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Demand from China reshaping Latin American
agriculture

BY SUMEET CHUGANI AND MARGARET T. PEREZ

SPECIAL TO THE MIAMI HERALD

As one of China’s most reliable suppliers in

agricultural products, Latin America is making

strides to fulfill China’s mounting needs. To

accommodate that rising demand, Latin America

has drastically increased its harvesting of

soybeans — the most significant commodity

needed to sustain China’s population. For the

Chinese, soya is a versatile product used for soy

flour, soy milk, soybean oil, tofu, textured

vegetable proteins and soy sauce, a Chinese

staple.

With a population of 1.3 billion, China is the largest

soybean importer in the world, consuming about

40 million tons annually. Forecasters predict that

China may soon import over 50 percent of global soybean production.

This will necessitate an even greater reliance on Argentina and Brazil, two of the largest soya producers in

the world. In 2009, China passed the U.S. as Brazil’s biggest trading partner. Meanwhile, Argentina, once

known for its cultivation of numerous types of crops and high beef output, now devotes over 50 percent of

its farmable land to soybean production.

Chinese importation of soybeans is currently one of the most heavily monitored futures transactions in the

international market. Soybean prices, demand and production are important indicators of global financial

health. Economists closely monitoring soybean supply and demand are also keeping a steady eye on the

thriving Sino-Latin American soybean trade.
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If China’s investment in Latin American agriculture is any indication, Sino-Latin American trade will

continue to boom in for many years. Latin America’s rich commodity resources will continue to appeal to

Chinese investors — one reason for a steady increase in free trade agreements (FTAs). For example, on

March 1, 2010, a bilateral FTA between China and Peru took effect. Peru’s Foreign Trade and Tourism

Ministry (Mincetur) projects that during the next decade, more than 10,000 new companies will begin

exporting products to China. On April 8, 2010, Costa Rica signed a FTA with China, removing trade

barriers and enhancing bilateral ties. As Asia’s ninth largest trading partner in Latin America, Costa Rica

hopes that the FTA will open more sectors for Chinese investment.

In an April 2010 visit to Latin America, Chinese President Hu Jintao and other officials began mapping out

a strategy designed to further promote bilateral trade and encourage foreign direct investment. Colombia’s

President Alvaro Uribe is promoting a FTA to spur an increase in trade with Chinese markets.

To sustain its current economic expansion, China will undoubtedly become a leading purchaser and

consumer of agricultural commodities. In exchange for massive exportation to China, Latin American

nations continue to gain considerable foreign direct investment.

The soybean market, although immensely important to Sino-Latin American trade relations, is just the tip

of the iceberg of the potential for vast trade and investment flowing between these two emerging regions.

As more Latin American nations enter into free trade agreements with China, investors from both regions

will discover new potential in commodity trade.

Chugani and Perez are attorneys with Miami-based Diaz Reus, a full-service international law firm with

offices in Miami, Mexico City, Shanghai, Frankfurt and Caracas and affiliate offices in Bogota and Sao

Paulo.
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The Miami Herald is pleased to provide this opportunity to share information, experiences and observations about what's in

the news. Some of the comments may be reprinted elsewhere in the site or in the newspaper. We encourage lively, open

debate on the issues of the day, and ask that you refrain from profanity, hate speech, personal comments and remarks that

are off point. Thank you for taking the time to offer your thoughts.

We have introduced a new commenting system called Disqus for our articles. This allows readers the option of signing in

using their Facebook, Twitter, Disqus or existing MiamiHerald.com username and password.

Read more about the new commenting system on MiamiHerald.com.

0 Comments

ADD NEW COMMENT

Required: Please login below to comment.

VIDEOS

VIDEO

FACEBOOK

The business of

Miami

Club Med at 60

In our area,

This year,

Demand from
agriculture

More

NDN VIDEO

AP VIDEO

buzz up! Like

Page 2 of 3

12/21/2010http://www.miamiherald.com/2010/12/20/1981320/demand-from-china-reshaping-latin.html



Type your comment here.

SHOWING 0 COMMENTS

Sort by Oldest first Subscribe by email Subscribe by RSS

Real-time updating is enabled. (Pause)

Fine China
Replacement
Choose Your Pattern &
Order Online Over 11
million Replacement
Pieces!
www.replacements.com

1 Weird Tip To Belly
Fat
Follow This 1 Rule And
Lose 13lbs In 14 Days.
NewsHealth6.com

$84/Hr Job - 117
Openings
Make $84/Hr Working
From Home Online.
Read The Shocking
Special Report
WallStreetNews9.com

ADS BY YAHOO!

QUICK JOB

Enter Keyword(s)

Enter City

Select a

Select a

Find us on

Ameerali

1,379

Recommendations

Sign Up

NEWS SPORTS ENTERTAINMENT BUSINESS LIVING OPINION

CLASSIFIEDS SERVICES Site Map RSS |

My Yahoo | Newsletters | Widgets | Mobile |

Alerts | Twitter

Terms of Service | Privacy Policy | About our ads | Copyright | About The Miami Herald | About the McClatchy Company |

Corrections | Contact Us | Advertise | Work for Us

Partners: El Nuevo Herald | Newspaper in Education | WLRN | Miami Herald News | CBS4 WFOR-TV | More

Copyright 2010 Miami Herald Media Co. All rights reserved

Post as …

Page 3 of 3

12/21/2010http://www.miamiherald.com/2010/12/20/1981320/demand-from-china-reshaping-latin.html


