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"Don't You (Forget About Me)" 

Protecting a Judgment Lien Creditor's
Interest in Real Property upon
Foreclosure

Dubious congratulations are probably in order when a creditor
obtains a judgment lien on a debtor's real property that is already
encumbered by a mortgage or deed of trust. After all, foreclosure
of the mortgage lender's lien will extinguish the judgment
creditor's lien. If the debtor has any equity in the real property,
then the judgment creditor will want to protect its interests by
keeping a watchful eye on the actions of the mortgage lender with
respect to the real property.

WARNING: It is not sufficient to record an abstract of judgment
against the real property!

PRACTICE TIP: A judgment creditor should always file, with the
recorder's office of the county in which the real property is
located, a request for a copy of any notice of default or notice of
sale even if the judgment creditor has already recorded an
abstract of judgment. The request should be in the statutorily
prescribed form.* It should specify the name and address of the
person to whom notices should be mailed, and it should identify
the deed of trust (including the names of the parties, the date of
recordation and the recording information). The request must be
signed by the person making the request and must be notarized.

THE PROBLEM: The California Court of Appeal has held that a
foreclosure trustee had no duty to disburse proceeds from the
foreclosure of a deed of trust to a junior judgment creditor who
had not filed a request for a copy of any notice of default or notice
of sale.**

THE STORY: A borrower defaulted on its loan secured by a deed
of trust, and the lender commenced nonjudicial foreclosure
proceedings. The lender recorded a notice of default followed by a
notice of sale. Prior to the foreclosure sale, a creditor obtained a
judgment against the borrower and recorded an abstract of
judgment. At the sale, the real property sold for an amount well in
excess of the debt owed to the lender. The trustee under the deed
of trust paid the amount owed on the loan, deducted costs and
trustee fees, and disbursed the excess sale proceeds to the
borrower. The court held that the trustee had no duty to search
the records for a judgment lienholder who had not filed the
statutorily prescribed request for a copy of any notice of default or
notice of sale. Although, in the particular case, the notice of sale

» "The Man Who Can't Be
Moved"
Locating and Relocating
Easements

» "You Don't Own Me"
Carefully Describe the Uses
Allowed (and Not Allowed)
Under Easements

» "Changes"
Change Orders:  The Danger
of Too Much Control

Subscribe

What is the Jukebox?
Jukebox is a periodic email
with a short "hit single" real
estate tip.
Tell us what you think

About Allen Matkins
Allen Matkins Leck Gamble
Mallory & Natsis LLP,
founded in 1977, is a
California law firm with more
than 220 attorneys practicing
out of seven offices in
California. The firm's broad
based areas of focus include
construction, corporate, real
estate, project finance,
business litigation, taxation,
land use, environmental,
bankruptcy and creditors'
rights, and employment and
labor law. More...

http://www.allenmatkins.com/subscribe/index.asp?p=rej
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=447
http://www.allenmatkins.com/subscribe/about.asp?p=16
http://www.youtube.com/watch?v=m7xXgIgV6DA
http://www.youtube.com/watch?v=m7xXgIgV6DA
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=361
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=361
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=361
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=361
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=207
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=207
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=207
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=207
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=156
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=156
http://www.allenmatkins.com/newsletter/newsletter.asp?is_id=156
http://www.allenmatkins.com/subscribe/index.asp?p=rej
mailto:lgotshallmaxon@allenmatkins.com;%20nlundeen@allenmatkins.com;%20ledlund@allenmatkins.com?CC=astock@allenmatkins.com&Subject=Real%20Estate%20Jukebox%20-%20Tell%20us%20what%20you%20think
http://www.allenmatkins.com/index.asp


had already been recorded prior to the judgment creditor's
recording the abstract of judgment, the court's ruling was broad
enough to apply even if no notice of default or notice of sale had
been recorded at the time of recordation of the abstract of
judgment.

* California Civil Code § 2924b.
** Banc of America Leasing & Capital, LLC v. 3 Arch Trustee
Services, Inc. (2009) 180 Cal.App.4th 1090.

  

 

Lee F. Gotshall-
Maxon
(415)
273-7423
Email

Nancy Lundeen
(415)
273-7477
Email

Lee A. Edlund
(415)
273-7436
Email

 

  

 

© 2010 Allen Matkins Leck Gamble Mallory & Natsis LLP. All rights reserved. This email
is intended for general information purposes only and should not be construed as legal
advice or legal opinions on any specific facts or circumstances. This email was sent by:
Allen Matkins Leck Gamble Mallory & Natsis LLP, 515 S. Figueroa Street, 7th Floor, Los
Angeles, California 90071. To stop receiving this publication, click on the "unsubscribe"
button.

 

http://www.allenmatkins.com/search/bynameresults3a.asp?username=lgotshallmaxon
http://www.allenmatkins.com/search/bynameresults3a.asp?username=lgotshallmaxon
mailto:lgotshallmaxon@allenmatkins.com
http://www.allenmatkins.com/search/bynameresults3a.asp?username=nlundeen
mailto:nlundeen@allenmatkins.com
http://www.allenmatkins.com/search/bynameresults3a.asp?username=ledlund
mailto:ledlund@allenmatkins.com

	allenmatkins.com
	Real Estate Jukebox:


