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The Financial Industry Regulatory Authority (FINRA) is seeking comment on proposed new rules that 

would make it easier for FINRA-regulated investment professionals to clear their names in response to 

unfounded or inaccurate allegations. Under the proposed rulemaking, persons who are the “subject of” 

allegations of sales practice violations made in arbitration claims, but who are not named as parties to the 

arbitration (unnamed persons), would be able to seek expungement relief by initiating In re expungement 

proceedings at the conclusion of the underlying case. 

FINRA received numerous inquiries from persons who want these records expunged from their Central 

Registration Depository (CRD) file because they believe that the allegations against them in the 

arbitration claims are unfounded or that they have been incorrectly identified as the person involved in 

alleged violation. Currently, FINRA rules do not provide unnamed persons with express procedures to 

seek expungement of these types of allegations. 

According to FINRA, “the proposed In re expungement rules and accompanying forms provide unnamed 

persons with a remedy to seek redress concerning allegations that could impact their livelihoods, yet 

maintain the protections of FINRA’s expungement rules to ensure the integrity of the CRD records, on 

which the investing public relies.” 

Under the proposed rules, FINRA would notify the unnamed person in writing, who could file a Notice of 

Intent to File to alert FINRA that it is considering filing a claim for expungement relief. 

FINRA would notify the unnamed person that it has closed the underlying case. The person would then 

file a statement of claim and an In re Submission Agreement. 

For full details of the proposed procedures, please see FINRA’s Regulatory Notice. 

Eckerle Law offers a highest-quality and cost-effective alternative to the traditional law firm model for a 

wide variety of transactional and regulatory matters serving all your business law needs. Our experienced 

attorneys also provide a full range of compliance services for investment advisers, offering compliance 

tools that are tailored to fit the ever changing regulatory landscape as well as your business needs. 

If your company would like to strengthen its business practices, please contact us today so we can 

leverage our experience to create real-life business and legal solutions to help your business thrive.  

 


