
 

July 2012 / Issue 8 

A legal update from Dechert’s Trade and EU Government Affairs Group 

d 

EU Sanctions Against Iran 

The EU’s Iranian Oil Ban Is Now in 
Force 

Not a drop of Iranian oil or petroleum can now 
be brought into the EU legally. The European 
ban on imports from the world’s third largest 
oil exporter, which was agreed at the end of 
January to put pressure on Tehran to suspend 
its nuclear programme, came into effect on 
Sunday 1 July. The ban extends the measures 
already applied to the petrochemical sector 
and as a result the EU will be foregoing access 
to around 600,000 barrels of Iranian crude per 
day. The EU’s ban has affected both the price 
of crude, which has fallen by 21% since March 
2012 to just under $90 per barrel, and Iranian 
exports, which have fallen by around 40% over 
the last six months.  

What Does This Mean for Your 
Business 

Up until the 1 July 2012 European companies 
had been able to take advantage of the 
exemptions provided under Article 12 of 
Council Regulation (EU) No 267/2012 (“the 
Regulation”) which covered contracts 
concluded before the 23 January 2012 and 
executed by the 1 July (For further information 
on Council Regulation (EU) No 267/2012 see 
our February 2012 DechertOnPoint). These 
exemptions covered the importation, purchase, 
transportation and financing of crude oil or 
petroleum products originating in Iran or 
exported from Iran. 

With the expiration of the exemption, all 
business activities relating to the Iranian oil 
and petroleum sector should now cease. The 
entry into force of the ban extends the 
measures targeting the Iranian oil and 
petroleum sector which already included 

prohibitions on the sale, supply, transfer or 
export of key equipment and technology for 
the oil and gas industry. The ban is extremely 
comprehensive and includes the execution of 
any ancillary contracts relating to Iranian oil 
and petroleum products, for example shipping 
and brokering or insurance contracts.  

As well as the measures specifically targeting 
the importation of Iranian crude oil and 
petroleum products, the Regulation also 
continues to apply the following key restrictions 
to European companies or persons doing 
business with Iran: 

 prohibitions on the sale, supply, transfer 
or export of dual-use goods and 
technology; 

 an arms embargo and a prohibition on 
the supply of equipment that could be 
used for human rights abuses; 

 prohibitions on the provision of brokering 
services and technical and financial 
assistance related to any goods and 
technology whose supply is prohibited; 
prohibitions on investment in Iranian 
entities engaged in manufacturing those 
items; 

 an asset-freeze against listed individuals 
and entities and a prohibition of making 
economic resources available to them 
(including by the supply of goods and 
services which may be used to obtain 
funds); 

 restrictions on transfers of funds to and 
from Iran, and restrictions on Iran’s 
access to the insurance and bond 
markets; 

http://www.dechert.com/EU_Sanctions_Against_Iran_02-06-2012


d 

 
 July 2012 / Issue 8 2 

 

 restrictions on providing certain services on 
Iranian ships and cargo aircraft; 

 prohibitions on the sale, supply, transfer or 
export to Iran of equipment and technology 
which may be used for the monitoring or 
interception of internet or telephone 
communications; 

 prohibition on the sale, supply or transfer to 
Iran, or to Iranian or Iranian-owned 
enterprises outside Iran, of key equipment 
and technology for the petrochemical 
industry; 

 prohibitions on the import, purchase or 
transport from Iran of petrochemical 
products, and on the provision of services 
related to the import, etc; 

 prohibitions on the sale, supply, transfer or 
export to, and the purchase, import or 
transfer from Iran of gold, precious metals 
and diamonds; 

 a prohibition on any new investment in the 
petrochemical sector in Iran or in Iranian or 
Iranian-owned enterprises engaged in that 
industry outside Iran; 

 a prohibition on the sale, supply, transfer or 
export, directly or indirectly, of equipment 
which might be used for internal repression.  

All companies who do business, either directly or 
indirectly with Iran should seek legal counsel to 
ensure that you comply with the new measures. 

How Dechert Can Help You 

Dechert’s Trade and EU Government Affairs practice 
regularly works with many businesses and financial 
institutions on the application of international 
sanctions measures, including advice on: 

 How to ensure compliance with sanctions, 
whilst minimising the impact on business 
continuity and legitimate commercial aims; 

 Screening potential transactions to identify 
“sensitive” destinations, entities and 
individuals;  

 Minimising operational and commercial risks 
associated with changes to sanction regimes; 

 Obtaining licence exemptions and prior 
authorisations; 

 Reporting obligations under financial 
sanctions regulations; 

 Compliance reviews and the presentation of 
voluntary disclosures; and 

 Managing investigations and enforcement 
proceedings. 

   

Dechert’s Trade and EU Government 
Affairs Practice 

Our Trade and EU Government Affairs practice 
advises on all aspects of trade law and policy, 
including sanctions, export control, WTO matters, 
anti-dumping, customs law and trade agreements. 
We bring together international trade lawyers and 
practitioners with political advisors to offer a unique 
blend of legal and strategic trade advice.  

We have wide ranging experience in advising 
European, US and other companies and financial 
institutions on transactions involving countries, 
entities and individuals subject to sanctions 
regimes. We draw on the first hand experience of ex 
regulators to provide legal advice and minimise 
corporate and personal exposure to enforcement 
proceedings. 
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Practice group contacts 

For more information, please contact the attorney listed, or any Dechert attorney with whom you regularly work. 
Visit us at www.dechert.com/trade. 

 
Miriam Gonzalez 

London 

+44 20 7184 7892 

miriam.gonzalez@dechert.com 

 

Sign up to receive our other DechertOnPoints. 
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