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CFTC Staff to Host Position Limits and Aggregation 
Roundtable  

Market participants are encouraged to submit further comments to the Commission.   
The Commodity Futures Trading Commission (CFTC) on May 27, 2014 announced that it will hold a 
public roundtable at the CFTC on Thursday, June 19, 20141 to discuss two proposed rulemakings:  

• The Position Limits Re-Proposed Rule2 that would establish specific limits on speculative positions in 
28 physical commodity futures and option contracts as well as swaps that are economically 
equivalent to such contracts  

• A related proposed rule addressing the circumstances under which market participants would be 
required to aggregate their positions with other persons under common ownership or control – the 
Aggregation Proposal3  
 

For a more detailed summary of the Position Limits Re-Proposed Rule and the Aggregation Proposal, see 
our previous Client Alert on position limits and aggregation, available here.    

According to the CFTC, the roundtable will address, among other things:  

• Hedges of a physical commodity by a commercial enterprise, including gross hedging, cross-
commodity hedging, anticipatory hedging and the process for obtaining an exemption  

• The setting of spot month limits in physical-delivery and cash-settled contracts and a conditional spot-
month limit exemption  

• Aggregation of positions based on ownership interests of greater than 50 percent of an owned entity 
and aggregation based on substantially identical trading strategies  

Market participants potentially affected by the Position Limits Re-Proposed Rule and the Aggregation 
Proposal will have the opportunity — and are encouraged — to submit further comment letters with their 
views on these topics to the CFTC. The public comment period for the Position Limits Re-Proposed Rule 
and the Aggregation Proposal will be open until July 3, 2014.4   
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If you have questions about this Client Alert, please contact one of the authors listed below or the Latham 
lawyer with whom you normally consult: 

Peter Y. Malyshev       
peter.malyshev@lw.com  
+1.202.637.1087  
Washington, D.C.  
 
Jonathan T. Ammons  
jonathan.ammons@lw.com  
+1.202.637.1088  
Washington, D.C. 
 
Brett M. Ackerman  
brett.ackerman@lw.com  
+1.202.637.2109  
Washington, D.C. 
 
 

You Might Also Be Interested In 

CFTC Hosts End-User Roundtable   

CFTC Issues its Last Word on the Cross-Border Application of Derivatives Regulations (For Now)  

CFTC Issues Guidance, Exemptions In Advance of SEF Rule Compliance Date  
 

 

Client Alert is published by Latham & Watkins as a news reporting service to clients and other friends. 
The information contained in this publication should not be construed as legal advice. Should further 
analysis or explanation of the subject matter be required, please contact the lawyer with whom you 
normally consult. The invitation to contact is not a solicitation for legal work under the laws of any 
jurisdiction in which Latham lawyers are not authorized to practice. A complete list of Latham’s Client 
Alerts can be found at www.lw.com. If you wish to update your contact details or customize the 
information you receive from Latham & Watkins, visit http://events.lw.com/reaction/subscriptionpage.html 
to subscribe to the firm’s global client mailings program. 

Endnotes 

                                                 
1  See CFTC Staff to Host a Public Roundtable to Discuss Position Limits for Physical Commodity Derivatives, CFTC Press 

Release 6937-14 (May 27, 2014), available at: http://www.cftc.gov/PressRoom/PressReleases/pr6937-14  
2  See Position Limits for Derivatives, Proposed Rule, 78 Fed. Reg. 75680 (Dec. 12, 2013).   
3  See Aggregation of Positions; Proposed Rule, 78 Fed. Reg. 68946 (Nov. 15, 2013).   
4  See Proposed Rule; Extension of Comment Period, RIN 3038-AD99, available at: 

http://www.cftc.gov/ucm/groups/public/@newsroom/documents/file/federalregister052214-a.pdf  
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