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Editor's Note:

Welcome to MLMLegal.Com Company Profiles at www.mImlegal.com. Here you will find brief summaries of pertinent
information about hundreds of MLM, Direct Selling, Direct Sales, Network Marketing and Party Plan Companies. As a
general matter, the summary information is derived from Company published information, generally posted at Company

websites, public information releases or posts at industry trade sites . *

Founding Story

Tiffany and Walter James are the founders UndercoverWear. The company is located in Tewksbury, MA. The
founders began UndercoverWear in 1977 and have since grown the business into a multimillion dollar
company.
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UndercoverWear offers the following timeline:

1975 - Tiffany and Walter James open "Tiffany's Undercover Boutique" a Boston store specializing in clothing,
shoes, and lingerie.

1977 - Tiffany James holds the world's first "Home Lingerie Party" in her mother, Adrienne's home.

1977 - UndercoverWear is created.
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1978 - Walter James is named the first male President in UndercoverWear's industry.

1983 - Tiffany, Walter and UndercoverWear appear on the "Phil Donahue Show"

1983 - UndercoverWear signs the 10,000 UndercoverWear Agent

1984 - Tiffany appears on the "Oprah Winfrey Show"

1985 UndercoverWear issues its first Monthly Commission Check of $75,000 to Top Achiever

1992 - UndercoverWear signs the 100,000 (www.mImlegal.com) UndercoverWear Agent

2001 - UndercoverWear remains a family-based business as Walter and Tiffany's son, Jamie, is named President
of UndercoverWear. Walter is named Chairman of the Board.

2002 - UndercoverWear is the first company in the industry to celebrate 25 years of success.

2003 - UndercoverWear introduces its Bedroom Magic Adult Novelty division.

2005 - UndercoverWear introduces its UndercoverCare Spa Division.

2007- UndercoverWear is the first company in the industry to celebrate 30 Years of Success.

Impact on the Industry
UndercoverWear has been worn by Playboy bunnies at Hugh Hefner’s parties.
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Discussion of Products
UndercoverWear sells pajamas, romantic lingerie, “pamper me” products and a complete line of bedroom
accessories.

Discussion of Opportunity
UndercoverWear offers the following compensation plan:

UndercoverWear Agents earn 25% - 50% on every show they (www.mlmlegal.com) do. With our average show

being 5500 or more, you can look forward to earning an average income of $100 - $200 per night. The more

shows you hold, the more money you will earn. Plus, with our extensive product line, you can look forward to
higher show sales of 5500, 5800, 51,000 and more! You also have the opportunity to earn up to 10% on your
personal Recruits, achieve a S500 to $10,000 quarterly Management bonus, achieve monthly cash recruiting
bonuses, and other incredible benefits.
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The company offers the following overrides and bonuses:

Personal Sales Bonus - Earn up (e 50% on your Personal Saias

Bonus % T 0%, 12% 15% 20% 2%
‘otal misain LTy RLE T i &% Lnr
‘Ferzonal Sakes Volwme inclides both Clazsic and MSlenrium Sales
Agent Recruiting Bonus CIA Management Compensation Program
| o W —
Personal Sales $750 Structure Sales $3,000 $6,000 $8,000
Structure Sales $1,000 Active Agents 2 PMB Agores 5 PMB AQerss 5 PAB Agonts
PMB 3% 5% 5%
PMB Earnings 1% Level 1 19% % %
Lovel 2 1%
Level 3 0.5%
+ ovVe \J
*Structwre Sales also molude the CIA's Personal Sales
1-4 Star CIA Management Compensation Plan 6-10 Star CIA Management Compensation Plan
Personal Sales $2.000 $2.000 $2,000 $2.000 $2,000
Structure Sales $10,000 $30,000 $60,000 $80,000 $100,000
Active ClIAs/ 1 Active PMB CIA |3 Active PMB C 5 Active PMB 7 Active PMB CIA: 10 Active
Agonts + 4 Active Agonts |+ 7 Active Agentg+ 5 Active Agents|+ 3 Active Agents PMB ClAs
PMB 6% 7% 8% 9% 10%
Level 1 3% 3% 4% 4% 5%
Level 2 1% 15% 2% 3% 49%
Level 3 0.5% 1% 1.5% 2% 3%
Level 4 and up 0.5% 1% 1.5% 2%

UCW NOW
Quartorly $750 Quarterly $2.500 Quarterly $5.000 Quarterly $7.500 Quarterly  $10,000 Quarterly

Management Mgmt Bonus Mgmt Bonus Mgmt Bonus Mgmt Bonus Mgmt Bonus
Bonus
*Personal Main Branch Agen! minkmum includes your ClAs *Structure Sales also incluce the CIAS Personal Seles
Based on Classic end Mdlenniurn Sales

Distributors receive their own personalized website. For more information, one must contact the company.

Discussion of Distributor Base and Sales Volume in U.S.
UndercoverWear operates within the United States and (www.mImlegal.com) Canada.

Company Website: http://www.undercoverwear.com/

*At MLMLegal.Com the intent of MLM Company Profiles is strictly educational, and, to provide insight into the broad array
of Company offerings from an industry that spans the globe in upwards of 150 countries with sales volume exceeding $100
billion and distributor involvement in the tens of millions. MLMLegal.Com does not promote or endorse any Company.
MLMlLegal.Com offers no value judgments, either pro or con, regarding the Companies. In most instances, descriptive
material comes from self description by the Companies themselves. In all presentations, the names and logos of the
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Companies are obviously the trademarks owned by the Companies and are presented for the express purposes of informing
the public about the Companies; and no product or opportunity offered by the Companies is offered in this presentation.

MLMlLegal.Com typically provides a link to official Company websites so that readers can become more fully informed about
Companies that are profiled. The descriptive material offered is best categorized as "snapshot" information and represents a
good starting point for research on Company products, services and opportunities. It should be clearly understood that such
information may need updating in a dynamic and changing business marketplace. In addition, the information is gathered
and presented in good faith for educational purposes, and if errors in information become apparent, MLMLegal.Com will
attempt to correct the information, or if necessary, delete the Profile altogether. A reading of a Company Profile is properly
followed up with visits to the Company website, research on major internet search engines, discussions with industry
professionals and experts and feedback from those acquaintances who have had direct experience with the Companies. In
addition, a wealth of information on MLM, Direct Selling, Direct Sales, Network Marketing and Party Plan will be found at
www.mlmlegal.com, including scores of articles, video, resource opportunities and detailed analysis on industry issues and

factors to consider in both starting and running a MLM Company or a MLM home based business.

Jeffrey A. Babener, principal attorney in the Portland, Oregon, law firm Babener & Associates, represents many of the
leading direct selling companies in the United States and abroad.
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