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BAKER & MCKENZIE

Public-Private Partnership (“PPP") Projects in
Vietnam

In May 2011, Baker & McKenzie held a Project Finance seminar in Ho

Chi Minh City, specifically focusing on the PPP regulations and the state
of investment in infrastructure in Vietnam. The Ministry of Planning and
Investment (“MPI”) spoke about the regulations on the pilot investment in
PPP form, provided in Decision No. 71/2010/QD-TTg, dated 9 November
2010. We would like to present additional information on the status of the
PPP project regulations in the below alert.

On June 13, 2011, the PPP Working Group, led by the MPI held another
seminar to introduce a list of 24 proposed PPP projects to the private
sector to collect ideas on these projects. Among the 24 proposed PPP
projects set out in the list below, the first eight projects are of higher
potential than the rest for pilot investment in PPP form.

From the list below, the PPP Working Group, led by the MPI will proceed
with the following:

. Evaluating the priority of the projects to more carefully select about
8 or 9 projects to make detailed project proposals after analyzing
and evaluating the financial and economic necessities and impact
as well as the feasibility of capital mobilization for each of the
proposed projects;

. Working with the Authorized State Agencies (ASAs) to propose the
maximum State participation portions to arrange submission to the
Prime Minister for approval for selected projects;

. Selecting consultants for making Feasibility Study (FS) Reports, and
evaluating the FS Reports;

] Making bidding dossiers, and organizing biddings to select investors
for project implementation;

] Negotiating, finalizing and initiating project contracts with selected
investors;
. Evaluating the management and commercial operation of works of

investors based on the project contracts and the reports on project
implementation progress of investors; and

. Other subsequent necessary work



The List of Proposed PPP Projects includes the following:

No. Proposed Projects

1. Highway Ninh Binh - Thanh Hoa

Preliminary Information

About 126.7km-long with 6 lanes, this road will pass through
Ninh Binh, Nam Dinh and Thanh Hoa provinces. The total
investment is VND33,000 billion. Ministry of Transport approved
the final report and the project proposal is expected in 2011.
The World Bank (WB]) is working on procedures for getting the
funding from The Public Private Infrastructure Advisory Fund
(PPIAF) to prepare the Feasibility Study (FS) for the Ninh Binh -
Thanh Hoa - Bai Vot Highway Project using the PPP form.

2. International Airport Long Thanh

Planned to serve an estimated 25 million passengers annually
and located in Dong Nai province, the investment for the airport
project is US$1.4 billion. Ministry of Transport has submitted
the master plan to the Prime Minister.

3. Highway Dau Giay - Lien Khuong

This is a 4-lane, 200km-long category A highway with a design
speed of 80-120km/h. The road passes through Dong Nai

and Lam Dong provinces. The investment for the project is
VND48,324 billion. Ministry of Transport approved the mid-term
report and the proposal is expected to be approved in 2011.

4, Highway Ha Long - Mong Cai

This is a 4-6 lane 128km-long category A highway with a
design speed of 80-120km/h. The road is located in Quang Ninh
province. The investment for the projects is about VND25,000
billion. At the moment, a technical assistance project has

been carried out to set up the investment project. Ministry of
Transport approved mid-term report of Technical Assistance
Project.

5. Song Hau River Water Plant No. 1

Located in Can Tho City.
Phase 1: 500,000 m¥day.

Phase 2: 1,000,000 m¥day. The Plant is expected to supply clean
water for Can Tho City, Soc Trang Province, West corridor of Hau
River and supporting the North of Hau River.

6. Water plant supplying clean water from

Red River surface water

Located in Dong Anh district - Hanoi with a design capacity of
100,000-150,000 m®/ day. Investment for the project is VND2,000
billion.

7. Phu Xuyen General Hospital (1000

beds)

Located in Phu Xuyen district - Hanoi, with capacity of 1,000
beds. Investment for the project is VND3,400 billion. Hanoi
People’s Committee has proposed investment under Build-
transfer contract (Statement No. 09/TTr-UBND dated 30/3/2011)
to the Prime Minister,

8. Gia Lam General Hospital (1000 beds)

Located in Gia Lam district - Hanoi with capacity of 1,000 beds.
Investment for the project is VND3,400 billion. Hanoi People’s
Committee has proposed investment under Build-transfer
contract (Statement No. 09/TTr-UBND dated 30 March 2011) to
the Prime Minister.
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No.

Proposed Projects

Preliminary Information

9. Highway Ben Luc - Hop Phuoc This is a 25km-long, 4-6 lane urban highway with a design
speed of 80-100km/h. The road connects Long An province and
Ho Chi Minh City. Investment for the project is about VND15,000
billion. Ministry of Transport is developing the project and
already approved the first report.
10. | Highway Nghi Son (Thanh Hoa) - Bai This is a 93km-long, 4-6 lane category A highway with a design
Vot (Ha Tinh) speed of 100-120km/h. Investment is about VND23,000 billion.
Ministry of Transport approved mid-term report and project
proposal is expected to be approved in 2011.
The World Bank (WB] is working on procedures for getting the
funding from The Public Private Infrastructure Advisory Fund
(PPIAF) to prepare the FS for the Ninh Binh - Thanh Hoa - Bai
Vot Highway Project under the PPP form.
11. | Ho Chi Minh Highway, Cam Lo -La Son | This is a 103km-long, 4-lane category B highway, with a design
Section speed of 80km/h (2 lanes to be completed first). It is located in
Quang Tri and Thua Thien Hue provinces. Investment is about
VND16,000 billion. Ministry of Transport is developing the
project and approval is expected in 2011.
12. | Hau Giang River Thermal Power Plan
No.1, Hau Giang Province
13. | Quang Tri Thermoelectricity Project, Capacity: 1200MW, 2 turbines (600MW/unit). Estimate total
Quang Tri Province investment capital: 2 billion USD/project
14. | Quynh Lap Thermoelectricity Project,
Nghe An Province
15. [ Song Hau River Water Plant No. 2 Located in Chau Thanh district, An Giang Province.
Phase 1: 1,000,000 m¥day.
Phase 2: 2,000,000 m¥day
The Plant will suppy water to Can Tho, An Giang, Kien Giang, Ca
Mau and one part of Hau Giang, Bac Lieu
16. | Song Hau River Water Plant No. 3 Located in Chau Doc district, An Giang Province.
Phase 1: 200,000 m¥day.
Phase 2: 500,000 m¥day.
The Plant supplies water for An Giang and Kien Giang Provinces,
prioritizing urban areas along the South-West border
17. | Ngoc Hoi bridge and approach ramps | Connects Thanh Tri and Gia Lam district, stretching about 5km.
on both ends on 3.5 road Investment is roughly VND10,000 billion. Planning project in the
Hanoi Capital Construction Master Plan is in place.
18. | Southern Logistics Center Located in Thuong Tin district - Hanoi, 10-20ha wide. Investment

is about VND300 billion. Planning project in the Hanoi Capital
Construction Master Plan is in place
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Proposed Projects

Preliminary Information

19. | Eastern Logistics Center Located in Gia Lam district- Hanoi, 10-20ha wide. Investment is
about VND300 billion.
Planning project in the Hanoi Capital Construction Master Plan
isin place

20. | Son Tay Port The portis 0.5-Tha wide and located in Son Tay district - Hanoi.
Investment is about VND400 million.

21. | Hong Van Port The portis 1-1.5ha wide and located in Thuong Tin district -
Hanoi. Investment is about VND300 billion.

22. | Khuyen Luong Port The portis 1.5-2ha wide and located in Thanh Tri district -
Hanoi, Invetsment is about VND500 billion.

23. | Investment in train terminals Exact location to be determined.

connecting to urban railways Technical support from Japan regarding development of

connecting stations and surrounding areas had been received.

24. | Extension ofding National road No.22 The road is 20km long with 4 lanes and passes through

(trans-Asia road)

District 12, Hoc Mon, Cu Chi of Ho Chi Minh City. The estimated
construction period is 4 years, to be completed by 2017 and
operational for 30 years. Investment is about VND12,850 billion.

For further information about any of these projects, please contact the following key contacts from the PPP
Working Group:

Mr. Dang Xuan Quang

Head of PPP Task Force Working Group

E-mail: quangdx@mpi.gov.vn

www.bakermckenzie.com

For details, please contact the
following:

Frederick Burke
+84 8 3520 2628
fred.burkeldbakermckenzie.com

Oanh Nguyen
+84 8 3520 2629
oanh.nguyen(dbakermckenzie.com

Simon Taylor
+84 4.3 825 1428
simon.taylordbakermckenzie.com
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Ms. Nguyen Van Huong
Coordinator of PPP Working Group
E-mail: nguyenvanhuong@mpi.gov.vn

This client alert provided by Baker & McKenzie (Vietnam) Ltd. is intended to provide our clients, and other interested parties, with an
overview of the recent legal changes in the relevant area for information purposes only. The information contained in this client alert
does not constitute legal advice or legal opinion, and should not be regarded as a substitute for detailed advice in individual cases.

The information, as referred to in this client alert, is based on the laws, regulations, notifications, practice and policy at the time of its
production. The laws, regulations, notifications, practice and policy may change from time-to-time and, therefore, the use of this client
alert must be taken with due care. You are strongly advised that no use should be made of the information in this client alert without
prior consultation with Baker & McKenzie (Vietnam) Ltd.. No portion hereof may be reproduced or transmitted, by any means, without
the prior written permission from Baker & McKenzie (Vietnam] Ltd.. All rights reserved.

Baker & McKenzie (Vietnam) Ltd. is a member of Baker & McKenzie International, a Swiss Verein with member law firms around the
world. In accordance with the common terminology used in professional service organizations, reference to a “partner” means a person
who is a partner, or equivalent, in such a law firm. Similarly, reference to an “office” means an office of any such law firm.

©2011 Baker & McKenzie (Vietnam) Ltd. All rights reserved.

This may qualify as "Attorney Advertising” requiring notice in some jurisdictions. Prior results do not guarantee a similar outcome.
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