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UNITED STATES DISTRICT COURT

SOUTHERN DISTRICT OF NEW YORK

GOETZ FITZPATRICK LLP
Ronald D. Coleman (RC 8835)
Joel G. MacMull (JM 8239)
One Pcnn Plaza
New York, NY 10110
Telephone: (212) 695-8100 I

I -¦
* L J '---

Y -Attorneys for Plaintiff
I '^Mul-T-Lock, USA, Inc. U\\- AiUlW

.iTN*

CA|MUL-T-LOCK USA, INC., a
Maryland corporation, CIVIL ACTION NO.

Plaintiff, COMPLAINT

v.

ALEXANDERS HARDWARE CORP. d/b/a
ALEXANDER'S HARDWARE; ALEXANDER
KATSELSON, Individually, JOE'S
LOCKSMITH; JOE FIANDACA, Individually,
J.T. HARDWARE INC. d/b/a J.T. HARDWARE
& HOUSEWARES; JUAN TIBURCIO,
Individually.

Defendants.

Plaintiff Mul-T-Lock USA, Inc. ("Plaintiff), by its undersigned counsel, complains

and says as follows:

THE PARTIES

1. Plaintiff is a corporation organized and existing under the laws of Maryland,

having its pincipal place of business at 300-1 Route 17 South, Suite 7, Lodi, New Jersey,

07644.
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2. Defendant J.T. Hardware Inc. ("J.T. Hardware") is a corporation, organized and

existing under the laws of the State of New York having its pincipal place of business at 2121

Grand Concourse, Bronx, New York3 10453.

3. Defendant Juan Tiburcio, whose domicile is presently unknown to Plaintiff, is

an individual who, upon information and belief, has sold to the defendant J.T. Hardware or

assisted it in reselling the counterfeit items complained of herein.

4. Defendant Joe's Locksmith is a sole propietorship whose pincipal place of

business is located at 11 Second Avenue, New York, New York 10003.

5. Defendant Joe Fiandaca, whose domicile is presently unknown to Plaintiff, is

an individual who, upon information and belief, has sold to the defendant Joe's Locksmith or

assisted it in reselling the counterfeit items complained of herein.

6. Defendant Alexanders Hardware Corp. ("Alexanders Hardware") is a

corporation organized and existing under the laws of the State of New York having its principal

place of business at 1606 Avenue M, Brooklyn, New York, 11230.

7. Defendant Alexander Katsnelson, whose domicile is presently unknown to

Plaintiff, is an individual who, upon information and belief, has sold to the defendant

Alexanders Hardware or assisted it in reselling the counterfeit items complained of herein.

8. Defendants J.T. Hardware, Juan Tiburcio, Joe's Locksmith, Joe Fiandaca,

Alexanders Hardware and Alexander Katsnelson are collectively referred to hereinater as the

"Defendants."

JURISDICTION AND VENUE

9. This Cout has oiginal juisdiction over this action pursuant to 28 U.S.C. §§

1331, 1332 and 1338(a) and (b); 15 U.S.C. §§ 1116 and 1121 and 35 U.S.C. § 271 ei seq. This
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Court has supplemental juisdiction over Plainiffs claims under the laws of the State of New York

pursuant to 28 U.S.C. § 1367.

10. This Court has personal juisdicion over defendants Alexanders Hardware, Joe's

Locksmith and J.T. Hardware, in that each is an entity dully incorporated under the laws of New

York, and maintains a pincipal place of business in the State of New York, and was responsible

for and participated in the illegal acivity descibed in this Complaint, including the purchase, sale

and delivery of counterfeit goods beaing Plaintifs trademarks in the State of New York, and

regularly conducts business in the State of New York.

11. This Court has personal juisdiction over Alexander Katsnelson, Joe Fiandaca and

Juan Tiburcio, individually, in that each is a shareholder or partner or propietor of the

respective businesses listed above, namely, Alexanders Hardware, Joe's Locksmith and J.T.

Hardware, and upon information and belief, imported, sold or assisted their respective

businesses in reselling the counterfeit goods complained of herein.

12. Venue is proper in this District pursuant to 28 U.S.C. §§ 1391 and 1400(a)

because the facts giving ise to the acts or omissions alleged herein took place in this District

and because the Defendants are subject to personal juisdiction in this Distict.

BACKGROUND FACTS

Mul-T-Lock Trademarks and Products

13. Mul-T-Lock Ltd., through its licensees and predecessors-in-interest, is a leader

in developing, manufactuing and marketing high-secuity products in product categoies that

include multiple high-quality and technical locking solutions for institutional, commercial,

industial and residential applications (the "MTL Products"). For over thirty years, Mul-T-

Lock Ltd.'s reputation for leading edge design and innovative products has developed and
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expanded across multiple products and markets.

14. Mul-T-Lock Ltd., an Israeli-based corporation and the parent of Plaintiff, has

licensed the ight to use the MUL-T-LOCK® family of registered trademarks and is the owner

of the entire ight, title and interest in and to, inter alia, the following federally-registered

trademarks and/or service marks:

Registration/Serial Trademark Goods and Services Date of First
Number Use

in Commerce

STEEL DOORS, LOCKS, PADLOCKS,
KEYS,SAFES, LOCK CYLINDERS, LOCKS OF
METAL1,594,852 FOR VEHICLES, METAL HASPS, METAL 1977
SHACKLE PROTECTORS FOR
PADLOCKS,TOOTHED GEAR FOR LOCK
CYLINDERS.

LOCKS, KEYS AND
SAFES.

19751,118,617
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Registration/Seial Trademark Goods and Services Date of First
Number Use

in Commerce

ELECTRIC, ELECTRONIC AND
ELECTROMECHANICAL LOCKS AND LOCK
GOODS, NAMELY, ELECTRONIC LOCK
CYLINDERS, ELECTRIC STRIKING PLATES,
DOOR MAGNETS, ELECTRONIC KEYS, KEY
CARDS, NAMELY, ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARDS AND
BLANK SMART CARDS, CODED TO
LOCK/KEY INFORMATION SMART CARDS,
AND KEY CARD READERS; ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARD
READERS AND SMART CARD READERS;
UNITS FOR PROGRAMMING LOCKS, LOCK
CYLINDERS, KEYS, KEY CARDS AND KEY
CARD READERS, NAMELY, COMPUTER AND
COMPUTER ATTACHMENTS FOR
PROGRAMMING LOCKS, LOCK CYLINDERS,
KEYS, KEY CARDS, AND KEY CARD
READERS; ELECTROMECHANICAL AND

3,587,860 ELECTRO HYDRAULICAL DOOR OPENERS, 2004
DOOR CLOSERS AND DOOR OPERATORS;
ELECTRIC AND ELECTRO MECHANICAL
DOOR AND WINDOW HARDWARE, NAMELY,
ELECTRONIC DOOR AND WINDOW OPENERS;
ELECTRONIC AND MAGNETIC SENSORS,
NAMELY, PROXIMITY SENSORS, PRESSURE
SENSORS, CONTACT SENSORS, MAGNETIC
SENSORS; APPARATUS AND INSTRUMENTS
FOR SIGNALING AND CHECKING, NAMELY,
SENSORS FOR CHECKING AND/OR
CONTROLLING PEOPLE'S MOVEMENT
WITHIN, ENTRANCE TO AND EXrT FROM
BUILDINGS AND THROUGH DOORS AND
GATES AND/OR FOR USE WITH LOCKS;
MAGNETIC AND ELECTRONIC IDENTITY
CARDS; BLANK AND CODED TO LOCK/KEY
INFORMATION MAGNETIC DATA CARRIERS;
COMPUTER SOFTWARE, NAMELY,
SOFTWARE FOR MANAGEMENT OF KEYING
SYSTEMS.

CYLINDER LOCKS AND PADLOCKS, MORTISE

1 AHA ^07 CYLINDER LOCKS, GEAR LOCKS, KEYS, KEY 1QQA 1
-• WVBLANKS AND PARTS AND FnTINGS FOR THE

AFORESAID.

1,065,655 MUL-T-LOCKLOCKS AND
BOLTS.

1975

STEEL DOORS, LOCKS. PADLOCKS. KEYS.
SAFES, LOCK CYLINDERS, LOCKS OF METAL
FOR VEHICLES, METAL HASPS, METAL 19771,598,146 MUL-T-LOCK SHACKLE PROTECTORS FOR PADLOCKS,
TOOTHED GEAR FOR LOCK CYLINDERS.
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Registraion/Serial Goods and Services Date of First
Number Trademark Use

in Commerce

electric, electronic and
electromechanical locks and lock
goods, namely, electronic lock
cylinders, electric striking plates,
door magnets, electronic keys, key
CARDS, NAMELY, ELECntONSC OR
MAGNETIC ACCESS CONTROL CARDS AND
BLANK SMART CARDS, CODED TO
LOCK/KEY INFORMATION SMART CARDS,
AND KEY CARD READERS; ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARD
READERS AND SMART CARD READERS;
UNITS FOR PROGRAMMING LOCKS, LOCK
CYLINDERS, KEYS, KEY CARDS AND KEY
CARD READERS, NAMELY, COMPUTER AND
COMPUTER ATTACHMENTS FOR
PROGRAMMING LOCKS, LOCK CYLINDERS,
KEYS, KEY CARDS, AND KEY CARD
READERS; ELECTROMECHANICAL AND
ELECTRO HYDRAULICAL DOOR OPENERS,3,587,859 MUL-T-LOCK DOOR CLOSERS AND DOOR OPERATORS; 2004
ELECTRIC AND ELECTRO MECHANICAL
DOOR AND WINDOW HARDWARE, NAMELY,
ELECTRONIC DOOR AND WINDOW OPENERS;
ELECTRONIC AND MAGNETIC SENSORS,
NAMELY, PROXIMITY SENSORS, PRESSURE
SENSORS, CONTACT SENSORS, MAGNETIC
SENSORS; APPARATUS AND INSTRUMENTS
FOR SIGNALING AND CHECKING, NAMELY,
SENSORS FOR CHECKING AND/OR
CONTROLLING PEOPLES MOVEMENT
WITHIN, ENTRANCE TO AND EXIT FROM
BUILDINGS AND THROUGH DOORS AND
GATES AND/OR FOR USE WITH LOCKS;
MAGNETIC AND ELECTRONIC IDENTITY
CARDS; BLANK AND CODED TO LOCK/KEY
INFORMATION MAGNETIC DATA CARRIERS;
COMPUTER SOFTWARE, NAMELY,
SOFTWARE FOR MANAGEMENT OF KEYING
SYSTEMS.

15. Attached hereto as Exhibit A are true and correct copies of pintouts rom the

United States Patent & Trademark Oice ("USPTO") website evidencing Mul-T-Lock Ltd.'s

ownership of the aforementioned trademarks.

16. All of the registrations set forth in Exhibit A are valid, subsisting, unrevoked

and uncancelled.

17. Additionally, U.S. Registration Nos. 1,065,655, 1,118,617, 1,594,852 and

1,598,146 identified above are incontestable.
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18. Mul-T-Lock Ltd. and Plaintiff (collectively referred to hereinafter as "MTL")

also own common law rights and ights arising under the laws of the State of New York in the

above and other marks for use in connection with high secuity locks. These registered, common

law and state statutory trademarks are collectively referred to as the "MTL Marks."

19. The MTL Marks have been widely promoted, both in the United States and

throughout the world. MTL's Products are marketed worldwide via multiple selling units and

distibutors located in Afica, Europe, the Middle East and Noth and South Ameica. Since 1984,

Mul-T-Lock's U.S. operation has grown to include over one thousand authoized dealers.

20. The MTL Marks are among the world's most famous and widely recognized high-

secuity locking devices, and the public, consumers, government, healthcare, educational and

industial industies have come to rely on and recognize that the MTL Products associated with the

MTL Marks oiginate exclusively with MTL. Customers, potential customers, and other members of

the public and industry associate the MTL Products with exceptional mateials, security and

performance.

21. MTL maintains stict quality control standards for all of the MTL Products. All

genuine MTL Products are inspected and approved by MTL pior to distibution and sale. All

genuine MTL Products are distibuted through MTL's worldwide network of authoized dealers.

22. MTL and its ailiated companies own and use numerous trade names compising

the designaions: "Mul-T-Lock, Ltd.," "Mul-T-Lock Technologies Ltd," and "Mul-T-Lock USA,

Inc.," which are designations under which MTL and its ailiated companies do business.

23. MTL displays its MTL Marks and MTL Products in its advertising and

promotional materials. To date, MTL has spent millions of dollars in advertising and promoting

the MTL Marks and MTL Products, and MTL, its predecessors-in-interest and its affiliated

7
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companies have enjoyed millions of dollars in sales.

24. MTL's continuous and broad use of the MTL Marks has expanded their renown and

enabled the MTL Marks to achieve fame and celebity in their vaious product markets.

25. MTL's continued success depends on consumer conidence in MTL's vaious

product lines.

26. MTL has, since its incepion, championed the unparalleled quality and

sophisticaion of its high-secuity solutions.

27. Consumer conidence in the supeior nature and performance of MTL's Products,

which utilize the MTL Marks, has been and continues to be substanially eroded by Defendants'

conduct as alleged herein. Inter alia, Defendant's conduct undermines consumers5 conidence in the

quality and performance of MTL's Products, and deivatively, MTL's goodwill which has accrued

over ime.

Mul-T-Lock Patents and Products

28. In addiion to its investment in promoting the MTL Marks, MTL has spent millions

of dollars in researching and developing unique and propietary high-secuity solutions, and has

directed its efforts into secuing exclusive ights to the ruits of this investment through vaious

patent registraions in the United States.

29. Mul-T-Lock Ltd., has licensed the right to use the Mul-T-Lock patents to

Plaintiff and is the assignee of the entire ight, title and interest in and to, inter alia, the

following U.S. federally-registered patents:

8
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Registration Number Patent Abstract/Claim

A key duplicating machine includes a housing
and an electrical motor mounted thcrcwithin.
Two rotatable machining heads are powered by
the motor for forming key cuts on a key blank. A
key blank clamping assembly securely and
removably mouns a key blank during engagement
thereof with the machining heads. A key blank
translation assembly sclectably positions the key

N /' blank clamping assembly such that a key blank

\
w
- \6,602,030 i mounted thereon is brought into desired

tYT engagement with the machining heads. A user
*-*

i \s oo®
«.

^
f> -\ * )

controllable tumbler disk assembly opcratively

j
associated with the machining heads
selectablyc i

>,
determines the depth of the key cuts formed
therebyN ? on a key blank mounted on lhc key blankb
clamping assembly. The key blank translation
assembly includes a guide wire disposed below
themachining heads such that debis rom formation
of the key cuts does not tend to collect thereon
andinterfere with translaion of the key blanking
clamping assembly.

A key blank including a generally elongate
shaft portion defining a key combination

S surface adapted to have formed thereon key
cuts which define a key combination the key

5,839,308 blank including a movable pin clement
retained within the elongate shat portion, the
movable pin element being dis-placeable in a

^
single direction, outwardly rom the key
combination surface.M

A key blank including a generally elongate
shat portion defining a key combination
surface adapted to have formed thereon key
cuts which define a key combination, the key5,784,910
blank including a movable pin element
retained within the elongate shat portion, the
movable pin element being dis-placeable in a

\#*4 VVVkVlly XSW l f T**4 W*J 1* XSJJJ iUV JWJ
combination surface.

A key blank including a geneally elongate
shat portion defining a key combination

£ surface adapted to have formed thereon key
cuts which define a key combination, the key

5,520,035 blank including a movable pin element
retained within the elongate shat portion, the
movable pin element being dis-placeable in a
single direction, outwardly rom the key
combination surface.
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Registration Number Patent Abstract/Claim

The ornamental design for aDes. 422,883
key bow, as shown and descibed.

.[

:

i
r
'

igOJk

«f Tlie ornamental design for aDes. 353,534 *W*$z? key blank, as shown and descibed

O

The ornamental designDes. 353,760
._¦%• ^

for a key blank, as
shown.wA*m

lira

O

nif-^arm The ornamental designDes. 353,320
for a key blank, as shown.

30. Attached hereto as Exhibit B are true and correct copies of printouts rom the

USPTO website evidencing the assignment of these patents to Mul-T-Lock Ltd.

/\n oi me registrations sei lonn in nxniou n are iu nainuii s KJiovvjeuge vanu,

subsisting and enforceable. These registered patents are collectively referred to as the "MTL

Patents."

32. In addition to the MTL Marks, the MTL Patents have been widely promoted both in

the United States and throughout the world.

33. The MTL Patents undergird some of the most widely recognized high-secuity

10
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locking devices in the world, and, as a result, the public, consumers, government, healthcare,

educational and industial industies have come to rely on and recognize that MTL Products

originate exclusively with MTL. Customers, potential customers, and other members of the public

and industry associate the MTL Products with exceptional mateials, security and performance.

34. MTL incorporates the MTL Patents and MTL Products in its advertising and

promotional mateials. To date, MTL has spent millions of dollars in advertising and promoting

the MTL Patents and MTL Products, and MTL, its predecessors-in-interest and its afiliated

companies have enjoyed millions of dollars in annual sales.

35. MTL's innovation in technology and design, which is in pat relected in the MTL

Patents, has expanded MTL's renown and enabled MTL to become a world leader and innovator in

its vaious product markets.

36. MTL's continued success is dependent upon consumer conidence in MTL's

vaious product lines.

37. MTL has, since its inception, championed the unparalleled quality and

sophistication of its high-security solutions which incorporate the MTL Patents.

38. Consumer conidence in the supeior nature and performance of MTL's Products,

which utilize MTL Patents, has been and continues to be, substantially eroded by Defendants'

conduct as alleged herein. Inter alia, Defendant's conduct undermines consumers' conidence in the

quality and peformance of MTL's Products, and deivatively, the validity and enforceability of

MTL's Patents.

Defendants* Unlawful Acts

39. On April 8, 1998, Alexander Katsnelson, on behalf of Alexander Hardware,

entered into a Mul-T-Lock Locksmith Agreement ("Agreement") with Plaintif which set forth
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the terms of their relationship. Attached hereto as Exhibit C is a true and correct copy of this

Agreement.

40. On May 7, 1998, Joseph Fiandaca on behalf of Joe's Locksmith, entered into an

Agreement with Plaintiff which set forth the terms of their relationship. Attached hereto as

Exhibit D is a true and correct copy of this Agreement.

41. On March 29, 1998, Juan Tiburcio on behalf of JT. Hardware, entered into an

Agreement with Plaintiff which set forth the terms of their relationship. Attached hereto as

Exhibit E is a true and correct copy of this Agreement.

42. All the foregoing Agreements contain materially identical terms and conditions.

43. Defendants Alexander Katsnelson, Joe Fiandaca and Juan Tiburcio personally

guaranteed the full and faithful performance of their respective businesses, namely, Alexanders

Hardware, Joe's Locksmith and J.T. Hardware. Speciically, the aforementioned individual

Defendants contracted to the following provision:

I the undersigned, a shareholder and/or partner and/or proprietor of the
Dealer, in order to further induce Mul-T-Lock to enter into this
Agreement, hereby personally guarantee the full and faithful
performance of all obligations of Dealer under the terms of this
Agreement.

44. Plaintiff employs a team of ield representatives, who continually service

Plaintiffs authoized licensees by providing support and supplying them with inventory.

45. Operating on a tip rom one of Plainiffs ield representatives, Plaintif learned

that Defendants were (1) duplicating MTL keys without requiing that customers present a valid

MTL secuity identiication card; and (2) duplicating and selling counterfeit MTL keys in

violation of the Agreement.

46. In an efort to veiy whether Defendants were in fact complying with their
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Agreements, Plaintif solicited the assistance of pivate investigators, posing as "secret shoppers."

These secret shoppers visited Defendants' stores on Apil 30, July 28, and July 31,2008.

47. While visiting Defendants' business locations, each of Plaintiffs secret shoppers

requested the duplication of two (2) MTL keys. At no time did the secret shoppers display a MTL

secuity identiication card.

48. In response to each request, each MTL secret shopper received two (2) counterfeit

keys marked "Do Not Duplicate" displayed on each side of the key head. Each MTL secret

shopper was charged varying amounts for their purchases.

49. An MTL secret shopper purchased two (2) counterfeit keys on April 30, 2008

rom J.T. Hardware, as relected on the sales receipt which was provided to MTL's secret

shopper at the time of purchase.

50. In connection with the purchase rom J.T. Hardware on Apil 30, 2008, MTL's

secret shopper was charged $50.00 for two (2) counterfeit MTL keys.

51. Attached hereto as Exhibit F is a true correct copy of the receipt provided to

MTL's secret shopper rom J.T. Hardware on Apil 30,2008 for two (2) counterfeit MTL keys.

52. Upon information and belief, an employee of defendant J.T. Hardware used

MTL's patented key cutting machine (identiied above as U.S. Patent Registration No. 6,602,030)

on Apil 30,2008 to duplicate counterfeit MTL keys in breach of the Agreement.

53. An MTL secret shopper purchased two (2) counterfeit keys on July 28, 2008 rom

Joe's Locksmith, as reflected on the sales receipt which was provided to MTL's secret shopper

at the time of purchase.

54. In connection with the purchase rom Joe's Locksmith on July 28, 2008, MTL's

secret shopper was charged $58.66 for two (2) counterfeit MTL keys.

13
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55. Attached hereto as Exhibit G is a true correct copy of the receipt provided to

MTL's secret shopper rom Joe's Locksmith on July 28, 2008 for two (2) counterfeit MTL keys.

56. Upon information and belief, an employee of defendant Joe's Locksmith used

MTL's patented key cutting machine (identiied above as U.S. Patent Registration No. 6,602,030)

on July 28,2008 to duplicate counterfeit MTL keys in breach of the Agreement.

57. An MTL secret shopper purchased two (2) countefeit keys on July 31, 2008 rom

Alexander's Hardware, as reflected on the sales receipt which was provided to MTL's secret

shopper at the time of purchase.

58. In connection with the purchase rom Alexander's Hardware on July 31, 2008,

MTL's secret shopper was charged $54.19 for two (2) counterfeit MTL keys.

59. Attached hereto as Exhibit H is a true correct copy of the receipt provided to

MTL's secret shopper rom Alexander's Hardware on July 31, 2008 for two (2) counterfeit

MTL keys.

60. Upon information and belief, an employee of defendant Alexander's Hardware

used MTL's patented key cutting machine (identiied above as U.S. Patent Registration No.

6,602,030) on July 31,2008 to duplicate counterfeit MTL keys in breach of the Agreement.

61. On July 15, 2008 and in response to the purchase of counterfeit keys rom J.T.

Hardware on Anil 30. 2008. counsel for Plaintif transmitted notice that Plaintif was terminating

its licensing Agreement to Juan Tiburcio on behalf of J.T. Hardware. Attached hereto as Exhibit I

is a copy of Plaintiff s termination notice to defendant Juan Tiburcio.

62. On August 28, 2008 and in response to the purchase of countefeit keys on April 30

and July 31, 2008 respecively, counsel for Plaintif transmitted noice that Plaintiff was

terminating its licensing Agreements to defendants Alexander Katsnelson on behalf of
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Alexander's Hardware and Joseph Fiandaca on behalf of Joe's Locksmith. Attached hereto as

Exhibit J are copies of Plaintiffs termination notices to Alexander Katsnelson and Joseph

Fiandaca.

63. A corrected version of MTL's termination notice to Alexander Katsnelson was

transmitted to him on September 2, 2008. Attached hereto as Exhibit K is a copy of Plaintiff s

corrected termination notice to Katsnelson, dated September 2,2008.

64. On or about September 5, 2008, the U.S. Postal Service retuned to Plaintiffs

counsel its corrected termination notice to Alexander Katsnelson, which is postmarked September

3, 2008. Plaintiffs counsel's certiied mailing had been marked "Refused 9/4//08," and

consequently, had been retuned to sender. Attached hereto as Exhibit L is a copy of the envelope

marked "Refused 9/4/08," which contained Plaintif's counsel's corrected notice to Alexander

Katsnelson, dated September 2,2008.

65. In light of defendant Alexander Katsnelson's refusal to accept delivery of Plaintiff s

counsel's certiied mailing just days earlier, counsel for Plaintif once again prepared and sent via

first class mail a second corrected termination notice to Alexander Katsnelson, dated September 8,

2008. Attached hereto as Exhibit M is a copy of Plaintif's counsel's second mailing of the

corrected termination notice to Alexander Katsnelson, dated September 8,2008.

66. As of the date hereof, neither counsel for Plaintif nor Plaintif have received

responses rom Defendants complying with Plainifs notices of termination dated July 15,

August 28, September 2, and September 8, 2008, respectively, or any other responses.

67. Defendants, without authoization or license rom MTL, have willfully and

intentionally used, reproduced and copied MTL's Marks and MTL's Patents in connection with

their manufactuing, distibuting, advertising, marketing, selling or ofeing to sell non-genuine
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copies of MTL's Products (the irN on-Genuine Products"), and continue to do so.

68. Even though the Counterfeit Products are of signiicantly infeior quality and

workmanship, they appear supericially similar, and in some cases are supericially idenical, to

genuine MTL Products.

69. At all relevant times and in furtherance of their inringing activities, Defendants,

without authorization or license rom MTL have willfully and intentionally used and continue to

use MTL's Marks and MTL's Patents in connection with Counterfeit Products.

70. The use by Defendants of MTL's Marks and the MTL's Patents on or in connection

with the ofering for sale, sale and distibution of Countefeit Products is likely to cause

confusion, or to cause mistake or to deceive.

71. The Countefeit Products are not genuine MTL Products beaing MTL's Marks or

MTL Patents. MTL did not manufacture, inspect or package the Counterfeit Products, and did not

approve the Counterfeit Products for sale or distibution. Plaintif has inspected samples of the

Counterfeit Products and determined them to be counterfeit.

COUNTI

BREACH OF CONTRACT

72. Plaintiff realleges and incorporates by reference the allegations set forth

lUUYO.

73. The Agreement is a valid and enforceable document.

74. Defendants breached the terms and conditions of the Agreement when they

duplicated one or more MTL keys without first requiing that customers present a valid

MTL security identification card.

75. Defendants breached the terms and conditions of the Agreement when they
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offered for sale and sold counterfeit MTL keys.

76. Defendants breached the terms and conditions of the Agreement when they

duplicated counterfeit MTL keys on MTL's proprietary key-cutting machine.

77. Each of Defendants' breaches of the Agreement was willful.

78. Plaintif has demanded, and Defendants have refused to comply with, Plainiffs

terminaion instrucions and other provisions of the Agreement concerning terminaion, despite

being duly noticed as set forth above.

79. As a direct and proximate result of Defendants' breach of the Agreement, Plaintiff

has been damaged in an amount no less than the liquidated damages set forth in the

Agreement and is entitled thereunder to prejudgment interest at an annual rate of 9%,

calculated rom the date of Defendants' breaches.

80. Plaintiffs exact amount of contractual damages will be determined at tial.

COUNT II

TRADEMARK INFRINGEMENT UNDER 15 U.S.C. §1114

81. Plaintiff realleges and incorporates by reference the allegations set forth

above.

82. The trademarks comprising the MUL-T-LOCK® family of registered

trademarks are inherently distinctive trademarks for, inter alia, locks, bolts, cylinder locks

and padlocks, mortise cylinder locks, gear locks, keys, key blanks, parts and fittings for the

aforesaid, respectively.

83. Based on MTL's extensive advertising, its extensive sales, and the extensive

publicity afforded by MTL's position in the marketplace, the trademarks compising the

MUL-T-LOCK® family of registered trademarks have acquired secondary meaning so that
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any service, product or advertisement bearing the MTL Marks is immediately associated by

purchasers and the public as being a product originating with MTL or offered by an

afiliate of MTL.

84. Defendants use the Mul-T-Lock name in commerce in connection with the

manufacturing, distributing, advertising, markeing, selling or ofeing to sell non-genuine goods

and services.

85. At a minimum, Defendants acted with willful blindness to and in reckless

disregard of MTL's exclusive rights to control the use of the MUL-T-LOCK® family of

registered trademarks.

86. Defendants, by inringing on MTL's MUL-T-LOCK® family of registered

trademarks in their manufactuing, distibuting, advertising, marketing, selling or ofeing to sell

non-genuine goods and services, create the false and misleading impression that they or

their goods or services are sanctioned, assigned, or otherwise authoized by MTL when, in

fact, they are not.

87. Defendants' inringement of MTL's MUL-T-LOCK® family of registered

trademarks as set forth above has resulted in Defendants' unfairly benefiting from MTL's

advertising, promotion and profiting from the outstanding reputation of MTL and the MUL-

T-LOCK® family of registered trademarks, all to the substantial and irreparable injury to

the public, MTL's reputation, goodwill and sales and that of the MUL-T-LOCK® family of

registered trademarks.

88. Defendants' aforesaid acts constitute trademark inringement in violation of

Section 32 oftheLanham Act, 15 U.S.C. § 1114.

89. As a direct and proximate result of Defendants* conduct, MTL has suffered
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damage to its valuable MTL Marks, and other damages in an amount to be proved at tial.

90. Defendants' actions constitute willful infingement of MTL's exclusive rights

in the MTL Marks in violation of 15 U.S.C. § 1114.

91. Plaintiff has no adequate remedy at law, and will continue to be damaged by

Defendants' wrongful acts of trademark infringement will continue unless this Court enjoins

Defendants from such practices.

COUNT III

TRADEMARK COUNTERFEITING UNDER 15 U.S.C. $ 1114

92. Plaintiff realleges and incorporates by reference the allegations set forth

above.

93. This is an action for trademark counterfeiting against Defendants based on

Defendants' manufactuing, distibuting, advertising, marketing, selling or ofering to sell non-

genuine copies for sale of Non-Genuine Products.

94. Defendants are continuously inringing and inducing others to inringe the

MTL Marks by using them to advertise, promote and sell Non-Genuine Products in direct

competition with Plaintiff.

95. Defendants' counterfeiting activities are likely to cause and actually are

causine confusion, mistake and decention amone members of the trade and the general

consuming public as to the origin and quality of Defendants' Non-Genuine Products.

96. Defendants' unauthoized sale of Non-Genuine Products was done with

notice and full knowledge that such acts were not authorized or licensed by MTL.

97. Defendant's actions constitute willful inringement of MTL's exclusive rights

in the MTL's Marks in violation of 15 U.S.C. § 1114.
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98. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' sale of Non-Genuine Products unless this Cout enjoins

Defendants rom such practices.

COUNT IV

TRADEMARK DILUTION UNDER 15 U.S.C § 1125(c)

99. Plaintiff realleges and incorporates by reference the allegations set forth

above.

100. The MTL Marks are "famous marks11 throughout the world and fall within the

meaning of Section 43(c) of the Lanham Act, 15 U.S.C. § 1125(c)(1) arising rom MTL's

continuous and exclusive use of the MTL Marks in connection with MTL's Products and

services, and such Marks became famous marks prior to Defendants' conduct as alleged

herein.

101. Because MTL's Products have gained a reputation for supeior quality and

excellence, the MTL's Marks have gained substantial fame and reputation.

102. Defendants' unauthorized use of the MUL-T-LOCK® family of registered

trademarks in order to sell goods and services constitutes Defendants' commercial use in

commerce.

103. The marks compising the MUL-T-LOCK® family of registered trademarks

have come to acquire secondary meaning indicative of oigin, relationship, sponsorship, or

association with MTL and its distinctive reputation in the high-security lock industry.

104. The purchasing public is likely to attribute to MTL Defendants' use of the

MUL-T-LOCK® family of registered trademarks as sources of oigin, authorization, or

sponsorship for the goods and services Defendants sell and, further, purchase Defendants'
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goods and services under the erroneous belief that Defendants' goods or services are

associated, sponsored, or otherwise afiliated with MTL when they are not.

105. Defendants' acts as aforesaid are diluing the distinctive quality of the MUL-

T-LOCK® family of registered trademarks in violation of Section 43 (c) of the Lanham

Act, 15 U.S.C. § 1125(c).

106. Defendants have intentionally and willfully appropiated the trademarks of

MTL and traded on MTL's reputation in an attempt to associate and afiliate itself and the

goods and products they sell as being endorsed by MTL.

107. Defendants' unauthorized use of the MTL Marks on or in connection with

their Non-Genuine Products was done with notice and full knowledge that such use was not

authorized or licensed by MTL.

108. As a direct and proximate result of Defendants' conduct, MTL has suffered

damage to their valuable MTL Marks, and other damages in an amount to be proved at tial.

109. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' wrongful acts of dilution unless this Court enjoins Defendants

rom such practices.

COUNT V

FALSE DESIGNATION OF ORIGIN AND
FALSE ADVERTISING UNDER 15 U.S.C. § 1125(a)

110. Plaintiff realleges and incorporates by reference the allegations set forth

above.

111. As a result of the supeior quality, performance and service associated with

the MTL Products, the MTL Marks and Products have become widely known and have

acquired a reputation for excellence throughout the world.
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112. The MTL Marks have become associated with the MTL Products, and have

come to symbolize a reputation for quality and excellence.

113. The MTL Marks have attained secondary meaning.

114. The MTL Marks are inherently distinctive.

115. Defendants' use of the MTL Marks on or in connection with the Non-Genuine

Products, as alleged above, is likely to confuse, mislead, or deceive customers, purchasers,

and members of the general public as to the origin, source, sponsorship, or afiliation such

products.

116. Defendants' use of the MTL Marks is likely to cause members of the trade

and the general consuming public to believe in error that the Non-Genuine Products have

been authorized, sponsored, approved, endorsed, or licensed by MTL.

117. The foregoing acts by Defendants constitute false or misleading descriptions,

false advertising, and false designations of the oigin or sponsorship of Defendants' goods

in violation of 15 U.S.C. § 1125(a).

118. Defendants' unauthorized use of the MTL Marks on or in connection with the

Non-Genuine Products was done with notice and full knowledge that such use was not

authoized, sponsored, approved, endorsed, or licensed by MTL.

119. Defendants have used and continue to willfully use the MTL Marks with the

intent to confuse, mislead, or deceive customers, purchasers, and members of the trade and

general public as to the origin, source, sponsorship, or affiliation of the Non-Genuine

Products, and with the intent to trade on Plaintif's reputation and substantial goodwill.

120. As a direct and proximate result of Defendants' conduct, MTL has suffered

damage to the MTL Marks, and other damages in an amount to be established at trial.
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121. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' sale of Non-Genuine Products beaing the alleged false

designations, unless this Court enjoins Defendants rom such practices.

COUNT VI

COMMON LAW TRADEMARK INFRINGEMENT

122. Plaintiff realleges and incorporates by reference the allegations set forth

above.

123. As a result of the supeior quality, performance and service of the MTL

Products, the MTL Marks and the MTL Products have become widely known and have

acquired a reputation for excellence throughout the world.

124. The MTL Marks have become associated with the MTL Products, and have

come to symbolize a reputation for quality and excellence.

125. The MTL Marks have attained secondary meaning.

126. The MTL Marks are inherently distinctive.

127. Defendant's unauthoized use of the MTL Marks is likely to and does allow

Defendants to pass off their Non-Genuine Products to members of the trade and the general

public, all to the detriment of MTL and the unjust enichment of Defendants.

128. The foreeoine acts bv Defendants have caused and continue to cause

confusion as to the source and sponsorship of Defendants' Non-Genuine Products.

129. Defendants' acts constitute willful inringement of MTL's exclusive ights in

the MTL Marks, in violation of state common law.

130. As a direct and proximate result of Defendants' conduct, MTL has suffered

damage to the valuable MTL Marks, and other damages in an amount to be established at
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trial

131. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' sale of Non-Genuine Products unless this Court enjoins

Defendants rom such practices.

COUNT VII

PATENT INFRINGEMENT UNDER 35 U.S.C, g 271 et seq.

132. Plaintiff realleges and incorporates by reference the allegations set forth

above.

133. This is civil action aising under the Patent Laws of the United States for

infringement of United States Letters Patents.

134. Set forth as Exhibit B hereto are true and correct copies of pintouts rom the

USPTO website evidencing Mul-T-Lock Ltd.'s ownership of the subject Patents, namely,

United States Letter Patent Nos.: 6,602,030; 5,839,308; 5,784, 910; 5.520,035; Des. 422,883;

Des. 353,534, Des. 353,760; and Des. 353, 320.

135. Plaintiff is a licensee of the MTL Patents.

136. Defendants have by duplicating nearly exact copies or simulations of MTL

keys, using counterfeit key blanks infinged and are still inringing, actively inducing the

inringement of and contibutorily inringing the MTL Patents set forth in Exhibit B by.

among other things, manufactuing, distibuting, advertising, marketing, selling or facilitating

the sale of counterfeit key blanks in this judicial Distict by the means defined by claims in

the MTL Patents, without the permission of MTL.

137. Defendants are and have been on notice of the MTL Patents and their

inringement thereof, through their Agreement with MTL, their routine contact with
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designated MTL representatives, and most recently, MTL's termination notices.

Accordingly, Defendants' inringement of the MTL Patents has been willful, wanton and in

deliberate disregard of the ights of MTL.

138. As a direct and proximate result of Defendants' conduct, MTL has suffered

damage to the valuable MTL Patents and other damages in an amount to be established at

trial.

139. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' sale of Non-Genuine Products unless this Court enjoins

Defendants rom such practices.

COUNT VIII

ADDITIONAL REMEDY FOR INFRINGEMENT
OF A DESIGN PATENT UNDER 35 U.S.C. § 289

140. Plaintiff realleges and incorporates by reference the allegations set forth

above.

141. Defendants duing the term of a patent for a design, without MTL's

authoization or license applied MTL's patented design, or a colorable imitation thereof, to

the counterfeit key blanks for the purpose of sale.

142. Defendants sold and continues to sell or exposes for sale counterfeit MTL

keys to which such design or colorable imitation has been applied.

143. Defendants' conduct entitles MTL to an additional remedy for infringement

of a design patent as set forth in 35 U.S.C. § 289.

144. As a direct and proximate result of Defendants' conduct, MTL has suffered

damage to the valuable MTL Patents and other damages in an amount to be established at

trial.
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145. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' sale of Non-Genuine Products unless this Court enjoins

Defendants rom such practices.

COUNT IX

COMMON LAW UNFAIR COMPETITION

146. Plaintiffs realleges and incorporates by reference the allegations set forth

above.

147. As a result of the supeior quality, performance and service of the MTL

Products, MTL's Marks and Products have become widely known and have acquired a

reputation for excellence throughout the world.

148. The MTL Marks have become associated with MTL's Products, and have

come to symbolize a reputation for quality and excellence.

149. The MTL Marks have attained secondary meaning.

150. The MTL Marks are inherently distinctive.

151. Defendants, with full knowledge of the fame of the MTL Marks, intended to

and did trade on the goodwill associated with the MTL Marks.

152. Defendants' acts have and continue to mislead and deceive the public as to

the source of Defendants' Non-Genuine Products, oermit and accomplish palming off of

Defendants' goods as those of MTL's, and falsely suggest a connection with MTL.

Therefore, Defendants have committed unfair competition in violation of state common

law.

153. As a direct and proximate result of Defendants' conduct, MTL has suffered

damage to the valuable MTL Marks, and other damages in an amount to be established at
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tial.

154. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' sale of Non-Genuine Products unless this Court enjoins

Defendants rom such practices.

COUNT X

VIOLATION OF NEW YORK GENERAL BUSINESS LAW § 3600)

155. Plaintiff realleges and incorporates by reference the allegations set forth

above.

156. Defendants' illegal acts as descibed above have caused damage to MTL by

tanishing MTL's valuable reputation and diluting or blurring the distinctiveness of the

MTL Marks in violation of New York General Business Law § 360(1).

157. Plaintiff does not have an adequate remedy at law, and will continue to be

damaged by Defendants' sale of Non-Genuine Products unless this Court enjoins

Defendants rom such practices.

COUNT XI

VIOLATION OF NEW YORK GENERAL BUSINESS LAW § 349 et seq.

158. Plaintiff realleges and incorporates by reference the allegations set forth

above.

159. Defendants, without MTL's authorizaion or consent, and having knowledge of MTL's

well-known and pior ights in the MTL Marks and the MTL Patents, have distibuted, advertised,

offered for sale or sold Non-Genuine Products employing MTL's Marks and Patents to the

consuming public in violation of New York General Business Law § 349 et seq.

160. Defendants' sale of nearly exact copies or simulaions of MTL's Marks and Patents is
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likely to cause and is causing confusion, mistake and decepion among the general purchasing

public as to the oigin of Defendants1 Non-Genuine Products, and is likely to deceive the public into

believing Non-Genuine Products being sold by Defendants oiginate rom, are associated with, or are

otherwise authoized by MTL.

161. Defendants' decepive acts and practices involve public sales activities of a

recurring nature.

162. Plaintif does not have an adequate remedy at law, and will continue to be damaged by

Defendants' sale of Non-Genuine Products unless this Court enjoins Defendants rom such

practices.

COUNT XII

IMPOSITION OF A CONSTRUCTIVE TRUST
UPON THE ILLEGAL PROFITS OF ALL DEFENDANTS

163. Plaintiff realleges and incorporates by reference the allegations set forth

above.

164. Defendants' conduct consitutes decepive, raudulent and wrongful conduct in the

nature of passing off Non-Genuine Products as genuine MTL Products approved or authoized by

MTL.

165. By virtue of their wrongful conduct, Defendants have illegally received money and

profits that ightfully belong to Plaintif.

166. Upon informaion and belief, Defendants hold the illegally received money and

profits in the form of bank accounts, real property or personal property that can be located and

traced.

167. Defendants hold the money and profits they have illegally received as construcive

trustees for the benefit of Plaintif.
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count xm

DEMAND FOR AN ACCOUNTING FROM ALL DEFENDANTS

168. Plaintiff realleges and incorporates by reference the allegations set forth

above.

169. Plaintif is entitled, pursuant to 15 U.S.C. § 1117 and 35 U.S.C. § 271 et seq., to

recover any and all profits of Defendants that are attributable to their acts of inringement.

170. Plainif is entitled, pursuant to 15 U.S.C. § 1117 and 35 U.S.C. § 271 et seq., to

actual damages or statutory damages sustained by virtue of Defendants' acts of inringement.

171. The amount of money due rom Defendants to Plainiff is unknown to Plaintif and

cannot be ascertained without a detailed accouning by Defendants of the precise number of units

of inringing Non-Genuine Products ofered for distibuion and distibuted by Defendants.

PRAYER FOR RELIEF

WHEREFORE, Plainif prays for judgment against Defendants as follows:

1. That Defendants, their oficers, agents, servants, employees, attorneys,

confederates, and all persons acing for, with, by, through or under them be preliminarily

enjoined and restrained, at irst duing the pendency of this action and, thereater,

permanently:

a) rom using in any manner the MTL Marks or the MTL Patents, alone or in

combination with any word or words, or mateial or mateials which so resemble

each said trademark or patent as to be likely to cause confusion, deception, or

mistake on or in connection with the adverising, ofeing for sale, or sale of any

product not MTLs, or not authoized by MTL to be sold in connection with each of

the MTL Marks or the MTL Patents;
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b) rom passing of, inducing, or enabling others to sell or pass off any

product as and for products produced by MTL, not MTL's, or not produced under

the control and supervision of MTL and approved by MTL for sale under the MTL

Marks or the MTL Patents;

c) rom committing any acts that cause purchasers to believe that Defendants'

products are those sold under the control and supervision of MTL, or sponsored

or approved by, or connected with, or guaranteed by, or produced under the

control and supervision of MTL;

d) rom further diluting and infringing the MTL Marks and the MTL Patents and

damaging MTL1s goodwill;

e) rom shipping, delivering, distibuting, returning or otherwise disposing

of, in any manner, products or inventory not manufactured by or for MTL, nor

authoized by MTL to be sold or ofered for sale, and which bear or resemble any

of the MTL Marks or the MTL Patents;

f) rom otherwise competing unfairly with MTL or any of their authoized

licensees in any manner;
and

g) rom assisting, aiding, or abeting any other person or business entity in

engaging in or performing any of the activities referred to in the above subparagraphs

(a) through (f).

2. That Defendants be required to deliver up to Plaintif any and all products,

guarantees, circulars, pice lists, labels, signs, pints, packages, wrappers, pouches,

receptacles, advertising matter, promotional, and other mateials in the possession

of Defendants or under their control beaing any of the MTL Marks or the MTL
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Patents, or each of them, alone or in combination with any other words or materials,

or used in connection with the adverising, ofeing for sale or sale of products not

MTL1s, or not made under the authoization and control of MTL;

3. That Defendants be required to supply Plainif with a complete list of

entities rom whom they purchased and to whom they distributed and/or sold products

falsely beaing the MTL Marks and the MTL Patents or products not authoized by

MTL to be sold in connecion with each of said marks or patents;

4. That Defendants be required to deliver up for destrucion their entire

inventory of said products beaing any of the aforesaid inringing trademarks and

patents;

5. That Defendants, within thirty (30) days ater service of judgment with notice of

entry thereof upon it, be required to ile with the Court and serve upon Plaintif a

witten report under oath seting forth in detail the manner in which Defendants have

complied with paragraphs 1 through 4, supra;

6. That Defendants account for and pay over to Plaintif all profits realized

by Defendants by reason of Defendants' unlawful acts herein alleged and that the

amount of disgorgement for inringement of MTL's registered trademarks and

natents be increased bv a sum not exceeding three times the amount thereof as

provided by law and that the Court impose whatever temporary, preliminary and

inal equitable relief is necessary to achieve the foregoing, including but not limited

to, the imposition of a construcive trust;

7. That Plainif be awarded actual damages in an amount to be determined at tial and

that the amount of damages for inringement of MTL1s registered trademarks and
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patents be increased by a sum not exceeding three times the amount thereof as

provided by law;

8. That Plainif be awarded statutory damages of $1,000,000 for Defendants' willful

counterfeiting of each of the MTL Marks and the MTL Patents;

9. That Plaintiff be awarded reasonable attorneys' fees and costs; and

10. That Plaintiff have such other and further relief as the Court may deem equitable

including, but not limited to, any relief set forth under Sections 34-39 of the 1946

Trademark Act, 35 U.S.C. §281 et seq., and state statutory or common law.

Dated: April 2,2009

Respectfully submitted,

GOETZFITZPA CKLLP

By:

RonSdd D. Golem an (RC 8835)
Joel G>Ma6Mull (JM 8239)
One Perm Plaza
New York, NY 10110
Telephone: (212) 695-8100

Attorneys for Plaintiff, Mul-T-Lock, USA, Inc.
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Description of THE MARK IS A COMBINATION KEY AND MAN'S TORSO DESIGN.
Mark
Type of Mark TRADEMARK

Register PRINCIPAL

Affidavit Text SECT 15. SECT 8 (6-YR). SECTION 8(10-YR) 20010807.

Renewal 1ST RENEWAL 20010807

Live/Dead LIVE
Indicator
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Goods and IC 006. US 025. G & S: LOCKS. KEYS AND SAFES. FIRST USE: 19740700. FIRST USE IN
Services COMMERCE; 19751000

Mark Drawing (2) DESIGN ONLY
Code
Design Search 02.01.02 - Men depicted as shadows or silhouettes of men; Silhouettes of men
Code 02.01.19 - Athletes (men); Golfer; Men, athletes, strongmen; Strongmen

02.01.34 - Monsters {not robots); Other grotesque including men formed by plants or objects
04.07.02 - Objects forming a person; Person formed by objects
14.11.02 - Keys of some other shape

Serial Number 73152857

Filing Date December 21, 1977

f!iirr^nt Pilinn 1A

Original Filing 1A
is

Registration 1118617
Number
Registration Date May 22. 1979

Owner (REGISTRANT) MUL-T-LOCKT LTD. COMPANY ISRAEL MUL-T-LOCK PARK P.O. BOX 465
YAVNE 81104 ISRAEL

Type of Mark TRADEMARK

Register PRINCIPAL

Affidavit Text SECT 15. SECT 8 (6-YR).

Renewal 1ST RENEWAL 19990922

Live/Dead LIVE
Indicator
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Goods and IC 009. US 021 023 026 036 038. G & S: ELECTRIC, ELECTRONIC AND ELECTROMECHANICAL

Services LOCKS AND LOCK GOODS, NAMELY, ELECTRONIC LOCK CYLINDERS, ELECTRIC STRIKING
PLATES, DOOR MAGNETS. ELECTRONIC KEYS. KEY CARDS, NAMELY, ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARDS AND BLANK SMART CARDS, CODED TO LOCK/KEY
INFORMATION SMART CARDS, AND KEY CARD READERS; ELECTRONIC OR MAGNETIC
ACCESS CONTROL CARD READERS AND SMART CARD READERS; UNITS FOR
PROGRAMMING LOCKS, LOCK CYLINDERS, KEYS, KEY CARDS AND KEY CARD READERS,
NAMELY, COMPUTER AND COMPUTER ATTACHMENTS FOR PROGRAMMING LOCKS, LOCK
CYLINDERS, KEYS. KEY CARDS, AND KEY CARD READERS; ELECTRONIC AND MAGNETIC
SENSORS, NAMELY, PROXIMITY SENSORS, PRESSURE SENSORS, CONTACT SENSORS,
MAGNETIC SENSORS; APPARATUS AND INSTRUMENTS FOR SIGNALING AND CHECKING,
NAMELY, SENSORS FOR CHECKING AND/OR CONTROLLING PEOPLE'S MOVEMENT WITHIN,
ENTRANCE TO AND EXIT FROM BUILDINGS AND THROUGH DOORS AND GATES AND/OR FOR
USE WITH LOCKS; MAGNETIC AND ELECTRONIC IDENTITY CARDS; BLANK AND CODED TO
LOCK/KEY INFORMATION MAGNETIC DATA CARRIERS; COMPUTER SOFTWARE, NAMELY,
SOFTWARE FOR MANAGEMENT OF KEYING SYSTEMS. FIRST USE: 20041000. FIRST USE IN
COMMERCE: 20041000

Mark Drawing (2) DESIGN ONLY
Code
Design Search 02.01.02 - Men depicted as shadows or silhouettes of men; Silhouettes of men
Code 02.01.19 - Alhtetes (men); Golfer; Men, athletes, strongmen; Strongmen

02.01.34 - Monsers (not robots); Other grotesque including men formed by plants or objects
04.07.02 - Objects forming a person; Person formed by objects
14.11.02 - Keys of some other shape

Trademark ART-14.11 Keys for locks; locks
Search Facility HUM Accurate representation of a human form, or any portion of a human form
Classification SHAPES-CIRCLE Circle figures or designs including semi-circles and incomplete circles
Code SHAPES-MISC Miscellaneous shaped designs

Serial Number 77168684
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Filing Date Apil 30, 2007
Current Filing 1A

Original Filing 1B

Published for
March 25,2008Opposition

Registration
3587860Number

Registration March 10,2009Date

Owner (REGISTRANT) Mul-T-Lock Ltd. CORPORATION ISRAEL Mul-T-Lock Park Ha'Azmaut Blvd Yavne
ISRAEL

Attorney of Donna J. Bunton
Record
Prior 1118617;1594852
Registrations
Description of Color is not claimed as a feature of the mark. The mark consists of a Key with flexing arms
Mark
Type of Mark TRADEMARK

Register PRINCIPAL

Live/Dead LIVE
Indicator
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Goods and 1C 006. US 002 012 013 014 023 025 050. G & S: Cylinder locks and padlocks, mortise cylinder
Services locks, gear locks, keys, key blanks and parts and fittings for the aforesaid. FIRST USE:

19800000. FIRST USE IN COMMERCE: 1 9800000

Mark Drawing {2) DESIGN ONLY
Code
Design Search 14.11.02 - Keys of some other shape
Code 26.11.02 - Plain single line rectangles; Rectangles (single line)

26.11.20 - Rectangles inside one another

Serial Number 75628770

Filing Date January 27. 1999

Current Filing 1A
Basis
Original Filing 1A

Supplemental November 20, 2000Register Date

Registration 2474593
Number
Registration Date July 31.2001

Owner (REGISTRANT) Mul^T-Lock Lid. CORPORATION ISRAEL Mul-T-Lock Park Yavne ISRAEL

Attorney of Ronald E. Shapiro
Record
Description of The mark consists of the three dimensional head of a key.
Mark
Type of Mark TRADEMARK

Register SUPPLEMENTAL
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Typed Drawing

Word Mark MUL-T-LOCK

Goods and 1C 006. US 025. G & S; LOCKS AND BOLTS. FIRST USE; 19730000. FIRST USE IN
Services COMMERCE: 19751200

Mark Drawing (1) TYPED DRAWING
Code
Serial Number 73081576
Filing Date March 26, 1976

Current Filing 1ABasis
Original Filing 1A
Basis
Registration 1065655
Number
Registration Date May 17. 1977

Owner {REGISTRANT) MUL-T-LOCK LTD. CORPORATION ISRAEL MUL-T-LOCK PARK P.O. BOX
165 YAVNE 81104 ISRAEL

Ronald E. ShapiroRecord
Type of Mark TRADEMARK

Register PRINCIPAL

Affidavit Text SECT 15 SECT 8 (6-YR). SECTION 8(10-YR) 20071109.

Renewal 2ND RENEWAL 20071109
Live/Dead

LIVEIndicator
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Typed Drawing

Word Mark MUL-T-LOCK

Goods and 1C 006. US 002 013 025. G & S STEEL DOORS, LOCKS. PADLOCKS, KEYS, SAFES. LOCK
Services CYLINDERS. LOCKS OF METAL FOR VEHICLES, METAL HASPS. METAL SHACKLE

PROTECTORS FOR PADLOCKS. TOOTHED GEAR FOR LOCK CYLINDERS. FIRST USE:
19740000. FIRST USE IN COMMERCE: 19770100

Mark Drawing (1) TYPED DRAWING
Code
Serial Number 73760140

Filing Date October 27. 1988

Current Filing 1A
Basis
Original Filing 1A
Basis
Published Tor March 6, 1990
Opposition
Registration 1598146
Number
Registration May 29. 1990
Dale
Owner (REGISTRANT) MUL-T-LOCK LIMITED CORPORATION ISRAEL MUL-T-LOCK PARK

HAATZMAUT BOULEVARD YAVNE ISRAEL

Attorney of RONALD E SHAPIRO
Record
Prior 1065655,1118617
Registrations
Type- c( Mark TRADEMARK
fCogi'Uer PRINCIPAL

Affidavit Text SECT 15 SECT 8 (6-YR) SECTION 8{10-YR) 20010329.

Renewal 1ST RENEWAL 20010329

l.ive/Dc-ad LIVE
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MULLOCK

Word Mark MUL-T-LOCK

Goods and lC 009. US 021 023 026 036 038. G & S: ELECTRIC, ELECTRONIC AND ELECTROMECHANICAL
LOCKS AND LOCK GOODS, NAMELY. ELECTRONIC LOCK CYLINDERS, ELECTRIC STRIKING
PLATES. DOOR MAGNETS, ELECTRONIC KEYS. KEY CARDS. NAMELY, ELECTRONIC OR
MAGNETIC ACCESS CONTROL CARDS AND BLANK SMART CARDS. CODED TO LOCK/KEY
INFORMATION SMART CARDS, AND KEY CARD READERS; ELECTRONIC OR MAGNETIC
ACCESS CONTROL CARD READERS AND SMART CARD READERS; UNITS FOR
PROGRAMMING LOCKS. LOCK CYLINDERS. KEYS, KEY CARDS AND KEY CARD READERS.
NAMELY. COMPUTER AND COMPUTER ATTACHMENTS FOR PROGRAMMING LOCKS. LOCK
CYLINDERS. KEYS. KEY CARDS, AND KEY CARD READERS; ELECTRONIC AND MAGNETIC
SENSORS. NAMELY. PROXIMITY SENSORS. PRESSURE SENSORS, CONTACT SENSORS.
MAGNETIC SENSORS; APPARATUS AND INSTRUMENTS FOR SIGNALING AND CHECKING.
NAMELY. SENSORS FOR CHECKING AND/OR CONTROLLING PEOPLE'S MOVEMENT WITHIN.
ENTRANCE TO AND EXIT FROM BUILDINGS AND THROUGH DOORS AND GATES AND/OR FOR
USE WITH LOCKS; MAGNETIC AND ELECTRONIC IDENTITY CARDS; BLANK AND CODED TO
LOCK/KEY INFORMATION MAGNETIC DATA CARRIERS; COMPUTER SOFTWARE, NAMELY.
SOFTWARE FOR MANAGEMENT OF KEYING SYSTEMS- FIRST USE: 20041000. FIRST USE IN
COMMERCE: 20041000

Standard
Characters
Claimed
Mark Drawing (4) STANDARD CHARACTER MARK
Code
Trademark LETS-1 T A single letter, multiples of a single letter or in combination with a design
Search Facility LETTER-3-OR-MORE MUL Combination of three or more letters as part of the mark
Classification NOTATION-SYMBOLS Notation Symbols such as Non-Latin charaders.punctuation and mathematical
Code signs,2odiac signs.presciption marks

Serial Number 77168661

l of 2 727/2009 2:59 PM

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



radcmark Electronic Search System (TESS) http://less2.uspto.gov/bin/sliowie]d?f^doc&slate^4006:nn2lje.4.l

Filing Date April 30. 2007

Current Filing

Original Filing 1B

Published for March 25,2008
Opposition
Registration 3587859
Number
Registration March 10,2009
Date
Owner (REGISTRANT) Mul-T-Lock Ltd. CORPORATION ISRAEL Mul-T-Lock Park Ha'Azmaut Bldb Yavne

81104 ISRAEL

Attorney of Donna J. Bunton
Record
Prior 1065655;1598146
Registrations
Type of Mark TRADEMARK

Register PRINCIPAL

Live/Dead LIVEIndicator
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United States Patent 6,602,030

Markbreit August 5, 2003

Key duplicating machine

Abstract

A key duplicating machine includes a housing and an electrical motor mounted therewithal. Two
rotatable machining heads are powered by the motor for forming key cuts on a key blank. A key blank
clamping assembly securely and removably mounts a key blank during engagement thereof with the
machining heads. A key blank translation assembly selectably positions the key blank clamping
assembly such that a key blank mounted thereon is brought into desired engagement with the
machining heads. A user controllable tumbler disk assembly operatively associated with the machining
heads selectably determines the depth of the key cuts formed thereby on a key blank mounted on the
key blank clamping assembly. The key blank translation assembly includes a guide wire disposed
below the machining heads such that debis from formation of the key cuts does not lend to collect
thereon and interfere with translation of the key blanking clamping assembly.

Inventors: Markbreit; Dani (Azur, IL)
Assignee: Mul-T-Lock Technologies Ltd. (Yavne, IL)
Appl. No.: 09/701,876

rued: January £o,j.wi
PCT Filed: June 08,1999

PCTNo.: PCT/IL99/00307

PCT Pub. No.: W099/64196
PCT Pub. Date: December 16,1999

Foreign Application Priority Data

Jun08, 1998 [IL] 124815

Current U.S. Class: 409/81 ; 409/82

] of6 9/23/2008 2:38 PM

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



Jnitcd Statej Paient:.6602030 hUp://paft.uspio.gov/nciacgi/nph-Parser?Sect 1 =PTO 1 &Sei; t2=H IT...

Current International Class B23C 3/00 (20060101); B23C 3/35 (20060101); B23C
003/35 ()

Field of Search: 409/81,82,83 408/14,53,65,103,241 S,52,241 G,710,42,48
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Claims

What is claimed is:

1. A key duplicating machine compising: a housing; an electrical motor mounted within said housing;
first and second rotatable machining heads powered by said electric motor for forming key cuts on a
key blank; a key blank clamping assembly for securely and removably mounting a key blank during
engagement thereof with said first and second rotatable machining heads; and a key blank translation
assembly for selectably positioning said key blank clamping assembly such that a key blank mounted
thereon is brought into desired engagement with said irst and second rotatable machining heads;
characteized by a user-controllable tumbler disk assembly operaiively associated with said irst and
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second rotatable machining heads for selectably determining the depth of the key cuts formed thereby
on a key blank mounted on said key blank clamping assembly, further characterized in that said key
blank translation assembly comprises a guide wire disposed below said irst and second machining
heads such that debris from formation of said key cuts does not tend to collect thereon and interfere
with translation of said key blanking clamping assembly.

2. A key duplicating machine according to claim 1 further characterized in that said user-controllable
tumbler disk assembly comprises a plurality of adjacent disks which are rotatable about a generally
horizontal axis and wherein the rotational orientation of each disk determines the depth of a
corresponding key cut.

3. A key duplicating machine according to claim 1 further characterized in that said user-controllable
tumbler disk assembly also includes a user engageable handle extending radially outward from each
disk, thereby to allow a user to individually rotationally position each disk about said horizontal axis.

4. A key duplicating machine comprising: a housing; an electrical motor mounted within said housing;
first and second rotatable machining heads powered by said electric motor for forming key cuts on a
key blank; a key blank clamping assembly for securely and removably mounting a key blank during
engagement thereof with said irst and second rotatable machining heads; and a key blank translation
assembly for selectably positioning said key blank clamping assembly such that a key blank mounted
thereon is brought into desired engagement with said first and second rotatable machining heads,
wherein said key blank translation assembly comprises a sping loaded mechanism including a
removable handle mountable in two selectable orientations including a irst orientation in which the
handle extends toward the right and a second orientation in which the handle extends toward the let.

5. A key duplicating machine according to claim 1 further characteized in that said key blank
translation assembly comprises a spring loaded mechanism including a removable handle mountable in
two selectable orientations including a irst orientation in which the handle extends toward the right
and a second orientation in which the handle extends toward the left.

Description

FIELD OF THE INVENTION

The present invention relates generally to key duplicating machines.

BACKGROUND OF THE INVENTION

Key duplicating machines are well known. These machines permit cutting, or otherwise forming, key
cuts on a key blank in accordance with a given key-cut combination. Key duplicating machines are
known for forming virtually any kind of key cut on any kind of key blank, including forming keys used
with telescopic pins.

SUMMARY OF THE INVENTION

The present invention seeks to provide an improved key duplicating machine particular useful for
forming keys used with telescopic pins.
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There is thus provided in accordance with a preferred embodiment of the present invention a key
duplicating machine including a housing, an electric motor mounted within the housing, irst and
second rotatable machining heads powered by the electric motor for forming key cuts on a key blank,
a key blank clamping assembly for securely and removably mounting a key blank during engagement
thereof with the irst and second rotatable machining heads, a key blank translation assembly for
selectably positioning the key blank clamping assembly such that a key blank mounted thereon is
brought into desired engagement with the first and second rotatable machining heads, and a
user-controllable tumbler disk assembly operatively associated with the irst and second rotatable
machining heads for selectably determining the depth of the key cuts formed thereby on a key blank
mounted on the key blank clamping assembly.

In accordance with a preferred embodiment of the present invention the user-controllable tumbler disk
assembly includes a plurality of adjacent disks which are rotatable about a generally horizontal axis
and wherein the rotational orientation of each disk determines the depth of a corresponding key cut.

Further in accordance with a preferred embodiment of the present invention the user-controllable
tumbler disk assembly also includes a user engageable handle extending radially outward from each
disk, thereby to allow a user to individually rotationally position each disk about the hoizontal axis.

*
Additionally in accordance with a preferred embodiment of the present invention the key blank
translation assembly includes a guide wire disposed below the irst and second machining heads such
that debris from formation of the key cuts does not tend to collect thereon and interfere with
translation of the key blank clamping assembly. Preferably the key blank translation assembly can be
oriented for both right-handed and let-handed users.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully from the following detailed
description, taken in conjunction with the drawings in which:

FIGS. I and 2 are simpliied pictorial and front view illustrations, respectively, of a key duplicating
machine constructed and operative in accordance with a preferred embodiment of the present
invention;

FIG. 3 is a simpliied sectional illustration of the key duplicating machine of FIGS. 1 and 2, taken
along lines III—III in FIG. 2; and

FIG. 4 is a simplified, enlarged sectional illustration of a user-controllable tumbler disk assembly of
the key duplicating machine.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT

Reference is now made to FIGS. 1-3 which illustrate a key duplicating machine 10 constructed and
operative in accordance with a preferred embodiment of the present invention.

Key duplicating machine 10 preferably includes a housing 12, an electric motor 14 (FIG. 3) mounted
within housing 12, and irst and second rotatable machining heads 16 and 18, respectively, powered
by electric motor 14 for forming key cuts on a key blank 20 (FIG. 2).
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A key blank clamping assembly 22 is provided for securely and removably mounting key blank 20
during engagement thereof with the irst and second rotatable machining heads 16 and 18. A key
blank translation assembly 24 is provided for selectably positioning key blank clamping assembly 22
such that key blank 20 mounted thereon is brought into desired engagement with irst and second
rotatable machining heads 16 and 18. Key blank translation assembly 24 is preferably mounted along
a rod 26. Assembly 24 translates along rod 26 and is further guided in this travel by a guide wire 28.
Guide wire 28 is disposed below irst and second machining heads 16 and 18 such that debris rom
formation of the key cuts does not tend to collect thereon and interfere with translation of key blank
clamping assembly 22.

Motor 14 is operatively connected to irst and second rotatable machining heads 16 and 18 by means
of a belt 30 (FIG. 3) or any other kind of suitable linkage. A drill bit 32 (FIG. 2) is mounted on each of
irst and second rotatable machining heads 16 and 18. Preferably a shield 36, formed of bent metal,
for example, protects the user from inadvertent damage from the drill bits 32.

*
Key blank clamping assembly 22 preferably includes a clamping bar 38 connected to a knob 40. Key
blank 20 is inserted in a groove 42 (seen best in FIG. 4) formed in assembly 22. By turning knob 40,
clamping bar 38 clamps key blank 20 in groove 42 of assembly 22, thereby ixing key blank 20 in
place for forming key cuts thereon.

Key blank translation assembly 24 preferably includes a mechanism 44 for selectively moving key
blank clamping assembly 22 generally in the direction of an arrow 46 (FIGS. 1 > 3 and 4), so as to bring
key blank 20 against drill bit 32 of either of irst and second rotatable machining heads 16 and 18,
wherein dill bit 32 forms the appropriate key cut on key blank 20. Mechanism 44, which is preferably
spring-loaded, includes a handle 48 which can be oriented for both right-handed and let-handed
users. For example, in FIG. 2, it is seen that handle 48 extends towards the right, this being suitable for
use by a right-handed person. Handle 48 can be easily removed and re-mounted to extend towards the
left, this being suitable for use by a left-handed person.

A user-controllable tumbler disk assembly 50 is operatively associated with irst and second rotatable
machining heads 16 and 18 for selectably determining the depth of the key cuts formed thereby on
key blank 20 mounted on key blank clamping assembly 22.

In accordance with a preferred embodiment of the present invention user-controllable tumbler disk
assembly 50 includes a plurality of adjacent disks 52 which arc rotatable about a generally horizontal
axis 54 and wherein the rotational orientation of each disk 52 determines the depth of a corresponding
key cut. Preferably a user engageable handle 56 extends radially outward from each disk 52, thereby
allowing a user to individually rotationally position each disk 52 about horizontal axis 54.

As seen more clearly in FIG. 4, disk 52 has a plurality of notches 58 formed therein of varying depths
corresponding to (not necessarily equal to) the different depths of the desired key cuts. A pin 60
protrudes from key blank clamping assembly 22 and is adapted to about against disks 52. The distance
that pin 60 moves in the direction of arrow 46 before stopping against disk 52 is determined by the
rotational position of the particular disk 52. Thus, once the user has rotated the appropriate disk 52
about horizontal axis 54 to the correct position in accordance with the desired key-cut combination,
pin 60 translates generally linearly a certain distance before abutting against disk 52. The amount of
translation in the direction of arrow 46 is the desired key cut depth. Each disk 52 is thus rotated to its
appropriate position and the desired plurality of key cuts is readily formed on key blank 22.

5 of 6 9/23/2008 2:38 PM

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



Uniied Sates Patents
6602030

hiip://patt.usplo.gov/nelacgi/nph-Parser?Secti=PT01&Seci2=HIT...

It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and described hereinabove. Rather the scope of the present invention
includes both combinations and subcombinalions of the features descibed hereinabove as well as
modiications and variations thereof which would occur to a person of skill in the art upon reading the
foregoing description and which are not in the prior art.
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Locking apparatus

Abstract

A key blank including a generally elongate shat portion defining a key combination surface adapted
to have formed thereon key cuts which define a key combination, the key blank including a movable
pin element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.
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Parent Case Text

REFERENCE TO RELATED APPLICATIONS

This application is a continuation of application Ser. No. 08/613,664,filed Mar. 11, 1996,now US. Pat
No. 5,784,910, which is a continuation of Ser. No. 08/340,352, filed Nov. 14, 1994, now US. Pal. No.
5,520,035, issued May 28, 1996, which is a continuation of application Ser. No. 08/009,069, iled Jan.
26, 1993, now

abandoned.

Claims

We claim:

1. A key and lock combination, the key comprising:

a generally-elongate shat portion extending along a shat axis and defining irst and second generally
flat oppositely-directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
irst side surface defining a irst key combination surface and a row of key cuts which define a key
combination; and

at least one irst movable pin element retained within the elongate shat portion, said at least one irst
movable pin element extending along a irst movable pin axis, said irst movable pin axis being
perpendicular to said shat axis and intersecting an axis along which extends said row of key cuts,
wherein said at least one movable pin element extends from said irst side surface to said second side
surface and is displaced axially along said irst movable pin axis rom said second side surface
inwardly towards said irst side surface, such that when said at least one irst movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said irst side surface
along said row of key cuts,

and wherein said at least one movable pin element comprises a plug pin engaging portion having a
face end formed with a socket of a desired depth and with a shoulder, wherein said plug pin engaging
portion is engageable with a pair of telescoping pins, wherein said socket is adapted to abut one of said
telescoping pins and said shoulder is adapted to abut the other of said telescoping pins; and

the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;
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wherein irst pin assemblies are disposed in the irst plurality of chambers and second pin assemblies
are disposed in the second plurality of chambers, said irst pin assemblies each being displaceable
along a first pin assembly axis and said second pin assemblies each being displaceable along a second
pin assembly axis; and

a third pin assembly is disposed in the plug on a side of the keyway opposite to that of the second pin
assemblies and facing one of the second pin assemblies and is operative to urge said at least one first
movable pin element axially outwardly from the key into engagement with one of the second pin
assemblies, said third pin assembly being displaceable along a third pin assembly displacement axis
which is coaxial with one of said second pin assembly axes.

2. A key comprising:

a generally-elongate shat portion extending along a shat axis and defining irst and second generally
flat oppositely-directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
irst side surface deining a irst key combination surface and a row of key cuts which deine a key
combination; and

at least one irst movable pin element retained within the elongate shat portion, said at least one irst
movable pin element extending along a irst movable pin axis, said irst movable pin axis being
perpendicular to said shat axis and intersecting an axis along which extends said row of key cuts,
wherein said at least one movable pin element extends from said irst side surface to said second side
surface and is displaced axially along said irst movable pin axis rom said second side surface
inwardly towards said irst side surface, such that when said at least one irst movable pin element is
recessed with respect to said second side surface it protrudes outwardly rom said irst side surface
along said row of key cuts,

and wherein said at least one movable pin element comprises a plug pin engaging portion having a
face end formed with a socket of a desired depth and with a shoulder, wherein said plug pin engaging
portion is engageable with a pair of telescoping pins, wherein said socket is adapted to abut one of said
telescoping pins and said shoulder is adapted to abut the other of said telescoping pins.

3. A key comprising:

a generally-elongate shat portion extending along a shaft axis and deining first and second generally
flat oppositely-directed side surtaces, joined t>y eage surraces narrower tnan sa iu siue sunaces, sasu

irst side surface deining a irst key combination surface and a row of key cuts which deine a key
combination; and

at least one irst movable pin element retained within the elongate shat portion, said at least one irst
movable pin element extending along a irst movable pin axis, said irst movable pin axis being
perpendicular to said shat axis and intersecting an axis along which extends said row of key cuts,
wherein said at least one movable pin element extends from said irst side surface to said second side
surface and is displaced axially along said irst movable pin axis from said second side surface
inwardly towards said irst side surface, such that when said at least one irst movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said irst side surface
along said row of key cuts,

and wherein said second side surface also deines a second key combination surface and a second row
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of key cuts which deines a key combination; and

at least one second movable pin element extends along a second movable pin axis, said second
movable pin axis being perpendicular to said shat axis and intersecting an axis along which extends
said second row of key cuts, wherein said at least one second movable pin element extends from said
irst side surface to said second side surface and is displaced axially along said second movable pin
axis inwardly towards said second side surface, such that when said at least one second movable pin
element is recessed with respect to said irst side surface, it protrudes outwardly from said second side
surface.

4. A key according to claim 3 and wherein said at least one irst movable pin element is selectably
conigured to define part of a key combination.

5. A key according to claim 3 and wherein said irst and second key combination surfaces are laterally
offset one from the other and wherein said irst and second movable pin elements are laterally offset
one rom the other.

6. A key according to claim 3 and wherein said at least one irst movable pin element is retained
within the elongate shat portion at a location intersecting said row of key cuts, so that it cannot
protrude rom said second side surface.

7. A key according to claim 3 and wherein said at least one irst movable pin element is retained
within the elongate shat portion at a location intersecting said row of key cuts, so that it cannot
protrude from said second side surface.

8. A key according to claim 3 and wherein said at least one second movable pin element is selectably
conigured to deine part of a key combination.

9. A key and lock combination, the key comprising:

a generally-elongate shat portion extending along a shat axis and deining irst and second generally
flat oppositely-directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
irst side surface deining a irst key combination surface and a row of key cuts which deine a key
combination; and

at least one irst movable pin element retained within the elongate shat portion, said at least one irst
movable pin element extending along a irst movable pin axis, said irst movable pin axis being
perpendicular to said shat axis and intersecting an axis along which extends said row of key cuts,
wherein said pin element extends from said irst side surface to said second side surface and is
displaced axially along said irst movable pin axis from said second side surface inwardly towards said
irst side surface, such that when said at least one irst movable pin element is recessed with respect to
said second side surface it protrudes outwardly from said irst side surface along said row of key cuts,

and wherein said second side surface also deines a second key combination surface and a second row
of key cuts which deines a key combination; and

at least one second movable pin element extends along a second movable pin axis, said second
movable pin axis being perpendicular to said shaft axis and intersecting an axis along which extends
said second row of key cuts, wherein said at least one second movable pin element extends from said
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irst side surface to said second side surface and is displaced axially along said second movable pin
axis inwardly towards said second side surface, such that when said at least one second movable pin
element is recessed with respect to said irst side surface, it protrudes outwardly from said second side
surface,

the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

wherein irst pin assemblies are disposed in the irst plurality of chambers and second pin assemblies
are disposed in the second plurality of chambers, said irst pin assemblies each being displaceable
along a irst pin assembly axis and said second pin assemblies each being displaceable along a second
pin assembly axis; and

a third pin assembly is disposed in the plug on a side of the keyway opposite to that of the second pin
assemblies and facing one of the second pin assemblies and is operative to urge said at least one irst
movable pin element axially outwardly from the key into engagement with one of the second pin
assemblies, said third pin assembly being displaceable along a third pin assembly displacement axis
which is coaxial with one of said second pin assembly axes.

10. A lock and key combination according to claim 9 and wherein said third pin assembly comprises a
spring loaded pin.

11. A lock and key combination according to claim 9 and wherein said at least one irst movable pin
element is retained within the elongate shat portion at a location intersecting said axis along which
extends said row of key cuts, so that it cannot protrude from said second side surface.

Description

FIELD OF THE INVENTION

The present invention relates to locking apparatus generally and more particularly to key blanks, keys,
and locks actuated thereby.

BACKGROUND OF THE INVENTION

A great variety of key blanks and associated locks are known. In the prior art, key blanks include a
generally elongate unitary key cut-bearing portion with which is associated a key head.

There is known and described in U.S. Pat. 4,377,082 a key blank available from Dom of Germany
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including a floating ball which is located at the center of the key cut-bearing portion and
additional blocking pins off-axis with respect to the conventional pin tumblers.

There is also known and described in French Patent applications 82.01.905 and 84.03.944 and EPO
published application 84.400.694.0 a key blank available rom Vachette of France including a
transverse sliding pin, which engages a cam in a corresponding lock.

SUMMARY OF THE INVENTION

The present invention seeks to provide an improved key blank, key and lock.

There is thus provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shat portion deining a key combination surface adapted to have
formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shat portion deining a key combination surface adapted to have
formed thereon at a subsequent time, a plurality of key cuts arranged in a row, which key cuts deine a
key combination, the key blank including a movable pin element retained within the elongate shaft
portion, the movable pin element arranged to lie along the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key blank including a generally elongate shat portion deining a key combination surface adapted to
have formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shat portion, the movable pin element being selectable
conigurable to provide multiple combinations.

In accordance with one embodiment of the present invention, the movable pin element is conigurable
prior to its insertion in the key blank.

In accordance with another preferred embodiment of the present invention, the movable pin element
may be conigurable following its insertion in the key blank. Preferably the coniguration of the
movable pin element can be carried out using the same key cutting apparatus used for cutting the
remaining key cuts on the key blank.

Further in accordance with a preferred embodiment of the present invention, the key blank also
comprises a retractable cover member for covering part of the shat including the movable pin
element, when it is not inserted in a lock keyway.

Preferably, the key blank is a reversible key blank arranged to have formed thereon a pair of opposite
key combination surfaces and includes a pair of movable pin elements, each associated with one of
the key combination surfaces.

In accordance with a preferred embodiment of the invention the pair of movable pin elements may
have different conigurations. In such a case, depending on the orientation of the key it is operative to
operate two different and mutually exclusive master key systems.

7 of 15 9/23/2008 2:57 PM

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



United Stales
Patem:a5839308

htp://paft.uspto.gov/netacgi/nph-Parser7Seci l=PTO! &Sect2=HlT..

i
«

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shat portion deining a key combination surface having formed
thereon key cuts wHich deine a key combination, the key including a movable pin element retained
within the elongate shat portion, the movable pin element being displaceable in a single direction,
outwardly rom the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
including a generally elongate shat portion deining a key combination surface having formed thereon
a plurality of key cuts arranged in a row, which key cuts deine a key combination, the key blank
including a movable pin element retained within the elongate shat portion and arranged to lie along
the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shat potion defining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shat portion, the movable pin element being conigured in one of a plurality of
possible combinations in order to provide multiple combinations.

Further in accordance with a preferred embodiment of the present invention, the key also comprises a
retractable cover member for covering part of the shat including the movable pin element, when it is
not inserted in a lock keyway.

Preferably, the key is a reversible key having formed thereon a pair of opposite key combination
surfaces and includes a pair of movable pin elements, each associated with one of the key
combination surfaces.

Additionally in accordance with a preferred embodiment of the present invention there is provided a
lock cylinder configured to be operated by a key including a generally elongate shat portion deining
a key combination surface having formed thereon key cuts which deine a key combination, a
movable pin element retained within the elongate shat portion and being displaceable in a single
direction, outwardly from the key combination surface, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyvvay opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder conigured to be operated by a key including a generally elongate shat portion defining a key
combination surface having formed thereon a row of key cuts which deine a key combination, a
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movable pin element retained within the elongate shat portion and being arranged to lie along the row
of key cuts, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a first rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder conigured to be operated by a key including a generally elongate shat portion defining a key
combination surface having formed thereon a row of key cuts which deine a key combination, a
movable pin element retained within the elongate shat portion and being configured in one of a
plurality of possible combinations in order to provide multiple combinations, the lock comprising:

a housing; :

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
oin element outwardlv into eneaeement with one of the second nin assemblies.

*j *j

The lock cylinder may be employed in any suitable kind of lock, such as a door lock, a padlock and
gear-shift lock.

In accordance with a preferred embodiment of the present invention, the movable pin element is
formed with a recess on its surface facing in the same direction as the key combination surface.

Additionally in accordance with a preferred embodiment of the present invention, the movable pin
element may operate with telescopic plug pins.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully rom the following detailed
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description, taken in conjunction with the drawings in which:

Figs. 1A and IB are pictorial illustrations showing two types of locks and keys constructed and
operative in accordance with a preferred embodiment of the present invention;

Figs. 2A and 2B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIGS. 3A , 3B, 3C and 3D are sectional illustrations taken along lines III—III of FIG. 2B, and
illustrating four different examples of the construction and mounting of movable pin elements in
a,key;

FIG. 4 is a sectional illustration of a lock cylinder having a key inserted therein, constructed and
operative in accordance with a preferred embodiment of the present invention;

FIG. 5 is a partially cut-way pictorial illustration of part of the plug of the lock of FIG. 4, taken along
lines V--V of FIG. 4;

Fig. 6 is a planar illustration of the keyway of the plug of FIG. 5, taken along the line VI in FIG. 5;

FIGS. 7A and 7B are partially cut away sectional illustrations of the operation of two differently
conigured movable pins, in engagement with telescoping plug pins in accordance with a preferred
embodiment of the present invention;

FIGS. 8A and 8B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

Fig. 9 is an illustration of a disassembled non-rotatable movable pin assembly, constructed and
operative in accordance with a preferred embodiment of the present invention, and particularly useful
for pin coniguration with conventional key cutting devices;

FIG. 10 is a sectional illustration of the assembly of FIG. 9 taken along the lines X--X in FIG. 9;

FIG. 11 is an illustration of a disassembled non-rotatable movable pin assembly, constructed and
operative in accordance with another preferred embodiment of the present invention, and particularly
useful for pin coniguration with key cutting apparatus;

FIG. 12 is a sectional illustration of the assembly of FIG. 11 taken along the lines XH—XII in FIG. II;

FIGS. 13 A, 13B and I3C are illustrations of three different non-rotatable pin conigurations useful in
accordance with a preferred embodiment of the present invention;

FIGS. 14A and 14B are illustrations of a key blank and key respectively, having non-rotatable
movable pins; and

FIGS. 15 and 15B are illustrations of a key having a retractable sleeve in accordance with a preferred
embodiment of the invention in respective extended and retracted orientations.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT
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Reference is now made to FIGS. 1A and IB which illustrate a key and cylinder lock constructed and
operative in accordance with a preferred embodiment of the present invention. FIG. 1A illustrates a
door lock 10 employing a cylinder 12 and key 14 according to the present invention and FIG. IB
illustrates a padlock' 16 employing a cylinder 18 and key 20 according to the present invention.

Broadly speaking, the key and the key blank used to produce the key are characterized in that they
include at least one and preferably two movable pin elements having at least one of the following
characteristics:

The pin element is arranged for movement in only a single direction perpendicular to the plane of the
key and the lock keyway.

The pin element is non-rotatable with respect to the remainder of the key.

The pin element is selectable conigurable so as to deine a plurality of different permutations.

The pin element includes a recess.

The pin element is arranged to lie along a row of key cuts conventionally formed in the key and thus
operates a conventional plug pin of the lock.

A pair of pin elements having different conigurations are associated with opposite key combination
surfaces, thus providing a double function key and key blank.

These and other features of the key blank, key and lock of the present invention will be described
hereinbelow with reference to the remainder of the drawings in order to provide a comprehensive
picture of the novel features of the invention which is applicable to any suitable cylinder lock context

Reference is now made to FIGS. 2A and 2B which illustrate a key blank 22 and key 24 constructed
and operative in accordance with a preferred embodiment of the present invention. The common
features of the key blank 22 and the key 24 will now be described using identical reference
indications.

Both the key blank 22 and the key 24 comprise a generally elongate shaft portion 26, preferably, but
not necessarily including irst and second opposite planar surfaces 28 and 30, at least one of which
constitutes a key combination surface 30 which is arranged to have formed thereon a plurality of key
cuts 32, which deine a lock combination in a conventional manner. When the key blank 22 and the
key 24 deine reversible keys, both of planar surfaces 28 and 30 constitute key combination surfaces.

Preferably, each key combination surface 30 also deines elongate keyway guides 34, which it in
configuration to protrusions deined in the interior of the keyway in the corresponding lock, which will
described hereinbelow. Some or all of key cuts 32 may be formed over guides 34. Between guides 34
there is defined a keyway guide axis.

In accordance with a preferred embodiment of the present invention a movable pin element 40 is
retained in shaft portion 26 for motion, preferably in a single direction only, perpendicular to, i.e. in
and out of the key combination surface 30. In reversible key blanks, as shown in FIGS. 2A and 2B, a
pair of oppositely directed movable pin elements 40 are retained in shat portion 26, each for
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operative association with a key combination surface.

In accordance with a preferred embodiment of the invention the pair of oppositely-directed movable
pin elements may have different conigurations. In such a case, depending on the oientation of the
key it is operative to operate two different and mutually exclusive master key systems, each of which
is operated by a different pin element coniguration.

Reference is now made to FIGS. 3A-3D which are taken along the lines III—III in FIG. 2B and
illustrate four different examples of movable pin mountings and conigurations.

In the embodiment of FIG. 3A, the shat 26 is formed with a two step bore 42 for each pin element 41
and the pin element 41 is preferably integrally formed with a plug pin engaging portion 44 having a
facing end 46 which can be selectable conigured to provide various combinations, preferably a socket
48 of a desired depth; a broadened intermediate portion 50 and a narrowed pusher pin engagement
portion 52. A retaining ring 54 preferably retains the pin element 40 against disengagement rom the
shaft portion 26 in one direction and engagement of intermediate portion 50 with a shoulder 56 retains
the pin element 41 against disengagement from shat portion 26 in the other direction.

In the embodiment of FIG. 3B the same pin element 41 as in the embodiment of FIG. 3 A may be
employed. Here, however, a single shoulder bore 60 is provided, above a peripheral recess 62, which
accommodates a narrow peripheral protrusion 64 of a sealing ring 66.

In the embodiment of FIG. 3C, a different type of pin element 70 is shown and is preferably integrally
formed with a plug pin engaging portion 74 having a facing end 76 which can be selectable conigured
to provide various combinations, preferably a socket 78 of a desired depth and a broadened portion 80
deining a pusher pin engagement surface 82. A retaining ring 84 is partially seated in a peripheral key
cut 86 formed in portion 74 adjacent end 76 and preferably retains the pin element 70 against
disengagement from the shat portion 87 in one direction and engagement of a shoulder between
portions 74 and 80 of pin element 70 with a corresponding shoulder 88 in a bore retains the pin
element 70 against disengagement rom shat portion 87 in the other direction. Bore 90 also deines a
broadened portion which accommodates retaining ring 84.

In the embodiment of FIG. 3D, yet another type of pin element 100 is shown and is preferably
integrally formed with a plug pin engaging portion 101 having a facing end 102 which can be
selectable conigured to provide various combinations, preferably a socket 104 of a desired depth, and
a broadened portion 106 deining a pusher pin engagement surface 108. No retaining ring is required
inasmuch as the top of a bore 110 is swaged as indicated at reference numeral 112 to retain the pin
element 100 against disengagement from the shat portion 114 in one direction. Engagement of a
shoulder between portions 101 and 106 of pin element 100 with a corresponding shoulder 116 in bore
110 retains the pin element 100 against disengagement from shat portion 114 in the other direction.

Reference is now made to FIGS. 4, 5 and 6, which illustrate a lock cylinder in operative engagement
with a key constructed in accordance with a preferred embodiment of the present invention. It is to be
appreciated that although the key illustrated at reference numeral 120 in FIG. 4 is the embodiment
shown in FIG. 3 A, any suitable embodiment of key may be employed.

The lock cylinder of FIGS. 4, 5 and 6 comprises a housing 122 and a plug 124 which is arranged for
rotation relative thereto and deining a keyway 126.
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A irst plurality of chambers 128 are formed in the housing 122 and a second plurality of chambers
130 are formed in the plug on one side of the keyway and are arranged such that each one of the irst
plurality of chambers 128 extends coaxially with a corresponding one of the second plurality of
chambers 130, when the plug is in a irst rotational orientation relative to the housing, as shown in
FIG. 4.

A plurality of irst pin assemblies 132, which are preferably telescopic pin assemblies having a
plurality of concentric pin portions as shown including a spring, are preferably disposed in the irst
plurality of chambers 128 and are retained therein by plugs 134. A plurality of second pin assemblies
136, which are preferably telescopic pin assemblies having a plurality of concentric pin portions as
shown, are disposed in the second plurality of chambers 130. A shear line 138 is deined between the
facing surfaces of the respective pluralities of irst and second pin assemblies 132 and 136, when the
proper key is located in its proper location in the keyway 126 in engagement with the second pin
assemblies.

In accordance with a preferred embodiment of the present invention a third pin assembly 140 is
disposed in a suitable single shoulder bore 142 in the plug 124 on a side of the keyway 126 opposite to
that of the second pin assemblies 130 and is operative to urge a movable pin element 150 outwardly
from the key combination surface 152 of the key 120 into operative engagement with one of the
second pin assemblies 136. Alternatively, the movable pin element 150 may operate against an
additional pin assembly which is not normally found in conventional cylinders.

In the illustrated embodiment, the movable pin element 150 may be identical to pin element 41 in the
embodiment of FIG. 3 A. The third pin assembly 140 preferably includes a pusher pin 154 having a
rounded forward surface 156 and a broadened end portion 158, which is retained against
disengagement from plug 124 by a retaining ring 160. A spring 162, which is stronger than the spring
of pin assembly 132, urges pusher pin 154 forwardly into displacing engagement with portion 52 of pin
element 150, thus urging pin element 41 into operative engagement with one of the second pin
assemblies 136, as
shown.

Key guide protrusions 164 are illustrated in FIGS. 5 and 6.

FIG. 4 illustrates pin 41 having a socket 48 formed at surface 46 thereof FIGS. 7A and 7B illustrate
other possible conigurations of the forward surface 46 of pin 41, which enable various lock
combinations to be realized thereby. In FIG. 7A, the forward surface is flat, as indicated by reference
numeral 170. In FIG. 7B, the forward surface is a combination recess and central protrusion. It is
appreciated that any other suitable surface configuration may be provided.

Reference is now made to FIGS. 8A and 8B which illustrate an alternative embodiment of the key
blank and key of FIGS. 2A and 2B wherein the movable pins 180 are located beyond the normal key
cuts 182 and keyway engaging guides 184. In such a case, an additional plug pin and housing pin (not
shown) must be provided for being operated by the movable pin.

It is a particular feature of the present invention that the coniguration of the plug pin engagement
surface of the movable pin may be selectable configured either as part of the manufacture of the key
blank, or thereater, when the key cuts are being made. In the latter case, the same machinery used for
cutting the remaining key cuts can be employed for coniguring the plug pin engagement surface of
the movable pin element. This is made possible by impeding rotation of the movable pin, as is
illustrated in FIGS. 9-13C.
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Reference is now made to FIGS. 9-13C which illustrate the construction and mounting of a
non-rotatable movable pin element in a key blank. As seen in FIGS. 9 and 10, a movable pin element
200 may be generally identical to pin element 41 of FIG. 3 A with the additional provision of a radially
extending protrusion 202 which seats in a corresponding recess 204 in a bore 206 formed in the key
blank shat 208. The movable plug may be retained, similarly to the embodiment of FIG. 3A, by a
retaining ring 210 in press-it engagement with a portion of bore 206.

*

According to an alternative embodiment of the present invention, as seen in FIGS. 11 and 12, a
movable pin element 220 may be generally identical to pin element 41 of FIG. 3 A with the additional
provision of one or more radially extending recesses 222. The movable plug is retained against
rotation by a retaining ring 230, which is formed with protrusions 224 which corresponding to and seat
in recesses 222, which is held in non-rotatable press-it engagement with a portion of a bore 232 in a
key blank shat 234;

FIGS. 13A, 13B and 13C illustrate three additional illustrative examples of non-rotating movable pin
elements, indicated by reference numerals 240, 242 and 244 which may be retained in a
corresponding suitably shaped bore 250,252 and 254 in corresponding key blank shat portions 260,

*262 and 264. The pin elements of FIGS. 13A-13C are typically retained against disengagement by
swaging of the respective bores.

It is to be appreciated that any suitable type of non-rotating movable pin elements may be employed.
Their coniguration and mounting is not limited by the examples provided herein.

Reference is now made to FIGS. 14A and I4B, which illustrate a key blank constructed and operative
in accordance with an embodiment of the present invention and employing non-rotating movable pins
270 before and ater grooving by using a conventional key cutting machine. It is seen that key cuts
272 are formed in the plug pin engaging surfaces of the movable pins 270.

Reference is now made to FIGS. 15A and 15B which illustrate a key of the type described above and
also having formed therein a retractable cover sleeve 280 for providing protection of the key cuts and
particularly the movable pin elements 282 against ingress of spurious materials or damage which could
impede their proper operation.

In the embodiment of FIGS. 15A and 15B a compression spring 284 is operative to urge sleeve 280

A %-* A * » «4 M ^f %r* * * c» J M. M ^J M M A c» M M A %-* M ^f ^ ^A M & -\* f MM ** «A ^^ A* ^-^ *-^ c» M M «Aforward awnv from a mrslHpH Vpv h^ad 9R6 nr\<\ nv^r chaff rmrtirm 9R£ TVia cIp^vr ORO ic rp-lrnM^H%^ t ^* A *»* • * %* M b |^# *.# M > M ^^ £ £ ^^ \^ ^* * All ^K ^f A*m* ^P* » ^^ ^» *¦* *¦* • *¦* 1 "%^ * 1 K* "%& * *^ ^-»

into a recess 290 formed into the key head 286 when the key is inserted into a keyway by engagement
with the front surface of the plug. It is to be appreciated that normally key blanks are to be
manufactured with the sleeve 280 and spring 284 prior to cutting of the key and thus the key blanks
made in this way are also within the scope of the present invention.

It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and described hereinabove. Rather the scope of the present invention is
deined only by the claims which follow:

*• *
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Eizen, et al. July 28,1998

Locking apparatus

Abstract

A key blank including a generally elongate shat portion defining a key combination surface adapted
to have formed thereon key cuts which define a key combination, the key blank including a movable
pin element retained within the elongate shat portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.
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This is a continuation of application Ser. No. 08/340,352, now U.S. Pat. No. 5,520,035 iled Nov
14,1994, which is a continuation of application Ser. No. 08/009,069, iled Jan. 26, 1993, now
abandoned.

Claims

We claim:

1. A key blank for use with a lock having a row of lock pins, said key blank comprising:

a generally elongate shat portion extending along a shat axis and deining irst and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
irst side surface deining a irst key combination surface and having formed thereon elongate keyway
guides extending al least partly along said shat and arranged to underlie at least part of said row of
lock pins in said lock; and

at least one first movable pin element retained within the elongate shat portion,

said at least one first movable pin element axially spaced from said keyway guides and extending
along a irst movable pin axis, said first movable pin axis being perpendicular to said side surfaces,
wherein said at least one irst movable pin element extends from said first side surface to said second
side surface and is displaced axially along said irst movable pin axis from said second side surface
inwardly towards said first side surface, such that when said at least one irst movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said first side surface.

2. A key blank according to claim 1 and wherein said second side surface also deines a second key
combination surface and has formed thereon a second set of elongate keyway guides extending at
least partly along said shat; and

at least one second movable pin element axially spaced rom said second set of elongate keyway
guides and extends along a second movable pin axis, said second movable pin axis being
perpendicular to said side surfaces, wherein said at least one second movable pin element extends
from said irst side surface to said second side surface, such that when said at least one second
movable pin element is recessed with respect to said irst side surface it protrudes outwardly from said
second side surface.

3. A key blank according to claim 2 and wherein said at least irst and second movable pin elements
are laterally offset one from the other.

4. A key blank according to claim 1 and wherein said al least one irst movable pin element is retained
within the elongate shat portion at a location axially spaced rom said keyway guides, so that it
cannot protrude from said second side surface.

5. A key blank according to claim 2 and wherein said at least one irst movable pin elemenl is retained
within the elongate shat portion at a location axially spaced from said keyway guides so that it cannot
protrude from second side surface.
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Description

FIELD OF THE INVENTION

The present invention relales to locking apparatus generally and more particularly to key blanks, keys,
and locks actuated thereby.

BACKGROUND OF THE INVENTION

A great variety of key blanks and associated locks are known. In the prior art, key blanks include a
generally elongate unitary key cut-bearing portion with which is associated a key head-

There is known and described in U.S. Pat. No. 4,377,082 a key blank available from Dome of
Germany including a loating ball which is located at the center of the key cut-bearing portion and
engages additional blocking pins off-axis with respect to the conventional pin tumblers.

There is also known and described in French Patent Application 82.01.905 and 84.03.944 and EPO
published application 84.400.694.0 a key blank available rom Vachette of France including a
transverse sliding pin, which engages a cam in a corresponding lock.

SUMMARY OF THE INVENTION
*

The present invention seeks to provide an improved key blank, key and lock.

There is thus provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shaft portion defining a key combination surface adapted to have
formed thereon key cuts which deine a key combination, the key blank including a movable pin
element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shat portion deining a key combination surface adapted to have
formed thereon at a subsequent time, a plurality of key cuts arranged in a row, which key cuts deine a
key combination, the key blank including a movable pin element retained within the elongate shaft
portion, the movable pin element arranged to lie along the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key blank including a generally elongate shat portion defining a key combination surface adapted to
have formed thereon key cuts which define a key combination, the key blank including a movable pin
element retained within the elongate shat portion, the movable pin element being selectably
conigurable to provide multiple combinations.

In accordance with one embodiment of the present invention, the movable pin element is conigurable
prior to its insertion in the key blank.

In accordance with another preferred embodiment of the present invention, the movable pin element
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may be configurable following its insertion in the key blank. Preferably the coniguration of the
movable pin element can be carried out using the same key cutting apparatus used for cutting the
remaining key cuts on the key blank.

Further in accordance with a preferred embodiment of the present invention, the key blank also
comprises a retractable cover member for covering part of the shat including the movable pin
element, when it is not inserted in a lock keyway.

Preferably, the key blank is a reversible key blank arranged to have formed thereon a pair of opposite
key combination surfaces and includes a pair of movable pin elements, each associated with one of
the key combination surfaces.

In accordance with a preferred embodiment of the invention the pair of movable pin elements may
have diferent conigurations. In such a case, depending on the orientation of the key it is operative to
operate two different and mutually exclusive master key systems.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shat portion deining a key combination surface having formed
thereon key cuts which deine a key combination, the key including a movable pin element retained
within the elongate shat portion, the movable pin element being displaceable in a single direction,
outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
including a generally elongate shat portion defining a key combination surface having formed thereon
a plurality of key cuts arranged in a row, which key cuts deine a key combination, the key blank
including a movable pin element retained within the elongate shat portion and arranged to lie along
the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shat portion deining a key combination surface having formed
thereon key cuts which define a key combination, the key including a movable pin element retained
within the elongate shat portion, the movable pin element being conigured in one of a plurality of
possible combinations in order to provide multiple combinations.

Further in accordance with a preferred embodiment of the present invention, the key also comprises a

not inserted in a lock keyway.

Preferably, the key is a reversible key having formed thereon a pair of opposite key combination
surfaces and includes a pair of movable pin elements, each associated with one of the key
combination surfaces.

Additionally in accordance with a preferred embodiment of the present invention there-is provided a
lock cylinder conigured to be operated by a key including a generally elongate shaft portion deining
a key combination surface having formed thereon key cuts which deine a key combination, a
movable pin element retained within the elongate shat portion and being displaceable in a single
direction, outwardly from the key combination surface, the lock comprising:

a housing;

i of 12 9/23/2008 2:58 PM

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



United Sates Palenl: 5784910 http://palt.uspto.gov/nelacgi/nph-Parser?Secil-PT01&Secl2=HIT...

' ,

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder conigured to be operated by a key including a generally elongate shat portion deining a key
combination surface having formed thereon a row of key cuts which deine a key combination, a
movable pin element retained within the elongate shat portion and being arranged to lie along the row
of key cuts, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and defining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irsl plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder conigured to be operated by a key including a generally elongate shat portion deining a key
combination surface having formed thereon a row of key cuts which deine a key combination, a
movable pin element retained within the elongate shat portion and being conigured in one of a
plurality of possible combinations in order to provide multiple combinations, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irsl plurality of chambers formed in ihe housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
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disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

The lock cylinder may be employed in any suitable kind of lock, such as a door lock, a padlock and
gear-shit lock.

*

In accordance with a preferred embodiment of the present invention, the movable pin element is
formed with a recess on its surface facing in the same direction as the key combination surface.

Additionally in accordance with a preferred embodiment of the present invention, the movable pin
element may operate with telescopic plug pins.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully from the following detailed
description, taken in conjunction with the drawings in which:

FIGS. 1A and IB are pictorial illustrations showing two types of locks and keys constructed and
operative in accordance with a preferred embodiment of the present invention;

FIGS. 2 A and 2B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIGS. 3A, 3B, 3C and 3D are sectional illustrations taken along lines HI—III of FIG. 2B, and
illustrating four different examples of the construction and mounting of movable pin elements in a
key;

FIG. 4 is a sectional illustration of a lock cylinder having a key inserted therein, constructed and
operative in accordance with a preferred embodiment of the present invenlion;

FIG. 5 is a partially cut-way pictorial illustration of part of the plug of the lock of FIG. 4, taken along
lines V-V of FIG. 4;

FIG. 6 is a planar illustration of the keyway of the plug of FIG. 5, taken along the line VI in FIG. 5;

FIGS. 7A and 7B are partially cut away sectional illustrations of the operation of two differently
configured movable pins in engagement with telescoping plug pins in accordance with a preferred
embodiment of the present invention;

FIGS. 8 A and 8B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIG. 9 is an illustration of a disassembled non-rotatable movable pin assembly, constructed and
operative in accordance with a preferred embodiment of the present invention, and particularly useful
for pin coniguration with conventional key cutting devices;

FIG. 10 is a sectional illustration of the assembly of FIG. 9 taken along the lines X--X in FIG. 9;
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FIG. 11 is an illustration of a disassembled non-rotatable movable pin assembly, constructed and
operative in accordance with another preferred embodiment of the present invention, and particularly
useful for pin coniguration with key cutting apparatus;

FIG. 12 is a sectional illustration of the assembly of FIG. 11 taken along the lines XII--XII in FIG. 11;

FIGS. 13 A, 13B and I3C are illustrations of three different non-rotatable pin conigurations useful in
accordance with a preferred embodiment of the present invention;

FIGS. 14A and 14B are illustrations of a key blank and key respectively, having non-rotatable
movable pins; and

FIGS. 15A and 15B are illustrations of a key having a retractable sleeve in accordance with a
preferred embodiment of the invention in respective extended and retracted orientations.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT

Reference is now made to FIGS. IA and IB which illustrate a key and cylinder lock constructed and
operative in accordance with a preferred embodiment of the present invention. FIG. 1A illustrates a
door lock 10 employing a cylinder 12 and key 14 according to the present invention and FIG. IB
illustrates a padlock 16 employing a cylinder 18 and key 20 according to the present invention.

Broadly speaking, the key and the key blank used to produce the key are characterized in that they
include at least one and preferably two movable pin elements having at least one of the following
characteristics:

The pin element is arranged for movement in only a single direction perpendicular to the plane of the
key and the lock keyway.

The pin element is non-rotatable wilh respect to the remainder of the key.

The pin element is selectably conigurable so as to deine a plurality of different permutations.

The pin element includes a recess.
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operates a conventional plug pin of the lock.

A pair of pin elements having different conigurations are associated with opposite key combination
surfaces, thus providing a double function key and key blank.

These and other features of the key blank, key and lock of the present invention will be described
hereinbelow with reference to the remainder of the drawings in order to provide a comprehensive
picture of the novel features of the invention which is applicable to any suitable cylinder lock context

Reference is now made to FIGS. 2A and 2B which illustrate a key blank 22 and key 24 constructed
and operative in accordance with a preferred embodiment of the present invention. The common
features of the key blank 22 and the key 24 will now be described using identical reference
indications.
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Both the key blank 22 and the key 24 comprise a generally elongate shat portion 26, preferably, but
not necessarily including irst and second opposite planar surfaces 28 and 30, at least one of which
constitutes a key combination surface 30 which is arranged to have formed thereon a plurality of key
cuts 32, which deine a lock combination in a conventional manner. When the key blank 22 and the
key 24 deine reversible keys, both of planar surfaces 28 and 30 constitute key combination surfaces.

Preferably, each key combination surface 30 also deines elongate keyway guides 34, which fit in
coniguration to protrusions deined in the interior of the keyway in the corresponding lock, which will
described hereinbelow. Some or all of key cuts 32 may be formed over guides 34.

In accordance with a preferred embodiment of the present invention a movable pin element 40 is
retained in shat portion 26 for motion, preferably in a single direction only, perpendicular to, i.e. in
and out of the key combination surface 30. In reversible key blanks, as shown in FIGS. 2 A and 2B, a
pair of oppositely directed movable pin elements 40 are retained in shat portion 26, each for
operative association with a key combination surface.

In accordance with a preferred embodiment of the invention the pair of oppositely-directed movable
pin elements may have different conigurations. In such a case, depending on the orientation of the
key it is operative to operate two different and mutually exclusive master key systems, each of which
is operated by a different pin element coniguration.

Reference is now made to FIGS. 3 A—3D which are taken along the lines III—III in FIG. 2B and
illustrate four different examples of movable pin mountings and conigurations.

In the embodiment of FIG. 3 A, the shat 26 is formed with a two step bore 42 for each pin element 41
and the pin element 41 is preferably integrally formed with a plug pin engaging portion 44 having a
facing end 46 which can be selectably conigured to provide various combinations, preferably a socket
48 of a desired depth; a broadened intermediate portion 50 and a narrowed pusher pin engagement
portion 52. A retaining ring 54 preferably retains the pin element 40 against disengagement rom the
shat portion 26 in one direction and engagement of intermediate portion 50 with a shoulder 56 retains
the pin element 41 against disengagement from shat portion 26 in the other direction.

In the embodiment of FIG. 3B the same pin element 41 as in the embodiment of FIG. 3A may be
employed. Here, however, a single shoulder bore 60 is provided, having a peipheral recess 62, which
accommodates a narrow peripheral protrusion 64 of a sealing ring 66.

In the embodiment of FIG. 3C, a different lype of pin element 70 is shown and is preferably integrally
formed with a plug pin engaging portion 74 having a facing end 76 which can be selectably configured
to provide various combinations, preferably a socket 78 of a desired depth and a broadened portion 80
defining a pusher pin engagement surface 82. A retaining ring 84 is partially seated in a peripheral key
cut 86 formed in portion 74 adjacent end 76 and preferably retains the pin element 70 against
disengagement from the shaft portion 87 in one direction and engagement of a shoulder between
portions 74 and 80 of pin element 70 with a corresponding shoulder 88 in a bore retains the pin
element 70 against disengagement from shat portion 87 in the other direction. Bore 90 also deines a
broadened portion which accommodates retaining ring 84.

In the embodimenl of FIG. 3D, yet another type of pin element 100 is shown and is preferably
integrally formed with a plug pin engaging portion 101 having a facing end 102 which can be
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selectably conigured to provide vaious combinations, preferably a socket 104 of a desired depth, and
a broadened portion 106 deining a pusher pin engagement surface 108. No retaining ring is required
inasmuch as the top of a bore 110 is swaged as indicated at reference numeral 112 to retain the pin
element 100 against disengagement from the shat portion 114 in one direction. Engagement of a
shoulder between portions 101 and 106 of pin element 100 with a corresponding shoulder 116 in bore
110 retains ihe pin element 100 against disengagement from shat portion 114 in the other direction.

Reference is now niade to FIGS. 4, 5 and 6, which illustrate a lock cylinder in operative engagement
with a key constructed in accordance with a preferred embodiment of the present invention. It is to be
appreciated that although the key illustrated at reference numeral 120 in FIG. 4 is the embodiment
shown in FIG. 3 A, any suitable embodiment of key may be employed.

The lock cylinder of FIGS. 4, 5 and 6 comprises a housing 122 and a plug 124 which is arranged for
rotation relative thereto and deining a keyway 126.

A irst plurality of chambers 128 are formed in the housing 122 and a second plurality of chambers
130 are formed in the plug on one side of the keyway and are arranged such that each one of the irst
plurality of chambers 128 extends coaxially with a corresponding one of the second plurality of
chambers 130, when the plug is in a irst rotational orientation relative to the housing, as shown in
FIG. 4.

A plurality of irst pin assemblies 132, which are preferably telescopic pin assemblies having a
plurality of concentric pin portions as shown including a spring, are preferably disposed in the irst
plurality of chambers 128 and are retained therein by plugs 134. A plurality of second pin assemblies
136, which are preferably telescopic pin assemblies having a plurality of concentric pin portions as
shown, are disposed in the second plurality of chambers 130. A shear line 138 is deined between the
facing surfaces of the respective pluralities of irst and second pin assemblies 132 and 136, when the
proper key is located in its proper location in the keyway 126 in engagement with the second pin
assemblies.

In accordance with a preferred embodiment of the present invention a third pin assembly 140 is
disposed in a suitable single shoulder bore 142 in the plug 124 on a side of the keyway 126 opposite to
that of the second pin assemblies 130 and is operative to urge a movable pin element 150 outwardly
from the key combination surface 152 of the key 120 into operative engagement with one of the
second pin assemblies 136. Altenatively, the movable pin element 150 may operate against an
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In the illustrated embodiment, the movable pin element 150 may be identical to pin element 41 in the
embodiment of FIG. 3 A. The third pin assembly 140 preferably includes a pusher pin 154 having a
rounded forward surface 156 and a broadened end portion 158, which is retained against
disengagement from plug 124 by a retaining ring 160. A spring 162, which is stronger than the spring
of pin assembly 132, urges pusher pin 154 forwardly into displacing engagement with portion 52 of pin
element 150, thus urging pin element 41 into operative engagement with one of the second pin
assemblies 136, as
shown.

Key guide protrusions 164 are illustrated in FIGS. 5 and 6.

FIG. 4 illustrates pin 41 having a socket 48 formed at surface 46 thereof. FIGS. 7A and 7B illustrate
other possible configurations of the forward surface 46 of pin 41, which enable various lock
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combinations to be realized thereby. In FIG. 7A, the forward surface is flat, as indicated by reference
numeral 170. In FIG. 7B, the forward surface is a combination recess and central protrusion. It is
appreciated that any other suitable surface coniguration may be provided.

Reference is now made to FIGS. 8A and 8B which illustrate an alternative embodiment of the key
blank and key of FIGS. 2 A and 2B wherein the movable pins 180 are located beyond the normal key
cuts 182 and keyway engaging guides 184. In such a case, an additional plug pin and housing pin (not
shown) must be provided for being operated by the movable pin.

It is a particular feature of the present invention that the coniguration of the plug pin engagement
surface of the movable pin may be selectably conigured either as part of the manufacture of ihe key
blank, or thereater, when the key cuts are being made. In the latter case, the same machinery used for
cutting the remaining key cuts can be employed for coniguring the plug pin engagement surface of
the movable pin element. This is made possible by impeding rotation of the movable pin, as is
illustrated in FIGS. 9-13C.

Reference is now made to FIGS. 9-13C which illustrate the construction and mounting of a
non-rotatable movable pin element in a key blank. As seen in FIGS. 9 and 10, a movable pin element
200 may be generally identical to pin element 41 of FIG. 3A with the additional provision of a radially
extending protrusion 202 which seats in a corresponding recess 204 in a bore 206 formed in the key
blank shat 208. The movable plug may be retained, similarly to the embodiment of FIG. 3 A, by a
retaining ring 210 in press-it engagement with a portion of bore 206.

According to an alternative embodiment of the present invention, as seen in FIGS. 11 and 12, a
movable pin element 220 may be generally identical to pin element 41 of FIG. 3A with the additional
provision of one or more radially extending recesses 222. The movable plug is retained against
rotation by a retaining ring 230, which is formed with protrusions 224 which corresponding to and seat
in recesses 222, which is held in non-rotatable press-it engagement with a portion of a bore 232 in a
key blank shat 234.

FIGS. 13A, 13B and I3C illustrate three additional illustrative examples of non-rotating movable pin
elements, indicated by reference numerals 240, 242 and 244 which may be retained in a
corresponding suitably shaped bore 250, 252 and 254 in corresponding key blank shat portions 260,
262 and 264. The pin elements of FIGS. 13A-13C are typically retained against disengagement by
swaging of the respective bores.

It is to be appreciated that any suitable type of non-rotating movable pin elements may be employed.
Their configuration and mounting is not limited by the examples provided herein.

Reference is now made to FIGS. 14A and I4B, which illustrate a key blank constructed and operative
in accordance with an embodiment of the present invention and employing non-rotating movable pins
270 before and ater grooving by using a conventional key cutting machine. It is seen that key cuts
272 are formed in the plug pin engaging surfaces of the movable pins 270.

Reference is now made to FIGS. 15A and 15B which illustrate a key of the type described above and
also having formed therein a retractable cover sleeve 280 for providing protection of the key cuts and
particularly the movable pin elements 282 against ingress of spurious materials or damage which could
impede their proper operation.

11 of
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In the embodiment of FIGS. 15A and 15B a compression spring 284 is operative to urge sleeve 280
forward away rom a molded key head 286 and over shat portion 288. The sleeve 280 is retracted
inlo a recess 290 formed into the key head 286 when the key is inserted into a keyway by engagement
with the front surface of the plug. It is to be appreciated that normally key blanks are to be
manufactured with the sleeve 280 and spring 284 prior to cutting of the key and thus the key blanks
made in this way are also within the scope of the present invention.

It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and descibed hereinabove. Rather the scope of the present invention is
deined only by the claims which follow:

* -x
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Locking apparatus

Abstract

A key blank including a generally elongate shat portion deining a key combination surface adapted
to have formed thereon key cuts which define a key combination, the key blank including a movable
pin element retained within the elongate shaft portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.
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REFERENCE TO RELATED APPLICATIONS

This application is a continuation of U.S. patent application Ser. No. 08/009,069, iled Jan. 26, 1993,
now abandoned.

Claims

We claim:

1. A lock and key combination, the key comprising:

generally elongate shaft portion extending along a shat axis and deining irst and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
first side surface deining a irst key combination surface and having formed thereon elongate keyway
guides extending at least partly alongside a irst keyway guide axis, parallel to said shat axis and a
row of key cuts which deine a key combination, arranged along said irst keyway guide axis; and

at least one irst movable pin element retained within the elongate shat potion at a location along
said irst keyway guide axis, the at least one irst movable pin element extending along a irst movable
pin axis, perpendicular to said keyway guide axis, rom said irst side surface to said second side
surface and being displaceable axially along said irst movable pin axis from said second side surface
inwardly towards said irst side surface, such that when said at least one irst movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said irst side surface
along said row of key cuts, and wherein:

said second side surface also defines a second key combination surface having formed thereon
elongate keyway guides extending at least partly alongside a second keyway guide axis, parallel to
said shaft axis and to said irst keyway guide axis and a row of key cuts which deine a key
combination, arranged along said second keyway guide axis, and wherein said key also includes:

at least one second movable pin element retained within the elongate shat portion at a location along
said second keyway guide axis, the at least one second movable pin element extending along a second
movable pin axis, perpendicular to said second keyway guide axis and parallel to said irst movable
nin aw»*^, from said first side surface to said ser.nnd side surface, and heinp disnlaceable axiallv alnne

»
said second movable pin axis from said first side surface inwardly towards said second side surface,
such that when said at least one second movable pin element is recessed with respect to said irst side
surface it protrudes outwardly from said second side surface and wherein said first and second
movable pin elements are laterally offset one from the other,

the lock comprising:

a housins:

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
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chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers, said irst pin assemblies each being displaceable along a
irst pin assembly axis and said second pin assemblies each being displaceable along a second pin
assembly axis;

a third pin assembly being disposed in the plug on a side of the keyway opposite to that of the second
pin assemblies and facing one of the second pin assemblies and being operative to urge said at least
one irst movable pin element axially outwardly from the key into engagement with one of the second
pin assemblies, said third pin assembly being displaceable over a third pin assembly displacement axis
which is coaxial with one of said second pin assembly axes.

2. A lock and key combination according to claim 1 and wherein said third pin assembly comprises a
spring loaded pin.

3. A lock and key combination according to claim 1 and wherein said at least one irst movable pin
element is retained within the elongate shat portion at a location along said first keyway axis so that it
cannot protrude from said second side surface.

4. A key blank comprising:

a generally elongate shat portion extending along a shat axis and deining irst and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
irst side surface deining a irst key combination surface and having formed thereon elongate keyway
guides extending at least partly alongside a irst keyway guide axis, parallel to said shat axis; and

at least one irst movable pin element retained within the elongate shat portion at a location along
said irst keyway guide axis, the at least one irst movable pin element extending along a irst movable
pin axis, perpendicular Lo said irst keyway guide axis, from said irst side surface to said second side
surface and being displaceable axially along said irst movable pin axis from said second side surface
inwardly towards said irst side surface, such that when said al least one irst movable pin element is
recessed with respect to said second side surface it protrudes outwardly from said irst side surface,
and wherein:

said second side surface also defines a second key combination surface and having formed thereon
elongate keyway guides extending at least partly alongside a second keyway guide axis, parallel to
said shaft axis and to said irst keyway guide axis, and said key blank includes:

at least one second movable pin element retained within the elongate shaft portion at a location along
said second keyway guide axis, the at least one second movable pin element extending along a second
movable pin axis perpendicular to said second keyway guide axis and parallel to said irst movable pin
axis, from said irst side surface to said second side surface and being displaceable axially along said
second movable pin axis from said irst side surface inwardly towards said second side surface, such
thai when said at least one second movable pin element is recessed with respect to said irst side
surface it protrudes outwardly from said second side surface, and wherein said at least irst and second
movable pin elements are laterally offset one from the other.
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5. A key blank according to claim 4 and wherein said at least one first movable pin element is retained
within the elongate shat portion at a location along said irst keyway axis so that it cannot protrude
from said second side surface.

6. A key comprising:

a generally elongate shaft portion extending along a shaft axis and defining irst and second generally
flat oppositely directed side surfaces, joined by edge surfaces narrower than said side surfaces, said
irst side surface deining a irst key combination surface and having formed thereon elongate keyway
guides extending at least partly alongside a irst keyway guide axis, parallel to said shaft axis and a
row of key cuts which deine a key combination, arranged along said irst keyway guide axis; and

at least one irst movable pin element retained within the elongate shaft portion at a location along
said irst keyway guide axis, the at least one first movable pin element extending along a irst movable
pin axis, perpendicular to said keyway guide axis, from said irst side surface to said second side
surface and being displaceable axially along said irst movable pin axis rom said second side surface
inwardly towards said irst side surface, such that when said at least one irst movable pin element is
recessed with respect to said second side surface it protrudes outwardly rom said irst side surface
along said row of key cuts, and wherein:

said second side surface also deines a second key combination surface having formed thereon
elongate keyway guides extending at least partly alongside a second keyway guide axis, parallel to
said shat axis and to said irst keyway guide axis and a row of key cuts which deine a key
combination, arranged along said second keyway guide axis, and wherein said key also includes:

at least one second movable pin element retained within the elongate shaft portion at a location along
said second keyway guide axis the at least one second movable pin element extending along a second
movable pin axis, perpendicular to said second keyway guide axis and parallel to said irst movable
pin axis, from said irst side surface to said second side surface and being displaceable axially along
said second movable pin axis from said irst side surface inwardly towards said second side surface,
such that when said at least one second movable pin element is recessed with respect to said irst side
surface it protrudes outwardly rom said second side surface and wherein said irst and second
movable pin elements are laterally offset one rom the other.

7. A key according to claim 6 and wherein said at least one irst movable pin element is selectably
conigured to deine part of a key combination.

8. A key according to claim 6 and wherein said at least one irst movable pin element is retained
within the elongate shat portion at a location along said irst keyway axis so that it cannot protrude
from said second side surface.

9. A key according to claim 6 and wherein said at least one second movable pin element is selectably
configured to deine part of a key combination.

Description

FIELD OF THE INVENTION
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The present invention relates to locking apparatus generally and more particularly to key blanks, keys,
and locks actuated thereby.

BACKGROUND OF THE INVENTION

A great variety of key blanks and associated locks are known. In the prior art, key blanks include a
generally elongate unitary key cut-bearing portion with which is associated a key head.

There is known and described in U.S. Pat. No. 4,377,082 a key blank available rom Dom of Germany
including a floating ball which is located al the center of the key cut-bearing portion and engages
additional blocking pins off-axis with respect to ihe conventional pin tumblers.

There is also known and described in French patent applications 82.01.905 and 84.03.944 and EPO
published application 84.400.694.0 a key blank available rom Vachette of France including a
transverse sliding pin, which engages a cam in a corresponding lock.

SUMMARY OF THE INVENTION

The present invention seeks to provide an improved key blank, key and lock.

There is thus provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shat portion defining a key combination surface adapted to have
formed thereon key cuts which deine a key combination, the key blank including a movable pin
element retained within the elongate shat portion, the movable pin element being displaceable in a
single direction, outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
blank including a generally elongate shat portion deining a key combination surface adapted to have
formed thereon at a subsequent time, a plurality of key cuts arranged in a row, which key cuts define a
key combination, the key blank including a movable pin element retained within the elongate shat
portion, the movable pin element arranged to lie along the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the presenl invention a
key blank including a generally elongate shaft portion deining a key combination surface adapted to
have formed thereon kcv cuts which deine a key combination, the key blank including a movable pin
element retained within the elongate shat portion, the movable pin element being selectably
conigurable to provide multiple combinations.

In accordance with one embodiment of the present invention, the movable pin element is conigurable
prior to its insertion in the key blank.

In accordance with another preferred embodiment of the present invention, the movable pin element
may be conigurable following its insertion in the key blank. Preferably the coniguration of the
movable pin element can be carried out using the same key cutting apparatus used for cutting the
remaining key cuts on the key blank.

Further in accordance with a preferred embodiment of the present invention, the key blank also
comprises a retractable cover member for covering part of the shaft including the movable pin
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element, when it is nol inserted in a lock keyway.

Preferably, the key blank is a reversible key blank arranged to have formed thereon a pair of opposite
key combination surfaces and includes a pair of movable pin elements, each associated with one of
the key combination surfaces.

In accordance with a preferred embodiment of the invention the pair of movable pin elements may
have different conigurations. In such a case, depending on the oientation of the key it is operative to
operate two different and mutually exclusive master key systems.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shat portion deining a key combination surface having formed
thereon key cuts which deine a key combination, the key including a movable pin element retained
within the elongate shat portion, the movable pin element being displaceable in a single direction,
outwardly from the key combination surface.

There is also provided in accordance with a preferred embodiment of the present invention a key
including a generally elongate shaft portion defining a key combination surface having formed thereon
a plurality of key cuts arranged in a row, which key cuts deine a key combination, the key blank
including a movable pin element retained within the elongate shat portion and arranged to lie along
the row of key cuts.

There is additionally provided in accordance with a preferred embodiment of the present invention a
key including a generally elongate shat portion deining a key combination surface having formed
thereon key cuts which deine a key combination, the key including a movable pin element retained
within the elongate shat portion, the movable pin element being conigured in one of a plurality of
possible combinations in order to provide multiple combinations.

Further in accordance with a preferred embodiment of the present invention, the key also comprises a
retractable cover member for covering part of the shaft including the movable pin element, when it is
not inserted in a lock keyway.

Preferably, the key is a reversible key having formed thereon a pair of opposite key combination
surfaces and includes a pair of movable pin elements, each associated with one of the key
combination surfaces.

Additionally in accordance with a preferred embodiment of the present invention there is provided a
lock cylinder conigured to be operated by a key including a generally elongate shaft portion deining
a key combination surface having formed thereon key cuts which define a key combination, a
movable pin element retained within the elongate shat portion and being displaceable in a single
direction, outwardly from the key combination surface, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

*

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the first plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
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plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder configured to be operated by a key including a generally elongate shat portion defining a key
combination surface having formed thereon a row of key cuts which define a key combination, a
movable pin element retained within the elongate shat portion and being arranged to lie along the row
of key cuts, the lock comprising:

a housing;

a plug disposed in the housing, arranged for rotation relative thereto and deining a keyway;

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

Further in accordance with a preferred embodiment of the present invention there is provided a lock
cylinder conigured to be operated by a key including a generally elongate shat portion deining a key
combination surface having formed thereon a row of key cuts which deine a key combination, a
movable pin element retained within the elongate shat portion and being conigured in one of a
plurality of possible combinations in order to provide multiple combinations, the lock comprising:

a housing;

a plug disputed in the housing, auanged for rotation relative thereto and deining a key way,

a irst plurality of chambers formed in the housing and a second plurality of chambers formed in the
plug on one side of the keyway and being arranged such that each one of the irst plurality of
chambers extends coaxially with a corresponding one of the second plurality of chambers, when the
plug is in a irst rotational orientation relative to the housing;

irst pin assemblies being disposed in the irst plurality of chambers and second pin assemblies
disposed in the second plurality of chambers; a third pin assembly being disposed in the plug on a side
of the keyway opposite to that of the second pin assemblies and being operative to urge said movable
pin element outwardly into engagement with one of the second pin assemblies.

The lock cylinder may be employed in any suitable kind of lock, such as a door lock, a padlock and
gear-shift lock.
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In accordance with a preferred embodiment of the present invention, the movable pin element is
formed with a recess on its surface facing in the same direction as the key combination surface.

Additionally in accordance with a preferred embodiment of the present invention, the movable pin
element may operate with telescopic plug pins.

BRIEF DESCRIPTION OF THE DRAWINGS

The present invention will be understood and appreciated more fully from the following detailed
description, taken in conjunction with the drawings in which:

FIGS. 1A and IB are pictorial illustrations showing two types of locks and keys constructed and
operative in accordance with a preferred embodiment of the present invention;

FIGS. 2A and 2B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIGS. 3 A, 3B, 3C and 3D are sectional illustrations taken along lines III—HI of FIG. 2B, and
illustrating four different examples of the construction and mounting of movable pin elements in a
key;

FIG. 4 is a sectional illustration of a lock cylinder having a key inserted therein, constructed and
operative in accordance with a preferred embodiment of the present invention;

FIG. 5 is a partially cut-way pictorial illustration of part of the plug of the lock of FIG. 4, taken along
lines V-V of FIG. 4;

FIG. 6 is a planar illustration of the keyway of the plug of FIG. 5, taken along the line VI in FIG. 5;

FIGS. 7 A and 7B are partially cut away sectional illustrations of the operation of two differently
conigured movable pins in engagement with telescoping plug pins in accordance with a preferred
embodiment of the present invention;

FIGS. 8A and 8B are pictorial illustrations of a key blank and a key constructed and operative in
accordance with a preferred embodiment of the present invention;

FIG. 9 is an illustration of a disassembled nonrotatable movable pin assembly, constructed and
operative in accordance with a preferred embodiment of the present invention, and particularly useful
for pin coniguration with conventional key cutting devices;

FIG. 10 is a sectional illustration of the assembly of FIG. 9 taken along the lines X--X in FIG. 9;

FIG. 11 is an illustration of a disassembled nonrotatable movable pin assembly, constructed and
operative in accordance with another preferred embodiment of the present invention, and particularly
useful for pin coniguration with key cutting apparatus;

FIG. 12 is a sectional illustration of the assembly of FIG. 11 taken along the lines XII-X1I in FIG. 11;
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FIGS. 13A, 13B and 13C are illustrations of three different non-rotatable pin conigurations useful in
accordance with a preferred embodiment of the present invention;

FIGS. 14A and 14B are illustrations of a key blank and key respectively, having non-rotatable
movable pins; and

FIGS. 15A and 15B are illustrations of a key having a retractable sleeve in accordance with a
preferred embodiment of the invention in respective extended and retracted orientations.

DETAILED DESCRIPTION OF A PREFERRED EMBODIMENT

Reference is now made to FIGS. 1A and IB which illustrate a key and cylinder lock constructed and
operative in accordance with a preferred embodiment of the present invention. FIG. 1A illustrates a
door lock 10 employing a cylinder 12 and key 14 according to the present invention and FIG. 1B
illustrates a padlock 16 employing a cylinder 18 and key 20 according to the present invention.

Broadly speaking, the key and the key blank used to produce the key are characterized in that they
include at least one and preferably two movable pin elements having at least one of the following
characteristics:

The pin element is arranged for movement in only a single direction perpendicular to the plane of the
key and the lock keyway.

The pin element is non-rotatable with respect to the remainder of the key.

The pin element is selectably conigurable so as to deine a plurality of different permutations.

The pin element includes a recess.

The pin element is arranged to lie along a row of key cuts conventionally formed in the key and thus
operates a conventional plug pin of the lock.

A pair of pin elements having different conigurations are associated with opposite key combination
surfaces, thus providing a double function key and key blank.

These and other features of the key blank, key and lock of the present invention will be described
hereinbelow with reference to the remainder of the drawings in order to provide a comprehensive
picture of the novel features of the invention which is applicable to any suitable cylinder lock context

Reference is now made to FIGS. 2A and 2B which illustrate a key blank 22 and key 24 constructed
and operative in accordance with a preferred embodiment of the present invention. The common
features of the key blank 22 and the key 24 will now be described using identical reference
indications.

Both the key blank 22 and the key 24 comprise a generally elongate shat portion 26, preferably, but
not necessarily including irsl and second opposite planar surfaces 28 and 30, at least one of which
constitutes a key combination surface 30 which is arranged to have formed thereon a plurality of key
cuis 32, which deine a lock combination in a conventional manner. When the key blank 22 and the
key 24 define reversible keys, both of planar surfaces 28 and 30 constitute key combination surfaces.
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Preferably, each key combination surface 30 also deines elongate keyway guides 34, which it in
coniguration to protrusions deined in the interior of the keyway in the corresponding lock, which will
described hereinbelow. Some or all of key cuts 32 may be formed over guides 34. Between guides 34
there is defined a keyway guide axis.

In accordance with a preferred embodiment of the present invention a movable pin element 40 is
retained in shat portion 26 for motion, preferably in a single direction only, perpendicular to, i.e. in
and out of the key combination surface 30. In reversible key blanks, as shown in FIGS. 2 A and 2B, a
pair of oppositely directed movable pin elements 40 are retained in shaft portion 26, each for
operative association with a key combination surface.

in accordance with a preferred embodiment of the invention the pair of oppositely-directed movable
pin elements may have different conigurations. In such a case, depending on the orientation of the
key it is operative to operate two different and mutually exclusive master key systems, each of which
is operated by a different pin element coniguration.

Reference is now made to FIGS. 3A-3D which are taken along the lines III—111 in FIG. 2B and
illustrate four different examples of movable pin mountings and conigurations.

In the embodiment of FIG. 3A, the shat 26 is formed with a two slep bore 42 for each pin element 41
and the pin element 41 is preferably integrally formed with a plug pin engaging portion 44 having a
facing end 46 which can be selectably conigured to provide various combinations, preferably a socket
48 of a desired depth; a broadened intermediate portion 50 and a narrowed pusher pin engagement
portion 52. A retaining ring 54 preferably retains the pin element 40 against disengagement from the
shat portion 26 in one direction and engagement of intermediate portion 50 with a shoulder 56 retains
the pin element 41 against disengagement from shat portion 26 in the other direction.

In the embodiment of FIG. 3B the same pin element 41 as in the embodiment of FIG. 3A may be
employed. Here, however, a single shoulder bore 60 is provided above a peripheral recess 62, which
accommodates a narrow peripheral protrusion 64 of a sealing ring 66.

In the embodiment of FIG. 3C, a different type of pin element 70 is shown and is preferably integrally
formed with a plug pin engaging portion 74 having a facing end 76 which can be selectably conigured
to provide various combinations, preferably a socket 78 of a desired depth and a broadened portion 80
deining a number nin engagement surface 82. A retaining rine 84 is nartiallv seated in a neioheral key
cut 86 formed in portion 74 adjacent end 76 and preferably retains the pin element 70 against
disengagement from the shat portion 87 in one direction and engagement of a shoulder between
portions 74 and 80 of pin element 70 with a corresponding shoulder 88 in a bore retains the pin
element 70 against disengagement from shat portion 87 in the other direction. Bore 90 also deines a
broadened portion which accommodates retaining ing 84.

In the embodiment of FIG. 3D, yet another type of pin elemeni 100 is shown and is preferably
integrally formed with a plug pin engaging portion 101 having a facing end 102 which can be
selectably configured lo provide various combinations, preferably a socket 104 of a desired depth, and
a broadened portion 106 defining a pusher pin engagement surface 108. No retaining ring is required
inasmuch as the top of a bore 110 is swaged as indicated at reference numeral 112 to retain the pin
element 100 against disengagement from the shaft portion 114 in one direction. Engagement of a
shoulder between portions 101 and 106 of pin element 100 with a corresponding shoulder 116 in bore
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110 retains the pin element 100 against disengagement from shat portion 114 in the other direction.

Reference is now made to FIGS. 4, 5 and 6, which illustrate a lock cylinder in operative engagement
with a key constructed in accordance with a preferred embodiment of the present invention. It is to be
appreciated that although the key illustrated at reference numeral 120 in FIG. 4 is the embodiment
shown in FIG. 3A, any suitable embodiment of key may be employed.

The lock cylinder of FIGS. 4, 5 and 6 comprises a housing 122 and a plug 124 which is arranged for
rotation relative thereto and deining a keyway 126.

A irst plurality of chambers 128 are formed in the housing 122 and a second plurality of chambers
130 are formed in the plug on one side of the keyway and are arranged such that each one of the irst
plurality of chambers 128 extends coaxially with a corresponding one of the second plurality of
chambers 130, when the plug is in a irst rotational orientation relative to the housing, as shown in
FIG. 4.

A plurality of irst pin assemblies 132, which are preferably telescopic pin assemblies having a
plurality of concentric pin portions as shown including a spring, are preferably disposed in the irst
plurality of chambers 128 and are retained therein by plugs 134. A plurality of second pin assemblies
136, which are preferably telescopic pin assemblies having a plurality of concentric pin portions as
shown, are disposed in the second plurality of chambers 130. A shear line 138 is defined between the
facing surfaces of the respective pluralities of irst and second pin assemblies 132 and 136, when the
proper key is located in its proper location in the keyway 126 in engagement with the second pin
assemblies.

In accordance with a preferred embodiment of the present invention a third pin assembly 140 is
disposed in a suitable single shoulder bore 142 in the plug 124 on a side of the keyway 126 opposite to
that of the second pin assemblies 130 and is operative to urge a movable pin element 150 outwardly
from the key combination surface 152 of the key 120 inlo operative engagement with one of the
second pin assemblies 136. Alternatively, the movable pin element 150 may operate against an
additional pin assembly which is not normally found in conventional cylinders.

In the illustrated embodiment, the movable pin element 150 may be identical to pin element 41 in the
embodiment of FIG. 3 A. The third pin assembly 140 preferably includes a pusher pin 154 having a
rounded forward surface 156 and a broadened end portion 158, which is retained against
disengagement rom plug 124 by a retaining ring 160. A spring 162, which is stronger than the spring
of pin assembly 132, urges pusher pin 154 forwardly into displacing engagement with portion 52 of pin
element 150, thus urging pin element 41 into operative engagement with one of the second pin
assemblies 136, as
shown.

Key guide protrusions 164 are illustrated in FIGS. 5 and 6.

FIG. 4 illustrates pin 4] having a socket 48 formed at surface 46 thereof. FIGS. 7A and 7B illustrate
other possible conigurations of the forward surface 46 of pin 41, which enable various lock
combinations to be realized thereby. In FIG. 7A, the forward surface is flat, as indicated by reference
numeral 170. In FIG. 7B, the forward surface is a combination recess and central protrusion. It is
appreciated that any other suitable surface coniguration may be provided.

Reference is now made to FIGS. 8A and 8B which illustrate an alternative embodiment of the key
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blank and key of FIG. 2A and 2B wherein the movable pins 180 are located beyond the normal key
cuts 182 and keyway engaging guides 184. In such a case, an additional plug pin and housing pin (not
shown) must be provided for being operated by the movable pin.

It is a particular feature of the present invention that the coniguration of the plug pin engagement
surface of the movable pin may be selectably conigured either as part of the manufacture of the key
blank, or thereafter, when the key cuts are being made. In the latter case, the same machinery used for
cutting the remaining key cuts can be employed for coniguring the plug pin engagement surface of
the movable pin element. This is made possible by impeding rotation of the movable pin, as is
illustrated in FIGS. 9- 13C.

Reference is now made to FIGS. 9-13C which illusirate the construction and mounting of a
non-rotatable movable pin element in a key blank. As seen in FIGS. 9 and 10, a movable pin element
200 may be generally identical to pin element 41 of FIG. 3 A with the additional provision of a radially
extending protrusion 202 which seats in a corresponding recess 204 in a bore 206 formed in the key
blank shat 208. The movable plug may be retained, similarly to the embodiment of FIG. 3 A, by a
retaining ring 210 in press-it engagement with a portion of bore 206.

According to an alternative embodiment of the present invention, as seen in FIGS. 11 and 12, a
movable pin element 220 may be generally identical to pin element 41 of FIG. 3 A with the additional
provision of one or more radially extending recesses 222. The movable plug is retained against
rotation by a retaining ring 230, which is formed with protrusions 224 which corresponding to and seat
in recesses 222, which is held in nonrotatable press-it engagement with a portion of a bore 232 in a
key blank shat 234.

FIGS. 13A, 13B and 13C illusirate three additional illustrative examples of non-rotating movable pin
elements, indicated by reference numerals 240, 242 and 244 which may be retained in a
corresponding suitably shaped bore 250, 252 and 254 in corresponding key blank shat portions 260,
262 and 264. The pin elements of FIGS. I3A-13C are typically retained against disengagement by
swaging of the respective bores.

It is to be appreciated that any suitable type of nonrotating movable pin elements may be employed.
Their coniguration and mounting is not limited by the examples provided herein.

Reference is now made to FIGS. 14A and 14B, which illustrate a key blank constructed and operative
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270 before and after grooving by using a conventional key cutting machine. It is seen that key cuts
272 are formed in the plug pin engaging surfaces of the movable pins 270.

Reference is now made to FIGS. ISA and 15B which illustrate a key of the type described above and
also having formed therein a retractable cover sleeve 280 for providing protection of the key cuis and
particularly the movable pin elements 282 against ingress of spurious materials or damage which could
impede their proper operation.

*

In the embodiment of FIGS. 15A and 15B a compression spring 284 is operative to urge sleeve 280
forward away from a molded key head 286 and over shat portion 288. The sleeve 280 is retracted
into a recess 290 formed into the key head 286 when the key is inserted into a keyway by engagement
with the front surface of the plug. It is to be appreciated that normally key blanks are to be
manufactured with the sleeve 280 and spring 284 prior to cutting of the key and thus the key blanks
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made in this way are also within the scope of the present invention.

It will be appreciated by persons skilled in the art that the present invention is not limited by what has
been particularly shown and described hereinabove. Rather the scope of the present invention is
deined only by the claims which follow:

* *
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FIG. 1 is a let view of my new and novel design;
[58] Field of Seach D8/347, 348; 70/336,

70/408, 460, 402, 405, 393, 416 FIG. 2 is a fionl view of my new and novel design;
FJG. 3 is a rigbl view of my new and novel design;

[56] References Cited FIG. 4 is a top view of my new and novel design;
FIG. 5 is a back view of my new and novel design;

U.S. PATENT DOCUMENTS FIG. 6 is a bollom view of my new and novel design; and,
FIG. 7 is an isomeiric view of my new and novel design.

D. 157,736 3/1950 Ceif,5r. D8/347
The broken lines are shown for illusiraiive purposes onlyD. 272,516 2/1984 Ohno D8/347

D. 344,0] ] 2/1994 Caeclto DS/347 and form no pan of the claim design.

D. 357,622 4/1995 Boulin DS/34?
1>_ 370.

JOV
5/1'.WO Widen 08,3*7 J Claim, I Dawing Slice!
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US0QD353534S
United States Patentim in] Patent Number; Des. 353,534

[45] Date of Patent: **Dec> 20,1994

[54] KEY BLANK D.
330,845

10/1992 et
al

D8/34?
D.
335,253

5/1993 D8/34?
[75] Inventor: Noach Eizen, Rishon Lezion, Israel D.

278,860
5/1985 Widci D8/347

2,803,959 8/1957 Schbge 70/437
X[73] Assignee: Mul-T-Lock Ltd., Yavne, Israel 4,737,225 11/1988 Hanscr 70/407
X

[ • ] Notice: The portion of the term of this patent Primary Examiner—Brian N. Vinson
subsequent to May 4, 2007 has been Attorney, Agent, or Firm—Abelman, Frayne & Schwab
disclaimed. [57] CLAIM

[**] Term: 14
Years

The ornamental design for a key blank, as shown and
descibed.

[21] Appl.No.: 826,159
DESCRIPTION

{22] Filed: Jan- 22f
1992 FIG. 1 is a front view of the key blank of my design;{52] vs. a. D8/347

[58] Field of D8/347-348; FIG. 2 is a rear view thereof;

70/353, 402, 405-407, 437 FIG. 3 is a left-side view ihcreof;
FIG. 4 is a right-side view thereof;

[56] References
Cited

FIG. 5 is a plan view thereof;
FIG. 6 is an underside plan view thereof; and,

U.S. PATENT DOCUMENTS FIG. 7 is a transverse cross-section thereof taken on the
D.
283,978

5/1986 Mills D8/347 line VII—VII in FIG. 1.

A
/A

MT 3zn
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FIG. 3
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FIG. 4

FIG. 2
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FIG. 6
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US00D353760S
United States Patentim

Hi] Patent Number: Des. 353,760
Eizen [45] Date of Patent ** Dec. 27,1994

[54] KEY BLANK 3,780,393 12/1973
Gaetkc

DB/347
X4,922,229 S/1990

Gucdsi
DS/347
X[75] Inventor: Noach Eizen, Rishon Lczion, Israel

OTHER PUBLICATIONS
[73] Assignee: Mul-T-Lock Ltd., Yavne, Israel

Uco Unican Catalogue No. 60R (1984) p. S6, Lowe &
I"] Term: 14

Years
Fletcher LF3 Key.

f21] AppL No.: 13,000 Uco Unican Catalogue No. 60R (1984) p. 116, Chrysler
Sec Key.

(22} Filed: Sep. 14,1993 Uco Unican Catalogue No. 60R (1984) p. 88, Key F25.

Primary Examiner—Bian N. VinsonRelated U.S. Application Data
Atorney, Age/it, or Firm—Ladas & Parry

[62] Division of Ser. No. 643,668, Jan. 18, 1991, Pat No.
342,887. 157] CLAIM

[30] Foeign Application Piority Data The onamental design for a key blank, as shown.

Jid.
23,

1990
PL]

Isael 16728 DESCRIPTION
Nov. 13, 1990
pL]

Israel „ 17108 FIG. 3 is a front elevationa! view of a key blank show¬
[52] U.S. a D8/347 ing my new design;
[5$] Field of Search D8/347, 348; 70/336, FIG. 2 is an enlarged horizontal cross-sectional view

70/344, 393, 395, 402, 405, 408, 456 R thereof, taken midway along the length of the key
[56] References

Cited

blade;
FIG. 3 is a ight side elevationa! view thereof;

U.S, PATENT DOCUMENTS FIG. 4 is a top plan view thereof;
D.
278.880

5/1985 Widen „ DS/347 FIG. 5 is a rear elevattonal view thereof;
D.
333,973

3/1993 Eizen _ D8/347 FIG. 6 is a left side cJevational view thereof; and,
3,349,589 10/1967 Ficke 70/395 FIG. 7 is a bottom plan view thereof.

il

» ¦ «

i
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FIG.3
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USOOD353320S

United States Patent {193 [U] Patent Number: Des. 353,320
Eizen [45] Date of Patent: ** Dec. 13,1994

[54] KEY BLANK 4,922.229 5/1990 Guenst ~ D8/347 X

[75] Inventor: Noach Ei2en, Rishon Lezion, Israel OTHER PUBLICATIONS

[73] Assignee: Mul-T-Lock Ltd., Yavne, Israel Uco Unican Catalogue No. 60R (1984) p. S6, Lowe &
Flcichcr LF3 Key.

[*•] Term: 14
Years

Uco Unican Catalogue No. 60R (19B4) p. 116, Chrysler

[21] Appl. No.: 13,001 Sec Key.
Ilco Unican Catalogue No. 60R (1984) p. 84, Key PJE.

[22] Filed: Sep. 14,1993 Photocopy of key blank 73VB for Volkswagon made
between 1975 and
1984.Related U.S. Applicaion Data Primary Examiner—Bian N. Vbson

[62] Division of Ser. No. 643,668, Jan. 18, 1991, Pat.
No.

Attorney, Agent, or Firm—Ladas &. Parry
342,887.

(57] CLAIM
[30] Foreign Application Pioity Data The ornamental design for a key blank, as shown.

Jul 23, 1990 PL] Isael 16728
DESCRIPTIONNov. 13, 1990

pL]
Israel _ 17108

[52] US. a D8/347 FIG. 1 is a front elevational view of a key blank show¬
[58] Field of Search D8/347-348; ing my new design;

70/336, 344^ 393, 395, 402, 405f 408, 456
R

FIG. 2 is an enlarged horizontal cross-sectional view
thereof, taken midway along the Jengih of the key

[56] References Cited blade;
U.S. PATENT DOCUMENTS FIG. 3 is a ight side elevational view thereof;

D.
278.880

5/1985 Widen - - D8/347 FIG. 4 is a top plan view thereof;
D.
333,973

3/1993 Eizen — D8/34? FIG. 5 is a rear elevational view thereof;
3,349,589 10/1967 Ficke 70/395 FIG. 6 is a left, side elevational view thereof; and,
3,780,393 12/1973

Gaetke
D8/347 X FIG. 7 is a bottom plan view thereof.

1
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FIG.3

FIG.1

FIG.4
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Auihoized Dealer No. / '--l* :—^

MUl-T-LOCK LOCKSMITH AGREEMENT

AGREEMENT entered into by and between Mul-T-Lock USA, Inc., having a business address ay.

300-1 Route 17 South, Suite A, Lodi, New Jersey 07644 ("Mul-T-Lock") and i LcW^N &£/t-J
e^ip\(\) r>t J tfCiT __„ ("Locksiniiir), having a business address at
Y ' ^^ ^^ „^ (the "premises").

WHEREAS, Mul-T-Lock distributes and sells certain of-lhe-slielf products using interactive keys and blanks
which nre protected by patents (hereinafter "Interactive™ Products"); and

WHEREAS, Locksmith to date has no! sold any Interactive™ Products;

NOW, THEREFORE, in consideration of the mutual pronuses and obligations contained herein and for other
good and valuable consideration, the paties hereby agree as follows:

1. Appointment
Mul-T-Lock hereby appoints Locksmith as an authoized retail dealer for the sale, supply and service

of off-the-shelf Mul-T-Lock products, including Interactive™ Products, for key types, and key blank types ("Key
Blanks") to be supplied to Locksmith by Mul-T-Lock from lime to lime, which are compatible with the
OQOj Qrt) ^<j(q Key Blank(s) only (collectively, the tProducts"). Locksmith accepts such
appointment in accordance with the lermsand conditions set forth in this Agreement.

2. Resticted Key Cutting Procedures
(a) To ensure that Locksmith fully protects the customers' interests and secuity needs in a restricted

key cutting system, Locksmith hereby agrees to stictly and faithfully follow the resticted key cutting procedures set
forth in Scliedulc "A" annexed hereto, as amended by Mul-T-Lock from time to time ("Procedures"). The Procedures
will constitute the basis for the Covenant between Locksmith and its customers, a complimentary copy of which will
be provided by Mul-T-Lock to Locksmith. Locksmith will conspicuously display the covenant, signed by Locksmith,
on its pemises in such manner that ail customers will be able to read it. Locksmith will cut keys only in accordance
with ilicse Procedues, from genuine, oiginal Mul-T-Lock Key Blanks marked "Do Not Duplicate" ("Resticted Key
Blanks") which Mul-T-Lock has granted Locksmith express witten permission to cut. Locksmith will not make any
changes or alterations to the Key Blanks. Locksmith will follow any speciic additional instructions applicable to any
particular Mul-T-Lock keys. Locksmith's obligations under this paragraph 2(a) shall survive the termination of this
Agreement and Locksmith shall continue to comply with the Procedures whenever it cuts keys for Mul-T-Lock
Produces.

(b) The parties acknowledge and agree that the proof of actual damages, causation and forsecabiiiry

in connection with any violation of the Procedures will be costly, inconvenient and diicult, and will damage the
reputation and integity of Mul-T-Lock. The paties futher agree that for each violation of the Procedures, Locksmith
will pay to Mul-T-Lock the sum of S 10,000 as liquidated damages, and not as a penalty. The liquidated damages shall
be in addition to any other relief available to Mul-T-Lock to enforce the provisions of this paragraph 2, including but
not limited to equitable relief.

3. Advetising and Promotion
Locksmith will conspicuously display any promotional mateial supplied by Mul-T-Lock. Locksi

may use any advetising or promotional mateials obtained from Mul-T-Lock containing the Mul-T-Lock Tradcm
(as deined hereunder) to promote the Products. Locksmith will sell and advetise the Products as the premier
hih

MidT-i^tLoccimithApeemoir- *m Page I of 6 Initials:
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I.

Locksmith. In addition. Locksmith
Mul-T-Lock
Lock Tradei

4. Sales and Service by Locksmith; Conidential Inormation
(a) Locksmith will use its best effots to vigorously promote and sell Products in a manner fully

commensurate with their high security nature. Locksmith may sell Products only to end-users, residential, commercial
or instituional customers in its ordinary course of business, to the extent that Locksmith is able to provide consistently
fast service to the satisfaction of every such customer. Sales are restricted to the area normally served by Locksmith
on a regular basis. In any event, Locksmith may not sell or deliver any Products outside the United States. Locksmith
may not sell, loan or otherwise transfer Products to other locksmiths, dealers or wholesalers, either directly or
indirectly. Locksmith may only acquire Products directly from Mul-T-Lock or any other source approved by
Mul-T-Lock in witing, if any, listed on a schedule to be updated by Mul-T-Lock in witing from time to lime.

(b) Locksmith agrees at all times to maintain an adequate inventory of Products to allow suppot of
its customers.

(c) Locksmith will provide such service to its customers as may be required in connection with the
sale, installation and use of Products, in accordance with the highest professional standards, and only by qualified and
reliable professionals who have completed the necessary training seminars ofered by Mul-T-Lock (e.g., installation;
key cutting; pinning; keying; master keying; and master pinning) and arc licensed by the applicable regulatory
authoity, as necessary. Locksmith will arrange or training seminars by Mul-T-Lock for those of its employees who
will be working with Products. Mul-T-Lock will cetify Locksmith and any of its employees who regularly provide
locksmith services ("designated employees") and have successfully completed the seminar. Locksmith agrees to cause
its designated employees to attend all Mul-T-Lock seminars related to the Products and improvements thereto.

(d) Locksmith is fully responsible for all work performed by Locksmith and its employees, agents
and representatives (collectively referred to throughout this Agreement as "Locksmith*'). Locksmith agrees to hold
Mul-T-Lock harmless from and indemniy it for all claims, liability, loss, damage and expense, including reasonable
attoney's fees, aising from or related to any work performed by Locksmith in connection with the sale or service of
Products.

(c) Locksmith acknowledges that Mul-T-Lock, its affiliates and related entities enjoy a worldwide
reputation for high-quality products, and will use its best efots to maintain the integity of their reputation and the
goodwill associated with the Mul-T-Lock name.

(0 Locksmith recognizes and acknowledges that in the course of performing the services provided
hcreujider, it may Iiave access to certain confidential or proprietary infonnation of Mul-T-Lock. Locksmith agrees that
it will not, at any time duing or ater the term of this Agreement, disclose any such confidential or propietary
information to any person, irm, corporation, association or other entity.

5. Recordkccpping Procedures; Additional Secuity Measures; Key Blanks
(a) Locksmith agrees to keep accurate key cutting records, including Locksmith's remarks, in

accordance with the Procedures and in a secured location, to protect its customers' desire for high security. Locksmith
wiJI maintain these records using forms and/or sotware provided by Mul-T-Lock, as updated from time to lime.

(b) Locksmith agrees to forward immediately upon witten request by die customer or Mul-T-Lock
to any person designated by customer or Mui-T-Lock, any key-cutting cards, key-cutting record and/or master key
record, including Locksmith's remarks, created by Locksnuth. The record shall consist of updated, accurate and fully
completed forms and computer iles.

(c) As an additional secuity measure, Locksmith agrees to maintain in inventory only Interactive™

Mu].T-UckLockim:ihAf/«inciJ-*97 PagC 2 Of 6 IltltiotSl
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Key Blanks which have Locksmith's telephone number or other information identifying Locksmith engraved on the
Key Blank. Any Key Blanks received by Locksmith from any source, whether or not in error, for which Locksmith
does not have Mul-T-Lock's witten permission to cut, shall be immediately returned by Locksmith to Mul-T-Lock.

(d) Locksmith agrees to complete Mul-T-Lock's master key training seminar. Locksmith will provide
master key service with control ecords, in accordance with Mul-T-Lock's computerized or witten updated instruclions-

(e) Locksmith agrees to take ail measures necessary to ensure Hie secuity of the Key Blanks and the
Mul-T-Lock key cutting machine, which measures, as a minimum, shall include but not be limited to; (i) properly
securing the Mul-T-Lock key cutting machine to ensure that its use is resticted to only those individuals authoized
by Locksmith and (ii) secuing the Key Blanks under lock and key or in a safe, on the premises, to ensure that access
to them is limited to only those individuals authoized by Locksmith.

(0 Locksmith agrees not to sell, loan or otherwise transfer any uncut or miscut Key Blanks to anyone

under any circumstances including, without limitation, other locksmiths, dealers or wholesalers, either directly or
indirectly. Locksmith futher agrees to immediately notify Mul-T-Lock of any attempted sale or transfer of any Key
Blanks by any person.

(g) Locksmith hereby permits Mu)-T-Lock personnel to inspect, duing regular business hours, the
Resticted Key Blank inventory and records to veify, among other things, that the number of Resticted Key Blanks
in the Locksmith's inventory, plus the number of Restricted Key Blanks cut as shown by Locksmith's records, equals
the number of Restricted Key Blanks which Locksmith has ordered and received from Mul-T-Lock.

_

(h) Locksmith agrees to retain all miscut Resticted Key Blanks until such miscut key blanks can
be veified by Mul-T-Lock. Locksmith shall deliver all such miscut key blanks to Mul-T-Lock to be destroyed.

(i) Locksnuth agrees to repot to Mul-T-Lock's sales representative any discrepancy in its resticted
key blank inventory immediately upon its discovery by Locksmith, and to provide a reasonable explanation for such
discrepancy.

6. Pices; Terms and Conditions of Sale
AH sales of Products to Locksmith will be subject to Mul-T-Lock's Price List and Terms and

Conditions of Sale, which arc hereby incorporated by reference and made an integral part of this Agreement.
Mul-T-Lock reserves die right to modify the Pice List and Terms and Conditions of Sale from lime to lime, by written
notice to Locksmith.

7. Payment
Locksmith shall pay MuJ-T-Lcck for Products upon delivery or, subject in each instance to authorized

credit approval, within 30 days from date of delivery. Mul-T-Lock reserves the ight to modify credit limits and the
terms of payment at any lime. Without derogating from other available remedies, any late payment will be subject to
and bear interest at the maximum rate allowed by Ian*.

8. Trademarks; Intellectual Property
(a) The paties hereby acknowledge lha! ihe "Mul-T-Lock" name and any oilier trademarks,

iradenames, logos and the like used in connecion with the Products (die "Trademarks") inure to Ihc sole and exclusive
beneit of Mul-T-Lock and/or its affiliates. Nothing in this Agreement shall confer upon Locksmith any ights or
interests in and to ihe Trademarks except as expressly provided herein. Whenever Locksnuth uses the Trademarks,
it must clearly indicate that the Trademarks are regisered and that they are the exclusive property of Mul-T-Lock Ltc
Locksmith shall no! remove, modify or obscure lite Trademarks or any other marking, notice or designation applied
to any Mul-T-Lock products, and appeaing thereon. Locksmith shall use the Trademarks only in accordance with
samples and speciications provided by Mul-T-Lock.

tt
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(b) Locksmith agrees not lo do anything thai may in any way (i) adversely efect Mul-T-Lock's
reputation or intellectual property ights or (ii) jeopardize the Trademarks, or their ownership, including the use or
registration of any similar trademark or Ihe registration of any company or entity or business name that includes
"Mul-T-Lock"', or any Trademarks, or any words similar to "Mul-T-Lock" or the Trademarks.

(c) Upon expiration or termination of this Agreement for whatever reason, Locksmith shall
immediately abandon and cease all use of the Trademarks, and shall return to Mul-T-Lock in accordance with its
instructions all brochures, promotional mateials, displays, signs and the like.

(d) Locksnuth agrees that any innovation or improvement to a Mul-T-Lock product or process, by
either party, shall be deemed to be Mul-T-Lock's propietary intellectual property.

9. Warranties and Limitations of Liability
(a) Locksmith acknowledges that it is familiar with Mul-T-Lock's Limited Product Warranty

("Warranty") included in each Product's oiginal packaging, and agrees lo deliver the Warranty to the customer with
each Product it sells. The terms of the Warranty are set foth in Schedule "8" annexed hereto, and may be modified
by Mul-T-Lock from time to lime, in its sole and absolute discretion. Locksmith shall have no authoity to alter or
modify the Warranty in any fashion, and shall fully and faithfully provide the service indicated in the Warranty,
without charge to Mul-T-Lock.

(b) MUL-T-LOCK EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES, INCLUDING BUT
NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE. MUL-T-LOCK SHALL IN NO EVENT BE LIABLE FOR ANY SPECIAL, INDIRECT, INCIDENTAL,
CONSEQUENTIAL OR PUNITIVE DAMAGES OR FOR LOSS, DAMAGE, OR EXPENSE, INCLUDING LOSS
FROM ANY USE, PROFITS, REVENUE, OR GOODWILL, DIRECTLY OR INDIRECTLY ARISING FROM ANY
USE OR THE INABILITY TO USE THE PRODUCTS, OR FOR LOSS OR DESTRUCTION OF OTHER PROPERTY
OR FROM ANY OTHER CAUSE, EVEN IF MUL-T-LOCK HAS BEEN ADVJSED OF THE POSSIBILITY OF
SUCH DAMAGE. MUb-T-LOCK'S ENTIRE LIABILITY SHALL IN NO EVENT EXCEED AN AMOUNT
EQUIVALENT TO THE PURCHASE PRICE PAID BY LOCKSMITH TO MUL-T-LOCK FOR THE ALLEGEDLY
DEFECTIVE PRODUCT.

10. Relationship Between the Parties
The parlies agree that for the purposes of this Agreement they shall be considered independent

contractors. Nothing in this Agreement shall constitute Locksiniih to be an employee, agent or representative of
Mul-T-Lock, and Locksmith may not bind or obligate Mul-T-Lock in any way.

11. Notices
Any notice in connection with llu's Agreement shall be deemed lo be delivered to the other party; (i)

immediately upon dispatch if by personal delivery or (ii) Ihe next business day if by next-day overnight mail or by
facsimile with conirming rcceipi or (iii) within three business days if delivered by registered or certiied mail, return
receipt requested, lo the address irst indicated above.

12. Force Majcure
Mul-T-Iock shall not be liable for loss or damage due to delay in delivery resulting from any cause

beyond its reasonable direct control including, but not limited to, acts of God, acts or omissions of Locksmith, fires,
stikes, facilities shutdowns, war, riot, delays in transportation, inability to obtain necessary labor or mateials from
usual sources, or inventory shotages, and any delays resulting from any such causes shall extend the time for delivery
correspondingly.

13. Term and Termination; Change of Control
(a) This Agreement shall remain in efect until terminated by either party as follows;

Mui-T-Locki^ciinuihAcicctncnr-*^ Page 4 of 6 initials:
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(i) Without cause by furnishing llie other party with thirty (30) days witten notice of termination.

(ii) Immediately upon wiitcn notice should the other party commit a mateial breach hereof.

(b) Upon termination of this Agreement, Mul-T-Lock shall have the unconditional option to
repurchase from Locksmitli, immediately upon written nonce by Mul-T-Lock, any or ail of the following; (i) all unsold
Products, (ii) all Key Blanks and (hi) the Mul-T-Lock key cutting machine. Upon return of ihe unsold Products and/or
Key Blanks, Mul-T-Lock will refund Uie purcliase pice actually paid by Locksmiih lo Mul-T-Lock for Ihe returned
goods, adjusted lo eflect the condition of the goods. Upon eturn of the key cutting machine, Mul-T-Lock will refund
the purchase pice actually paid by Locksmiih, if any, less (i) any costs incurred to repair damage to the key cutting
machine and (ii) 10% a year, or any pat of a year, for depreciation, calculated on a staight line basis. In any event.
Locksmith agrees to immediately deliver to Mul-T-Lock the key-cutting machine, all Key Blanks in ils inventory,
including all miscut key blanks, and copies of all customer receipts, records and forms, including master key records,
related to the sale and cutting of Products.

14. Assignment
Locksmith shall not assign or otherwise transfer this Agreement without obtaining the pior witten

consent of Mul-T-Lock. If Locksmiih is a corporation, the transfer of a majoity of its issued and outstanding capital
stock or, if Locksmiih is a partnership, ihe transfer of a majoity of the total interest in the partnership, however
accomplished, shall be deemed an assignment of this Agreement. Any person or legal representative of Locksmith,
to whom Locksmith's inlcrcst under this Agreement passes by operation of law, or otherwise, shall be bound by the
provisions of this Agreement.

15. Multiple Business Locations
Other than the business located on the premises, Locksnuth does not operate ils business oul of any

other locations except at the addresses set foth in Schedule "C annexed hereto. All terms and conditions of this
Agreement are independently applicable to each and every business location operated by Locksmith. Locksmiih shall
provide Mul-T-Lock with witten notiication pior to moving ils business from the premises or rom any location sel
forth in Schedule **C\ Locksmitli shall not sell or service Products from any address olher than from the premises or
those locations set foth in Schedule "C, without MuI-T-Lock*s pior written consent.

\6. General

(a) This Agreement constitutes the entie ageement between the paties concerning the subject matter
herein, supplementing any other agreements between the paties, and it may not be modiied or changed in any way
without Hie written consent of both paties. To the extent of any conflict between a provision of this Agreement and
any other agreement between the parties, this Agreement shall prevail.

(b) No course of dealing between Mul-T-Lock and Locksmitli or any failure or delay on Hie part of
Mul-T-Lock in exercising any ights or remedies hereundcr and no single or partial exercise of any ights or remedies
hercundcr shall operate as a waiver or preclude the exercise of any other ights or remedies hcreunder.

(c) Should any provision of this Agreement be held to be unenforceable or in violation of any
applicable law, such provision alone shall be null and void The remainder of this Agreement shall remain in full force
and efect and shall be caried out as if such invalid or unenforceable term were nol embodied herein, however the
intent of the parties contained in ihe null and void provision shall be given expression to the fullest extent permitted
by law.

(d) The ights and obligations of the parties lo this Agreement shall be governed by and construed
in accordance wim the laws of the State of New York, without regard to its rules of conlict of laws. The paties agree
to submit to the jurisdiction of the Federal or State Couts of ihe State of New Jersey with respeel to any claim or
dispute aising under and in connection with this Agreement. The parties hereby expressly waive trial by jury in any
action, proceeding or counterclaim brought by eiHicr of the parties against the olher on any matters whatsoever aising

:)
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out of or in any way connected with ihis Agreement. In addition to money damages, each party shall be cnlitled lo all
available equitable remedies to prolect its interests herein, including but not limited to injunctive relief, withoul lhc
requirement of posting a bond.

(e) In the event either party bings a lawsuit against the olher for breach of this Agreement, lhc
prevailing party shall be entitled to all reasonable attorney's fees and cout costs in connection thcrewith.

(0 fhis Agreement will become efective ater it is signed by Locksmith and two authoized Mul-T-
Lock
representatives.

IN WITNESS WHEREOF, the paties have executed this Agreement as of the dale shown next lo each
signatue.

MUL-T-LOCK USAilC.

Signature; Signature:
sAs yName: • Name:

/Date: \k Date:

KfWS/l&SP

LOCKSMITH

<
Signature:, j Name:

Date: Slate License 3: 0%C (Jll<?

1 the undersigned, a shareholder and/or partner and/or prppiclor of Ihe Locksmiih, in o6cr to further induce
Mul-T-Lock to enter into tin's Agreement, hereby pcrsortaUy/gua^muz: t^M^ie {^HTl^^o^mance of all
obligations, of Locksmith under the terms of this Agreement^ ^^" "y^^K \

Name ignature:

Address: 1 do C t*6 **)

Social Secuity No.: S"lV ^^1 iQ

Date: ilhm
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SCHEDULE A

WE ARE AN AUTHORIZED MUL-T-LOCK® DEALER

OUR COVENANT FOR RESTRICTED KEY CUTTING OF MUL-T-LOCK®
PRODUCTS WITH KEYS MARKED "DO NOT DUPLICATE"

Dear Customer:

Our policy as your independent professional locksmith is to maintain the
integrity of your Mul-T-Lock® high security products by faithfully adhering to
the following procedures:
1. Mul-T-Lock® products having keys marked "Do Not Duplicate" come with an

owner's key cutting authorization card (the "Card"). You do not have to
present a key when ordering additional "Do Not Duplicate" keys.

2. We recommend that you sign the Card immediately upon purchase of your
new Mul~T-Lock® product, and that you keep the Card in a safe place. We
will supply additional "Do Not Duplicate" keys only to those customers
who present us with a Card. When an unsigned Card is presented to order
"Do Not Duplicate** keys, no identification is required*

3. When you present a signed Card to order "Do Not Duplicate" keys, we will
validate the signature on the Card by comparing it with the signature on
a signed photo identification.

4. When a person ordering "Do Not Duplicate" keys is not the signatory on
the Card, we will (i) reguire a letter of instruction bearing the
signature appearing on the Card and specifically identifying the person
permitted to order "Do Not Duplicate" keys, (ii) validate the signature
on the letter by comparing it with the signature on the Card and {iii}
validate the identity of the person ordering the keys from a signed
photo ident ification,

5. Upon the signed, written request of some of our customers we may hold
signed Cards, which include the key combination, as an additional
service to facilitate key cutting on a continuing basis. In these
cases, we will keep records of the cjuantity of original keys supplied
and each additional key that we cut. Our records will include for each
cut key; {i) the Card's serial number, (ii) the quantity of cut keys
supplied, (iii) the date on which the keys are supplied, (iv) the
identity of the person receiving the keys, (v) the name of the operator
of the key cutting machine, and (vi) copies of letters of authorization.

6. For those master key systems which we supply, we will keep all records
necessary for maintenance and key cutting services.

7. No Card or identification is required, and no key cutting records will
be maintained, when ordering keys which are not marked "Do Not
Duplicate"-

THIS COVENANT IS BETWEEN THE CUSTOMER AND LOCKSMITH ONLY.
ANY CHANGES TO THESE PROCEDURES REQUIRE LOCKSMITH TO FIRST OBTAIN THE PRIOR
WRITTEN CONSENT OF MUL-T-LOCK.

Your Locksmith

Signature: \

Version: Apil 1997 Initials:

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



»
*
*t

SCHEDULE B

LIMITED WARRANTY

The genuine Mul-T-Lock® Product you have purchased ("Product") is hereby warranted to you,
the original purchaser ("Purchaser"), lo be free of defects in mateial and factory workmanship,
subjecl lo all the terms and conditions hereunder. This warranty is exclusive to Purchaser and is
not assignable.

This warranty applies exclusively lo the mechanical action of this genuine Mul-T-Lock® Product,
provided that the Product has been installed, maintained and operated under conditions of normal
use. The sole obligation under this warranty is for Mul-T-Lock Ltd., or its relevant ailiate,
("Mul-T-Lock") to repair or replace at ils sole discretion, ree of charge at the venue of an
authorized dealer, all mechanically defective parts for a peiod of two years and all misfunclioning
electronic components for a peiod of one year, rom the date code of manufacture coined on the
Product. This warranty shall be void if, in the judgment of Mul-T-Lock, the Product has been
subject to misuse or neglect, damaged by an act of vandalism or the application oferee not
resulting from normal use, repaired or altered in any way that adversely affects ils performance or
reliability, or if used with other than genuine Mul-T-Lock® keys.

THE USE OF NON-GENUINE MUL-T-LOCK® KEYS, KEY BLANKS, CYLINDERS,
ACCESSORIES OR PARTS, OR THE MODIFICATION OF THIS PRODUCT IN ANY WAY,
MAY CAUSE SEVERE DAMAGE TO THE PRODUCT, AND WILL VOID THIS
WARRANTY.

Purchaser will return a defective Product, along with this oiginal colored warranty form, proof of
purchase and one or more oiginal keys, lo the authorized dealer rom whom the Product was
purchased. All shipping, handling, travel, service call and olher related charges are payable by
Purchaser and are not included in ihis warranty. In no event shall Ihe liability of Mul-T-Lock
exceed the purchase price of the Product.

TO THE FULL EXTENT ALLOWABLE BY THE LAWS APPLYING HERETO, THIS
WARRANTY IS IN LIEU OF ANY OTHER WARRANTIES, EITHER EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, ALL OF WHICH
ARE EXPRESSLY EXCLUDED AND DISCLAIMED. MUI^T-LOCK WELL NOT BE
LIABLE FOR LOSS OF PROFITS, ANY SPECIAL, INCIDENTAL, OR
CONSEQUENTIAL DAMAGES WHICH PURCHASER MAY SUSTAIN, OR PUNITIVE

1DAMAGES, EVEN IN THE EVENT OF NOTICE OF THE POSSIBILITY OF SUCH
DAMAGES.

THIS WARRANTY SHALL NOT BE EXTENDED, ALTERED OR VARIED.
MUL-T-LOCK^

YOUR KEY TO HIGH SECURITY

Version: April 1997 Initials:
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SCHEDULE C

ADDRESS OF OTDER BUSINESS LOCATIONS

\

%
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Authoized Dealer No. _____

MUL-T-LOCK LOCKSMITH AGREEMENT

30G>] Lock

OofLS QjCcSo J£?/ ("Locksmith"), having a business address at

[7 2 C>D AVJ /)$/' Ay /n r> nj _ (the "pemises-).

WHEREAS, Mul-T-Lock distributes and sells certain ofl-tlte-shclf products using interactive keys and blanks
which are protected by patents (hereinafter "Interactive™ Products"); and

WHEREAS, Locksmith to dale has not sold any Interactive™ Products;

NOW, THEREFORE, in consideration of ihe mutual promises and obligations contained herein and for oilier
good and valuable consideration, Ihe parties hereby agree as follows:

1. Appointment
Mul-T-Lock hereby appoints Locksmith as an authorized retail dealer for the sale, supply and service

of off-the-shelf Mul-T-Lock products, including Interactive™ Products, for key types, and key blank types ("Key
Blanks") lo be supplied <£TT_^:ksniith by Mul-T-Lock from lime lo time, which are compatible with the

-
Kev Blankfs^ onlv f collectively, the "Products"). Locksmith accepts such

appointment in accordanceWith^ne terms and conditions sci forth in this Agreement.

2. Resticted Key Cutting Procedures
(a) To ensure that Locksmiih iiUy protects the customers' interests and secuity needs in a resticted

key culling system, Locksmith hereby agrees lo stictly and faithfully follow the resticted key cutting procedures set
forth in Schedule "A" annexed hereto, as amended by Mul-T-Lock from time lo time ("Procedures"). The Procedures
will constirule the basis for the Covenant between Locksmith and ils customers, a complimentary copy of which will
be provided by Mul-T-Lock lo Locksmith. Locksmiih will conspicuously display the covenant, signed by Locksmith,
on its premises in such manner thai all customers will be able to read it. Locksmiih will cut keys only in accordance
with these Procedures, from genuine, oiginal Mul-T-Lock Key Blanks marked "Do Not Duplicate" ("Resticted Key
Blanks") which Mul-T-Lock lias granted Locksmith express witten permission to cut. Locksmith will nol make any
changes or alterations to tlie Key Blanks. Locksmith will follow any specific additional instructions applicable to any
particular Mul-T-Lock keys. Locksmith's obligations under Uiis paragraph 2(a) shall survive ihe termination of this
Agreement and Locksmith shall continue lo comply with ihe Procedures whenever it aits keys for Mul-T-Lock
Products.

(b) The paties acknowledge and agree lhal the proof of actual damages, causation and forseeabiJity

in connection with any violation of the Procedures wiii be costly, inconvenient and dificult, and will damage the
reputaion and integity of Mul-T-Lock. The panics further agree lhal for each violaion of the Procedures, Locksmith
will pay lo Mul-T-Lock ihe sum of $10,000 as liquidated damages, and not as a penally. The liquidated damages shall
be in addition to any other relief available to Mul-T-Lock lo enforce the provisions of this paragraph 2, including but
not limited to equitable relief

3. Advertising and Promotion
Locksmith will conspicuously display any promotional mateial supplied by Mul-T-Lock. Locksnuth

may use any adverising or promoional mateials obtained from Mul-T-Lock containing the Mul-T-Lock Trademarks
(as defined hercunder) to promote the Products Locksmiih will sell and advertise the Products as Ihe premier high

r
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secuity product offered by Locksmith in all promotional mateials utilized by Locksmiih. In addition, Locksmiih will
submit to Mul-T-Lock for its prior written approval any proposed advertising and/or any other mateial containing
the Mul-T-Lock Trademarks, prior lo using such mateial.

4. Sales and Service by Locksmith; Conidential Information
(a) Locksmith will use ils best efforts to vigorously promote and sell Products in a manner fully

coirunensuratc with their high secuiy nature. Locksmitli may sell Products only to end-users, residential, commercial
or insitutional customers in its ordinary course of business, to Ihe extent that Locksmith is able lo provide consistently
fast service to the satisfaction of every such customer. Sales are resticted to the area nonnally served by Locksmith
on a regular basis. In any event, Locksnuth may not sell or deliver any Products outside the United Slates. Locksmith
may not sell, loan or otherwise transfer Products to other locksmiths, dealers or wholesalers, cither directly or
indirectly. Locksmiih may only acquire Products directly from Mul-T-Lock or any other source approved by
Mul-T-Lock in wiing, if any, listed on a schedule to be updated by Mul-T-Lock in witing from ime to time.

(b) Locksmith agrees al all times to maintain an adequate inventory of Products lo allow support of

its customers.

(c) Locksmiih will provide such service to its customers as may be required in connection with ihe
sale, installation and use of Products, in accordance with the highest professional standards, and only by qualified and
reliable professionals who have completed the necessary training seminars offered by Mul-T-Lock (e.g., installaion;
key cutting; pinning; keying; master keying; and master pinning) and arc licensed by Ihe applicable regulaiory
authority, as necessary. Locksmith will arrange for training seminars by Mul-T-Lock for those of its employees who
will be working with Products. Mul-T-Lock will certify Locksmith and any of its employees who regularly provide
locksmith services ("designated employees") and have successfully completed the seminar. Locksmith agrees to cause
its designated employees to attend all Mul-T-Lock seminars related to ihe Products and improvements thereto.

(d) Locksmith is fully responsible for all woik performed by Locksmiih and ils employees, agents
and representatives (collecively referred to throughout tliis Agreement as "Locksmith"). Locksmith agrees lo hold
Mul-T-Lock harmless from and indemnify it for all claims, liability. loss, damage and expense, including reasonable
atoney's fees, aising from or related to any work performed by Locksmith in connection with the sale or service of
Products.

(e) Locksnuth acknowledges lhat Mul-T-Lock, its afiliates and related entities enjoy a worldwide
reputation for high-quality products, and will use ils best eforts to maintain the integity of iheir reputation and the
goodwill associated with ihe Mul-T-Lock name.

(0 Locksmith recognizes and acknowledges lhat in the course of performing the services provided
hcreunder, it may have access lo certain conidenial or propietary information of Mul-T-Lock. Locksmith agrees that
it will not, at any lime duing or after the term of this Agreement, disclose any such confidenial or propietary
information to any person, irm, corporation, association or olher enity.

5. RecordkeeppiriR Procedures; Additional Secuity Measures; Key Blanks
(a) Locksmiih agrees lo keep accurate key cutting records, including Locksmith's remarks, in

accordance wilh tlic Procedures and in a secured location, to protect its cusomers' desire for high secuity. Locksmiih
will maintain these records using forms and/or sotware provided by Mul-T-Lock, as updated from time lo time.

(b) Locksmitli agrees to forward immediately upon witten request by the customer or MuNT-Lock
lo any person designated by customer or Mul-T-Lock, any key-cutting cards, kcy-culing record and/or master key
record, including Locksmith*s remarks, created by Locksmith The record shall consist of updated, accurate and fully
completed forms and computer files.

(c) As an additional secunly measure, Locksmith agrees lo maintain in inventory only Interactive™
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Key Blanks which have Locksmith's telephone number or other information identifying Locksmith engraved on the
Key Blank. Any Key Blanks received by Locksmiih from any source, whether or not in eror, for which Locksmith
does noi have Mul-T-Lock's written permission to cut, shall be immediately returned by Locksmith lo Mul-T-Lock.

(d) Locksmith agrees to complete Mul-T-Lock's master key training seminar. Locksmiih will provide
master key service with control records, in accordance wilh Mul-T-Lock's computeized or written updated instructions.

(e) Locksmith agrees to lake all measures necessary to ensure the secuity of the Key Blanks and the
Mul-T-Lock key cutting machine, which measures, as a minimum, shall include but not be limited to; (i) properly
secuing the Mul-T-Lock key cutting machine to ensure lhal its use is resticted to only those individuals authoized
by Locksnuth and (ii) securing the Key Blanks under lock and key or in a safe, on the premises, to ensure lhat access
to them is limited lo only those individuals authorized by Locksmiih.

(f) Locksnuth agrees not lo sell, loan or otherwise transfer any uncut or miscut Key Blanks to anyone

under any circumstances including, without limitaion, other locksmiths, dealers or wholesalers, either directly or
indirectly. Locksmith further agrees to immediately notify Mul-T-Lock of any attempted sale or uansfer of any Key
Blanks by any person.

(g) Locksnuth hereby permits Mul-T-Lock personnel to inspect, during regular business hours, the
Resticted Key Blank inventory and records to veiy, among other things, lhal the number of Resticted Key Blanks
in the Locksmith's inventory, plus ihe number of Resticted Key Blanks cut as shown by Locksnulh's records, equals
the number of Resticted Key Blanks which Locksmith has ordered and received from Mul-T-Lock.

(h) Locksmiih agrees to retain all miscut Resticted Key Blanks unil such miscut key blanks can
be veiied by Mul-T-Lock. Locksmith shall deliver all such rruscui key blanks to Mul-T-Lock to be destroyed.

(i) Locksmiih agrees to report to Mul-T-Lock's sales representative any discrepancy in its restricted
key blank inventory immediately upon ils discovery by Locksmith, and to provide a reasonable explanation for such
discrepancy.

6. Pices; Terms and_ Conditions of Sale
AH sales of Products to Locksmith will be subject 10 Mul-T-Lock's Pice List and Terms and

Conditions of Sale, which arc hereby incorporated by reference and made an integral part of this Agreement.
Mul-T-Lock reserves the ight lo modify the Pice List and Terms and Conditions of Sale from time lo time, by witten
notice to Locksmiih.

7. Payment
Locksmiih shall pay Mul-T-Lock for Products upon delivery or, subject in each instance to authoized

credit approval, within 30 days from date of delivery. Mul-T-Lock reserves the ight io modify credit limits and the
terms of payment at any time. Without derogating from other available remedies, any late payment will be subject to
and bear interest at the maximum rate allowed by law.

8. Trademarks; Intellectual Property
(a) The parties hereby acknowledge thai ihe "Mul-T-Lock" name and any olher trademarks,

tradenames, logos and ihe like used in connection with ihe Products (the Trademarks") inure to the sole and exclusive
benefit of Mul-T-Lock and/or its afiliates. Nothing in this Agreement shall confer upon Locksmith any ights or
interests in and lo the Trademarks except as expressly provided herein. Whenever Locksmith uses ihe Trademarks,
it must clearly indicate thai the Trademarks arc registered and that they arc the exclusive property of Mul-T-Lock Ltd.
Locksmith shall not remove, modify or obscure the Trademarks or any other marking, notice or designation applied
to any Mul-T-Lock products, and appeaing thereon. Locksmiih shall use the Trademarks only in accordance wilh
samples and speciications provided by Mul-T-Lock.

r }* U "
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(b) Locksmith agrees not to do anything thai may in any way (i) adversely efect Mul-T-Lock's
reputation or intellectual property ights or (it) jeopardize the Trademarks, or their ownership, including the use or
registration of any similar trademark or the registraion of any company or enity or business name that includes
"Mul-T-Lock0, or any Trademarks, or any words similar lo "Mul-T-Lock" or the Trademarks.

(c) Upon expiration or termination of this Agreement for whatever reason. Locksmith shall
immediately abandon and cease all use of the Trademarks, and shall return to Mul-T-Lock in accordance wilh ils
instructions all brochures, promotional materials, displays, signs and the like.

(d) Locksmith agrees that any innovaion or improvement lo a Mul-T-Lock product or process, by
either party, shall be deemed to be Mul-T-Lock's propietary intellectual property.

9. Warranties and Limitations of Liability
(a) Locksmith acknowledges that it is familiar wilh Mul-T-Lock's Limited Product Warranty

("Warranty") included in each Product's oiginal packaging, and agrees lo deliver the Warranty to the customer wilh
each Product it sells. The tenns of Ihe Warranty arc sel forth in Schedule MB" annexed hereto, and may be modiied
by Mul-T-Lock from time to time, in its sole and absolute discretion. Locksmiih shall have no authoity to alter or
modify the Warranty in any fashion, and shall fully and failMully provide the service indicated in the Warranty,
without charge to Mul-T-Lock.

<b) MUL-T-LOCK EXPRESSLY DISCLAIMS ALL OTHER WARRAMTIES, INCLUDING BUT
NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE. MUL-T-LOCK SHALL IN NO EVENT BE LIABLE FOR ANY SPECIAL, INDIRECT, INCIDENTAL,
CONSEQUENTIAL OR PUNITIVE DAMAGES OR FOR LOSS, DAMAGE, OR EXPENSE, INCLUDING LOSS
FROM ANY USE, PROFITS, REVENUE, OR GOODWILL, DIRECTLY OR INDIRECTLY ARISING FROM ANY
USE OR THE INABILITY TO USE THE PRODUCTS, OR FOR LOSS OR DESTRUCTION OF OTHER PROPERTY
OR FROM ANY OTHER CAUSE, EVEN IF MUL-T-LOCK HAS BEEN ADVISED OF THE POSSIBILITY OF
SUCH DAMAGE. MUL-T-LOCK'S ENTIRE LIABILITY SHALL IN NO EVENT EXCEED AN AMOUNT
EQUIVALENT TO THE PURCHASE PRICE PAID BY LOCKSMITH TO MUL-T-LOCK FOR THE ALLEGEDLY
DEFECTIVE PRODUCT.

10. Relationship Between the Paries
The parties agree that for Ihe purposes of this Agreement they shall be considered independent

contractors. Nothing in ihis Agreement shall constitute Locksmith lo be an employee, agent or representative of
Mul-T-Lock, and Locksmith may not bind or obligate Mul-T-Lock in any way.

11. Noices
Any noice in connection with this Agreement shall be deemed lo be delivered to ihe oilier party; (i)

immediately upon dispatch if by personal delivery or (ii) the next business day if by next-day overnight mail or by
facsimile with conirming receipt or (iii) within three business days if delivered by registered or certiied mail, return
receipt requested, to the address irst indicated above.

12. Force Majeure
Mul-T-Iock shall not be liable for loss or damage due to delay in delivery resulting from any cause

beyond its reasonable direct control including, but not limited lo, acts of God, acts or omissions of Locksmiih, ires,
stikes, facilities shutdowns, war, riot, delays in transportaion, inability to obtain necessary labor or mateials from
usual sources, or inventory shortages, and any delays resuling from any such causes shall extend the time for delivery

correspondingly.

13. Term and Termination; Change of Control
(a) This Agreement shall remain in efect until terminated by either party as follows:
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(i) Without cause by furnishing the other party wilh thirty (30) days witten notice of termination.

(ii) Immediately upon witten notice should ihe other parry commit a material breach hereof.

(b) Upon termination of ihis Agreement, Mul-T-Lock shall liave Ihe unconditional option to
rcpucliasc from Locksmilli, immediately upon witten noice by Mul-T-Lock, any or ail of the following: (i) all unsold
Products, (ii) all Key Blanks and (iii) the Mul-T-Lock key cutting machine. Upon return of the unsold Products and/or
Key Blajiks, Mul-T-Lock will refund the purdiase pice actually paid by Locksmiih to Mul-T-Lock for the returned
goods, adjusted to relect llic condition of the goods. Upon return of the key cutting machine, Mul-T-Lock will refund
the purchase pice actually paid by Locksmiih, if any, less (i) any costs incurred to repair damage to the key cuting
machine and (ii) 10% a year, or any part of a year, for depreciation, calculated on a straight line basis. In any event.
Locksmith agrees lo immediately deliver lo Mul-T-Lock the key-cutting machine, all Key Blanks in its inventory,
including all miscut key blanks, and copies of all customer receipts, records and forms, including master key records,
related to the sale and cutting of Products.

14. Assignment
Locksmiih shall not assign or otherwise transfer this Agreement without obtaining the pior witten

consent of Mul-T-Lock. If Locksmith is a corporation, the transfer of a majoity of its issued and outstanding capital
slock or, if Locksmiih is a patnership, the transfer of a majoity of the total interest in the partnership, however
accomplished, shall be deemed an assignment of this Agreement. Any person or legal representative of Locksmiih,
to whom Locksmilh's interest under this Agreement passes by operation of law, or otherwise, shall be bound by the
provisions of tlu's Agreement.

15. Multiple Business Locations
Other than the business located on the premises. Locksmith does not operate ils business out of any

other locations except at the addresses set foth in Schedule "C" annexed hereto. All terms and conditions of this
Agreement arc independently applicable lo each and every business locaion operated by Locksmith. Locksmiih shall
provide Mul-T-Lock wilh witten noiicaion pior to moving its business from the premises or from any location set
forth in Schedule **C". Locksmith shall not sell or service Products from any address other than from the premises or
those locations sci foth in Schedule "C, wilhoul Mul-T-Lock's pior witten consent.

16. General
(a) This Agreement consitutes tlie entire agreement between the parties concerning ihe subject matter

herein, supplemening any olher agreements between the paries, and it may not be modiied or changed in any way
without the witten consent of both parlies. To the extent of any conflict between a provision of iliis Agreement and
any other agreement between ihe panics, this Agreement shall prevail.

(b) No course of dealing between Mul-T-Lock and Locksmilli or any failure or delay on the part of
Mul-T-Lock in exercising any ights or remedies hcreundcr and no single or partial exercise of any rights or remedies
hereunder shall operate as a waiver or preclude the exercise of any other ights or remedies hcreundcr.

(c) Should any provision of this Agreement be held to be unenforceable or in violaion of any
applicable law, such provision alone shall be null and void. The remainder of tlu's Agreement shall remain in full force
and effect and shall be caried out as if such invalid or unenforceable term were not embodied herein, however ihe
intent of the parties contained in the null and void provision shall be given expression lo the fullest exlent permitted
by law.

(d) The ights and obligations of the parties lo this Agreement shall be governed by and construed
inarxordaiiccvvitlitJicla\vsoflheSlateofNew York, wilhoul regard to ils rules of conflict of laws. The parlies agree
to submit to the juisdicion of the Federal or State Couts of the Slate of New Jersey with respect to any claim or
dispute aising under and in connection with this Agreement. The panics hereby expressly waive trial by jury in any
acion, proceeding or counterclaim brought by either of the parties against the other on any matters whatsoever aising
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out of or in any way connected wilh this Agreement. In addition to money damages, each party sliall be entitled to all
available equitable remedies to protect its interests herein, including but not limited to injuncivc relief, wilhoul the
requirement of posting a bond.

(e) In ihe cvenl either party bings a lawsuit against ihe other for breach of this Agreement, the
prevailing party shM be entitled lo aU reasonable attorney's Tecs and court costs in connection therewith.

(1) This Agreement will become efecive after it is signed by Locksmith and two authoized Mul-T-
Lock representaives.

IN WITNESS WHEREOF, the parties liave executed this Agreement as of the date shown next to each
signature.

MUL-T-LOCK^USA. INC.^

Signature: sgignalure:

Name :_^y_<

Date: Dale:

/ 1 /
LOCKSMITH / 9

/
Signal Name:

//
Dale:// T7^3^S^r

1 ihe undersigned, a sliarcholder and/or patner and/or propietor of Ihe Locksmiih, in order to further induce
Mul-T-Lock to enter into this Agreement, hereby personally guarantee the full and faithful performance of all
obligations of .Locksmith under the terms of this Agreement.

^v Nameyy^-^ *r< Signature: 6 9A '//f/t-gec.-^ rp—t?
Address:

V^ <?

//
/Social Secuity No.:

< -3 030*50

Date: 2
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SCHEDULE A

WE ARE AN AUTHORIZED MUL-T-LOCK® DEALER

OUR COVENANT FOR RESTRICTED KEY CUTTING OF MUL-T-LOCK®
PRODUCTS WITH KEYS MARKED "DO NOT DUPLICATE"

Our policy as your independent professional locksmith is to maintain the
integrity of your Mul-T-Lock® high security products by faithfully adhering to
the following procedures:

1. Mul-T-Lock» products having keys marked "Do Not Duplicate" come with an
owner's key cutting authorization card (the "Card"). You do not have to
present a key when ordering additional "Do Not Duplicate" keys.

2* We recommend that you sign the Card immediately upon purchase of your
new Mul-T-Lock® product, and that you keep the Card in a safe place* We
will supply additional "Do Not Duplicate** keys only to those customers
who present us with a Card* When an unsigned Card is presented to order
"Do Not Duplicate" keys, no identification is required.

3. When you present a signed Card to order "Do Not Duplicate" keys, we will
validate the signature on the Card by comparing it with the signature on
a signed photo identification¬

's. When a person ordering "Do Not Duplicate" keys is not the signatory on
the Card, we will (i) require a letter of instruction bearing the
signature appearing on the Card and specifically identifying the person
permitted to order "Do Not Duplicate" keys, (ii) validate the signature
on the letter by comparing it with the signature on the Card and {iii}
validate the identity of the person ordering the keys from a signed
photo identification.

5. Upon the signed, written request of some of our customers we may hold
signed Cards, which include the key combination, as an additional
service to facilitate key cutting on a continuing basis. In these
cases, we will keep records of the quantity of original keys supplied
and each additional key that we cut. Our records will include for each
cut* key: (i) the Card's serial number, (ii) the quantity of cut keys
supplied, (iii) the date on which the keys are supplied, (iv) the
identity of the person receiving the keys, (v) the name of the operator
of the key cutting machine, and (vi) copies of letters of authorization,

6. For those master key systems which we supply, we will keep all records
necessary for maintenance and key cutting services.

7. No Card or identification is required, and no key cutting records will
be maintained, when ordering keys which are not marked "Do Not
Duplicate"?

THIS COVENANT IS BETWEEN THE CUSTOMER AND LOCKSMITH ONLY.
ANY CHANGES TO THESE PROCEDURES REQUIRE LOCKSMITH TO FIRST OBTAIN THE PRIOR
WRITTEN CONSENT OF MUL-T-LOCK.

XYour Locksmith
f)

/£
Signature:! * *-A-' a
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SCHEDULE B

LIMITED WARRANTY

The genuine Mul-T-Lock® Product you have purchased ("Product") is hereby .warranted lo you,
the oiginal purchaser ("Purchaser"), lo be ree of defects in mateial and factory workmanship,
subject lo all the terms and conditions hereunder. This warranty is exclusive to Purchaser and is
not assignable.

This warranty applies exclusively to the mechanical action of this genuine Mul-T-Lock® Product,
provided that the Product has been installed, maintained and operated under conditions of normal
use. The sole obligation under this warranty is for Mul-T-Lock Ltd., or its relevant ailiate,
("Mul-T-Lock") to repair or repiace at its sole discretion, ree of charge at the venue of an
authoized dealer, all mechanically defective pats for a peiod of two years and all misfunctioning
electronic components for a peiod of one year, rom the date code of manufacture coined on the
Product. This warranty shall be void if, in the judgment of Mul-T-Lock, the Product has been
subject to misuse or neglect, damaged by an act of vandalism or the application of force not
resulting rom normal use, repaired or altered in any way that adversely afTecls its performance or
reliability,, or if used with other than genuine Mul-T-Lock® keys.

THE USE OF NON^GENUINE MUL-T-LOCK® KEYS, KEY BLANKS, CYLINDERS,
ACCESSORIES OR PARTS, OR THE MODIFICATION OF THIS PRODUCT IN ANY WAY,
MAY CAUSE SEVERE DAMAGE TO THE PRODUCT, AND WILL VOID THIS
WARRANTY.

Purchaser will return a defective Product, along with this oiginal colored warranty form, proof of
purchase and one or more original keys, to the authoized dealer from whom the Product was
purchased. AJ1 shipping, handling, travel, service call and other related charges are payable by
Purchaser and are not included in this warranty. In no event shall the liability of Mul-T-Lock
exceed the purchase pice of the Product.

TO THE FULL EXTENT ALLOWABLE BY THE LAWS APPLYING HERETO, THIS
WARRANTY IS IN LIEU OF ANY OTHER WARRANTIES, EITHER EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, ALL OF WHICH
ARE.EXPRESSLY EXCLUDED AND DISCLAIMED. MUL-T-LOCK WILL NOT BE
LIABLE FOR LOSS OF PROFITS, ANY SPECIAL, INCIDENTAL, OR
CONSEQUENTIAL DAMAGES WHICH PURCHASER MAY SUSTAIN, OR PUNITIVE
DAMAGES, EVEN IN THE EVENT OF NOTICE OF THE POSSIBILITY OF SUCH
DAMAGES.

THIS WARRANTY SHALL NOT BE EXTENDED, ALTERED OR VARIED.
MUL-T-LOCK*

YOUR KEY TO HIGH SECURITY
*-

J
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SCHEDULE C

ADDRESS OF OTHER BUSINESS LOCATIONS

t
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Tel: (718) 367- 1656
a J.T. HARDWARE

& HOUSEWARES

AuthoizedDealer No.—)o\7.,M^- kEy Locks » Plumbikg • Eletrical Sufply
Pajjtt » Tools

2107 Grand Concourse
MUL-T-LOCKOFF-TOE^HE {^U ISO a tai SI.) Juan libido

PRODUCTS DEALER AGR Bronx. N.Y. 10453 Manager

AGREEMENT entered into by and between Mul-T-Lock USA, Inc., having a business ad at
300-1 Route 17 South, Suite A, Lodi, New Jersey 07644 Ofiil-T-Lock") and ^T*; ~

^u.»rLAgf( ("Dealer"), having a business address al
aSQ^ gfULWf( ( «*Jc »ur-<Zr a*.- U>y /Wg?. (ihe "premises").

IN CONSIDERATION of the mutual promises and oblations contained herein and for other good and
valuable consideration, the parties hereby agree as
follows:

1. Appointment
Mul-T-Lock hereby appoints Dealer as an authoized retail dealer for the sale, supply and service

of of-the-shelf classic Miil-T-Lock products, or key types and key blank types C'Key Blanks") to be supplied to
Dealerby Mul-T-Lock from time to time, which are compatible with
the

(^(^ . Key Blankfs) only
(collecively, the "Products"). Dealer accepts such appointment in accordance with the terms and conditions set
forthin this Agreement

2. Restricted Key Cuting Procedures
(a) To ensure that Dealer rally protects the customers1 inteests and secuity needs in a resticted
keycuting system, Dealer hereby agrees to strictly and eithfully follow the resticted key cutting procedures set forth in

Schedule "A* annexed hereto, as amended by Mul-T-Lock from time to time ("Procedures"). The Procedures will
constitute the basis ijr the Covenant between Dealer and ils customers, a complimentary copy of which will be
providedby Mul-T-Lock to Dealer. Dealer will conspicuously display the covenant, signed by Dealer, on its premises in such
manner thai all customers will be able to ead it Dealer will cut keys only in accordance with these Procedures, from
genuine, cngoa/Mul-T-Lock Key Blanks marked "Do Not Duplicate" ("Restricted Key Blanks") which Mul-T-Lock
has granted Dealer express written permission to cuL Dealer will not make any changes or alterations to the Key
Blanks. Dealer will fbUcw arry specriic addin\)nal
mst^

Dealer's
obligations under this paragraph 2(a) shall survive the termination of this Ageement and Dealer shall continue to
comply with'the Procedures whenever it cuts keys for Mul-T-Lock Products.

(b) The parties acknowledge and agree lhat the proof of actual damages, causation and
forsceabilityin connection with any violaion of the Procedures will be costly, inconvenient and diicult, and will damage the

reputaion and integrity of Mul-T-Lodc The parties further agree that for each violaion of the Procedures, Dealer will
pay to Mul=T=Lock the sum of 510,000 as liquidated damages, and net as a penalty. The liquidated daiuages shall

addiion to any other relief available to Mul-T-Lock to enforce the provisions of this paragraph
not limited to equitable relief.

3. Adverising and Promotion
Dealer will conspicuously display any promoional mateial supplied by Mul-T-Lock. Dealer may

use any adverising or promotional materials obtained from Mul-T-Lock containing the Mul-T-Lock Trademarks (as
deined hereunder) to promote the Products. Dealer will sell and advertise the Products as the premier high secuity
product ofered by Dealer in all promoional mateials utilized by Dealer. In addiion, Dealer will submit to Mul-T-
Lock for its pior witten approval any proposed advertising and/or any other material containing the Mul-T-Lock
Trademarks, pior to using such mateial.

MuJ-T-LockOtT-^e-SbdrClMii: Poducab*lf A|jciD<ni -12/77 1
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4. Sales and Service by Dealer, Conidential Information
(a) Dealer will use its best efforts to vigorously promote and sell Products in a manner fully

commensurate with their high secuity nature. Dealer may sell Products only to end-users, residenial, commercial
or insituional customers in its ordinary course of business, to the extent lhal Dealer is able to provide consistently
fastservice to the saisfacion of every such customer. Sales are resticted to ihe area normally served by Dealer on a
regular basis. In any event. Dealer may not sell or deliver any Products outside the United States. Dealer may
not sell,lean or otherwise transfer Products to other Dealers, dealers or wholesalers, either directly or indirectly. Dealer
mayonly acquire Products directly rom Mul-T-Lock or any other source approved by Mul-T-Lock in witing, if any, listed
on a schedule to be updated by Mul-T-Lock in witing from lime to ime.

(b) Dealer agrees at all times to maintain an adequate inventory of Products lo allow suppot of
itscustomers.

(c) Dealer will provide such service lo its customers as may be required in connecion with the
sale,installation and use of Products, in accordance with the highest professional standards, and only by qualiied and

reliable poessionals who have completed the necessary training seminars offered by Mul-T-Lock (e.g.,
installation;key cutting; pinning; keying; master keying; and master pinning) and are licensed by the applicable regulatory
authoity, as necessary; Dealer will arrange for training seminars by Mul-T-Lock for those of ils employees who will
be working wilh Products. Mul-T-Lock will cerify Dealer and any of its employees who regularly provide Dealer
services ("designated employees") and have successfully completed ihe seminar. Dealer agrees to cause its
designatedemployees 10 attend all Mul-T-Lock seminars related to the Products and improvements
thereto.

(d) Dealer is fully responsible for all work performed by Dealer and its employees, agents and
representatives (collectively referred to throughout this Agreement as "Dealer"). Dealer agrees to hold Mul-T-Lock
harmless from and mdemiufy it for all claims, liability, loss, damage and expense, including reasonable attorney's
fees,aising rom or related lo any work performed by Dealer in connecion with the sale or service of Products.

(e) Dealer acknowledges that Mul-T-Lock, ils ailiates and related entiies enjoy a worldwide
reputaion for high-quality products, and will use ils best eforts to mahitain the integity of their reputation and ihe
goodwill associated with the Mul-T-Lock name.

(f) Dealer recognizes and acknowledges that in ihe course of performing the services provided
hereunder, it may have access 10 certain conidential or propietary informaion of Mul-T-Lock. Dealer agrees that
it will not, at any time duing or ater the term of this Agreement, disclose any such confidenial or propietary
information to any person, firm, corporaion, association or other enity.

5. Recordkeepping Procedures: Additional Secuity Measures: Key Blanks
(a) Dealer agrees to keep accurate key cutting records, including Dealer's remarks, in
accordancewith the Procedures and in a secured location, to protect its customers' desire for high security. Dealer will

maintainthese records using forms and/or sotware provided by Mul-T-Lock, as updated from time lo ime.

(b) Dealer agrees to forward immediately upon witten request by the customer or Mul-T-Lock to
any person designated by customer or MuKT-Lock, any key-cutting cards, key-cuting record and/or master key
record,including Dealer's emarks, ceated by Dealer. The record shall consist of updated, accurate and fully completed

forms and computer iles.

(c) As an addiional secuity measure, Dealer agrees to maintain in inventory only Key Blanks
supplied by Mul-T-Lock which Dealer has permission to cut Any Key Blanks received by Dealer from any source,
whether or not in error, for which Dealer does not have Mul-T-Lock's writen r^rmission lo cut, shall be immediately

returned by Dealer to Mul-T-Lock.

(d) Dealer agrees to complete Mul-T-Lock's master key training seminar. Dealer will provide
master

«-« 7 t i™tiiis:(_y 1
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key service with control records, in accordance with Mul-T-Lock's computeized or witten updated instrucions.

(e) Dealer agrees to take all measures necessary to ensure the secuity of the Key Blanks and
theMul-T-Lock key cutting machine, which measures, as a minimum, shall include but not be limited to: (i) properly

secuing the Mul-T-Lock key cutting machine to ensue that ils use is resticted to only those individuals authoized
by Dealer and (ii) securing the Key Blanks under lock and key or in a safe, on the premises, to ensure that access
tothem is limited lo only those individuals authorized by Dealer.

(1) Dealer agrees not to sell, loan or otherwise transfer any uncut or miscut Key Blanks to
anyoneunder any circumstances including, without limitation, other Dealers, dealers or wholesalers, either directly or

indirectly- Dealer further agrees to immediately notify Mul-T-Lock of any attempted sale or transfer of any Key
Blanksby any
person.

(g) Dealer hereby permits Mul-T-Lock personnel to inspect, duing regular business hours, the
Resticted Key Blank inventory and records to verify, among other things, lhat the number of Resticted Key Blanks
in the Dealer's inventory, plus the number of Resticted Key Blanks cut as shown by Dealer's records, equals the
number of Resticted Key Blanks which Dealer has ordered and received from Mul-T-Lock.

(h) Dealer agrees to retain all miscut Restricted Key Blanks until such miscut key blanks can be
veriied by Mul-T-Lock. Dealer shall deliver all such miscut key blanks to Mul-T-Lock to be destroyed.

(i) Dealer agrees to report to Mul-T-Lock's sales epresentative any discrepancy in its restricted
keyblank inventory immediately upon its discovery by Dealer, and to provide a reasonable explanaion for such

discrepancy.

6. Pices: TermsandConditionsofSale
All sales of Products to Dealer wilJ be subject to Mul-T-Lock's Pice List and Terms and
Condiionsof Sale, which are hereby incorpoated by reference and made an integral part of this Agreement. Mul-T-Lock

reservesthe right to modify the Pice List and Terms and Conditions of Sale rom ime lo ime, by witen notice to Dealer.

7. Payment
Dealer shall pay Mul-T-Lock for Products upon delivery or, subject in each instance to authoized

credit approval, within 30 days rom date of delivery. Mul-T-Lock reserves the ight to modify credit limits and the
terms of payment at any time. Without derogating from other available remedies, any late payment will be subject
toand bear interest at the maximum rate allowed by
law.

8. Trademarks: Intellectual Property
(a) The parties hereby acknowledge that the "Mul-T-Lock** name and any other trademarks,

Iradenames, logos and the like used in connection with the Products {the T^adema^ks',) inure to the sole and
exclusivebenefit of Mul-T-Lock and/or its ailiates. Nothing in this Agreement shall confer upon Dealer any ights or interests
in and to the Trademarks except as expressly provided herein. Whenever Dealer uses the Tademarks, it must
clearlymdicate that the Trademarks are registered and that they are the exclusive property of Mul-T-Lock Ltd. Dealer
shallnot remove, modify or obscure the Trademarks or any other marking, notice or designaion applied to any
Mul-T-Lockproducts, and appeaing thereon. Dealer shall use the Trademarks only in accordance with samples and
specificaionsprovided by Mul-T-Lock.

(b) Dealer agrees not to do arrything that may in any way l adversely effect Mul-T-Lock^
reputationor intellectual property ights or (ii) jeopardize the Trademarks, or their ownership, including the use or registraion

of any similar trademark or the registraion of any company or entity or business name that includes "Mul-T-Lock",
or any Trademarks, or any words similar to MMul-T-Lockt or the Trademarks.

(c) Upon expiration or terminaion of this Agreement for whatever reason, Dealer shall
immediately

Mni-T-Loci 0<r-<h*-22idf Clfiifi PnxatiDokr AfRcnoii - 12/77
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abandon and cease all use of the Trademarks, and shall return to Mul-T-Lock in accordance with its instructions
allbrochures, promotional mateials, displays, signs and the
like.

(d) Dealer agrees that any innovaion or improvemcni to a Mul-T-Lock product or process, by
eitherparty, shall be deemed to be Mul-T-Lock's propietary intellectual

property.
9. Waranies and Limitations of Liability

(a) Dealer acknowledges that il is familiar with Mul-T-Lock's Limited Product Warranty
("Warranty") included in each Product's oiginal packaging, and agrees to deliver the Warranty to the customer
wilheach Product it sells. The terms of the Warranty are set forth in Schedule "B" annexed hereto, and may be
modiiedby Mul-T-Lock from time to ime, in its sole and absolute disceion. Dealer shall have no authority to alter or modify
the Warranty in any fashion, and shall fully and faitruulry provide the service indicated in the Warranty, without
chargeto Mul-T-Lock-

(b) MUL-T-LOCK EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES, INCLUDING BUT
NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE. MULT-LOCK SHALL IN NO EVENT BE LIABLE FOR ANY SPECIAL, INDIRECT, INCIDENTAL,
CONSEQUENTIAL OR PUNITIVE DAMAGES OR FOR LOSS, DAMAGE, OR EXPENSE, INCLUDING LOSS
FROM ANY USE, PROFITS, BEVENUE, OR GOODWILL, DIRECTLY OR INDIRECTLY ARISING FROM ANY
USE OR THE INABILITY TO USE THE PRODUCTS, OR FOR LOSS OR DESTRUCTION OF OTHER
PROPERTYOR FROM ANY OTHER CAUSE, EVEN IF MUL-T-LOCK HAS BEEN ADVISED OF THE POSSIBILITY OF
SUCH DAMAGE. MUL-T-LOCK'S ENTIRE LIABILITY SHALL IN NO EVENT EXCEED AN AMOUNT
EQUIVALENT TO THE PURCHASE PRICE PAID BY DEALER TO MUL-T-LOCK FOR THE ALLEGEDLY
DEFECTIVE PRODUCT.

10. Relationship Between the Paries
The paries agee that for the purposes of this Agreement they shall be considered independent

contractors. Nothing in this Agreement shall consitute Dealer to be an employee, agent or representaive of Mul-T-
Lock, and Dealer may not bind or obligate Mul-T-Lock in any way.

11. Notices
Any noice in connection with this Agreement shall be deemed lo be delivered lo the other party;
(i)immediately upon dispatch if by personal delivery or (ii) the next business day if by next-day overnight mail or by

facsimile with confirming receipt or (iii) within three business days if delivered by registered or certiied mail, return
receipt requested, to the address irst indicated
above.

12. Force
MaieureMul-T-Iock shall not be liable for loss or damage due to delay in delivery resuling rom any cause

beyond its reasonable direct control including, but not lhnitEd to, acts of God, acts or omissions of Dealer, fires,
stikes,faciliies shutdowns, war, iot, delays in transportaion, inability to obtain necessary labor or mateials from usual
sources, or inventory shortages, and any delays resulting rom any such causes shall extend the lime for delivery
correspondingly.

13. Term and Terminaion: Change of Control
(a) This Ageement shall remain in efect unil terminated by either party as follows:

(i) Without cause by tirnishing ihe other party wilh thirty (30) days witten noice of termination.

(ii) Immediately upon witten noice should the other party commit a mateial breach hereof.

(b) Upon termination of this Agreement, Mul-T-Lock shall have the uncondiional opion to
repurchase rom Dealer, immediately upon witten notice by Mul-T-Lock, any or all of the following: (i) all unsold
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Products, (ii) all Key Blanks and (iii) ihe Mul-T-Lock key cuting machine. Upon return of the unsold Products
and/orKey
Blanks,

Mul-T-Lock will refund the purchase pice actually paid by Dealer to Mul-T-Lock for the returned
goods, adjusted to relect the condiion of the goods. Upon return of the key cuting machine, Mul-T-Lock will refund
the purchase price actually paid by Dealer, if any, less (i) any costs incurred to repair damage to the key cutting
machine and (ii) 10% a year, or any part of a year, for depreciaion, calculated on a straight line basis. In any
event,Dealer agrees to munediaiely deliver to Mul-T-Lock the key-cuting machine, all Key Blanks in ils inventory,
includingall rrtiscut key blanks, and copies of all customer eceipts, records and forms, including master key records, elated
lothe sale and cutting of
Products.

14. Assignment
Dealer shall not assign or otherwise transfer this Agreement without obtaining the pior witten

consent of Mul-T-Lock. If Dealer is a corporation, ihe transfer of a majoity of its issued and outstanding capital
stockor, if Dealer is a partnership, the transfer of a majoity of the total interest in the partnership, however
accomplished,shall be deemed an assignment of this Agreement. Any person or legal representaive of Dealer, to whom Dealer's
interest under this Agreement passes by opeation of law, or otherwise, shall be bound by the provisions of this
Agreement.

15. Muliple Business Locaions
Other than the business located on the premises. Dealer does not operate its business out of
any otherlocations except at the addresses set forth in Schedule UC annexed heeto. All terms and condiions of this

Agreement are independently applicable to each and every business location operated by Dealer. Dealer shall
provideMul-T-Lock with witten noiication pior to moving its business from the premises or from any location set forth in
Schedule ^C". Dealer shall not sell or service Products rom any address other than rom the premises or those
locaions set forth in Schedule "C", without Mul-T-Lock's pior witen consent.

16. General
(a) This Agreement consitutes the entie agreement between the paries concerning the subject
matterherein, supplementing any other agreements between the parties, and it may not be modiied or changed in any

waywithout the witten consent of both parties. To the extent of any conlict between a provision of this Agreement and
any other agreement between the parties, this Agreement shall
prevail.

(b) No course of dealing between Mul-T-Lock and Dealer or any failure or delay on the part of
Mul-T-Lock in exercising any ights or remedies hereunder and no single or parial exercise of any ights or remedies

hercunder sh»H operate as a waiver or preclude the exercise of any other ights or remedies
hereunder.

(c) Should any provision of this Agreement be held to be unenforceable or in violation of any
applicable Jaw, such provision alone shall be null and void. The remainder of this Agreement shall remain in full
forceand effect and shall be caried out as if such invalid or unenforceable term wee not embodied herein, however the
intent of the parties contained in the null and void provision shall be given expression to the fullest extent permited
bylaw.

(d) The ights and obligaions of the parries to this Ageement shall be governed by and construed
in accordance with the laws of the Stale of New York, without egard to its rules of conflict of laws. The parties
agreeto submit to the juisdicion of the Federal or Slate Courts of the Stale of New Jersey with respect to any claim or
dispute aising under and in connection with this Agreement, The paries hereby expressly waive tial by jury in any
acion, proceeding or counterclaim brought by cither of the paries against the other on any matters whatsoever
arisingout of or in any way connected with this Ageement In addiion to money damages, each party shall be enitled to all
available equitable remedies to protect its inteests herein, including but not lirniied to Uy'unctfve relief, without the
equirement of posing a bond.

(e) In the event either party bings a lawsuit against the other for beach of this Agreement, the
prevailing parry shall be enitled to all easonable attorney's fees and court costs in connecion therewith.
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(1) This Ageement will become <ftxtrve after it is signed by Dealer and two authoized
Mul-T-Lockrepresentaives.

IN WITNESS WHEREOF, the paries have executed this Agreement as of the date shown next to each
signature.

MUL-T-LOCK P§A, INC.

Signature: Signature: X h

Name
JL&

auj f\t**4. >^ Name:

Date: 'bifdoZ? Date: 3.30-qp

DEALER

/Signature
*' c^4^ -

r

Name: ) u t O *fl ) lo

Date: /-xf/td

I the undersigned, a shareholder and/or partner and/or propietor of the Dealer, in order to further induce
Mul-T-Lock lo enter into this Agreement, hereby personally guarantee the full and faithful performance of all
obligaions of Dealer under the terms of this Agreement.

Name: J O t iO \ \ \%Q g^ t o Signatue: ^c*^JLU

Address: 7J t> J <S*?~ci>i~<A C^^ -S*

Social Secuity No.: / Z- 7 - 7V - 7 / fl y

Date: 7 / 2-P^g

MntT-Uck Of-a»-Sidraiiik ?oAxhI>«kx A«7T«mau - YUTi ' Iniiaed J 'I s
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WE ARE AN AUTHORIZED
e o 0 DEALER

OUR COVENANT FOR RESTRICTED KEY CUTTING OF MUL-T-LOCK
PRODUCTS WITH KEYS MARKED "DO NOT DUPLICATE"

Dear Custom er:
Our policy as your independent professional locksmith is to maintain the integrity of
your Mul-T-Lock high security products by faithfufiy adhering to the following procedures:

¦»

Mul-T-Lock products having keys marked "Do No! Duplicate" come wilh
. lie an owner's key culling authorizaion card [the "Card"), You do not have

¦ 4r to present a key when ordeing addiional "Do Not Duplicate" keys.

S-'.>

We recommend that you sign the Card immediately upon purchase of
yournew Mul-T-Lock product, and that you keep the Card in a safe place. We
will supply additional "Do not Duplicate" keys only to those customers
who present us with a Card. When an unsigned Card is presented to
order"Do Not Duplicate" keys, no identificaion is required.

-i *.;-;-'-.-_-*-*.* ™.¦ ¦ *¦ 7*¦ *'•

¦- --,
,-*lw. When you present a signed Card to order "Do Not Duplicate" keys, we

will validate the signature on the Card by compaing it with the signature

«> A
on a signed photo identification.

When a person ordeing "Do Not Duplicate" keys is not the signatory on
the Card, we will fi) require a letter of instruction beaing the signature
appeaing on the Card and speciically idenifying the person permitted to
order "Do Not Duplicate" keys, {ii) validate the signature on the etter by
compaing it with the signature on Card, and (iiifvalidae the idenity of
the person ordeing the icey fom a signed photo idenificaion.

Upon the signed, witten request of some of our customers we may hold
==~S

A
signed Cards, wnich indude the key combinaion, as an addiionalservice
to facilitate key cuting on a continuing basis. In these cases, we will keep
records of the quanity of oiginal keys supplied and each additional key
that we cut. Our records will include for each cut key: (i) the Card's seial
number, (ii) the quanity of cut keys supplied, (iii) the date on which *be
keys ore supplied, (iv) me identity of the person receiving the keys, fv) the
name of the operator of the key cutting machine, and Ml copies of letters

f «£*z of authoizaion.
^

^

For those master key systems which we supply, we will keep all records
necessary for maintenance and key cuting services.

No cord or identificaion is required, and no key cuting records will be
maintained, when ordeing keys which are not marked nuo Not
Duplicate".

THIS COVENANT IS BETWEEN THI CUSTOMER AND LOCKSMITH ONLY. ANY CHANGES TO THESE PROCEDURES
LOCKSMITH TO FIRST OBTAIN THI PRIOR VVRJTTiN CONSENT OF MUL-T-LO<

CU~by>s
i u-te*.Datex:& 7 Your.ocksmitfi
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SCHEDULE B
LIMITED WARRANTY

The genuine Mul-T-Lock® Product you have purchased ("Product") is hereby warranted to you,
the oiginal purchaser ("Purchaser"), subject to all the terms and conditions hereunder. This
warranty is exclusive to Purchaser and may not be assigned or otherwise transferred in any
way whatsoever.

This warranty applies exclusively to the mechanical and/or electronic action of this Product.
The sole obligation under this warranty is for Mul-T-Lock USA, Inc. ("Mul-T-Lock") to repair or
replace at its sole discretion, at the venue of an authoized Mul-T-Lock dealer ('Dealer"),
mechanically defective Product pats for a peiod of two years, and misfunctioning
electronic Product pats for a period of one year, from the date code of manufacture coined
on this Product. This warranty shall be void if, in the exclusive judgment of Mul-T-Lock, this
Product was not installed by a Dealer and/or was not property maintained and/or operated by
Purchaser and/or has been subject to misuse or neglect, damaged by the application of force or
any act of vandalism, repaired or altered in any way olher than by a Dealer and/or if used with
other than genuine Mul-T-Lock- keys, key blanks, cylinders, accessoies and/or other
components ("Genuine Components").

THE USE OF OTHER THAN GENUINE COMPONENTS MAY CAUSE SEVERE DAMAGE TO
THIS PRODUCT, AND WILL VOID THIS WARRANTY.

Under this wan-anty, Purchaser must first retun this Product, proof of purchase from a Dealer
and one or more oiginal keys to Mul-T-Lock, either directly, or through the Dealer from whom
Purchaser purchased this Product, for examination by Mul-T-Lock of entitlement under the
terms of this warranty. All shipping, handling, travel, service call and/or other incidental and/or
related charges are fully payable by Purchaser only and are not included in this warranty.

THIS WARRANTY IS IN LIEU OF ANY OTHER WARRANTIES, EITHER EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE, ALL OF WHICH ARE EXPRESSLY
EXCLUDED AND DISCLAIMED. MUL-T-LOCK WILL NOT BE LIABLE FOR LOSS OF
PROFITS, ANY SPECIAL, INCIDENTAL, OR CONSEQUENTIAL DAMAGES WHICH
PURCHASER MAY SUSTAIN, OR PUNITIVE DAMAGES, EVEN IN THE EVENT OF NOTICE
OF THE POSSIBILITY OF SUCH DAMAGES. IN NO EVENT SHALL LIABILITY UNDER THIS
WARRANTY EXCEED THE PURCHASE PRICE OF THIS PRODUCT. SOME STATES DO
NOT ALLOW LIMITATIONS ON HOW LONG AN IMPLIED WARRANTY LASTS OR THE
EXCLUSION OR LIMITATION OF INCIDENTAL OR CONSEQUENTSAL DAMAGES, SO THE
ABOVE LIMITATIONS OR EXCLUSIONS MAY NOT APPLY TO YOU. THIS WARRANTY
GIVES YOU SPECIFIC LEGAL RIGHTS, AND YOU MAY ALSO HAVE OTHER RIGHTS
WHICH VARY FROM STATE TO STATE.

THIS WARRANTY SHALL NOT BE EXTENDED, ALTERED OR VARIED.

MUL-T-LOCK

YOUR KEY TO HIGH SECURITY

Mul-T-Lock USA, Inc., 300-1 Route 17 South, Lodi, New Jersey

INITIALS:
WRTVTJS99DOC Vcr: 06.12.98
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SCHEDULEC

ADDRESS OF OTHER BUSINESS LOCATIONS

Version: April 1997 Initials:
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EXHIBIT F
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EXHIBIT H
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HOFFMAN POLLAND & FURMAN, PLLC
Atoneys Al Law

220 east 42* street, sura 435
NHW YORK, NEW YORK 10O17

(212)338-0700
FAX (212)333.0093
wwwHPF-Law.com

July 15,2008

BY CERTIFIED MAIL / R-R.R
AND FIRST CLASS MAIL

Mr. Juan Tiburcio
J.T. Hardware & Houscwares
2107 Grand Concourse
Bronx, N.Y. 10453

Dear Mr. Tiburcio:

We represent Mul-T-Lock USA, Inc. (*'Mul-T-Lock"), which as you know entered into
a Mul-T-Lock Locksmilli Agreement with J.T. Hardware & Housewares ("J.T. Hardware")
dated March 29,2000 (ihe "Agreement") and which remains in efect until terminated by either
party within 30 days notice wilhoul cause or, wilh cause, immediately upon notice. A copy of
this Agreement is enclosed with this letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT J.T. HARDWARE IS IMMEDIATELY

TERMINATED AS A MUL-T-LOCK DEALER.

This termination is based on the following breaches of the Agreement by J.T. Hardware, of
which Mul-T-Lock has obtained incontrovertible evidence:

Duplicating a Mul-T-Lock key wilhoul a key card thus in violalion of !he
locksmith agreement;

Offering for sale, and selling, counterfeit Mul-T-Lock keys; and

Duplicating counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cutling
machine.

The foregoing actions are serious and incurable breaches of J.T Hardware's clear and
explicit contracl wilh Mul-T-Lock. These acts are not only inexcusable as fundamental failures
of basic business ethics and trusl between two business firms, bul J.T. Hardware's actions
damage Mul-T-Lock's core business of providing reliable, controlled high-secuity lock
products. No less important lo Mu]-T-Lock, J.T. Hardware's shot-sighted breaches of trusl
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Mr. Juan Tiburcio
J.T. Hardware & Housewares
July 15,2008
Page 2 of3

profoundly undermine the promise made by Mul-T-Lock to its customers who rely on both
Mul-T-Lock and its authoized dealers to provide reliable protection to their lives and property.

These interests are not negotiable. For Ihis reason, pursuant to the Agreement, you are
required immediately lo do the following:

• Immediately cease and desist rom selling (I) any Mul-T-Lock merchandise or
(2) any keys cut with non-Mul-T-Lock blanks to it Mul-T-Lock locks

? Remove all Mul-T-Lock signage and other mateials, whether utilized within
your premises or otherwise, and ship them to Mul-T-Lock immediately

• Immediately ship all genuine Mul-T-Lock products, including all key blanks, in
your possession to Mul-T-Lock

? Arrange for the return of the Mul-T-Lock key cutting machine and, in the
meantime, make no further use of it whatsoever

• Immediately transmit a certifiable bank check in the amount of $10,000 to the
undersigned as liquidated damages. This check should be made out to Mul-T-
Lock USA, Inc.

* Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks
used by J.T Hardware to cut keys lhat open Mul-T-Lock locks and (2) all
records of transactions involving counterfeit merchandise. DO NOT DISPOSE
OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF LAW.

Mul-T-Lock has authoized this ofice to lake all necessary legal aclion to enforce its
ights under ihe Agreement. J.T. Hardware's actions make it subject lo serious legal
consequences in addition to the termination of the Agreement, including the imposition of
inancial liability and Ihe entry of an injunction for breach of contract, trademark inringement,
trademark counterfeiting, patent infingement and, without limitation, other causes of action by
the United States Distict Cout. While Mul-T-Lock does not in any way intend to limit its
rights by anything witten in this letter, J.T. Hardware's cooperation and compliance with the
foregoing will directly inform the extent to which Mul-T-Lock prosecutes its ights against J.T.
Hardware.

Our clienl requires that you contact this oice in writing by no later than 5:00 pm
(EST) on July 25, 2008 to confirm your compliance wilh the foregoing and to make
appropiate arrangements. You may conirm your inlention to comply by signing below and
faxing or otherwise deliveing a copy of this entire letter bearing your signature to this oice.
Your signature is nol an admission of liability, only conirmation lhal you will cooperate with
Mul-T-Lock's termination demands set forth above. You may seek the advice of counsel and
have an attorney correspond, or otherwise transmit your conirmation in writing, but in any case
your failure to meet this deadline will resull in an irrevocable decision by Mul-T-Lock to initiate
litigation against you, the resull of which may be the imposition of legal and equitable remedies
listed above but also costs and attoneys' fees as well as possible statutory penalties, against J.T.
Hardware, and possibly its pincipals and employees, individually.
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Mr. Juan Tiburcio
J.T. Hardware & Housewares
July 15,2008
Page 3 of3

This lelter is not a complete staement of the facts or law with respect to this matter and
is without prejudice to any and all of our client's ights, claims and remedies, all of which are
hereby expressly reserved.

Very truly yours,

Joe . MacMull

READ AND UNDERSTOOD:

1 have read the foregoing and iniend to comply with the instructions sel foth above. I
understand that this is not a settlement of any claims by Mul-T-Lock set foth in the above letter
nor an admission of liability. I understand lhat Mul-T-Lock retains the ability to enforce all its
ights in connection with the foregoing.

Dated: July ,2008
Juan Tiburcio
J.T. Hardware & Housewares
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HOFFMAN POLLAND & FURMAN, PLLC
AUomeys Al Law

220 EAST 42^ STREET, SUITE «5
NEW YORK, NEW YORK 10017

(212)3384)700
FAX {212)338-0093
^vww.HPF-Law.com

August 28,2008

BY CERTIFIED MAIL / R.R.R.
AND FIRST CLASS MAIL

Mr. Alex Katsnelson
Alexander's
Hardware1606 Avenue
MBrooklyn, NY 11230

Dear Mr.
Katsnelson:

We represent Mul-T-Lock USA, Inc. ("Mul-T-Lock"), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Alexander's Hardware on or about April 8, 1998
(the "Agreement*') and which remains in efect until terminated by either party within 30 days
notice without cause or, wilh cause, immediately upon notice. A copy of Ihe Agreement is
enclosed with this
letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT ALEXANDER'S HARDWARE IS

IMMEDIATELY TERMINATED AS A MUL-T-LOCK DEALER

Tnis termination is based on the ollowing breaches of the Agreement by Alexander's
Hardware, of which Mul-T-Lock has obtained incontrovetible evidence which includes, but is
not limited lo:

• Duplicating a Mul-T-Lock key without a key card thus in violation of ihe
locksmith
agreement;• Ofeing for sale, and selling, counterfeit Mul-T-Lock keys; and

• Duplicating counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cutting
machine.

The foregoing actions are seious and incurable breaches of Alexander's Hardware's
clear and explicil contract wilh Mul-T-Lock. These acts are not only inexcusable as
fundamental failures of basic business ethics and trusl between two business irms, but the
actions of you or your employees damage Mul-T-Lock's core business of providing reliable,
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Mr. Alex Katsnelson
Alexander's
HardwareAugust 28,2008
Page 2 of
4

controlled high-secuity lock products. No less important to Mul-T-Lock, your short-sighted
breaches of trust profoundly undermine the promise made by Mul-T-Lock lo ils customers
whorely on both Mul-T-Lock and its authoized dealers to provide reliable protection to their lives
and
property.

These interests are not negotiable. For this reason, pursuant to Ihe Agreement, you
arerequired immediately to do the following:

• Immediately cease and desist rom selling (I) any Mul-T-Lock merchandise or
(2) any keys cut with Mul-T-Lock's proprietary key cutting machine

• Immediately remove all Mul-T-Lock signage and other materials, whether
utilized within your premises or otherwise, and arrange to have them collected
by a authorized Mul-T-Lock
representative• Immediately gather all genuine Mul-T-Lock products, including all key blanks,
in your possession, and arrange to have Ihem collected by a authoized Mul-T-
Lock
representative• Arrange for the return of the Mul-T-Lock key cutting machine and, in the
meantime, make no further use of it
whatsoever• Immediately transmit a certiiable bank check in the amount of $20,000 to the
undersigned as liquidated damages, as set forth in subsection 2(b) of the
Agreement. This check should be made out lo Mul-T-Lock USA, Inc.

• Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks
used by Joe's Locksmith to cut keys that open Mul-T-Lock locks and (2) all
records of transactions involving counterfeit merchandise. DO NOT DISPOSE
OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF LAW.

Mul-T-Lock has authorized this office to take all necessary legal action to enforce its
ights under the Agreement. Alexander's Hardware's actions make it subject to seious legal
consequences in addition to the termination of the Agreement, including the imposition of
inancial liability and the entry of an injunction for breach of contract, trademark inringement,
patent inringement and, without limitation, olher causes of action by the United States Distict
Cout. While Mul-T-Lock does not in any way intend to limit its rights by anything witten
this letter, your cooperation and compliance with the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes its rights against Alexander's Hardware.

Our client requires lhat you contact this ofice in writing by no later than 5:00 pm
(EST) on September 12, 2008 to conirm your compliance with the foregoing and to make
appropiate arrangements. You may conirm your intention to comply by signing below and
faxing or otherwise delivering a copy of this entire leter beaing your signature to this ofice.
You may seek the advice of counsel and have an attorney correspond, or otherwise transmit
your conirmation in writing, but in any case your failure to comply by the above deadline
subjects you to enforcement action by the U.S. Marshals Ofice or olher law enforcement
agency, which may enter your premises by court order and remove the aforementioned items
and lake other necessary and appropiate action. The isk of costs incurred by such non-
voluntary enforcement may fall solely on you.
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Mr. Alex Katsnelson
Alexander's Hardware
August 28,2008
Page 3
of4

Upon the retun of all the aforementioned items, and consistent with paragraph 13(b) of
the Agreement, Mul-T-Lock will provide you widi reimbursement for the purchase pice of
goods actually paid for by you; provided however, that you comply with Mul-T-Lock's
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
all merchandise purchased by you since the date of the Agreement, and copies of all
customerreceipts, records and forms, including key records, related to the sale and cutting of
Mul-T-Lockproducts.

Your failure to contact this ofice and arrange for the return of Mul-T-Lock's
merchandise and olher propety will result in an irrevocable decision by Mul-T-Lock to initiate
litigation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and attorneys' fees as well as possible statutory
penalties,against Alexander's Hardware, and its pincipals and employees individually, as set forth in the
Agreement.

Very truly youi$

Joel G. MacMull

Enc.
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READ AND UNDERSTOOD:

I have read the foregoing and intend to comply with the instructions set forth above. I
understand that this is not a settlement of any claims by Mul-T-Lock set forth in the above
letternor an admission of liability. I understand that Mul-T-Lock retains the ability to enforce all its
ights in connection with the foregoing.

Dated:
September

, 2008
Mr. Alex Katsnelson
Alexander's
Hardware
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HOFFMAN POLLAND & FURMAN, PLLC
Atoneys Al Law

220 EAST 42"* STREET, SUITE
435NEW YORK, NEW YORK 10017

(212)338-0700
FAX (212)
338-0093\v\vw.HPF-Law.com

August 28,2008

BY CERTIFIED MAIL / R.R-R.
AND FIRST CLASS MAIL

Joseph
FiandacaJoe's Locksmith
11 Second
AvenueNew York, NY 10003

Dear Mr.
Fiandaca:

We represent Mul-T-Lock USA, Inc. ("Mul-T-Lock"), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Joe's Locksmith on or about May 7, 1998 (the
"Agreement") and which remains in efect until terminated by either party within 30 days notice
without cause or, with cause, immediately upon notice. A copy of the Agreement is enclosed
wilh this letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT JOE'S LOCKSMITH IS

IMMEDIATELY TERMINATED AS A MUUT-LOCK DEALER.

This termination is based on the following breaches of the Agreement by Joe's Locksmilli, of
which Mul-T-Lock has obtained incontrovertible evidence which includes, but is not limited to:

• Duplicating a Mul-T-Lock key without a key card Ihus in violation of the
locksmiih
agreement;• Ofering for sale, and selling, counterfeit Mul-T-Lock keys; and

• Duplicating counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cutting
machine.

The foregoing actions are serious and incurable breaches of Joe's Locksmith clear
andexplicit contract with Mul-T-Lock. These acts are not only inexcusable as fundamental failures

of basic business ethics and trust between two business irms, but the actions of you or your
employees damage Mut-T-Lock's core business of providing reliable, controlled high-secuity
lock products. No less impotant to Mul-T-Lock, your short-sighted breaches of trust
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Mr. Joseph Fiandaca
Joe's Locksmith
August 28,2008
Page 2 of4

profoundly undermine the promise made by Mul-T-Lock to its customers who rely on both
Mul-T-Lock and its authoized dealers to provide reliable protection to their lives and property.

These interesls are not negotiable. For this reason, pursuant to the Agreement, you are
required immediately to do the following:

Immediately cease and desist rom selling (1) any Mul-T-Lock merchandise or
(2) any keys cut with Mul-T-Lock's propietary key cutting machine
Immediately remove all Mul-T-Lock signage and other mateials, whether
utilized within your premises or otherwise, and arrange to have them collected
by a authorized Mul-T-Lock representative
Immedialely gather all genuine Mul-T-Lock products, including all key blanks,
in your possession, and arrange to have them collected by a authoized Mul-T-
Lock representative

Arrange for the retun of the Mul-T-Lock key cutting machine and, in the
meantime, make no futher use of it whalsoever

Immediately transmit a cetiiable bank check in the amount of $20,000 to the
undersigned as liquidated damages, as set forth in subsection 2(b) of the
Agreement. This check should be made out to Mul-T-Lock USA, Inc.
Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks
used by Joe's Locksmiih lo cut keys that open Mul-T-Lock locks and (2) all
records of transactions involving counterfeit merchandise. DO NOT DISPOSE
OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF LAW.

Mul-T-Lock has authoized this ofice to take all necessary legal action lo enforce its
ights under the Agreement. Joe's Locksmith's actions make it subject to seious legal
consequences in addition to the termination of the Agreement, including the imposition of
inancial liability and the entry of an injunction for breach of contract, trademark inringement,
patent infringement and, without limitation, other causes of action by the United Slates Distict
Court. While Mul-T-Lock does not in any way intend to limit its ights by anything witten in
this letter, your cooperation and compliance with the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes its ights against Joe's Locksmith.

Our client requires that you contact this ofice in writing by no later than 5:00 pm
(EST) on September 12, 2008 to conirm your compliance with Ihe foregoing and lo make
appropiate arrangements. You may confirm your intention to comply by signing below and
faxing or otherwise deliveing a copy of this entire letter beaing your signature to this ofice.
You may seek the advice of counsel and have an altomey correspond, or otherwise transmit
your confirmation in witing, but in any case your failure lo comply by the above deadline
subjects you to enforcement action by the U.S. Marshals Ofice or other law enforcement
agency, which may enter your premises by court order and remove the aforementioned items
and take other necessary and appropiate action. The isk of costs incurred by such non-
voluntary enforcement may fall solely on you.

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



9

Mr. Joseph
FiandacaJoe's
LocksmithAugust 28,2008
Page 3 of4

Upon the return of all the aforementioned items, and consistent with paragraph 13(b)
ofthe Agreement, Mul-T-Lock will provide you with reimbursement for the purchase pice of

goods actually paid for by you; provided however, that you comply with Mul-T-Lock's
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
all merchandise purchased by you since the date of the Agreement, and copies of all
customerreceipts, records and forms, including key records, related to the sale and cutting of
Mul-T-Lockproducts.

Your failure lo contact this ofice and arrange for the retun of Mul-T-Lock's
merchandise and other property will result in an irrevocable decision by MuLT-Lock to initiate
litigation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and attoneys' fees as well as possible statutory
penalties,against Joe's Locksmith, and ils pincipals and employees individually, as set forth in the
Agreement.

Very truly yours

/

Joe . MacMuIl

Enc.
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READ AND UNDERSTOOD:

I have read the foregoing and intend to comply wilh the instructions set forth above. I
understand that this is not a settlement of any claims by Mul-T-Lock set forth in the above
letternor an admission of liability. I understand that Mul-T-Lock retains the ability to enforce all its
ights in connection with the foregoing.

Dated:
September

,2008
Mr. Joseph
FiandacaJoe's Locksmith
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HOFFMAN POLLAND & FURMAN, PLLC
AUomcysAtLaw

220 EAST42rd STREET,
SUTTE435NEW YORK, NEW YORK 10017

(212)338-0700
FAX (212)
338-0093www.l
1PF-Law.com

September 2,2008

BY CERTIFIED MAIL / R.R.R.
AND FIRST CLASS MAIL

Mr. Alex Katsnelson
Alexander's Hardware
1606 Avenue M
Brooklyn, NY 11230

Re: Mul-T-Lock USA, Inc. - Corrected

Dear Mr. Katsnelson:

We represent Mul-T-Lock USA, Inc. ("Mul-T-Lock"), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Alexander's Hardware on or about Apil 8, 1998
(the "Agreement") and which remains in efect until terminated by either party within 30 days
notice without cause or, with cause, immediately upon notice. A copy of the Agreement is
enclosed with this leter.

This termination is based on the following breaches of the Agreement by Alexander's
Hardware, of which Mul-T-Lock has obtained incontrovetible evidence which includes, but is
not limited lo:

Duplicating a Mul-T-Lock key without a key card thus in violation of the
locksmith agreement;

Ofering for sale, and selling, counterfeit Mul-T-Lock keys; and

Duplicating counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cutting
machine.

The foregoing actions are seious and incurable breaches of Alexander's Hardware's
clear and explicit contract with Mul-T-Lock. These acts are not only inexcusable as
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Mr. Alex Katsnelson
Alexander's Hardware
September 2,2008
Page 2 of4

fundamental failures of basic business ethics and trust between two business irms, but the
actions of you or your employees damage Mul-T-Lock's core business of providing reliable,
controlled high-secuity lock products. No less important to Mul-T-Lock, your shot-sighted
breaches of trust profoundly undermine the promise made by Mul-T-Lock to its customers who
rely on bolh Mul-T-Lock and its authoized dealers to provide reliable protection to their lives
and property.

These interests are not negotiable. For this reason, pursuant to the Agreement, you are
required immediately to do ihe following:

? Immediately cease and desist rom selling (1) any Mul-T-Lock merchandise or
(2) any keys cut with Mul-T-Lock's propietary key cutting machine

? Immediately remove all Mul-T-Lock signage and other materials, whether
utilized within your premises or otherwise, and arrange to have them collected
by a authoized Mul-T-Lock representative

• Immediately gather all genuine Mul-T-Lock products, including all key blanks,
in your possession, and arrange to have them collected by a authorized Mul-T-
Lock representative

? Arrange for the return of the Mul-T-Lock key cutting machine and, in the
meantime, make no futher use of it whatsoever

• Immediately transmit a cetiiable bank check in the amount of $20,000 to the
undersigned as liquidated damages, as set forth in subsection 2(b) of the
Agreement. This check should be made out to Mut-T-Lock USA, Inc.

• Preserve (I) all counterfeit merchandise including non Mul-T-Lock key blanks
used by Alexander's Hardware to cut keys thai open Mul-T-Lock locks and (2)
all records of transactions involving counterfeit merchandise. DO NOT
DISPOSE OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF
LAW.

Mul-T-Lock has authoized this ofice to take all necessary legal action to enforce its
rights under the Agreement. Alexander's Hardware's actions make it subject to seious legal

»_ jl. * „^:__.r__ _r- *t__ a * : i i: *i__ : •**_.consequences in auuiuuJi 10 uic icnninauun ui uic /\gi cement, iiiu uu ing uic impos ition oi
inancial liability and the entry of an injunction for breach of contract, trademark inringement,
patenl inringement and, without limitation, other causes of action by the United States Distict
Court. While Mul-T-Lock does not in any way intend to limit its ights by anything witten in
this letter, your cooperation and compliance with the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes ils ights against Alexander's Hardware.

Our client requires lhat you contact this ofice in writing by no later than 5:00 pm
(EST) on September 12, 20Q8 to conirm your compliance with the foregoing and to make
appropriate arrangements. You may confirm your intention to comply by signing below and
faxing or otherwise delivering a copy of this entire letter beaing your signature lo this ofice.
You may seek the advice of counsel and have an attoney correspond, or otherwise transmit
your conirmation in writing, but in any case your failure to comply by the above deadline
subjects you to enforcement action by the U.S. Marshals Ofice or other law enforcement
agency, which may enter your premises by cout order and remove the aforementioned items
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Mr. Alex Katsnelson
Alexander's Hardware
September
2,2008Page 3 of4

and take other necessary and appropriate action. The isk of costs incurred by such non-
voluntary enforcement may fall solely on
you.

Upon Ihe return of all the aforementioned items, and consistent with paragraph 13(b)
ofthe Agreement, Mul-T-Lock will provide you with reimbursement for the purchase price of

goods actually paid for by you; provided however, that you comply with Mul-T-Lock's
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
all merchandise purchased by you since the date of the Agreement, and copies of all
customerreceipts, records and forms, including key records, related to the sale and cutting of
Mul-T-Lockproducts.

Your failure to contact this ofice and arrange for the return of Mul-T-Lock's
merchandise and other property will result in an irrevocable decision by Mul-T-Lock to initiate
litigation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and attorneys' fees as well as possible statutory
penalties,againsl Alexander's Hardware, and its pincipals and employees individually, as set forth in the
Agreement.

Very truly yours,

r>

Joel G. MacMull

Enc.
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HOFFMAN POLLAND & FURMAN, PLLC
AUOtPcys A l
Law220 HAST AT* STREET, SUITE

435NEW YORK, NEW YORK 10017
(212)338-0700

FAX {212)
338-0093www.HPF-Law.com

September 8,2008

VIA FIRST CLASS MAIL

Mr. Alex Katsnelson
Alexander's Hardware
1606 Avenue M
Brooklyn, NY 11230

Re: Mul-T-Lock USA, Inc, - Corrected - Second Attempt

Dear Mr. Katsnelson:

We represent Mul-T-Lock USA, Inc. ("Mul-T-Lock"), which as you know entered into
a Mul-T-Lock Locksmith Agreement with Alexander's Hardware on or about April 8, 1998
(the "Agreement") and which remains in efect until terminated by either party within 30 days
notice without cause or, with cause, immediately upon notice. A copy of the Agreement is
enclosed with ihis letter.

YOU ARE HEREBY NOTIFIED PURSUANT TO THE TERMS OF
THE AGREEMENT THAT ALEXANDER'S HARDWARE IS

IMMEDIATELY TERMINATED AS A MULT-LOCK DEALER.

This termination is based on the following breaches of Ihe Agreement by Alexander's
Hardware, of which Mul-T-Lock has obtained incontrovertible evidence which includes, but is
not limited lo:

• Duplicating a Mul-T-Lock key wilhoul a key card thus in violation of the
locksmith agreement;

• Ofeing for sale, and selling, counterfeit Mul-T-Lock keys; and

• Duplicating counterfeit Mul-T-Lock keys on a Mul-T-Lock key-cutting
machine.

The foregoing actions are serious and incurable breaches of Alexander's Hardware's
clear and explicit contract wilh Mul-T-Lock. These acts are not only inexcusable as
fundamental failures of basic business ethics and trust between two business irms, but the
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Mr. Alex Katsnelson
Alexander's Hardware
September 8,2008
Page 2 of4

actions of you or your employees damage Mul-T-Lock's core business of providing reliable,
controlled high-secuity lock products. No less impotant to Mul-T-Lock, your shot-sighted
breaches of trust profoundly undermine the promise made by Mul-T-Lock to its customers who
rely on both Mul-T-Lock and its authoized dealers to provide reliable protection to their lives
and property.

These interests are not negotiable. For this reason, pursuant to the Agreement, you are
required immediately to do the following:

• Immediately cease and desist rom selling (1) any Mul-T-Lock merchandise or
(2) any keys cut with Mul-T-Lock's proprietary key cutting machine

• Immediately remove all Mul-T-Lock signage and other mateials, whether
utilized within your premises or otherwise, and arrange to have them collected
by a authorized Mul-T-Lock represenlalive

• Immediately gather all genuine Mul-T-Lock products, including all key blanks,
in your possession, and arrange lo have them collected by a authorized Mul-T-
Lock representative

• Arrange for the return of the Mul-T-Lock key cutting machine and, in the
meantime, make no further use of it whatsoever

• Immediately transmit a certifiable bank check in the amount of $20,000 to the
undersigned as liquidated damages, as set foth in subsection 2(b) of the
Agreement. This check should be made out to Mul-T-Lock USA, Inc.

• Preserve (1) all counterfeit merchandise including non Mul-T-Lock key blanks
used by Alexander's Hardware to cut keys that open Mul-T-Lock locks and (2)
all records of transactions involving counterfeit merchandise. DO NOT
DISPOSE OF ANY COUNTERFEIT KEY BLANKS UNDER PENALTY OF
LAW.

Mul-T-Lock has authorized this ofice to take all necessary legal action lo enforce its
ights under the Agreement. Alexander's Hardware's actions make it subject to serious legal
consequences in addition to the termination of the Agreement, including the imposition of
inKinvitii 4i<JUimjr «nvi utw viiu) ut an uijuiiisiivjii iui uj^awn v>i ^vnuavi, uau\<iiiain. iiiuujgviuviii,
patent inringement and, without limitation, other causes of action by the United Slates District
Court. While Mul-T-Lock does not in any way intend to limit its ights by anything witen in
this letter, your cooperation and compliance wilh the foregoing will directly inform the extent to
which Mul-T-Lock prosecutes its ights against Alexander's Hardware.

Our client requires that you contact this office in writing by no later than 5:00 pm
(EST) on September 12, 2008 lo confirm your compliance with the foregoing and to make
appropiate arrangements. You may conirm your intention to comply by signing below and
faxing or otherwise deliveing a copy of this entire leter bearing your signature to this ofice.
You may seek the advice of counsel and have an attorney correspond, or otherwise transmit
your conirmation in writing, but in any case your failure to comply by the above deadline
subjects you to enforcemenl action by the U.S. Marshals Ofice or other law enforcement
agency, which may enter your premises by court order and remove the aforementioned items

Document hosted at 
http://www.jdsupra.com/post/documentViewer.aspx?fid=a44e1dc5-08fe-4ff6-8514-aee2aea91f06



* "

Mr. Alex Katsnelson
Alexander's Hardware
September 8,2008
Page 3 of4

and take other necessary and appropiate action. The isk of costs incurred by such non-
voluntary enforcement may fall solely on you.

Upon the return of all the aforementioned items, and consistent wilh paragraph 13(b) of
the Agreement, Mul-T-Lock will provide you with reimbursement for the purchase pice of
goods actually paid for by you; provided however, that you comply with Mul-T-Lock's
reasonable disclosure requests, which may include, but are not limited to: a full accounting of
all merchandise purchased by you since the date of the Agreement, and copies of all customer
receipts, records and forms, including key records, related to the sale and cuting of Mul-T-Lock
products.

Your failure to contact this office and arrange for the return of Mul-T-Lock's
merchandise and olher property will resull in an irrevocable decision by Mul-T-Lock to initiate
litigation against you, the result of which may be the imposition of the legal and equitable
remedies listed above but also costs and atorneys' fees as well as possible statutory penalties,
against Alexander's Hardware, and its pincipals and employees individually, as set foth in the
Agreement.

Very truly yo

Joe . MacMuIl

Enc.
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READ AND UNDERSTOOD:

I have read the foregoing and intend to comply with ihe instructions set foth above. I
understand that this is not a settlement of any claims by Mul-T-Lock set forth in the above
letternor an admission of liability. 1 understand that Mul-T-Lock retains the ability to enforce all its
rights in connection with the
foregoing.

Dated:
September

,2008
Mr. Alex Katsnelson
Alexander's
Hardware
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