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We previously reported that Amazon Inc. ended its contracts with California based affiliates in 
an attempt to avoid paying state sales tax under a new law, effective July 1, 2011, that would 
have required the online retailer to pay such tax on purchases made by California residents.  

Amazon also fought back against the new law by launching a signature gathering effort to place 
the issue on the ballot for California voters.  

Now, in the midst of this continuing controversy, the Los Angeles Times reports that the State 
legislature, after negotiations with the company, has passed a bill that will delay the requirement 
that Amazon start collecting California sales tax until September 15, 2012.  

What remains unclear is whether Governor Brown will sign the legislation. 

The LA Times cites State Senate President Pro Tem Darrel Steinberg of Sacramento as its source 
for claiming that the delay will cost California $200 million in lost revenue.  

What’s next? Is Governor Brown going to sign the bill and provide breathing room for the 
parties to make their next moves and seek a long term solution? Or will it go unsigned, leaving 
the argument unresolved as to whether sales tax must be paid, and whether the Company’s 
termination of its California affiliates effectively shields it from such requirements? Is it possible 
the Feds will step in and pass a law that requires online retailers nationwide to collect and pay 
sales tax regardless of their location and operations? 

Stay tuned for more on this hot button issue.  
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The law firm of Schein & Cai LLP, located in California’s Silicon Valley, practices in the 
areas of: 

• business and corporate law, 
• intellectual property, 
• employment law, 



• civil litigation, and 
• real estate law. 

Our lawyers provide legal counsel and advocacy to clients in San Jose, California; 
Virginia Beach, Virginia; Shanghai, China; and Taiwan.Contact us for a no-obligation 
initial consultation to learn more about your specific legal concerns. 

Our firm’s mission: To provide exceptional legal representation at a reasonable cost. 

The best way to deal with a legal problem is to take it on proactively. That is why our 
attorneys focus on providing preventative legal services to our business and individual 
clients, in both high technology and traditional industries. We work hard to devise 
specific strategies for our clients that minimize the risk of disputes and litigation. But 
when disputes arise, we are ready to zealously protect our clients’ rights in courts and 
arbitration forums. 

Because our lawyers have a broad range of in-depth experience, our firm can provide 
clients with particular legal advice in many practice areas. We develop a strong 
professional relationship with our clients, and we promptly answer client inquiries with 
personalized attention. We appreciate our clients’ need to obtain advice from an 
attorney who truly understands their own unique situations and legal needs. 

Contact Schein & Cai to receive professional legal advice for your specific legal 
problem. Call or email us to schedule a no-obligation initial consultation. 

 


