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MICHAEL JACKSON'S ESTATE: WHAT HAPPENS NEXT?
June 26, 2006

Music fans of all ages are mourning the loss ofkimg) of Pop. Almost everyone |

chatted with today had a story about the first tthy heard “Thriller” or saw the video.
| was in high school and stayed up to midnightae ‘SThriller” on the VHS station late-
night video program. We lived too far out in thielss to have cable TV — so no MTV.

The question that has been raised repeatedly isd@yat happens to Michael Jackson’s
estat@

| suspect Michael Jackson had a strategic estat@fhy and asset protection plan that
included layers of trusts and business entitiesould be very surprised if any “major”
assets were owned by Michael Jackson personally.

The largest asset is his 50% interest in the SoRy/Ausic publishing catalog
reportedly valued between $500 Million and $1 Biflidollars. A check of the Delaware
Secretary of State shows the formal business dhoititthe publishing company is
Sony/ATV Tunes, LLC a Delaware Limited Liability @gpany. | have not confirmed,
but have it on a reliable source that Michael Jaclssinterest in the LLC is held by a
trust.

Most likely the asset is held in agiendthrift trustand shielded from creditors. In this
type of trust, the beneficiary has no control aer distribution of trust income or assets
and the corpus (big word for initial money/assecpH in the trust) and income is no
longer in the estate of Michael Jackson and coatde attached to pay higported

$500 million debt

If the bulk of the assets are in trust, then thiglipumay never know the extent of his
estate. The trust documents, unless there iatiibig surrounding those documents,
would never become public record. Documents woulgt become public record if there
is a probate of a will, will contest or other legalallenge regarding distribution of his
estate.

There can be a plan in place and litigation stitwr. | blogged herebout the ongoing
dispute among the heirs of James Brown and théectugds raised to his trust documents.


http://www.businessweek.com/bwdaily/dnflash/content/jun2009/db20090625_228739.htm
http://en.wikipedia.org/wiki/Spendthrift_trust
http://blogs.wsj.com/wealth/2009/06/26/what-is-michael-jacksons-estate-worth/
http://ipandentertainmentlaw.wordpress.com/2009/05/13/brown-garcia-hendrix-estate-nightmares/

