-Lock for those of its employees who
will be working with Products. Mul-T-Lock will certify Locksmith and any of its employecs who regularly provide
locksmith services (“designated employees”) and have successfully completed the seminar. Locksmith agrees to cause
its designated cmployees to attend alt Mul-T-Lock seminars related 1o the Products and improvements thereto,

(d) Locksmith is fully responsible for all work performed by Locksmith and its employees, agenls
and represcentatives {col lectively referred 10 throughout this Agreement as “Locksmith™). Locksmith agrecs to hold
Mul-T-Lock harmless from and indemnify it for all claims, Liability, loss, damage and expense, including reasonable

altomey’s fees, arising from or related to any work performed by Locksmith in connection with the sale or service of
Products,

{c) Locksmith acknowledges that Mul-T-Lock, its affiliates and related enlities enjoy a worldwide

reputation for high-quality products, and will use its best efforts to maintain the integrity of their reputation and the
goodwill asseciated with the Mul-T-Lock name.

{f) Locksmith recognizes and acknowledges that in the course of performing the services provided
hereunder, it may have access to certain confidential or propriciary information of Mul-T-Lock. Locksmith agrees that
it will not, at any time during or after the term of this Agreement, disclose any such confidential or proprictary
information t¢ any person, firm, corporation, association or other enlily.

5. Recoidkeepping Procedures:  Additional Security Measures: Key Blanks
(a) Locksmith agrees to keep accurate key cutling records, including Locksmith's remarks, in
accordance with the Procedures and in a secured location, to protect ils cuslomers’ desire for high security, Locksmith
will maintain these records using forms and/or software provided by Mul-T-Lock, as updated from time to time.

(b) Locksmith agrees to forward immediately upon wrilten request by the customer or Mul-T-Lock
o any person designated by customer or Mui-T-Lock, any key-cutting cards, key-cutting record and/or master key
record, including Locksmith's remarks, created by Locksmith. The record shall consist of updated, accurate and fully
completed forms and computer files.

(c) As an additional security ineasure, Locksmith agrecs 1o maintain in inventory only Inieractive™

MOud-T- Lock Locksmuth Aprecmess - 497 Papgc2of 6 [mitials:



Document hosted at JDSU PRA

http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

Key Blanks which have Locksmith’s telephonre nember or other information identifying Locksmith engraved on the
Key Blank. Any Kcy Blanks received by Locksmith from any source, whether or not in crror, for which Locksmith
does not have Mul-T-Lock’s wrilten pennission Lo cul, shall be immediately rensrned by Locksmith to Mul-T-Lock.

(d) Locksmith agrees to complete Mul-T-Lock’s master key training seminar. Locksmith will prb_vidc
master key service with control records, in accordance with Mul-T-Lock's computenized or wrillen updaled instructions.

(e) Locksmith agrees to take all measurcs necessary 10 ensure the security of the Key Blanks and the
Mul-T-Lock key culling machine, which measures, as a minimum, shall include but not be limited to: (i) properly
sccuring the Mul-T-Lock key cutling machinc to ensure that its use is restricted to only those individuals authorized
by Locksmith and (1) securing the Key Blanks under lock and key or in a safe, on the premises, (o ensure thal access
to them is limited 10 only those individuals authorized by Locksmith.

() Locksmith agrees nol lo sell, loan or othenwise Lransfer any uncut or miscut Key Blanks to anyonc
under any circumslances including, without limitation, other locksmiths, dealers or wholesalers, cither dircctly or
indirecily. Locksmith further agrecs to immediately notify Mul-T-Lock of any attempled sale or transfer of any Key
Blanks by any person.

(8} Locksmith hereby permits Mu)-T-Lack personnel to inspect, during regular business hours, the
Restricted Key Blank inventory and records to verif , among, other things, that the number of Restricicd Kcy Blanks
in the Locksmith's inventory, Plus the number of Restricted Key Blanks cut as shown by Locksmith's records, cquals
the number of Restricted Key Bianks which Locksmith has ordered and received from Mul-T-Lock,

{(h) Locksmith agrces Lo retain all miscut Restricted Key Blanks until such miscut key blanks can
be verified by Mul-T-Lock. Locksmith shall deliver all such miscut key blanks to Mul-T-Lock (o be destroyed.

(1) Locksmith agrees 1o report to Mul-T-Lock’s sales representative any discrepancy in its restricled
key blank inventory immediately upon its discovery by Locksmith, and to provide a reasonable explanation for such
discrepancy,

6. Prices; Ternns and Conditions of Sale
All sales of Products 1o Locksmith will be subject to Mul-T-Lock’s Price List and Terms and
Conditions of Sale, which are hereby incorporated by reference and made an integral part of this Agrcement.

Mul-T-Lock reserves tie right to modify the Price List and Terms and Conditions of Sale from lime to time, by written
notice to Locksmith,

1. Paymeni
Locksmith shall pay Mul-T-Lock for Products upon delivery or, subject in each instance 10 authorized
credil approval, within 30 days from date of delivery, Mul-T-Lock reserves the right to modify credit limits and the
tcrms of payment at any time, Without derogating from other available remcdies, any late payment will be subject to
and bear intercst al the maximum rate allowed by law.

8. Trademarks: Inteilectual Property
(2) The partics liereby acknowledge that the "Mul-T-Lock™ name and any other trademarks,
Lradenames, logos and the like used in Gouncction with the Products (Uie "Trademarks™) inure to the sole and exclusive
benefit of Mul-T-Lock andfor its affiliates, Nothing in this Agreement shall confer upon Locksmith any rights or
interests in and 1o the Trademarks except as expressly provided herein. Whenever Locksmith uses the Trademarks, \

il must clearly indicate that the Trademarks are registered and that they are the exclusive property of Mul-T-Lock Lid’

Locksmith shall not remove, modily or obscure the Trademarks or any other marking, notice or designation applied
lo any Mul-T-Lock products, and appearing thereon. Locksmith shall use the Trademarks only in accordance with / |
samples and specifications provided by Mul-T-Lock.
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(b) Locksmith agrees not 1o do anything thal may in any way (i) adversely effect Mul-T-Lock’s
Teputation or intellectual property rights or (i1} jeopardize the Trademarks, or their owncrship, including the use or
registralion of any similar trademark or the registration of any company or entity or business name that includes
"Mul-T-Lock™, or any Trademarks, or any words similar (0 “Mul-T-Lock™ or the Trademarks.

(c) Upon expiration or termination of (his Agreemenl for whatever reason, Locksmith shall
immediately abandon and cease all use of the Trademarks, and shall return to Mul-T-Lock in accordance with its
instructions all brochures, promotional materials, displays, signs and the like.

(d) Locksmith agrees (hat any innovation or improvement 1o a Mul-T-Lock product or process, by
eilher party, shall be deemed to be Mul-T-Lock’s proprietary intellectual property.

9. Warranlics and Limilations of Liability
(a) Locksmith acknowledges that i( is familiar with Mul-T-Lock’s Limited Product Warranty
("Warranty™) included in each Product's original packaging, and agrecs to deliver the Warmanty to the customer with
cach Product it selis. The terms of the Warranty are sci ferth in Schedule "B™ annexed hereto, and may be modified
by Mul-T-Lock from time to tlime, in its sole and absolute discretion. Locksmith shall have no autherity to alter or
madify the Warranty in any fashion, and shall fully and faithfully provide the service indicated in the Warranty,
williout charge to Mul-T-Lock.

(b) MUL-T-LOCK EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES, INCLUDING BUT
NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY QR FITNESS FOR ANY PARTICULAR
PURPOSE. MUL-T-LOCK SHALL IN NO EVENT BE LI ABLE FOR ANY SPECIAL, INDIRECT, INCIDENTAL,
CONSEQUENTIAL OR PUNITIVE DAMAGES OR FOR LOSS, DAMAGE, OR EXPENSE, INCLUDING LOSS
FROM ANY USE, PROFITS, REVENUE, OR GOODWILL, DIRECTLY OR INDIRECTLY ARISING FROM ANY
USE OR THE INABILITY TO USE THE PRODUCTS, OR FOR LOSS OR DESTRUCTION OF OTHER PROPERTY
OR FROM ANY OTHER CAUSE, EVEN IF MUL-T-LOCK HAS BEEN ADVISED OF THE POSSIBILITY OF
SUCH DAMAGE. MUL-T-LOCK'S ENTIRE LIABILITY SHALL IN NO EVENT EXCEED AN AMOUNT
EQUIVALENT TO THE PURCHASE PRICE PAID BY LOCKSMITH TO MUL-T-LOCK FOR THE ALLEGEDLY
DEFECTIVE PRODUCT.

10. Relatignship Between the Parties
The partics agrce that for the purposes of this Agreement they shall be considered independent
conlraciors. Nothing in this Agreement shall constitute Locksmith to be an cmployee, agent or represcntative of
Mul-T-Lock, and Locksmith may nol bind or obligate Mul-T-Lock in any way.

11. MNotices
Any notice in connection with this Agreement shall be deemed to be delivered to the other party: (i)
immedialtely upor dispatch il by personal delivery or (ii} the next business day if by next-day overnight mail or by
facsimile with confirming receipt or (iii) within threc business days if delivered by registered or certified mail, return
receipt requested, 1o the address first indicated above,

12. Force Majcure
Mul-T-lock shali not be liable for loss or damage due to delay in delivery resulting from any cause
beyond its reasonable direct control including, bt not limited 1o, acts of Gad, acts or omissions of Locksmith, fires,
strikes, facilitics shutdowns, war, riol, delays in transportation, inability to obtain necessary labor or matenials from

usual sources, or inventory shortages, and any delays resulting from any such causes shall extend the time for delivery
corrcspondingly.

13. Term and Termination Change of Control
(7) This Agreemnent shall remain in effect until terminated by cither party as follows:
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(i) Withoul cause by furnishing the other party with thirty (30) days wrilten notice of termination,
(i) lmmediately upon written notice should the other party conunit a material breach hereof.

(b} Upon lennination of this Agreement, Mul-T-Lock shall have the unconditional opuon o
repurchase from Locksmitly, immediately upon writlen notice by Mul-T-Lock, any or all of the following: (i) all unsoid
Products, (i) all Key Blanks and (iii) the Mul-T-Lock key cutting machine. Upon return of the unseld Products and/or
KeyBilanks, Muil-T-Lock will refund the purchase price actually paid by Locksmith to Mul-T-Lock for the returncd
poods, adjusted 1o reflect the condition of the goods. Upon return of the key cutting machine, Mul-T-Lock will refund
the purchase price actually paid by Locksmith, if any, less (i} any costs incurred to repair damnage to the key culting
machine and (i1} 10% a year, or any part of a year, for depreciation, calculated on a straight line basis. In any event,
Locksmith agrees to immediately deliver to iul-T-Lock the key-culling machine, all Key Blanks in its inventory,
including all miscut key blanks, and copies of all customer receipls, records and forms, including master key records,
relaled 1o the sale and culting of Products,

14, Assignment
Locksmith shall not assign or otherwise transfer this Agreement without oblaining the prior wrilten
consent of Mul-T-Lock. If Locksmith is a corporation, the transfer of a majority of its issued and outstanding capital
stock or, il Locksmith is a partnership, the transfer of a majority of the total interest in the partnership, however
accomplished, shall be decmed an assignment of this Agreement. Any person or legal representative of Locksmith,

to whom Locksmith’s intcrest under this Agrecment passes by operalion of law, or otherwise, shail be bound by the
provisions of this Agreement.

15. Multiple Business Locations
Other than the business located on the premises, Locksmith does not operate ils business oul of any
other locations except at the addresses set forth in Schedule “C” annexed hereto. All lerms and conditions of this
Agreement are independently applicable lo each and every business location operated by Locksmith. Locksmith shall
provide Mul-T-Lock wilh writlen notification prior to moving ils business from the premises or from any localion sel
forth in Schedule “C”. Locksmith shall not sell or service Products from any address other than from the premises or
Ihose locations set forth in Schedule “C”, without Mul-T-Lock’s prior wrillen consent.

16. General
(2) This Agreement constitules Lhe entire agreement betwoen the parties concerning, the subject matter
herein, supplementing any other agreements between the parties, and it may not be modified or changed in any way
without the writien consent of both parties. To the extent of any conflict between a provision of this Agreement and
any other agreement between the parties, this Agreement shall prevail.

{b) No course of dealing between Mul-T-Lock and Locksmith or any failuse or detay on the part of
Mul-T-Lock n exercising any rights or remedies hereunder and no single or panial excrcise of any rights or remedies
hercunder shall operale as a waiver or preclude the excrcise of any other rights or remedies hereunder.

(c) Should any provision of this Agreement be held to be uncnforceable or in violation of any
applicable law, such provision alone shall be null and void The remainder of this Agreement shall remain in fulf force
and cffcet and shall be carried out as if such invalid or unenforceable term were not embodied hercin, however the

intent of the parties contained in the null and void provision shall be given expression to the fullest extent permiticd
by law.

(d) The nights and obligations of the partics (o this Agreement shall be governed by and construed
it accordance with the laws of the State of New York, without regard te its rules of conflict of laws. The parties agree
to submil 1o the jurisdiction of e Federal or State Courts of the State of New Jersey with respect lo any claim or
dispule ansing under and in conneclion with this Agreement. The parties hereby expressly waive trial by jury in any
action, proceeding or counterclaim brought by either of the partics against the other on any matters whalsoever arising
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outol or in any way connected with this Agrecment. §n addition to moncy damages, each party shall be entitled (o all
available equitable remedies to protect its intercsts herein, including but not limited 1o injunctive relief, without the

requirement of posting a bond.

(e} In the cvent either party brings a lawsuit against the other for breach of this Agreement, the
prevailing party shall be entitled to all reasonable allormey's [ees and courl cosls ir connection therewilly

(D) This Agreement will become effective afler it is signed by Locksmith and two authorized Mul-T-
Lock representatives.

IN WITNESS WHEREQF, the partics have executed this Agreement as of the date shown next lo each
signalure.

MUL-T-LOCK USA: }
o

Signature:

I

LU Signalure: Z- 7'” ﬁl/,_.
Name: -~ :(r/?&iq’(/ &(&H‘ Name: 7
Dale: \:&\?( q\Q Date: 5 . {( g/
KATSNESDv

LOCKSMITH %
Signature:;_s Name; Ao
L U"’

Date: y ?/ qz_? State License #:  ORG (717710

Mul-T-Lock to enter into this Agreement, hereby persona
obligations of Locksmith under the terms of this Agreeme

Name;"_'_ﬁ p{/yﬁéfﬂ/l\ _,Signal_ure: /‘

Address; 160§ pug [od

Social Security No.: S Lv- V197 1Y

Date; q !Ql{ q%_ -
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SCHEDULE A
WE ARE AN AUTHORIZED MUL-T-LOCK® DEALER

QUR COVENANT FOR RESTRICTED KEY CUTTING OF MUL-T-LOCK®
PRODUCTS WITH KEYS MARKED "DO NOT DUPLICATE™

Dear Customer:

Cur policy as your independent professional locksmith is to maintaia the

integrity of your Mul-T-Lock® high security products by faithfully adhering to
the following procedures:

1. Mul-T-Lock® products having keys marked "Do Not Duplicate" come with an
owner’s key cutting auwthorization card (the "Card"). You do not have to
present a key when ordering additional "Do Not Duplicate™ keys.

2. We recommend that you 9ign the Card immediately upon purchase of your
new Mul-T-~Lock® product, and that you keep the Card in a safe place. We
will supply additional "Do Not Duplicate™ keys only to those customers
who present us with a card. When an unsigned Card is presented to order
"Do Not Duplicate” keys, no identification is required.

3. When you present a signed Card to order "Do Not Duplicate” hkeys, we will
validate the signature on the Card by comparing it with the signature on
a signed photo identification.

4. Wwhen a person ordering "Do Not Duplicate” keys is not the signatory on
the Card, we will {i} reguire a letter of instruction bearing the
signature appearing on the Card and specifically identifying the person
rermitted to order "Do Not Duplicate” keys, (ii} validate the signature
on the letter by comparing it with the signature on the Card and {(iii})

validate the identity of the person ordering the keys from a signed
photo identification.

5. Upon the signed, written request of some of our customers we may hold
signed Cards, which include the key combination, as an additional
service to facilitate key cutting on a continuing basis. In these
cases, we will keep records of the guantity of original keys supplied
and each additional key that we cut. Our records will include for each
cut key: (i} the Card's serial number, {(ii} the quantity of cut keys
gupplied, (iii} the date on which the keys are supplied, (iv) the
identity of the person receiving the keys, (v} the name of the operator
of the key cutting machine, and {vi) copies of letters of authorization.

6. For those master key systems which we supply, we will keep all records
necessary for maintenance and key cutting services,

No Card or identification is required, and no key cutting records will
be maintained, when ordering keys which are not marked "Do Not
Duplicate".

THIS COVENANT IS BETWEEN THE CUSTOMER AND LOCKSMITH ONLY.

ANY CHANGES TO THESE PROCEDURES REQUIRE LOCKSMITH TO FIRST OBTAIN THE PRIOR
WRITTEN CONSENT OF MUL~T-LOCK.

Your Locksmith : B

Signature: \
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SCHEDULE B

LIMITED WARRANTY

The genuine Mul-T-Lock® Product you have purchased ("Product”) is hereby warranted to you,
the original purchaser ("Purchaser™), Lo be free of defects in materiat and factory workmanship,

subject to all the terms and conditions hereunder. This warranty is exclusive to Purchaser and is
not assignable.

This warranty applies exclusively to the mechanical action of this genuine Mul-T-Lock® Product,
provided that the Product has been installed, maintained and operated under conditions of normal
use. The sole obligation under this warranty is for Mul-T-Lock Ltd_, or its relevant affiliate,
("Mul-T-Lock™) to repair or replace at its sole discretion, free of charge at the venue of an
authorized dealer, all mechanically defective parts for a period of two years and all misfunctioning
electronic components for a period of one year, from the date code of manufacture coined on the
Product. This warranty shall be void if, in the judgment of Mul-T-Lock, the Product has been
subject to misuse or neglect, damaged by an act of vandalism or the application of force not
resulting from normal use, repaired or altered in any way that adversely affects its performance or
reliability, or if used with other than genuine Mul-T-Lock® keys.

THE USE OF NON-GENUINE MUL-T-LOCK® KEYS, KEY BLANKS, CYLINDERS,
ACCESSORIES OR PARTS, OR THE MODIFICATION OF THIS PRODUCT IN ANY WAY,

MAY CAUSE SEVERE DAMAGE TO THE PRODUCT, AND WILL VOID THIS
WARRANTY. ‘

Purchaser will return a defective Product, along with this onginal colored warranty form, proof of
purchase and one or more original keys, to the authorized dealer from whom the Product was
purchased. All'shipping, handling, travel, service call and other related charges are payable by
Purchaser and are not included in this warranty. In no event shall the hability of Mul-T-Lock
exceed the purchase price of the Product.

TO THE FULL EXTENT ALLOWABLE BY THE LAWS APPLYING HERETO, THIS
WARRANTY IS IN LIEU OF ANY OTHER WARRANTIES, EITHER EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, ALL OF WHICH
ARE EXPRESSLY EXCLUDED AND DISCLAIMED. MUL-T-LOCK WILL NOT BE
LIABLE FOR LOSS OF PROFITS, ANY SPECIAL, INCIDENTAL, OR
CONSEQUENTIAL DAMAGES WHICH PURCHASER MAY SUSTAIN, OR PUNITIVE

DAMAGES, EVEN IN THE EVENT OF NOTICE OF THE POSSIBILITY OF SUCH
DAMAGES.

THIS WARRANTY SHALL NOT BE EXTENDED, ALTERED OR VARIED.
MUL-T-LOCK®
YOURKEY TO HIGH SECURITY

VERSION: APRIL. 1997 INITIALS;
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SCHEDULE C

ADDRESS OF OTIIER BUSINESS LOCATIONS

Version: April 1997 Initial
nitials;
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Aulhonzed Dealer No.

MUL-T-LOCK LOCKSMITH AGREEMENT

AGREEMENT enicred into by and between Mul-T-Lock USA, Inc., having a business address al
300-1 Route 17 South, Suite_A, Lodi, New Jersey 07644 ("Mul-T-Lock") and
JOE Sy 7 - ("Locksmith™), having a business address at
[/ 2 ¢D Aud A hy looo3 (the "premises”)

WHEREAS, Mul-T-Lock distributes and sells ceriain off-the-shelf products using interactive keys and blanks
which are protected by patents (hereinaficr “lnieractive™ Products™; and

WHEREAS, Locksmith o date has not sold any Interactive™ Producis;

NOW, THEREFORE, in considcration of the mutual promiscs and obligations contained herein and for other
good and valuable consideration, the parties hercby agree as follows:

1. Appointment )
Mui-T-Lock herelry appoints Locksmith as an authorized relail dealer for the sale, supply and service
of aff-the-shelf Mul-T-Lock products, including interactive™ Products, for key types, and key blank types (“Key
Blanks”) 1o be supplied ksmith by Mul-T-Lock from time 1o lime, which are compatible with the

o206 —Rob Key Blank(s) only (collectively, hic “Products”). Locksmith accepts such
appointment in accordanche terms and conditions sct forth in this Agreement.

2. Restricted Key Cutlling Procedures

(2) Fo cnsure that Locksmith fully protects the customers’ interests and security necds in a restricted
key cutting system, Locksmith hercby agrees 1o strictly and faithfully follow the restricted key cutting procedures set
forthin Schedule "A™ annexed hereto, as amended by Mul-T-Lock from time lo time (“Procedures”™). The Procedures
will constitute the basis for the Covenant between Locksmith and its customers, a complimentary copy of which wili
be provided by Mul-T-Lock (o Locksmith. Locksmith will conspicuously display the covenant, signed by Locksmith,
on its premises in such manner that all customers will be able to read it. Locksmith will cut keys only in accordance
with these Procedures, from genuine, original Mul-T-Lock Key Blanks marked “Do Not Duplicate” (“Restricted Key
Blanks™) which Mul-T-Lock has granted Locksmith express written permission lo cul. Locksmith will not make any
changes or alicrations 10 the Key Blanks. Locksmith will follow any specific additional instructions applicable to any
particolar Mul-T-Lock keys, Locksmitl’s abligations under this paragraph 2(a) shall survive the 1ermination of this

Agreement and Locksmith shall continue 1o comply with the Procedurcs whenever il cuts keys for Mul-T-Lock
Products.

(b) The parties acknowledge and agree that the proof of actual damages, causation and forseeability
in connection with any violation of the Procedures will be costly, incanvenient and difficult, and will damage the
repulation and inlegrity of Mul-T-Lock, The partics further agree that for cach violation of the Procedures, Locksmith
will pay to Mul-T-Lock the sun of $10,000 as liquidated damages, and not as a penalty, The liquidaled damages shall

be in addition to any other relicf available to Mul-T-Lock te enforce the provisions of (liis paragraph 2, including but
not limited to equitable relief.

3. Adveniising and Promolion

Locksmith will conspicucusly display any promotional material supplied by Mul-T-Lock, Locksmith
may use any advertising or promotional materials obtained from Mul-T-Lock containing the Mul-T-Lock Trademarks
(as defined hercunder) to promote the Products. Locksmith will sel] and advertise the Products as (he premier high

f
(- 2
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secunty product offercd by Locksimith in all protnotional materials uiilized by Locksmith. In addition, Locksmith will
submit to Mul-T-Lock for its prior wrilten approval any proposed advertising and/or any other material containing
the Mul-T-Lock Trademarks, prior to using such material.

9. Sales and Service by Locksmitly: Confidential Information

{a) Locksmith will use ils best efforts to vigorously promolc and sell Products in a manner fully
commensurate with their high security nature, Locksmith may sell Products only 1o cnd-users, residential, commercial
or mstitutional customers in its ordinary course of business, (a the extent that Locksmith is able 1o provide consistently
fast service to the satisfaction of cvery such customer. Sales are restricted 1o (he arca normally served by Locksmith
on aregular basis, In any event, Locksmith may not sell or deliver any Products outside the United States. Locksmith
may nol s¢ll, loan or otherwise transfer Producis to other locksmiths, dealers or wholesalers, cither directly or
indirectly. Locksmith may only acquire Products directly from Mul-T-Lock or any other source approved by
Mul-T-Lock in wriling, il any, listed on a schedule to be updated by Mul-T-Lock in wriling from time 1o time,

(1) Locksinith agrees at all Gmes to maintain an adequate inventory of Products to allow support of
its customers,

{¢) Locksmith will provide such scrvice o its custorners as may be required in conneclion with Ute
sale, installation and use of Products, in accordance with the highest professional standards, and only by qualified and
reliable professionals who have completed the necessary Iraining seminars offered by Mul-T-Lock (e.g., installation;
key cutling; pinning; keying; master keying; and master pinning) and are licensed by the applicable regulatory
authority, as necessary. Locksmitl: will arrange for training seminars by Mul-T-Lack for those of its cmployees who
will be working with Products. Mul-T-Lock will certify Locksmith and any ol its employees who regularly provide
locksmith services (“designated employees™) and have successfully completed the seminar. Locksmith agrees 1o cause
its designated employecs to attend all Mul-T-Lock scminars related 10 the Products and improvemenis therelo,

{d) Locksmith s fully responsible for all work performed by Locksmith and ils employees, agents
and represcrlatives (collectively referred to throughoul this Agreement as “Locksmith™), Locksmith a grees o hold
Mul-T-Lock harmless from and indemmify it for all claims, liability, loss, damage and expense, including reasonable

atlomey’s fecs, arising from or related {o any work performed by Lacksmith in connection with the sale or service of
Products.

() Locksinith acknowledges that Mul-T-Lock, its affliliates and related entities enjoy a worldwide
reputation for high-quality products, and will use its best efforts to maintain the integrity of their reputation and the
goodwill associated with the Mul-T-Lock name,

() Locksmith recognizes and acknowledges that in the course of performing the services provided
hereunder, it may have access (o certain confidential or proprictary information of Mul-T-Lock. Locksmith agrees that
it will not, at any time during or afler the tern of this Agreement, disclose any such confidential or proprictary
information to any person, firm, corporalion, associalion or other enlity.

5. Recoidkeepping Procedures:  Additional Scourily Mcasures: Key Blanks
(a) Locksmith agrees 1o keep accurale key culting secords, including Locksmith’s remarks, in
accordance with the Procedures and in a secured location, to protect its customers™ desire for high security. Locksmith
will maintain thesc records using forns and/or software provided by Mul-T-Lock, as updated from time to time.

(b} Locksmith agrees (o forward immediatety upon writlen request by the customer or Mul-T-Lack
Lo any person designated by customer or Mul-T-Lock, any key-cutling cards, key-culling record and/or master key
record, including Locksmith's remarks, created by Locksmith. Tlie record shali consist of updalted, accurate and fully
completed forms and computer files.

{c) As an additional security measure, Locksmith agrees lo maintain in invenlory only Inieractive™

MulT: Lock Locksmith Agreement - 497 Page 2 of 6 Tninals;



Document hosted at JDSU PRA

http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06
Key Blanks which have Locksmith’s telephonc number or other information identifying Locksmith engraved on the
Key Blank. Any Kcy Blanks received by Locksmith from any source, whether or nat in error, for which Locksmith
does nat have Mul-T-Lock’s wrillen permission to cut, shall be immediately relurned by Locksmith to Mul-T-Lock.

(d) Locksimith agrees to complele Mul-T-Lock's master key training seminar. Locksmith will provide
master key service with control records, in accordance with Mut-T-Lock’s computerized or wrilten updated instructions.

(¢) Locksmith agrees 1o lake all measures necessary to ensure the security of the Key Blanks and e
Mul-T-Lock key cutting machine, which measures, as a minimum, shall include bul not be limnited 107 (i} properly
securing the Mul-T-Lock kecy culting machine to ensure Lhat its usc is restricled Lo only those individuals authorized
by Locksmith and (ji) securing the Key Blanks under lock and key or in a sale, on the premises, to ensure that access
to them is limited to only those individuals authorized by Locksmith,

() Locksmith agrees not Lo scll, loan or otherwise transfer any uncut or miscut Key Blanks to anyone
under any circumstances including, withoul limitation, other locksmiths, dealers or wholesalers, either directly or

indirectly. Locksmith Further agrees to immedialtely notify Mul-T-Lock of any atiempled sale or ransfer of any Key
Blanks by any person.

(g) Locksmith hercby permils Mul-T-Lock personnel to inspect, during regular business hours, the
Restricted Key Blank inventory and records 1o verify, among other things, that the number of Restricted Key Blanks
in the Locksmith’s inventory, plus the number of Restricted Key Blanks cut as shown by Locksnuth's records, equals
the number of Restricted Key Blanks which Locksmith has ordered and received from Mul-T-Lock.

(h} Locksmill agrees to retain all miscut Restricted Key Blanks until such miscut key blanks can
be verified by Mul-T-Lock. Locksmith shall deliver atl such miscut key blanks to Mul-T-Lock to be destroyed.

(i} Locksmith agrees 1o report to Mul-T-Lock's sales representative any discrepancy in its restricted
key blank inventory immediately upon its discovery by Locksmith, and to provide a reasonable cxplanation for such
discrepancy,

6. Prices; Terms and Conditions of Sale
All sales of Products to Locksmith will be subject 1o Mul-T-Lock's Price List and Terms and
Conditions of Salc, which are hereby incorporated by reference and made an integral part of this Agreement.

Mul-T-Lock reserves the right 1o modify the Price List and Terms and Conditions of Sale from time to ime, by writlen
notice to Locksmith.

7. Payment
Locksinith shali pay Mul-T-Lock for Products upon delivery or, subject in each instance (o authorized
credil approval, within 30 days from date of delivery, Mul-T-Lock reserves the right 10 modify credit limits and the

terms of payment at any {ime. Without derogating from other available remedies, any late payment will be subject to
and bear interest at the maxtinum rate allowed by law.

. Trademarks; Intellectual Property
{a) The parties hercby acknowledge thal the "Mul-T-Lock” name and any other trademarks,
tradenames, loges and the like used in connection with the Products (the "Trademarks™} inure 1o the sole and exclusive
benefit of Mul-T-Lock and/or its affiliates, Nothing in this Agreement shall confer upon Locksmith any rights or
interests in and (o the Trademarks excepl as expressly provided herein. ' Whenever Locksmith uses the Trademarks,
it must clearly indicate that the Trademarks are registercd and that they are the exclusive property of Mul-T-Lock Lid.
Locksmith shall not remove, modify or obscure the Trademarks or any other marking, notice or designation applied
10 any Mul-T-Lock products, and appearing thereon,  Locksmith shall use the Trademarks only in accordance with
sampies and specifications provided by Mul-T-Lock.

I L
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{b) Locksmith agrees not 1o do anything that may in any way (i) adversely effect Mul-T-Lock’s
rcpulation or inteflectual property rights or (i) jeopardize the Trademarks, or their ownership, including the use or
regisiration of any similar trademark or the registralion of any company or enlity or business name that includes
"Mul-T-Lock™, or any Trademarks, or any words simifar to “Mul-T-Lock™ or the Trademarks.

(c) Upon expiration or termination of this Agreement for whatever reason, Locksmith shail
immediately abandon and cease all use of the Trademarks, and shall return 10 Mul-T-Lock in accordance with ils
instnctions 2ll brochures, promotional malterials, displays, signs and (he like.

{d) Locksmith agrees that any innovation or improvement to a Mul-T-Laock product or process, by
either party, shall be deemed to be Mul-T-Lock’s proprietary intellectual propeny.

9. Warrantics and Limitations of Liability
{2) Locksmith acknowledges thal # is familiar with Mul-T-Lock's Limited Product Warranty
("Warranty™) included in each Product’s original packaging, and agrees lo deliver the Warranty to the cuslomer with
cach Product it sells. The tenns of the Warranty arc sel forth in Schedule "B" annexed herelo, and may be modified
by Mul-T-Lock from time to time, in its sole and absolute discretion. Locksmith shall have no authority to alter or

modify the Warranty in any fashion, and shall fully and faithfully provide the service indicated in the Warranty,
without charge to Mul-T-Lock.

{b) MUL-T-LOCK EXPRESSLY DISCLAIMS ALL OTHER WARRANT IES, INCLUDING BUT
NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE. MUL-T-LOCK SHALL IN NO EVENT BE LIABLE FOR ANY SPECIAL, INDIRECT, INCIDENTAL,
CONSEQUENTIAL OR PUNITIVE DAMAGES OR FOR LOSS, DAMAGE, OR EXPENSE, INCLUDING LOSS
FROM ANY USE, PROFITS, REVENUE, OR GOODWILL, DIRECTLY OR INDIRECTLY ARISING FROM ANY
USE OR THE INABILITY TO USE THE PRODUCTS, OR FOR LOSS OR DESTRUCTION OF OTHER PROPERTY
OR FROM ANY OTHER CAUSE, EVEN IF MUL-T-LOCK HAS BEEN ADVISED OF THE POSSIBILITY OF
SUCH DAMAGE. MUL-T-LOCK'S ENTIRE LIABILITY SHALL IN NO EVENT EXCEED AN AMOUNT

EQUIVALENT TO THE PURCHASE PRICE PAID BY LOCKSMITH TO MUL-T-LOCK FOR THE ALLEGEDLY
DEFECTIVE PRODUCT.

10, Relationship Between the Panies
The parties agree that {or the purposes of this Agrecment they shall be considered independent

contractors. Nothing in this Agreement shall constitute Locksmith 10 be an employee, agent or representative of
Mul-T-Lock, and Locksmith may not bind or obligate Mul-T-Lock in any way.

1. Motices
Axny nolice in connection with this Agreement shall be deemed 1o be delivered to the other party; (i)
immediately upon dispatch if by personal delivery or (ii) the next business day if by next-day overnight mail or by
facsimile with confirming receipt or (i) within three business days il delivered by registered or certified mail, return
reccipt requested, to the address first indicated above, '

2. Force Majeure
MulJ-T-lock shall not be liable for loss or damage due to delay in delivery resulting from any cause
beyond tis reasonable direct control including, bul not fhmiled 10, acts of God, acts or omissions of Locksmith, fires,
strikes, facilitics shutdowns, war, riol, delays in transportation, inability to oblain necessary labor or materials from

usual sources, or inventory shortages, and any defays resulting from any such causes shall extend the time for delivery
correspondingly.,

I3. Term and Tenmination; Change of Control
(a} This Agreement shall remain in effect antil ferminated by either party as follows:
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(1) Willioul cause by furnishing the other party with thirty {30) days written notice of lermination.
(1i) Immediately upon written notice should the olhier party commit a material breach hereof.

(b} Upon tennination of this Agrecment, Mul-T-Lock shall have the wnconditional option lo
repurchasc From Locksmith, immediately upon writicn notice by Mul-T-Lock, any or atl of the following: (i) ali unsold
Praducts, (ii} all Key Blanks and (iti) the Mul-T-Lock key cuiting machine, Upon return of the unsold Products and/or
KeyBlanks, Mul-T-Lock will refund the purcliase price actually paid by Locksmith to Mul-T-Lock for the returmed
goads, adjusted to reflect the condition of the goods. Upon return of the key cutting machine, Mul-T-Lock will refund
the purchase price aciually paid by Locksmilh, if any, less (1) any costs incurred to repair damage to the key cutting
machine and (ii) 10% a ycar, or any part of a year, for depreciation, calculated on a straight line basis. In any event,
Locksmith agrees 1o immediately deliver 1o Mul-T-Lock the key-cutting machine, all Key Blanks in its inventory,
including all miscut key blanks, and copies of all customer receipts, records and forins, incleding master key records,
related to the sale and culling of Products,

14, Assignment
Locksmith shall net assign or othenwisc transfer this Agreement withoul ebtaining the prior written
consent of Mul-T-Lock. I Locksmith is a corporation, the transfer of a majority of its issued and ouistanding capital
slock or, if Locksmith is a partnership, the tansfer of a majority of the total interest in the partnership, however
accomplished, shall be deermed an assignment of this Agreement. Any person or legal representalive of Locksmith,

to whom Locksmith’s interest under this Agreement passes by operation of law, or othenwise, shall be bound by the
provisions of this Agreement.

15. Multipte Business Locations
Other than the business located on the premises, Locksmith does not operate ils business out of any
other locations excepl at the addresses set forth in Schedule “C" annexed hereto, All terms and condilions of this
Apgreement are independently applicable 1o each and every business localion operated by Locksmith. Locksmith shall
provide Mul-T-Lack with written nolification prior to moving its business from the premises or from any location set
forth in Schedule “C”. Locksmith shall not sell or service Producis from any address other than from the pretmises or
those locations sct forth in Schedule “C”, withoul Mul-T-Lock’s prior wrilicn consent.

16. General

(a) This Agreement conslilutes the entire agreement between the parties concerning Lhe subject matter
herein, supplementing any other agreements between the partics, and it may not be modilied or changed in any way
without the written consent of both parties, To the extent of any conflict between a provision of this Agreement and
any other agreement between the partics, this Agreement shall prevail.

(b) No course of dealing between Mul-T-Lock and Locksmith or any (3ilure or delay on the part of
Mul-T-Lock in exercising any rights or remedics hereunder and no single or partial exercise of any rights or remedics
hereunder shall operate as a waiver or preclude the exercise of any other rights or remedies hercunder.

(c) Should any provision of this Agreement be held to be unenforceable or in violauon of any
applicable law, such provision alenc shall be null and void. The remainder of this Agreement shall remain in full force
and cffect and shall be carried out as if such invalid or unenforceable term were not embodied hercin, however the

intenl of the parties contained in the null and void provision shall be given expression Lo the fullest extent permitted
by law.

(d) The nghts and obligations of the parlies (o this Agreement shall be governed by and construcd
in accordance with the laws of the State of New York, withoul regard o its rules of conflict of laws. The parties agree
to submit io the jurisdiction of the Federal or State Courts of the Siate of New Jersey with respect to any claim or
dispute arising under and in connection with this Agrecment. The parties heseby expressly waive trial by jury in any
action, procceding or counterchaim brought by either of the parties against thic other on any matlers whalsocver arising
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out of or in any way connected with this Agreement. In addition to money damages, each party shall be entitled to all
availablc equitable remcdies to prolect its intercsis herein, including but not limited to injunctive relief, without the
requirement of pasting a bond.

(e) In the cvent cither party brings a lawsuil against the other for breach of this Agreement, the
prevailing party shall be entitled (o all reasonable attorney's fees and courl costs in connection therewith,

() This Agrecment will become effective after i1 is signed by Locksmith and two authorized Mul-T-
Lock representatives.

IN WITNESS WHEREOF, the parties have executed this Agreementl as of the date shown next to cach
signature,

MUL-T-LOCK

é, INC.._
Signature: BKJL——\";ignalun.*.: \)\J}//

Name: 52@&0/5!/')}3 /}/fh Name: (E 7] ‘7/] :5’&&@_
Date: \r-'lo - ? 8 Daie; _5’ /7 gf

~—4 Signaturé: Name;._/{g’é;'ﬁ/ /”:/?/f;z?ﬂé 4
State License #ﬁ7?‘¢34 0&

I the undersigned, a shareholder andfor parisier and/or proprietor of the Locksmith, in order to further induce
Mul-T-Lock to enter into this Agreement, hereby personally guaraniee the full and faithful performance of all
obligalion7f.l,ocksmith under the terms of this Agreement,

A Naméu’r/a’“/% Z/ﬁu Signamreﬂg;zf/ Lt e
Aﬁc{s: fﬂ .ﬁ,@ﬂ/}é]ﬁw 2 > ":/ ¢
Social Security No. 05 * S0 3030
Date:j;/ 7 / V9%

Mul-T-Lock Locksmith A grecrmvent - €97 Page 6 of 6




Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

SCHEDULE A
WE ARE AN AUTHORIZED MUL-T-LOCK® DEALER

OUR COVENANT FOR RESTRICTED KEY CUTTING OF MUL-T-LOCKS®
PRODUCTS WITH KEYS MARKED "DO NOT DUPLICATE™

Dear Customer:

Our policy as your independent professional locksmith is to maintain the

integrity of your Mul-T-Lock® high secuxity products by faithfully adhering to
the following procedures:

1. Mul-T-Lock® products having keys marked "Do Not Duplicate” come with an
owner's key cutting authorization card (the "Card"). You do not have to
present a key when ordering additional "Do Not Duplicate” keys.

2. We recommend that you sign the Card immedjately upon purchase of your
new Mul-T-Lock® product, and that you keep the Card in a safe place. We
will supply additional "Do Not Duplicate” keys only to thoze customers
who present us with a Card. Wwhen an unsigned Card is presented to order
Do Not Duplicate™ keys, no identification is required.

3. When you present a signed Card to order "Do Rot Duplicate™ keys, we will
validate the signature on the Card by comparing it with the signature on
a signed photo identification.

4. When a person ordering "Do Neot Duplicate” keys is not the signatory on
the Card, we will (i) regquire a letter of instruction bearing the
signature appearing on the Card and specifically identifying the person
permitted to order "Do Not Duplicate” keys, (ii) validate the signature
on the letter by comparing it with the signature on the Card and {iii}
validate the identity of the person ordering the keys from a signed
photo identification.

5. Upon the signed, written request of some of our customers we may hold
signed Cardsa, which include the key combination, as an additional
service to facilitate key cutting on a continuing basis. In these
cases, we will keep records of the quantity of original keys supplied
and each additional key that we cut. Our records will include for each
cut’' key: (i) the Card's serial number, (ii) the quantity of cut keys
supplied, ({iii) the date on which the keys are supplied, ({iv) the
identity of the person receiving the keys, (v} the name of the operator
of the key cutting machine, and (vi) copies of lettera of authorization.

6. For those master key systems which we supply, we will keep all records
necessary for maintenance and key cutting services.

No Card or identification is required, and no key cutting records will
be maintained, when ordering keys which are not marked "Do HNot
Duplicate”.

THIS COVENRNT IS BETWEEN THE CUSTOMER AND LOCKSMITH ONLY.

ANY CHANGES TO THESE PROCEDURES REQUIRE LOCKSMITH TO FIRST OBTAIN THE PRICR
WRITTEN CONSENT OF MUL-T-LOCK.

Your Lo_cksm_j_}:h A

J/} .
Signature:{ . &JL”"

I v T

ll |

!

V)
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SCHEDULE B

LIMITED WARRANTY

The genuine Mul-T-Lock® Product you have purchased ("Product™) is hereby warranted to you,
the original purchaser ("Purchaser"), to be free of defects in material and factory workmanship,

subject to ail the terms and conditions hereunder. This warranty is exclusive to Purchaser and is
~ not assignable.

This warranty applies exclusively to the mechanical action of this genuine Mul-T-Lock® Product,
provided that the Product has been instalied, maintained and operated under conditions of normal
use. The sole obligation under this warranty is for Mul-T-Lock Ltd., or its relevant affiliate,
("Mul-T-Lock™) to repair or replace at its sole discretion, free of charge at the venue of an
authorized dealer, all mechanically defective pasts for a period of two years and all misfunctioning
electronic components for a period of one year, from the date code of manufacture coined on the
Product. This warranty shail be void if, in the judgment of Mul-T-Lock, the Product has been
subject to misuse or neglect, damaged by an act of vandalism or the application of force not
resulting from normal use, repaired or altered in any way that adversely affects its performance or
reliability, or if used with other than genuine Mul-T-Lock® keys.

THE USE OF NON-GENUINE MUL-T-LOCK® KEYS, KEY BLANKS, CYLINDERS,
ACCESSORIES OR PARTS, OR THE MODIFICATION OF THIS PRODUCT IN ANY WAY,

MAY CAUSE SEVERE DAMAGE TO THE PRODUCT, AND WILL VOID THIS
"WARRANTY.

Purchaser will return a defective Product, along with this original colored warranly form, proof of
purchase and one or more original keys, to the authorized dealer from whom the Product was
purchased. All shipping, handling, travel, service call and other related charges are payable by
Purchaser and are not included in this warranty. In no event shall the fiability of Mul-T-Lock
exceed the purchase price of the Product.

TOTHE FULL EXTENT ALLOWABLE BY THE LAWS APPLYING HERETO, THIS
WARRANTY IS IN LIEU OF ANY OTHER WARRANTIES, EITHER EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, ALL OF WHICH
ARE EXPRESSLY EXCLUDED AND DISCLAIMED. MUL-T-LOCK WILL NOT BE
LIABLE FOR LOSS OF PROFITS, ANY SPECIAL, INCIDENTAL, OR
CONSEQUENTIAL DAMAGES WHICH PURCHASER MAY SUSTAIN, OR PUNITIVE

DAMAGES, EVEN IN THE EVENT OF NOTICE OF THE POSSIBILITY OF SUCH
DAMAGES.

THIS WARRANTY SHALL NOT BE EXTENDED, ALTERED OR VARIED.
MUL-T-LOCK®
YOURKEY TO HIGH SECURITY

NS
VERSION: APRIL 1997 INITIALS: E )
{



Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

SCHEDULE €

ADDRESS OF OTHER BUSINESS LOCATIONS

~,
L
Version: April 1997 Initials’y, A
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% J.T. HARDWARE -
& HOUSEWARES
Ferreteria
YEY Locks » PLuMBING * ELECTRICAL SUFFLY
Parr » TooLs

) 2107 Grand Concourse
MUL-T-LOCK OFE-THE-SHE (Bet. 180 & 181 St.) Juan Tiburcio

PRODUCTS DEALERAGR  Bronx. N.Y. 10453 Manager

Authorized Dealer No, ~ 1S\ 242 -

AGREEMENT entered into by and between Mul-T-Lock USA, Inc., having a business ad
300-1 Reute 17 South, Suite A, Lodi, New Jersey 07644 ("Mul-T-Lock™) and =3 ., ~5 .
N “gu_q_r Liect {‘Dealer™), having a buosiness address at
g "N Geoavwd (Covcoucer S¥- Ny /oM & 3. (the "premises”). -

IN CONSIDERATION of the mutual promises and obligations contained herein and for other good and
valuable consideration, the parties hereby agree as follaws:

L Appointment
Mul-T-Lock hereby appoints Dealer as an authorized retail dealer for the sale, supply and service
of aff-the-shelf classic Mixl-T-Lock products, for key types and key blank types ("Key Blanks") to be supplicd to Dealer
by Mul-T-Lock from time to time, which are compatible with the o) (a- Key Blank(s) only
(collectively, the “Products™). Dealer accepts such appointment in accordance with the terms and conditions set forth
in this Agreement

2. Restricted Key Cutting Procedures

{a) To ensure that Dealer fully protects the customers' interests and security needs in a restricted key
cuiting system, Dealer hereby agrees to strictly and faithfully follow the restricted key cutting procedures set forth in
Schednle "A" annexed hereto, as amended by Mul-T-Lock from time to time (“Procedures™). The Procedures will
constitute the basis for the Covenani hetween Dealer and its customers, a complimentary copy of which will be provided
by Mul-T-Lock to Dealer. Dealer will conspicuously display the covenant, signed by Dealer, on its premises in such
marmer that all customers will be able to read it. Dealer will cut keys only in accordance with these Procedures, from
gemrine, original Mul-T-Lock Key Blanks marked “Do Not Duplicate™ (“Restricted Key Blanks™) which Mul-T-Leck
has granted Dealer express written permission to cul. Dealer will not make any changes or alterations to the Key
Blanks Dealer will follow any specific additional instructions applicable to any particular Mul-T-Lock keys. Dealer's
obligations under this paragraph 2(a) shall survive the termination of this Agreement and Dealer shall continue to
comply with the Procedures whenever it cuts keys for Mul-T-Lock Products,

(b) The parties admawledge amd agree (hat the proof of actual damages, causation and forseeability
in connection with any violation of the Procedures will be costly, inconvenient and difficult, and will damage the
reptation and integrity of Mul-T-Lock. The parties further agree that for each violation of the Procedures, Dealer will
pay to Mul-T-Lock the sum of $10,000 as liquidated damages, and not as a penalty. The liquidated damages shall
be in addition to any other relief available to Mul-T-Lock to enforce the provisions of this paragraph 2, including but
not limited to equitable relief.

3. Advertising and Promolion
Dealer will conspicuously display any promotional material supplied by Mul-T-Lock, Dealer may
use any advertising or promotional materials obtained from Mul-T-Lock containing the Mul-T-Lock Trademarks (as
defined bereunder) to promote the Products. Dealer will sell and advertise the Products as the premier high security
product affered by Dealer in all promotional materials utilized by Dealer. In addition, Dealer will submit to Mul-T-
Lock for its prior written approval any proposed advertising and/or any other material containing the Mul-T-Lock
Trademarks, prior to using such material.

Mub-TLock Off-the-Sbelf Clacsic Products Detler Agreement - 1397 1 f Inigals:
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4, Sales and Service by Dealer; Confidentiat Information

{a) Dealer will use its best efforts to vigorausly promote and sell Products in a manner fully
commensurate with their high sccurity nature. Dealer may sell Products only to end-users, residential, commercial
_or instimtional customers in jts ordirary course of business, to the extent thal Dealer is able lo provide consistently fast
service 1o the satisfaction of every such customer. Sales are restricted to the area normally served by Dealer on a
regular basis, In any event, Dealer may not sell or deliver any Products ouiside the United States. Dealer may not sell,
loan or otherwise Lransfer Producis to other Dealers, dealers or wholesalers, either directly or indirectly. Dealer may
only acquire Products directly from Mul-T-Lock or any other source approved by Mul-T-Lock in writing, if amy, listed
on a schedule to be updated by Mul-T-Lock in writing from time to time.

(b) Dealer agrees at all times to maintain an adequate inventory of Products to allow support of its
customers.

{c) Dealer will provide such service 1o its customers as may be required in connection wilth Lhe sale,
installation and nse of Products, in accordance with the highest professional standards, and only by qualified and
reliable professionals who have completed the necessary training seminars offered by Mul-T-Lock (e.g., installadon;
key cutting; pinning; keying; master keying; and master pinning) and are licensed by the applicable regulatory
authority, as necessary. Dealer will arrange for training seminars by Mul-T-Lock for those of ils employees who will
be working with Products. Mul-T-Lock will centify Dealer and any of its employees who regularly provide Dealer
services (“designated employees™) and have successfully completed the seminar. Dealer agrees to cause its designated
employees Lo attend all Mul-T-Lock seminars related to the Products and improvements thereto.

{d) Dealer is fully responsible for all work performed by Dealer and its employees, agents and
represenlatives (collectively referred to throughout this Agreement as “Dealer"). Dealer agrees to hold Mul-T-Leck
harmless from and indemnify it for all claims, liability, loss, damage and expense, including reasonable attorney's fees,
arising from or related Lo any work performed by Dealer in copnection with the sale or service of Products.

(e) Dealer acknowledges thal Mul-T-Lock, its affiliates and related enlities enjoy a worldwide

repulation for high-quality products, and will use its best efforts to mainrain the integrity of Lheir reputation and the
goodwill associated with the Mul-T-Lock narue.

(f) Dealer recognizes and acknowledges that in the course of performing the services provided
hereunder, it may have access Lo certain confidential or proprietary information of Mul-T-Lock, Dealer agrees (hat
it will not, at any time during or afier the term of this Agreement, disclose any such confidential or proprietary
information to any person, firm, corporation, association or other entity.

5, Recordkeepping Procedures; Additional Security Measures; Key Blanks
(2) Dealer agrees to keep accurate key cutting records, including Dealer’s remarks, in accordance
with the Procedhrres and in a secured localion, to protect its customers' desire for high security. Dealer will maintain
these records using forms and/or software provided by Mul-T-Lock, as updated from time 1p time,

(b) Dealer agrees to forward immediately upon written request by the customer or Mul-T-Lock to
any person designated by customer or Mul-T-Lack, any key-autting cards, key-cutting record and/or master key record,
including Dealer's remarks, created by Dealer. The record shall consist of updated, accurate and fally completed

forms and computer files.

(¢) As an additional security measure, Dealer agrees to maintain in inventory only Key Blanks
supplied by Mul-T-Lock which Dealer has permission to cut. Any Kcy Blanks received by Dealer from any source,
whether or not in errar, for which Dealer does not have Mul-T-Lock's written permission 1o cut, shall be immediately
returned by Dealer to Mul-T-Lodk.

(d) Dealer agress to complete Mul-T-Lock's master key training seminar. Dealer will provide master

—
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key service with control records, in accordance with Mul-T-Lock's computerized or written updated instructions.

{(¢) Dealer agrees to take all measures necessary to ensure the security of the Key Blanks and the

Mul-T-Lock key cutting machine, which measures, as a minimum, shall include but not be limited to: (i) properly

- securing the Mul-T-Lock key culting machine to ensure that its use is restricted to only those individuals authgrized

by Dealer and (ii) securing the Key Blanks under lock and key or in a safe, on the premises, to ensure that access to
them is limited (o only those individuals authorized by Dealer,

(D Dealer agrees nol to sell, loan or otherwise iransfer any uncut or miscut Key Blanks to anyone
under any circumstances including, without limitatien, other Dealers, dealers or wholesalers, either directly or
indirecily. Dealer fimther agrees to immediately notify Mul-T-Lock of any attempled sale or transfer of any Key Blanks
by any person, -

(g) Dealer hereby permits Mul-T-Lock personne] to inspect, during regular business hours, the
Resiricted Key Blank inventory and records to verify, among other things, that the number of Restricied Key Blanks
in the Dealer's inventory, plus the number of Resiricted Key Blanks cut as shown by Dealer’s records, equals the
number of Restricted Key Blanks which Dealer has ordered and received from Mul-T-Lock.

(h) Pealer agrees to relain all miscut Restricted Key Blanks until such miscut key blanks can be
verified by Mul-T-Lock. Dealer shall deliver all such miscut key blanks 10 Mul-T-Lock to be destroyed.

(i) Dealer agrees to report to Mul-T-Lock’s sales representative any discrepancy in its restricted key
blank inventory immediately wpon ils discovery by Dealer, and to provide a reasonable explanation for such
discrepancy.

6. Prices; Terms and Conditions of Sale
Al sales of Products to Dealer will be subject to Mul-T-Lock's Price List and Terms and Conditions
of Sale, which are hereby incorporated by reference and made an integral part of this Agreement. Mul-T-Lock reserves
the right to modify the Price List and Terms and Conditions of Sale from time 1o time, by written notice to Dealer.

7. Payment
Dealer shall pay Mul-T-Lock for Products npon delivery or, subject in each instance (o authorized
credit approval, within 30 days from date of delivery, Mul-T-Lock reserves the right to modify credit limits and the
terrns of payment at any time. Without derogating from other available remedies, any late payment will be subject to
and bear interest at the maximum rate allowed by law,

3 Trademarks; Intellectual Property )

(a) The partics hereby acknowledpe that the "Mul-T-Lock™ name and any other trademarks,
tradenames, Yogos and the like used in connection with the Products {the "Trademarks®) inure to the sole and exclusive
benefit of Mul-T-Lock and/or its affiliates. Nothing in this Agrezment shall confer upon Dealer any rights or interests
in and to the Trademarks except as expressly provided herein. Whenever Dealer uses the Trademarks, it must clearly
indicate that the Trademarks are registered and that they are the exclusive property of Mul-T-Lock Ltd. Dealer shall
not remove, modify or obscore the Trademarks or any other marking, notice or designation applied to any Mul-T-Lock
products, and appearing thereon. Dealer shall use the Trademarks only in accordance with samples and specificalions
provided by Mul-T-Lock.

(b) Dealer agrees not ta do anything that may in any way (i) adversely effect Mul-T-Lock’s repulation
or intellectal property rights or (ii) jeopardize the Trademarks, or their gwnership, including the use or registration
of any similar trademark or the registration of any company or entity or business name that includes "Mul-T-Lock”,
or any Trademarks, or any words sirilar to “Mul-T-Leck” or the Trademarks.

(¢) Upon expiration or lermination of this Agreement for whatever reason, Dealer shall immediately

R
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abandon and cease all use of the Trademarks, and shall retura to Mul-T-Lock in accordance with its instructions all
brochures, promotional malerials, displays, signs and the like,

_ {d) Dealer agrees thal amy innovation or improvement to a Mul-T-Lock product or process, by either
party, shall be deemed to be Mul-T-Lock’s proprietary intellectual property. !

9 Warranties and Limitations of Liability
) (a) Dealcr acknowledges thal it is familiar with Mul-T-Lock’s Limited Product Warranty
("Warranty”) included in each Product’s original packaging, and agrees to deliver the Warranty to the customer with
each Product it sells. The terms of the Warranty are sct forth in Schedule "B" annexed hereto, and may be modified
by Mul-T-Lock from time to time, in iis sole and absolute discretion. Dealer shall have no authority to alter or modify
the Warranty in any fashion, and shatl fully and faithfully provide the service indicated in the Warranty, withowt charge
to Mul-T-Lock.

(t) MUL-T-LOCK EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES, INCLUDING BUT
NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE. MUL-T-LOCK SHALL IN NQ EVENT BE LIABLE FOR ANY SPECIAL, INDIRECT, INCIDENTAL,
CONSEQUENTIAL OR PUNITIVE DAMAGES OR FOR LOSS, DAMAGE, OR EXPENSE, INCLUDING LOSS
FROM ANY USE, PROFITS, REVENUE, OR GOODWILL, DIRECTLY OR INDIRECTLY ARISING FROM ANY
USE OR THE INABILITY TO USE THE PRODUCTS, OR FOR LOSS OR DESTRUCTION OF OTHER PROPERTY
OR FROM ANY OTHER CAUSE, EVEN IF MUL-T-LOCK HAS BEEN ADVISED OF THE POSSIBILITY OF
SUCH DAMAGE. MUL-T-LOCK'S ENTIRE LIABILITY SHALL IN NO EVENT EXCEED AN AMOUNT

EQUIVALENT TO THE PURCHASE PRICE PAID BY DEALER TO MUL-T-LOCK FOR THE ALLEGEDLY
DEFECTIVE PRODUCT.

10. Relationship Between the Parties
The parties agree that for the purposes of this Agreement they shall be considered independeat
contractors. Nothing in this Agreement shall constitute Dealer to be an employee, agent or representative of Mul-T-
Lock, and Dealer may not bind or obligate Mul-T-Laock in any way.

11. Notices
Axty notice in connection with this Agreeroent shalt be deemed 1o be delivered 1o the other party: ]
immediately upon dispatch if by personal delivery or {ii) the next business day if by next-day overnight mail or by
facsimile wilh confirming receipt or (iii) within three business days if delivered by registered or certified mail, return
receipt requested, to the address first indicated above,

12, Force Majeure
Mul-T-Ieck shail not be liable for loss or damage due 1o delay in delivery resulting from any cause
beyond its reasonable direct control including, but pot limited to, acls of God, acts or omissions of Dealer, fires, strikes,
facilities shuldowns, war, riot, delays in transportation, inability to oblain necessary labor or materials from usual
sources, or inventory shortages, and any delays resulting from any such causes shall extend the time for delivery
correspondingly.

13, Term and Termination; Change of Contrgl
(2) This Agreement shall remain in effect until terminated by cither party as follows:

(i} Without cause by furnishing the other party with thirty (30) days writien notice of termination,
(ii) Immediately upon written notice should the other party commit a material breach bereof.

(t) Upon termination of this Agreement, Mul-T-Lock shall have the unconditional option to
repurchase from Dealer, immediately upon written notice by Mul-T-Lock, any or all of the following: (1) all unsold

F
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Products, (i) all Key Blanks and (jii) the Mul-T-Lock key cotiing machine, Upon return of the unsold Products and/or
Key Blanks,  Mul-T-Lock will refund the purchase price actually paid by Dealer 1o Mul-T-Lock for the returned
goods, adjusted to reflect the condition of the goods. Upon return of the key cutting machine, Mul-T-Lock will refiund
the purchase price actually paid by Dealer, if any, less (i) any costs incurred to repair damage to the key cutting

" machine and (i) 10% a year, or any part of a year, for depreciation, calcnlated on a straight line basis. In any event,
Dealer agrees to immediately deliver to Mul-T-Lock the key-cuiting machine, all Key Blanks in ils inventory, mcluding
all miscut key blanks, and copies of all customer receipts, records and forms, including master key records, related lo
the sale and cutting of Products.

14, Assignment
Dealer shall not assign or othenwise wransfer this Agreement without obtaining the prior written
consent of Mul-T-Lock. 1f Dealer is a corporation, the transfer of a majority of its issued and cutstanding capital stock
ar, if Dealer is a parinership, the transfer of a majority of the total interest in the partnership, however accomplished,
shall be deemed an assignment of this Agreement. Any person or legal representative of Dealer, to whom Dealer’s
interest under this Agreement passes by operation of law, or otherwise, shall be bound by the provisions of this
Agreement

15. Multiple Business Locations
Other than the business located on the premises, Dealer does not operate its business out of any other
locations excepl at the addresses set forth in Schedule “C” annexed hereto.  All 1erms and conditions of this
Agreement are independently applicable to each and every business location operated by Dealer. Dealer shall provide
Mul-T-Lock with written notification prior to moving its business from the premis¢s or from any location set forth in
Schedule “C". Dealer shall not sell or service Products from any address other than from the premises or those
locations set forth in Schedule “C”, without Mul-T-Leck’s prior written consent.

16, General
{a) This Agrecment constitutes the entire agrecment between the parties concerning the subject matter
herein, supplementing any other agreements between the parties, and it may not be modified or changed in any way
without the written consent of both parties, To the extent of any conflict between a provision of this Agreement and
any other agreement between the parties, this Agreement shall prevail.

{b) No course of dealing betsveen Mul-T-Lock and Dealer or any failure or delay on the part of Mul-
T-Lock in exercising any rights or remedies hereunder and no single or partial exercise of any rights or remedies
hercunder shall operate as a waiver or preclude (he exercise of any other righis or remedies hereunder.

{c) Should any provision of this Agreement be held lo be unenforceable or in violation of any
applicable Jaw, such provision alone shall be nult and void The remainder of this Agreement shall remain in full force
and effect and shall be carried out as if such invalid or wnenforceable term were not embodied herein, however the
intent of the parties cortained in the null and veid provision shall be given expression to the fullest exteat permitted
by law,

(d) The rights and obligations of the parties to this Agreement shall be governed by and construed
in accordance with the laws of Lhe Stale of New York, without regard to its rules of conflict of laws. The parties agree
to submil to the jurisdiction of the Federal or State Courts of the State of New Jersey with respect to any claim or
dispute arising under and in connection with this Agreement. The parties hereby expressly waive trial by jury in any
action, proceeding or counterclaim brought by eitber of the parties against the other on any matters whatsocver arising
ot of or in amy way connected with Lhis Agreement. In additon lo money damages, each party shall be cntitled to all
available equitable remedies to protect its interests herein, including but not lirnited to injunctive relief, without the
requirement of posting a bond.

(e) In the event either party brings a lawsuit against the other for breach of this Agreement, the
prevailing party shatl be entitled to all reasonable attorney's [ees and court costs in connection therewith,

—_—
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() This Agreement will become effective afler it is signed by Dealer and two authorized Mul-T-Lock
represeniatives.

IN WITNESS WHEREQF, the parties have executed this Agreement as of the date shown next lo each
signature.

MUL-T-LCCK A INC.
K= 4/
Signature: Signature: Z-YA%/ .

Namcﬂ— G\Mri”‘qﬂ Name: -
Date: 3/ ? Oj / 02 Dale; 3 30.00

oo o,

Name: )UHU t Borilo

Date: ?_/‘l 7 A’ 2

I the undersigned, a shareholder and/or partner and/or proprietor of the Dealer, in order to further induce

Mul-T-Lock lo enter into (his Agreement, hereby personally pnarantee the full and faithful performance of all
cbligations of Dealer under the terms of this Agreement.

Name: \J A TRy iZé(OSlgﬂallm: /(]am_.L fM
Address: 24 O 7 (8" 3~ ca-zerd C&ww«ée

Social SecurityNo.._( 2 2- 74/ - 7¢ 8 7
Date; s :/ Zfﬁ/ﬁ'p
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U0 T-LOEIT DEALER

OUR COVENANT FOR RESTRICTED KEY CUTTING OF MUL-T-LOCK
PRODUCTS WITH KEYS MARKED "DO NOT DUPLICATE"

Dear Customer:

Our policy as your independent professional locksmith is to maintain the integrity of
your Mul-T-Lock high security products by faithfully adhering to the following procedures:

~ will supply additional "Do not Duplicote”

[ ——

Mul-T-Lock products having keys marked "Do Not Duplicate” come with

1 an owner's key cuiting authorization card [the "Card"). You do not have
4 to present o key when ordering additional "Do Not Duplicate” keys.

We recommen tl':’?ou sign the Card immedictely upon purchase of your
new Mul-T-Lock product, ond that you keeE the Card in o scfe place. We
eys only to those customers
resent us with a Card. When an unsigned Card is presented to order
"Do Not Duplicate” keys, no identification is required.

¥ When you present a signed Card to order "Do Not Duplicate” keys, we

R ALk e A

will validate the signature on the Card by comparing it with e signature
on a signed photo identification.

When a person ordering "Do Not Duplicate" keys is not the signatory on
the Card, we will {i) require a letier of instruction bearing the signature
appearing on the Card and specifically identifying the person *F?ermrﬂed to
order "Do Not Duplicate" keys, {ii} validate the signature on the letter by
comparing it with the signature on Card, and {jiif validate the identity of
the person ordering the key from a signed photo identificafion.

Upon the signed, written request of some of our customers we may hold
signed Ccm?s, which indude the key combination, as an addifional service
to facilitate key cutting on a continuing basis. In these cases, we will keep
records of the quantity of origina! keys supplied and each additional key
that we cut. Qur records will include for each cut key: (i} the Card's serial
number, {ii) the e%uunﬁtryhof cut keys supplied, {iii) the date on which th
keys are supplied, {iv) k

name of the operator of the key cutting machine, an

C Hers
of authorization.

copies ©

For those master key systems which we supply, we will keep all records
necessary for maintenance and key cutfing services.

No cord or identification is required, and no key cutting records will be
s tained, when ordering keys which are not marked "o Not Duplicate.

THIS COVENANT 1S BETWEEN THE CUSTOMER AND LOGKSMITH ONLY. ANY CHANGES TO THESE PROCEDURES REQUIRE
LOCKSMITH TO FIRST OBTAIN THE PRIOR WRITTEN CONSENT OF MUL-T-LOC

5\ >8 A \L : Qum ;Zfé;#m‘f»

Date I~ 7" Your locksmith

e identity of the person rece;rri(:ﬂ the eysl: {:)elhe -

at JDSUPRA
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LIMITED WARRANTY

The genuine Mul-T-Lock® Product you have purchased {"Product”) is hereby warranted to you,
the original purchaser ("Purchaser”), subject to all the terms and conditions hereunder. This

warranty is exclusive to Purchaser and may not be assigned or otherwise transferred in any
way whatsoever.

This warranty applies exclusively to the mechanical and/or electronic action of this Product.
The sole obligation under this warranty is for Mul-T-Lock USA, Inc. ("Mul-T-Lock") to repair or
replace at its sole discretion, at the venue of an authorized Mul-T-Lock dealer ("Dealer”),
mechanically defective Product parts for a period of two years, and misfunctioning
electronic Product parts for a period of one year, from the date code of manufacture coined -
on this Product. This warranty shall be void if, in the exclusive judgment of Mul-T-Lock, this
Product was not installed by a Dealer and/or was not properly maintained and/or operated by
Purchaser and/or has been subject to misuse or neglect, damaged by the application of force or
any act of vandalism, repaired or altered in any way other than by a Dealer and/or if used with
other than genuine Mul-T-Lock® keys, key blanks, cylinders, accessories and/or other
components ("Genuine Components”).

THE USE OF OTHER THAN GENUINE COMPONENTS MAY CAUSE SEVERE DAMAGE TO
THIS PRODUCT, AND WILL VOID THIS WARRANTY.

Under this warranty, Purchaser must first retumn this Product, proof of purchase from a Dealer
and one or more original keys to Mul-T-Lock, either directly, or through the Dealer from whom
Purchaser purchased this Product, for examination by Mul-T-Lock of entitlement under the
terms of this warranty. All shipping, handling, travel, service call and/or other incidental and/or
related charges are fully payable by Purchaser only and are not included in this warranty.

THIS WARRANTY 1S IN LIEU OF ANY OTHER WARRANTIES, EITHER EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE, ALL OF WHICH ARE EXPRESSLY
EXCLUDED AND DISCLAIMED. MUL-T-LOCK WILL NOT BE LIABLE FOR LOSS OF
PROFITS, ANY SPECIAL, INCIDENTAL, OR CONSEQUENTIAL DAMAGES WHICH
PURCHASER MAY SUSTAIN, OR PUNITIVE DAMAGES, EVEN IN THE EVENT OF NOTICE
OF THE POSSIBILITY OF SUCH DAMAGES. IN NO EVENT SHALL LIABILITY UNDER THIS
WARRANTY EXCEED THE PURCHASE PRICE OF THIS PRODUCT. SOME STATES DO
NOT ALLOW LIMITATIONS ON HOW LONG AN IMPLIED WARRANTY LASTS OR THE
EXCLUSION OR LIMITATION OF INCIDENTAL OR CONSEQUENTIAL DAMAGES, SO THE
ABOVE LIMITATIONS OR EXCLUSIONS MAY NOT APPLY TO YOU. THIS WARRANTY
GIVES YOU SPECIFIC LEGAL RIGHTS, AND YOU MAY ALSO HAVE OTHER RIGHTS
WHICH VARY FROM STATE TO STATE.

THIS WARRANTY SHALL NOT BE EXTENDED, ALTERED OR VARIED.

MUL-T-LOCK®

YOUR KEY TO HIGH SECURITY
Mul-T-Lock USA, Inc., 300-1 Route 17 South, Lodi, New Jersey

INITIALS:
WRTYUS® DOC - Ver: 06.12.98
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SCHEDULE C

ADDRESS OF OTHER BUSINESS LOCATIONS
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HOFFMAN POLLAND & FURMAN, PLLC

Altomeys A1 Law
220 EAST 42 STREET, SUTTE 435
NEW YORK, NEW YORK 10017
(212) 3380700
FAX {212)338.0093
wawvw HPF-Law com

July 15,2008

BY CERTIFIED MAIL / RR.R.
AND FIRST CLASS MAIL

M. Juan Tiburcio

J.T. Bardware & Houscwares
2107 Grand Concourse
Bronx, N.Y. 10453

Dear Mr. Tiburcio:

We represent Mul-T-Lock USA, Inc. (“Mul-T-Lock™), which as you know entered into
a Mul-T-Lock Locksmith Agreement with J.T. Hardware & Housewares (“'].T. Hardware™)
daled March 29, 2000 (the “Agreement”) and which remains in cffect until terminated by either

party within 30 days notice withoul cause or, with cause, immedialely upon nolice. A copy of
this Agreement is enclosed with this letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT J.T. HARDWARE IS IMMEDIATELY
TERMINATED AS A MUL-T-LOCK DEALER.

This termination is based on the following breaches of the Agreement by J.T. Hardware, of
which Mul-T-Lock has oblained incontrovertible evidence:

. Duplicating a Mul-T-Lock key without a key card thus in violation of the
locksmith agrcement;

. Offering for sale, and selling, counterfeit Mul-T-Lock keys; and

. Duplicating  counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cutling
machine.

The foregoing actions are serious and incurable breaches of J.T. Hardware’s clear and
explicit contract with Mul-T-Lock. These acts are not only inexcusable as [undamental failures
ol basic business ethics and trust between two business firms, but J.T. Hardware’s actions
damage Mul-T-Lock’s core business of providing reliable, controlied lngh-secunity lock
products. No less important to Mul-T-Lock, J.T. Hardware’s short-sighted breaches of trust



Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

Mr. Juan Tiburcio
L.T. Hardware & Housewares

July 15,2008
Page 2 of 3

profoundly undermine the promise made by Mul-T-Lock to its customers who rely on both
Mul-T-Lock and its authorized dealers to provide reliable protection to their lives and property.

These interests are nol negotiable. For this reason, pursuant to the Agreement, you are
required immediately Lo do the following:

*  Immediately cease and desist from selling (1) any Mul-T-Lock merchandise or
(2) any keys cut with non-Mul-T-Lock blanks to fit Mul-T-Lock locks
. Remove all Mul-T-Lock signage and other materials, whether utilized within

your premises or otherwise, and ship them to Mul-T-Lock immediately

. Immediately ship ail genuine Mul-T-Lock products, including all key blanks, in
your possession to Mul-T-Lock

. Arrange {or the retum of the Mul-T-Lock key cutling machine and, in the
meantime, make no further use of it whatsoever

. Immediately transmit a certifiable bank check in the amount of $10,000 (o the
undersigned as liquidated damages. This check should be made out to Mul-T-
Lock USA, Inc.

. Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks

used by J.T Hardware to cut keys that open Mul-T-Lock locks and (2) ail
records of transactions involving counlerfeit merchandise. DO NOT DISPOSE
OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF LAW.

Mul-T-Lock has authorized this office to take all necessary legal action to enforce its
rights under the Agreement. J.T. Hardware’s aclions make it subject lo serious legal
consequences in addition (o the termination of the Agreement, including the imposition of
[inancial liability and the entry of an injunction for breach of contract, trademark infringement,
trademark counterfeiting, patent infringement and, without limitation, other causes of action by
the United States District Courl. While Mul-T-Lock does not in any way intend to limit its
rights by anything written in this letter, J.T. Hardware’s cooperation and compliance with the

foregoing will dircctly inform the extent to which Mul-T-Lock prosecutes ils rights against J.T.
Hardware.

Our client requires that you contact this office in writing by ne later than 5:00 pm
(EST) on July 25, 2008 to confirm your compliance with the foregoing and to make
appropriale arrangements. You may confirm your intention to comply by signing below and
faxing or otherwise delivering a copy of this entire letter bearing your signature to this office.
Your signature is nol an admission of liability, only confirmation that you will cooperate with
Mul-T-Lock’s termination demands set forth above. You may seek the advice of counsel and
have an attorney correspond, or otherwise transmit your confirmation in wriling, but in any case
your failure to meel this deadline will result in an irrevocable decision by Mul-T-Lock to initiate
litigation against you, the result of which may be the imposition of legal and equitable remedies
listed above but aiso costs and altorneys” fees as well as possible statutory penallies, against J.T.
Hardware, and possibly its principals and employees, individually.
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Mr. Juan Thburcio

J.T. Hardware & Housewares
July 15, 2008

Page 3 ol 3

This letter is not a complete stalement of the facts or law with respect to this matter and
is without prejudice to any and all of our client’s rights, claims and remedies, all of which are

hereby expressly reserved.

Very truly youss,

- :-___:__

. MacMull

READ AND UNDERSTOOD:

1 have read the foregoing and inend to comply with the instructions set forth above. I
understand that this is not a settlement of any claims by Mul-T-Lock set forth in the above letter
nor an admission of hability. T understand that Mul-T-Lock retains the ability to enforce all its
rights in connection with the foregoing.

Dated: July , 2008

Juan Tiburcio
J.T. Hardware & Housewares
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HOFFMAN POLLAND & FURMAN, PLLC

Adomeys Al Law
220 EAST 42 STREET, SUTTE 435
NEW YORK, NEW YORK 10017
(212) 338-0700
FAX (212) 338-0093
www.HPF-Law.com

August 28, 2008

BY CERTIFIED MAIL /R.R.R.
AND FIRST CLASS MAIL

 Mr. Alex Kalsnelson
Alexander’s Hardware
1606 Avenue M
Brooklyn, NY 11230

Dear Mr. Katsnelson:

We represent Mul-T-Lock USA, Inc. (“Mul-T-Lock™), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Alexander’s Hardware on or about April 8, 1998
(the “Agreement”) and which remains in effect until terminated by either party within 30 days
notice without cause or, with cause, immediately upon notice. A copy of the Agreement is
enclosed with this letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT ALEXANDER’S HARDWARE IS
IMMEDIATELY TERMINATED AS A MUL-T-LOCK DEALER.

This termination is based on the following breaches of the Agreement by Alexander’s
Hardware, of which Mul-T-Lock has obtained incontrovertible evidence which includes, but is
not limited Lo;

» Duplicating a Mul-T-Lock key withoul a key card thus in violation of the
locksmith agreement;

. Offering for sale, and selling, counterfeit Mul-T-Lock keys; and

. Duplicating counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cuiting
machine.

The foregoing actions are serious and incurable breaches of Alexander’s Hardware’s
clear and explicil contract with Mul-T-Lock. These acts are not only inexcusable as
fundamental failures of basic business ethics and trust between two business firms, but the
actions of you or your employces damage Mul-T-Lock’s core business of providing reliable,
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Alexander’s Hardware
August 28, 2008
Page 2 of 4

controlled high-security lock products. No less important to Mul-T-Lock, your short-sighted
breaches of trust profoundly undermine the promise made by Mul-T-Lock 10 its customers who
rely on both Mul-T-Lock and its authorized dealers to provide reliable protection to their lives
and property.

Thesc interests are not negotiable. For this reason, pursuant to the Agreement, you are
required immediately to do the following;

. Immediately cease and desist from selling (1) any Mul-T-Lock merchandise or
(2} any keys cut with Mul-T-Lock’s proprietary key cutting machine
. Immediately remove all Mul-T-Lock signage and other materials, whether

utilized within your premises or otherwise, and arrange to have them collected
by a authorized Mul-T-Lock representative

. Immediately gather all genuine Mul-T-Lock products, including all key blanks,
In your possession, and arrange to have them collected by a authorized Mul-T-
Lock representative

. Arrange for the retum of the Mul-T-Lock key cutling machine and, in the
meantime, make no further use of it whatsoever

. Immediately transmit a certifiable bank check in the amount of $20,000 to the
undersigned as liquidated damages, as set forth in subsection 2(b) of the
Agreement. This check should be made out to Mul-T-Lock USA, Inc.

. Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks
used by Joe’s Locksmith to cut keys that open Mul-T-Lock locks and (2) all
records of transactions involving counterfeit merchandise. DO NOT DISPOSE
OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF LAW.

Mul-T-Lock has authorized this office to take all necessary legal action to enforce its
nghts under the Agreement. Alexander’s Hardware’s actions make it subject to serious legal
consequences in addition to the termination of the Agreement, including the imposilion of
financial liability and the entry of an injunction for breach of contract, trademark infringement,
patent infringement and, withoul limitation, other causes of action by the United States District
Court. While Mul-T-Lock does not in any way intend to limit its rights by anything written in
this letter, your cooperation and compliance with the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes its rights against Alexander’s Hardware.

Our client requires that you coniact this office in writing by no later than 5:00 pm
(EST) on September 12, 2008 to confirm your compliance with the foregoing and to make
appropriale arrangements. You may confirm your intention to comply by signing below and
faxing or otherwise delivering a copy of this entire Ictter bearing your signature to this office.
You may seek (he advice of counsel and have an alttomey correspond, or otherwise transmit
your confirmation in writing, but in any case your failure to comply by the above deadline
subjecls you to enforcement action by the U.S. Marshals Office or other law enforcement
agency, which may enter your premises by court order and remove the aforementioned items
and lake other necessary and appropriate action. The risk of costs incurred by such non-
voluntary enforcement may fall solely on you.
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Alexander’s Hardware
August 28, 2008
Page 3 of 4

Upon the return of all the aforcmentioned items, and consistent with paragraph 13(b) of
the Agreement, Mul-T-Lock will provide you with reimbursement for the purchase price of
goods actually paid for by you; provided however, that you comply with Mul-T-Lock’s
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
all merchandise purchased by you since the date of the Agreement, and copies of all customer
receipts, records and forms, including key records, related to the sale and cu tting of Mul-T-Lock
products.

Your failure to contacl this office and arrange for the return of Mul-T-Lock’s
merchandise and other property will result in an irrevocable decision by Mul-T-Lock to iniliate
litigation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and attormeys® fees as well as possible statutory penalties,
against Alexander’s Hardware, and its principals and employees individually, as set forth in the
Agreement,

Very truly yoyrd,

Joel G. MacMull

Enc.
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READ AND UNDERSTOOD:

I have read the foregoing and intend to comply with the instructions set forth above. |
understand that (his is not a settlement of any claims by Mul-T-Lock set forth in the above leiter

nor an admission of liability. I understand that Mul-T-Lock retains the ability to enforce all its
rights in connection with the foregoing.

Dated: September , 2008

Mr. Alex Katsnelson
Alexander’s Hardware



Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

HOFFMAN POLLAND & FURMAN, PLLC

Atomeys Al Law
220 EAST 42" STREET, SUITE 435
NEW YORK, NEW YORK 10017
{212)3380700
FAX (212) 333-00%3
www. HPF-Law.com

August 28, 2008

BY CERTIFIED MAIL / R.R.R.
AND FIRST CLASS MAIL

Joseph Fiandaca
Joe's Locksmith

11 Second Avenue
New York, NY 10003

Dear Mr. Fiandaca:

We represent Mul-T-Lock USA, Inc. (“Mul-T-Lock”), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Joe’s Locksmith on or about May 7, 1998 (the
“Agreement”) and which remains in effect until terminated by either party within 30 days notice

without cause or, with cause, immediately upon notice. A copy of the Agreement is enclosed
with this letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT JOE’S LOCKSMITH IS
IMMEDIATELY TERMINATED AS A MUL-T-LOCK DEALER.

This termination is based on the following breaches of the Agreement by Joe’s Locksmith, of
which Mul-T-Lock has obtained incontrovertible evidence which includes, but is not limited to:

. Duplicating a Mul-T-Lock key without a key card thus in violation of the
locksmith agreement;

. Offering for sale, and selfing, counterfeit Mul-T-Lock keys; and

J Duplicaling counterfeit Mul-T-Lock keys on a Mul-T-Lock key-culling
machine.

The foregoing actions are serious and incurable breaches of Joe’s Locksmith clear and
explicit contract with Mul-T-Lock. These acls are not only incxcusable as fundamental failures
of basic business ethics and trust between two business firms, but the actions of you or your
employees damage Mul-T-Lock’s core business of providing reiiable, controlied high-security
lock products. No less important to Mul-T-Lock, your short-sighted breachcs of trust
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Mr. Joseph Fiandaca
Joe’s Locksmith
August 28, 2008
Page 2 of 4

profoundly undermine the promise made by Mul-T-Lock to its cuslomers who rely on both
Mul-T-Lock and its authorized dealers to provide reliable protection to their lives and property.

These interesls are not negotiable. For this reason, pursuan! to the Agreement, you are
required immediately (o do the following:

. Immediately cease and desist from selling (1) any Mul-T-Lock merchandise or
(2) any keys cut with Mul-T-Lock’s proprietary key cutting machine
. Jmmediately remove all Mul-T-Lock signage and other materials, whether

utilized within your premises or otherwise, and arrange to have them collected
by a authorized Mul-T-Lock representative

. Immedialely gather all genuine Mul-T-Lock products, including all key blanks,
in your possession, and arrange to have them collected by a authorized Mul-T-

Lock representative

. Arrange for the retun of the Mul-T-Lock key cutting machine and, in the
meantime, make no further use of it whatsoever

. Immediately transmil a certifiable bank check in the amount of $20,000 to the

undersigned as liquidated damages, as set forth in subsection 2(b) of the
Agreement. This check should be made out to Mul-T-Lock USA, Inc.

. Preserve (1) all counlerfeit merchandise including non Mul-T-Lock key blanks
used by Joe’s Locksmith Lo cut keys that open Mul-T-Lock locks and (2) all
records of transaclions involving counterfeit merchandise. DO NOT DISPOSE
OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF LAW.

Mul-T-Lock has authorized this office to take all necessary legal action (o enforce 1ts
rights under the Agrecment. Joe’s Locksmith’s actions make it subject to serious legal
consequences in addition to the termination of the Agreement, including the imposition of
financial liability and the entry of an injunction for breach of contract, trademark infringement,
patenl infringement and, without limitation, other causes of action by the United States District
Court. While Mul-T-Lock does not in any way intend to limit its rights by anything written in
this letter, your cooperation and compliance with the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes its rights against Joe’s Locksmith.

Our client requires that you contact this office in writing by no later than 5:00 pm
(EST) on September 12, 2008 to confirm your compliance with the foregoing and lo make
appropriate arrangements. You may confirm your inlention to comply by signing below and
faxing or otherwise delivering a copy of this entire letter bearing your signature to this office.
You may seek the advice of counsel and have an attomney correspond, or otherwise transmit
your confirmation in writing, but in any case your failure 10 comply by the above deadline
subjects you to enforcement action by the U.S. Marshals Office or other law enforcement
agency, which may enter your premises by court order and remove the aforementioned items
and lake other necessary and appropriale action. The risk of costs incurred by such non-
voluntary enforcement may [all solely on you.
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Mr. Joseph Fiandaca
Joe’s Locksmith
August 28, 2008
Page 3 of 4

Upon the retum of all the aforementioned items, and consistent with paragraph 13(b) of
the Agreement, Mul-T-Lock will provide you with reimbursement for the purchase price of
goods actually paid for by you; provided however, that you comply with Mul-T-Lock’s
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
all merchandise purchased by you since the date of the Agreement, and copies of all customer
receipts, records and forms, including key records, related to the sale and cutting of Mul-T-Lock
products.

Your failure to contact this office and amange for the retun of Mul-T-Lock’s
merchandise and other property will result in an irrevocable decision by Mul-T-Lock to initiate
litigation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and attomeys’ fees as well as possible statutory penalties,
against Joe's Locksmith, and its principals and employees individually, as set forth in the
Agreement.

Very truly w
Joel G MacMull

Enc.
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READ AND UNDERSTOOD:

I have read the foregoing and intend to comply with the instructions set forth above. I
understand that this is not a settiement of any claims by Mul-T-Lock set forth in the above letter
nor an admission of liability. T understand that Mul-T-Lock retains the ability to enforce all its
rights in connection with the foregoing.

Dated: September , 2008

Mr. Joseph Fiandaca
Joe’s Locksmith
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HOFFMAN POLLAND & FURMAN, PLLC

Atomeys At Law
220 EAST 42" STREET, SUTTE 435
NEW YORK, NEW YORK 10017
(212)338-0700
FAX {212) 138-0093
www.| [PF-Law.com

September 2, 2008

BY CERTIFIED MAIL /R.R R
AND FIRST CLASS MAIL

Mr. Alex Katsnelson
Alexander’s Hardware
1606 Avenue M
Brooklyn, NY 11230

Re:  Mul-T-Lock USA, Inc. - Corrected

Dear Mr. Katsnelson;

We represent Mul-T-Lock USA, Inc. (“Mul-T-Lock™), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Alexander’s Hardware on or about April 8, 1998
(the “Agreement™} and which remains in effect until terminated by either party within 30 days
notice without cause or, with cause, immediately upon notice. A copy of the Agreement is
enclosed with this letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT ALEXANDER’S HARDWARE IS
IMMEDIATELY TERMINATED AS A MUL-T-LOCK DEALER.

This termination is based on the following breaches of the Agreement by Alexander’s
Hardware, of which Mul-T-Lock has obtained incontrovertible evidence which includes, but is
not limited to:

. Duplicating a Mul-T-Lock key without a key card thus in violalion of the
locksmith agreement;

» Offering for sale, and selling, counterfeit Mul-T-Lock keys; and

. Duplicating counlerfeit Mul-T-Lock keys on a Mul-T-Lock key-cutting
machine.

The foregoing aclions are serious and incurable breaches of Alexander’s Hardware’s
clear and explicit contract with Mul-T-Lock. These acts ar¢ nol only inexcusable as
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Alexander’s Hardware
September 2, 2008
Page 2 of 4

fundamental [ailures of basic business ethics and trust between two business firms, but the
actions of you or your employees damage Mul-T-Lock’s core business of providing reliable,
controlled high-security lock products. No less important to Mul-T-Lock, your short-sighted
breaches of trust profoundly undermine the promise made by Mul-T-Lock to its customers who
rely on both Mul-T-Lock and its authonized dealers to provide reliable protection (o their lives
and property.

These interests are not negotiable. For this reason, pursuant to the Agreement, you are
required immediately to do Lhe following:

* Immediately cease and desist from selling (1) any Mul-T-Lock merchandise or
(2) any keys cut with Mul-T-Lock’s propretary key cutting machine
. Immediately remove all Mul-T-Lock signage and other materials, whether

utilized within your premises or otherwise, and arrange to have them collected
by a authorized Mul-T-Lock representative

. Immediately gather all genuine Mul-T-Lock products, including all key blanks,
1n your possession, and arrange to have them collected by a authorized Mul-T-
Lock represenlative

. Arrange for the return of the Mul-T-Lock key cutting machine and, in the
meantime, make no further use of it whatsoever

. Immediately transmit a certifiable bank check in the amount of $20,000 to the
undersigned as liquidated damages, as set forth in subsection 2(b) of the
Agreement. This check should be made out to Mul-T-Lock USA, Inc.

. Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks
used by Alexander’s Hardware to cut keys that open Mul-T-Lock locks and (2)
all records of transactions involving counterfelt merchandise. DO NOT

DISPOSE OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF
LAW.

Mul-T-Lock has authonzed this office to take all necessary legal action to enforce its
rights under the Agreement. Alexander’s Hardware’s aclions make it subject to serious legal
consequences in addition to the termination of the Agreement, including the imposition of
financial hability and the entry of an injunction for breach of contract, trademark infringement,
patent infringement and, without limitation, other causes of action by the United States District
Court. While Mul-T-Lock does not in any way intend to limit its nghts by anything wrntten in
this letter, your cooperation and compliance with the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes its rights against Alexander’s Hardware.

Our client requires thal you contact this oflice in writing by no later than 5:00 pm
{EST) on September 12, 2008 to confirm your compliance with the foregoing and to make
appropriate amangements. You may confirm your intention to comply by signing below and
[axing or otherwise delivering a copy of this entire letter bearing your signature (o this office.
You may seck the advice of counsel and have an attomey comespond, or otherwise transmil
your confirmation in writing, but in any case your [ailure to comply by the above deadline
subjects you to enforcement action by the 1L.S. Marshals Office or other law enforcement
agency, which may enter your premises by court order and remove the aforementioned items
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and take other necessary and appropriate action. The risk of costs incurred by such non-
voluntary enforcement may fall solely on you.

Upon the return of all the aforementioned items, and consistent with paragraph 13(b) of
the Agreement, Mul-T-Lock will provide you with reimbursement for the purchase price of
goods actually paid for by you; provided however, that you comply with Mul-T-Lock’s
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
atll merchandise purchased by you since the date of the Agreement, and copies of all customer
receipts, records and forms, including key records, related to the sale and cutting of Mul-T-Lock
products.

Your failure to contact this office and arrange for the retum of Mul-T-Lock’s
merchandise and other property will result in an irrevocable decision by Mul-T-Lock to initiate
litigation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and attorneys’ fees as well as possible statutory penalties,
against Alexander’s Hardware, and its principals and employees individually, as set forth in the

Agreement.
Very truly yours, E
\ .

Joel G. MacMull

Enc.
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HOFFMAN POLLAND & FURMAN, PLLC
Attomeys Al Law
220 EAST 42™ STREET, SUITE 435
NEW YORK, NEW YORK 10017
(212) 3350700
FAX (212)338-0003
www. HPF-Law.com

September 8, 2008

VIA FIRST CLASS MAIL

Mr. Alex Katsnelson
Alexander’s Hardware
1606 Avenue M
Brooklyn, NY 11230

Re:  Mul-T-Lock USA, Inc. — Corrected — Second Attempt

Dear Mr. Katsnelson:

We represent Mul-T-Lock USA, Inc. (“Mul-T-Lock™), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Alexander’s Hardware on or aboul April 8, 1998
(the “Agreement”) and which remains in effect until terminated by either party within 30 days
nolice without cause or, with cause, immediately upon notice. A copy of the Agreement is
enclosed with this letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT ALEXANDER’S HARDWARE IS

IMMEDIATELY TERMINATED AS A MUL-T-LOCK DEALER.

This termination i1s based on the following breaches of the Agreement by Alexander’s
Hardware, of which Mul-T-Lock has obtained incontrovertible evidence which includes, but is
not limited 10:

. Duplicating a Mul-T-Lock key without a key card thus in violation of (he
locksmith agreement;

. Offering for sale, and selling, counterfeit Mul-T-Lock keys; and

. Duplicating counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cutting
machine.

The foregoing aclions are serious and incurable breaches of Alexander’s Hardware’s
clear and explicit contract with Mul-T-Lock. These acts are not only inexcusable as
fundamental failures of basic business ethics and trust between two business firms, but the
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actions of you or your employees damage Mul-T-Lock’s core business of providing reliable,
controtled high-security lock products. No less important to Mul-T-Lock, your short-sighted
breaches of trust profoundly undermine the promise made by Mul-T-Lock to its customers who
rely on both Mul-T-Lock and its authorized dealers to provide reliable protection to their hives
and property.

These interests are not negotiable. For this reason, pursuant to the Agreement, you are
required immediately to do the following:

. Immediately cease and desist from selling (1) any Mul-T-Lock merchandise or
(2) any keys cut with Mul-T-Lock’s proprietary key culting machine
. Immediately remove all Mul-T-Lock signage and other materials, whether

utilized within your premises or otherwise, and arrange to have them collected
by a authorized Mul-T-Lock representative
. Immediately gather all genuine Mul-T-Lock products, including all key blanks,

in your possession, and arrange Lo have them collected by a authorized Mul-T-
Lock representative

. Arrange for the retum of the Mul-T-Lock key cutling machine and, in the
meantime, make no further use of it whatsoever
. Immediately transmit a certifiable bank check in the amount of $20,000 to the

undersigned as liquidated damages, as set forth in subsection 2(b) of the
Agreement. This check should be made out to Mul-T-Lock USA, Inc.

. Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks
used by Alexander’s Hardware to cut keys that open Mul-T-Lock locks and (2)
all records of transactions involving counterfeit merchandise. DO NOT

DISPOSE OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF
LAW. ,

Mul-T-Lock has authorized this ofTice to take all necessary legal action (o enforce its
rights under the Agreement. Alexander’s Hardware’s actions make it subject to serious legal
consequences in addition to the termination of the Agreement, including the imposition of
financial liability and the entry of an injunction for breach of contract, rademark infningement,
patent infringement and, without limitation, other causes of action by the United States Districl
Court. While Mul-T-Lock does not in any way intend to limil its rights by anything wntien in
this letter, your cooperation and compliance with the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes its rights against Alexander’s Hardware.

Our client requires that you contact this office in writing by no later than 5:00 pm
(EST) on September 12, 2008 to confirm your compliance with the foregoing and to make
appropriale arrangements. You may confirm your intention Lo comply by signing below and
faxing or otherwise delivering a copy of this entire letter bearing your signature to this office.
You may seek the advice of counsel and have an attorney correspond, or otherwise transmit
your confirmation in writing, but in any case your failure to comply by the above deadline
subjects you to enforcement action by the U.S. Marshals Office or other law enlorcement
agency, which may cnter your premises by court order and remove the aforementioned items
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and take other necessary and appropriate action. The risk of costs incurred by such non-
voluntary enforcement may fall solely on you.

Upon the retum of all the aforementioned ilems, and consistent with paragraph 13(b) of
the Agreement, Mul-T-Lock will provide you with reimbursement for the purchase price of
goods actually paid for by you; provided however, that you comply with Mul-T-Lock’s
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
all merchandise purchased by you since the date of the Agreement, and copies of all customer
receipts, records and forms, including key records, related to the sale and cutting of Mul-T-Lock
products.

Your failure to contact this office and arrange for the retum of Mul-T-Lock’s
merchandise and other property will result in an irrevocable decision by Mul-T-Lock to initiate
liligation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and attomeys’ fees as well as possible statutory penalties,
against Alexander’s Hardware, and its principals and employees individually, as set forth in the
Agreement.

Very truly yo

Enc.



. Document hosted at JDSU PRA
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06

READ AND UNDERSTOOD:

I have read the foregoing and inlend to comply with the instructions sct forth above. 1
understand that this is not a settlement of any claims by Mul-T-Lock set forth in the above letter
nor an admission of liability. I understand that Mul-T-Lock retains the ability to enforce all its
rights in connection with the foregoing.

Dated: September , 2008

Mr. Alex Kaltsnelson
Alexander’s Hardware



